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l. Summary of Interim Financie
for the First Half of 2C




1. Profit and Loss Conditions

B Consolidated

(Unit: billion yen, %)

B Non-consolidated

Core business net income was steady, and credit costs were under control.
Increased the annual forecast from 24 billion yen to 26 billion yen.

(Unit: billion yen)

Sep. 2020 | | Sep. 2021
Compared with| Compared to
Sei. 2020 the initial ilan
Net interest income 34.2 37.4 3.2 2.8
Nonl-lnterest business 9.0 10.8 17
rofit
Core business net profit 15.2 20.6

Ordinary profit

Announced in

Increase

Announced in May

24.0

Annual final profit

November

26.

0

B Special comments

[Consolidated]

» Net interest income and non-interest business profit were both steady. Core business net income
increased by 5.3 billion yen YoY and 4.1 billion yen compared with the plan to 20.6 billion yen

due partly to reduced expenses.

» Of this, non-interest income was 10.8 billion yen, 0.5 billion yen higher than the plan, as we
steadily increased the amount of non-interest income toward the mid-term business plan target of

20 billion yen. =P6

» Based on the results for the first half of the current fiscal year, the annual forecast has been
raised from 24 billion yen to 26 billion yen. =P10

[Non-consolidated]

» The increase in net interest income was mainly due to an increase in interest on
securities/dividend income as a result of an increase in the balance and a decrease in funding

costs. =>P2

» Credit costs decreased significantly YoY due to the absence of factors that caused an increase in
the previous term (ADR of a large borrower).

Also reduced compared to the plan. =P9

* In extraordinary income/loss, impairment loss due to accelerated branch consolidation and

closure was recorded.

Sep. 2020

Sep. 2021

Sep. 2020

ICompared with| Compared to
the initial plan

(Excluding profit/loss from the
cancellation of investment trusts)

Gain and loss on securities, etc.

Others 13
Extraordinary gain/loss 15

11.6

16.2

Net interest income 34.4 37.7 3.2 2.9
Profit/Loss from the
cancellation of investment 3 1.3 1.6 0.3 1.6
trusts

Non-interest business profit 4 57 7.0 1.2 0.0
Net fees and commissions 5 54 6.2 0.7 -0.1
Other business profit




* Interest on loans in domestic transactions was flat. Interest on loans in international
transactions decreased due to interest rate factor.

2 . St at u S Of N et I n te r eSt I n C O m e * Interest and dividends on securities increased mainly due to balance factors in both

domestic and international operations.

B Net interest income in B Factor for change

domestic transactions (Unit: bilion yen)
= Interest on loans = Interest on securities/dividend income = Net interest income @ Balance factor mYield factor OBalance factor mYield factor

34.0 Increase mainly in (Interest on loans) (Interest on securities/
. stock dividends due to dividend income)

the effect of increasing

(Unit: billion yen)

balance. Increased by
2.5 billion yen YoY.

0.0
Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2019 Sep. 2020 Sep. 2021
| !\Iet mte_rest Income m B Factor for change (Unit: billon yen)
international transactions (Unit: billion yen)
' . OBalance factor mYield factor OBalance factor @@ Yield factor
® Net interest income _ | | (Interest on securities/
47  Interest on securities/dividend income (Interest on loans) dividend income)
H |nterest on loans
Increase of 0.7 billion yen O . 2

YoY due to increase in
interest and dividends on
securities and decrease
in funding

Ve

Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2019 Sep. 2020 Sep. 2021

-2-



* Small and medium-sized companies saw a lull in demand for COVID-19-related funds.

3 . St at u S Of De p O S I tS an d L O an S * The balance of housing loans increased steadily as a result of stronger promotion in Gunma

Prefecture.

B Breakdown of deposits and loans

i B Changes inyield on loans
(Unit: billion yen)

| Interest rates of new loans granted
End of End of Compared to end of Sep. 2020 === | 0ans to SMEs (long-term fixed) === Apartment loans ====Housing loans
Sep. 2020 Sep. 2021 1.09% 1.06% 1.07% 1.03%
Rate of F :
Change change — = —C= & 0.99%
B ] —l— =
Deposits, etc. 7,620.2 7,962.2 341.9 4.4 0.93% 0.94% 0.96% 0.92% 0.93%
0.67% 0.67% 0.67% 0.67% 0.67%
. [= =5 ¢ 7= =\
Deposit to individuals 5,253.0 5,450.7 197.6 3.7 . L L L
Sep. 2020 Dec. 2020 Mar. 2021 Jun. 2021 Sep. 2021
Deposit to corporate : ]
customers L dgees e 2 Yield on loans (domestic)
Certificate deposits 256.1 240.0 -16.0 6.2 ==p==|_0ans to SMEs (long-term fixed) === Apartment loans ====Housing loans
o, 0.99%
0.98% 0.98% 0.98% 0.99% —n
Loans 5,702.3 5,733.9 315 0.5 =t ry
0,
Retail 4,638.2 4,639.6 1.3 0.0 097 0.98% 0.98% 0.98%
90 0.97% —_—
. 0
Individuals 2,307.5 2,324.7 17.2 0.7 0.93%
Housing loans 1,314.9 1,341.2 ( 26.2 ) 19 Sep. 2020 Dec. 2020 Mar. 2021 Jun. 2021 Sep. 2021
Apartment loans 649.7 649.4 -0.2 -0.0 - Ch . h . I
Unsecured loans 53.7 55.4 1.7 3.2 anges In nousi ng oans
Progress of execution of loan Percentage change in the amount of
Cross-border 97.0 90.0 -7.0 -7.2 ® Apr. 2019- Sep. 2019 = Apr. 2020- Sep. 2020
9 -8 8.9 455 = Apr. 2021- Sep. 2021 Gunma ' Saitama
Structured fi 19.5 5 . .
ructured finance 60 _The amount of loans executed 1 Tochigi uTokyo, Kanagawa, etc.
. 50 | increased by 58% compared to the
Domestic large and second- 675.0 700.6 25.6 3.7 first half of the previous fiscal year
tier enterprises : ! ! !
40
Others (*2) 135.7 104.1 -31.6 232| 4 | (Unit: billion)
Overseas branches 52.1 62.1 10.0 19.2 20
Public
(Ministry of Finance loans are 84.5 108.8 24.2 28.7| 10
nothing)
** Regional public corporations and Tokyo/Osaka Branch accounts are not included in SMEs (*1) but are classified into 0 . L L -
Others (*2). Gunma Saitama Tochigi Tokyo, Total April to September April to September April to September
Kanagawa, 2019 2020 2021
etc.

-3-



4. Impact of and Response to COVID

The percentage of customers

i ing COVID-19-related |
B Impact of COVID-19 on customers [Percentage of companies that have whose actual borrowings.
increased their actual borrowings] decreased (or remained

unchanged) was about 45%

[Comparison of profit and loss of customers] * Percentage of companies that increased their actual

borrowings between March 2020 and September 2021

[Percentage of companies with operating losses] -0 Unit: % Unit: % | [Reference] Unit: %

N Percentage of total

» : . : : All target N customers using
| (COTar;%S)mn Mar. 2020 | Sep.2021 | Change P r.2020 | Sep.2021 | Change (:;\) customers rg(;\"/\’lg_clfg_ COVID-19-related loans
Allindustries e e 30.6 437 132 25.7 30.7 50 | Al industries 45.8 551 340
Manufacturi : : 39.1

ndvsty 20% 25% 33.0 51.2 18.2 27.1 35.4 8.3 Manufacturing industry 46.9 52.7
Wholesale/retalil 19%2 16% 32.9 42.7 9.7 26.5 28.3 1.9 Wholesale/retail 46.4 53.7 38.3
Constuction  15% 6% 245 433 188 19.8 27.4 7.6| | |construction 482| 550 42.6
Real estate industry 12%2 14% 20.0 21.3 1.3 21.4 19.4 -2.0 Real estate industry 32.9 40.9 115
boicere. 1% 8% 37.3 42.9 5.6 32.7 33.6 0.8| | |Mealthcare and public 407| 545 29.0
Restaurant industry@ 2% 1% 44 4 85.5 41.1 38.6 58.4 19.8 Restaurant |ndustry 67.8 69.6 49.2
Hotels and lodging -~ 1% 1% 46.5 83.0 36.5 40.3 68.6 28.3 Hotels and lodging 59.7 59.5 52.8
Others 24% 209 31.6| 38| 122] | 25.7| 308| 51| | [oters 478|592 31.1
*Number of customers for which two periods can be compared is approximately 18,000 (excluding headquarters) *Actual borrowings = borrowings - cash and deposits

B Support measures for the restaurant industry

and lodging industry

SESEUTENERCIEIRAY - Establishment of “ltadaki Gunma” website -

The website provides information on restaurants and take-out products in Gunma Helping you to "Feast”. [Comparison of the number of companies in the red before
Prefecture that have business with the Bank. We proactively support the restaurant Let’s Take out !! and after COV|D_19]
industry, which is facing a decline in the number of customers. o

peIEEREYCRIEIEEY - Establishment of a hot spring resort revitalization model -

Minakami Town was chosen as the development site, and a development plan was formulated
through industry-academia-government-finance collaboration.
There are plans to expand to other hot springs in the prefecture in the future (see page 23).

(1) Both operating profit and ordinary profit deteriorated as the number of loss-
making companies increased after COVID-19

(2) However, the level of deterioration was 13.2 points for operating profit > 5.0
points for ordinary profit, and the rate of increase in the "ratio of companies
with ordinary losses" was low, partly due to the impact of subsidies.

[Comparison of outstanding borrowings before and after

® Manufacturing

B COVID-19-related loans “Wholesalieta COVID-19]
= Construction (3) Overall, 45.8% of companies increased their outstanding borrowings. Of
[February 2020 to June 2021 cumulative total] = Healthcare and public welfare | [l Ratli :; Qew these, 55.1% of companies using COVID-1_9-reIated loans increaseq their
- Acceptance of new projects: 13,775 cases, 409.6 billion = Restaurant services granted borrowings = For other companies, borrowings decreased (or remained

unchanged). =Cash on hand is held in a reasonable amount.

(4) In terms of industry, the decline was most pronounced in the restaurant
industry and hotels and lodging.

yen executed
» Acceptance of changes in conditions: 630 cases, 137.6
billion yen executed

= Real estate

= Hotels and lodging

= Others




5. Status of Securities

B Ending balance of securities
(on the basis of not including profit/loss from valuation)

(Unit: billion yen)

OForeign securities

17550

@ Investment trusts

O Stocks

@ Corporate bonds

@ Municipal bonds

B Government bonds

End of Mar. 2020 End of Mar. 2021

margins

End of Sep. 2021

Burafion (Domestic) 5.66 years 7.24 years 7.86 years
(Foreign) 4.38 years 4.24 years 4.03 years
Bond vield (Domestic) 0.49% 0.31% 0.29%
YI®I8 Foreign) 1.91% 1.33% 1.19%

Foreign securities
were sold to improve

Income gains reversed due to take aggressive positions.

B Interest on securities/dividend income

Interest on securities/dividend

income
(Excluding profit/loss from the
cancellation of investment trusts)

Sep. 2020

6.9

(Unit: billion yen)

Year-on-year

B Profit/loss on sale

(Unit: billion yen)

Year-on-year

Gain and loss on securities, etc. 55 -3.1
Gain and loss on bonds 2,8 0.7 21
Gain and loss on stocks, etc. 58 4.8 -1.0

Profit/loss on sale of
stocks, etc. 5.9 4.8 -1.0
Strategically held
Sraer 2.9 2.0 -0.8
Investment securities 2.9 2.8 -0.1
Losses on equity securities
charge-offs () 0.0 0.0 0.0
Profit/Loss from the cancellation of
investment trusts 13 16 03
Total 10.0 7.2 -2.7

B Profit/loss from valuation of securities
(Excluding held-to-maturity securities) (Unit billionyen)

End of Sep.
2021

Foreign securities
Investment trust, etc.

Stocks

End of Mar.
2020

End of Mar.
2021

Compared to

end of Mar. 2021

Strategically held
Shrates 56.3 76.7 72.7 -4.0
Investment securities 10.6 34

Government bonds

Municipal bonds

Corporate bonds

Total

43.8

100.9

104.3

3.4




» Non-interest business profit increased by 1.8 billion yen year-on-year and by 0.5 billion
yen compared with the plan.
* Progress toward the mid-term plan target of 20 billion yen is on track.

6. Non-interest Business Profit

B Non-interest business profit (consolidated) B Changes in corporate service fees
o (Unit: billion yen)
(Unit: billion yen) O Strengthened the implementation system by increasing
the number of employees (from October 2021) T
Sep. 2020 Sep. 2021 M?r-lazrgzz Corporate consulting promotion group 11 — 27 (+16) target 4'_)2
Year-on-year| Compared P -Syndicated loans 5 — 8 (+3)
with the plan 5 A
- Staffing service 2 — 4 (+2)
Consolidated non-interest business profit 10.87 1.79 0.57 ' 20.0 ' Subsidy service 2 — 4 (+2) 43
Corporate service-related 1.05 1.80 0.75 -0.22 4.3 1
Syndicate loans 0.22 0.34 0.12 0.00 0.7 29 3.0 )
Structured covenant loans 0.15 0.17 0.02 -0.15 0.8 '
Business matching 0.15 0.24 0.09 -0.03 0.5 2.2
Financial instruments intermediation —_
(the Bank + Gungin Securities) 0.11 0.14 0.03 -0.05 0.4
ep. 20
MaA 0.11 015/ 004| -0.15 0.6 ¥
Private placement bonds 0.09 009] 000] -0.01 0.2 ¥
Derivatives (interest rate and foreign exchange) 0.17 0.54 0.37 0.18 0.8 Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2022
Others 0.05 0.13| 008 -0.01 0.3 (plan)
Deposit financial assets-related 2.71 3.94 1.23 0.54 b 7.2 . Ch an g es by com p an y
Investment trusts commissions 1.04 1.51 0.47 0.10 3.0 (Unit: billion yen)
Insurance sales commissions (individuals) 0.50 0.65 0.15 0.07 1.3 = Gunma Bank ¥ Gungin Leasing
- — — = Gunma Credit Guarantee ® Gungin Securities
Gungin Securities (for individuals) 1.12 1.69 0.57 0.35 2.8 19.1
Commissions for testamentary trust/inheritance sorting ATotal . : 20.0
ot ' 0.05 0.09 0.04 0.02 0.1 16.7 : - ~A- 5
Others 5.32 511 -0.21 0.23 8.5 : First half ! !
First half of .
Dividend of group credit life insurance 1.72 1.42| -0.30 0.03 1.4 : previous year 10.8 M;g;tgeg';g?"
1 billion ye.n
Base service commissions (domestic exchange, | ] ]
agency services, etc.) 4.21 4.24 0.03 0.01 7.8 | : !
1 i |
Loan insurance premium -3.31 -3.42 -0.11 -0.01 -6.9 1 ! )
Gungin Leasing 1.33 1.37 0.04 0.08 2.6 : i i
Gunma Credit Guarantee 1.27 1.26 -0.01 -0.02 2.6 ! ! T ! — !
Other consolidated reconciliation 0.10 0.24 0.14 0.14 1.0 Mar. 2019~ Mar. 2020 Mar. 2021 : Sep. 2020 M?r'l 20)22
plan

* The combined breakdown of each company is a figure before the
-6- consolidation adjustment and does not agree with the total.



7. Status of Core Business Profit R Ll e il S

B Core business profit
(Customer service business profit + interest on securities/dividend income)

(Unit: billion yen)

1) 2 1)+ @
Customer Customer Deposit and Interest on
service service Loan income Net fees and Operating Average loan IoeFl)n dl'rect securities/dividen Core business f \
business profit busi . : commissions expenses balance n direct urt 'VL profit Core business profit increased
ratio usiness profit profit margin d income (*) significantly
(1) Customer service business profit
Sep. 2017 0.08% 2.7 27.3 5.9 30.5 5,292.7 1.06% 12.6 15.3 'C'g‘rf]’;‘i"ssgoir’]‘s”e‘ fees and
Sep. 2018 0.13% 4.6 27.9 6.0 294| 54738 1.05% 10.5 15.1|| - Qccrease mretrement benefts
Sep. 2019 0.16% 5.4 28.2 5.3 28.1| 55095 1.04% 9.3 14.7 || @ merest on securtiesidvidend

Sep. 2020 0.11% 42 26.9 5.4 282| 56348 0.96% 6.9 17,1 |\ "nerease i share dvidends, ete
Sep. 2021 0.15% (59 26.6 6.2 269|  5,694.8 0.93% (9.2 (15.1
(*) Excluding profit/loss from the

* Customer service business profit = Loan income (Average loan balance x Deposit and loan direct profit margin) + Net fees cancellation of investment trusts
and commissions - Operating expenses
* Customer service business profit ratio = Customer service business profit / Average deposit balance

3 Lloan income B Net fees and commissions  (Unit: billion yen, %) (Unit: billion yen)

= Operating expenses == Profit ratio

I Customer service business profit 1 Interest on securities/dividend income

013 0,16 0.15 ) ]
0.08 : . A Core business profit
15.3 151 14.7 15.1
' 0. - 11.1 '
A
5.4 1 B
2.7 4.6 i

Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020 Sep. 2021



8. Status of Expenses

B Changes in consolidated expenses

(Unit: billion yen)

—a— Consolidated OHR
64.1%

E m Expenses

(Plan)
66.3%

63.2% 60.7%

57.4%

Decrease
by 0.3
billion yen
YoY

Mar. 2019 Mar. 2020

Mar. 2021 Mar. 2022

B Changes in non-consolidated expenses

(Unit: billion yen)

m Personnel expense  I1Non-personnel expense 1Tax ATotal (Plan)
56A1 54.4 53.6 Decrease by 53.5
0.4 bili
A ~ o
26.8 2.
Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021 Mar. 2022

Personnel expenses will decrease by 2.0 billion yen in 3 years I
due to branch consolidation and closure, digitization, etc.

Sep. Sep. .
2020 | 2021 |[comparison Main factors
Salaries and allowances: -0.3,
Personnel expense 15.0( 14.2 -0.7 retirement benefits: -0.2
Non-personnel Depreciation expenses (tangible assets): +0.1,
expense 1041 10.9 05 rent of machinery: +0.1
Tax 1.7 1.5 -0.2 | Stamp tax: -0.1

The OHR improvement rate is expected to meet the requirement for this
fiscal year, in response to the Bank of Japan's Facility.

B Response to the Bank of Japan’s Special Current
Deposit Facility

m The Bank’'s OHR

(
i
!
i
i
i
\,

m Bank of Japan requirements

Expected to meet the
requirement

N

%

P ——
Mar. 2020 Mar. 2021 (year 1) Mar. 2022 (year 2)
[Benchmark year] [Improvement rate: 1% or more] [Improvement rate: 3% or more]

mom Business gross profit s Expenses —O-The Bank’s OHR

(Unit: billion yen)
53.9%
54.4% 50.5%

e\

Mar. 2020
(Benchmark year)

Mar. 2021
(Results)

Mar. 2022 (plan)
(2nd year)

[Bank of Japan's definition]
Expenses = consolidated expenses - depreciation and amortization - consumption tax on
depreciation and amortization - deposit insurance premium
Business gross income = consolidated business gross income- gain and loss on bonds, etc. -
profit from the cancellation of investment trusts



9. Status of Credit Costs

B Changes in and breakdown of credit costs
(non-consolidated)

(Unit: billion yen, %)

Transfer to general provision for possible loan

Gain on the collection of claims written-off (-)

Mar. 2019

Mar. 2020

Mar. 2021

Mar. 2022
(plan)

Sep. 2021

(2) Loans (average balance)

(Unit: billion yen)

Mar. 2022
Mar. 2019 | Mar. 2020 | Mar. 2021 Sep. 2021
(plan)
Credit costs
Due to changes to the provision
. 9 P 0.4 -0.5 -1.2 -15 -0.3
ratio
Other factors 7.5 4.8 22.2 8.5 2.8
DCF -0.3 -1.4 14.0 0.0 0.2
‘ Downgrade 9.7 9.0 10.1 9.9 45
Collection, upgrade, etc. -1.9 -2.8 -1.9 -1.4 -1.9
M Provision ratios for possible loan losses
(Unit: %)
Provision | o iod | Mar. 2020 | Mar. 2021 | M 20221 | g0 o021
target (plan)
Normal borrowers En;::\iﬁlr?t'm 1 year 0.071 0.068 0.044 0.068
Borrowers Borrowers without realistic, Classification | Entire claim
at ;?iléi.:i';?her °°r’;‘§;if;frrllsclxeor?:ls;:?s 1 amount 3years 0.957 0.941 0.918 0.918
Hention other | I B e ]
attention comprehensiv_ebusiness . . . .
: reconstruction plans Classification | Entre claim | 3 years 6.271 5.764 5.622 5.622
Borrowers requiring special attention
Entire non-
Classification Ill borrowers threatened with bankruptcy coverage 3years 32.950 28.736 28.088 28.088
amount

Credit costs decreased significantly by 3.4 billion yen YoY.
The downgrade rate from normal borrowers will return to pre-COVID-19 levels.

B Factor analysis

(Unit: billion yen)

COVID-19 (downgrade)

Cumulative
total for Sep.

2021

Of which, 1Q

Others
COVID-19 1.9 0.6
Sudden
bankruptcy/downgrade 2:5 1.3
Collection, upgrade, etc. =21 -1.2
Credit costs ( 25 0.3
|covip-19 35 1.0

B The downgrade rate from normal

borrowers

=0=0n a number of borrowers basis
=+ 0n an amount basis

6.0% -

5.0% -

4.0% -

3.0% A

2.0% A

1.0% -

5.5%

0.0% T

Mar. 2017— Mar. 2018— Mar. 2019— Mar. 2020— Mar. 2021—
Sep. 2020

Sep. 2017  Sep. 2018

Sep. 2019

Sep. 2021




B Consolidated

(Unit: billion yen, %)

Net interest income

Mar. 2021

Forecast

for Mar.
2022

71.0

Year-on-Year
change

(1) 3.8

Compared with
the announced
plan

Non-interest business profit

Core business net profit

Ordinary profit

B Non-consolidated

(Unit: billion yen)

Net interest income

No.

Forecast for
Mar. 2022

Year-on-Year
change

2.9

Compared
with the
announced

Non-interest business profit

1.5

Net fees and
commissions

Other business profit

Net income

Core business net profit
Credit costs n
Retirement benefit cost

10. Business Forecast (for Year Ending March 2022)

Consolidated final profits for the fiscal year ending March 31,

2022 is expected to be 26.0 billion yen, 2.0 billion yen higher

than the mid-term plan target of 24.0 billion yen.

B Breakdown of changes in core
gross business profits

Loans and bills discounted

Domestic

International

Domestic

(Unit: billion yen)

Securities

International

Other funding,

Non-interest
etc. business profit

+0.9

B Average balance and yields

|
(1)

(non-consolidated)

|

)

Forecast
for Mar.
2022

(Unit: billion yen, %)

Average

Year-on-year

Yields
Year-on-year

Deposits

7,661.4

3514

balance
Loans 5,683.2 -5.8 0.94 -0.01
Domestic
transactions 5,489.1 -8.2 0.93 -0.00
Securities 2,397.0 441.2 0.74 -0.05

0.00

Domestic
transactions

7,604.1

343.1

0.00




11. Earnings Trends and Future Direction e e e

B Changes in consolidated core business net income B Changes in RORA of loans and securities
(10 years)

* Excluding profit/loss from the
cancellation of investment trusts

*RORA = Interest on loans (interest on securities/dividend
income)/Risk-weighted assets

(Unit: billion yen)

== 0ans and bills discounted = ====Securities
4.4% 4.2% 4.1% RORA of interest on loans has
36 376 381 382 o / 34% e 36% 3.5% Securties 5 riomg. .
: 35.1 2.6%
| | 339 o 21% 180 1.8%
Core business gross profit 0%
2% 25% 22% g0 19% 19% L19% €= 17y,
97.9 :
: 95.6 : : : : : : : : : : -
[ T — 92.8 914 Mar.  Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar Mar.
14.3 14.8 160 150 T —— i 71 860 90.4 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
' L2 : = . . . . (Plan)
159 178 e~ o0 | H Ratio of non-interest business profit to core
3 N . = B B gross business profits
e ~— * Excluding profit/loss from the 22.2% 22.1%
h cancellation of investment trusts 0 19.9%
— B - 19.4% 19209
on 16.9% 17.1%
I | 14.6% 15.4% 16.4%
Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar.
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
) i ) i i i ) ) ) (Plan)
B Consolidated core OHR
_l - I _. l l '. * Excluding profit/loss from the
B o e e - T o cancellation of investment trusts 65.9%

Mar. 2013 Mar. 2014 Mar. 2015 Mar. 2016 Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2022

(Plan) 60.5% 60.8% 60.8%
| Qup80 | V-Plan | VT-Plan | Innovation New Dimension |

62.3%

61.2%

Non-interest business income 0 Net interest income T Expenses —®— Core business net profit

60.0%
* Excluding profit/loss from the cancellation of investment trusts. ‘ . . . . . . . . .
* Non-interest business profit from Mar. 2013 to Mar. 2017 includes dividend of group credit life Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar.
insurance. 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

-11- (Plan)



Il. Management Strategies
and Shareholder Returns, e




1. Mid-term Business Plan (Progress)

B Consolidated Quantitative Target as of the Final Fiscal Year of the Plan

_ March 2020 results March 2021 results March 2022 target el 20z
annual plan

[Profitability index]

Net income attributable to owners of parent 22.2 billion yen 13.5 hillion yen 24.0 billion yen 26.0 billion yen
Non-interest business income 17.1 billion yen 19.1 billion yen 20.0 billion yen 20.0 billion yen
RORA (consolidated net income divided by risk assets) 0.54% 0.30% 0.5 or higher 0.58%
ROE (long-term target) 4.4% 2.6% oo™ 5% or higher 4.6%

[Efficiency index]
OHR 66.3% 64.1% 65% or so 60.7%

[Soundness index]
Consolidated total capital ratio 11.95% 12.74% 12% or plus 12.87%

B Key figures for achieving the plan's targets

Ending balance of retail loans 4,550.5 billion yen 4,657.3 billion yen 4,780.0 billion yen 4,655.5 billion yen
Unsecured consumer loans receivable 54.6 billion yen 54.7 billion yen 60.0 billion yen 60.0 billion yen

March 2022

March 2021 results
annual plan

March 2022 target

Corporate service revenue (consolidated) 2.9 billion yen 3.0 billion yen 4.2 billion yen 4.3 billion yen
Custom.ers deposited financial assets 850.8 billion yen 935.8 billion yen 1,000.0 billion yen 1,000.0 billion yen
(consolidated)

Number of cases with issues resolved through

. o 739 cases 1,312 cases 1,500 cases 1,541 cases
business feasibility assessments
Number of business succession support cases 3,083 recipients 5,069 recipients 6,000 recipients 6,007 recipients
Number of start-up support cases 565 recipients 1,489 recipients 2,000 recipients 2,061 recipients
Number of female managerial employees Increase of 9% Increase of 22% Increase of 20% Increase of 42%

(compared to end of March 2019)
-12-

106.e] ay)
Buipasoxg




2. Initiatives to Improve RORA

M Utilizing RORA

Strengthen awareness of risk-return in order to make effective use

of limited management resources. Promote the use of RORA as an
evaluation indicator.

RORA (Return On Risk-weighted Asset)

RORA Capital ratio ROE
[Risk and return] [Risk taking] [Return]
Earnings Capital X Earnings
Risk assets Risk assets Capital

We will improve the capital ratio and ROE in a well-balanced

manner by improving RORA.

14% -
Capital ratio 12.74% 12.87%
i 0--ﬂ
12% -
LIOJ 0.58%
S 10% | o
= '4
T 8% /
= p
8 '4
8 6% - /
o 0,
= 0.30% 4.54%
3 4% - ,}3
5 ,
o ’
2% - 2.39%
€— During Mid-term Business Plan —>
0%

Note: Denominator for ROE calculation = denominator for capital ratio calculation

Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2022

(plan)

0.4%

0.3%

0.2%

0.1%

0.0%
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M Initiatives to improve customer profitability,

utilizing standard profit margin

Set profitability targets (standard profit margin) based on the Bank's overall RORA targets.
—Implemented measures to improve the profitability of borrowers who fall below the
standard profit margin.

» Improve profit margins and boost non-interest business profits

[RA gross profit and RA gross profit margin ., of corporate borrowers ()]

(Unit: billion yen, %)

e Of which, non-interest business profit = Management and funding profits

A RA gross profit =0 RA gross profit margin
085 0.84
071 071
0.65 105 104
0.61
77 80 75 %
il B ES

;i

Second | First half | Second | First half | Second | First half
half

FY2018

Second | First half
half

FY2017

First half

FY2020

FY2019 FY2021

(*1) Customers of strategic branch offices, B4 rating and below, individual lenders and net deposits are excluded.
(*2) (Investment income + funding income + non-interest business profits - credit cost) / average credit balance

B Used as an indicator to determine the overall

investment allocation of the Bank.
Prioritize assets for risk capital allocation by comparing RORA by business
area when formulating management plans and business plans.

» Improvement of capital efficiency

M Used for pricing of loans to high-rated large

companies

Adopted RORA as a margin target for lending to high-rated large
companies and low risk weights, and for project finance.

» Strengthen net interest income



3. Strengthen Business Succession Service

B Group-wide initiatives

Prolonged impact of COVID-19

= Respond to changing needs for business
succession service

Increase the number of consulting promotion group
staff

= Deepen support for individual companies and
identify potential issues

Initiatives at Group companies

= Effective use of Gunma Regional Advanced Solution
Partners and Gungin Consulting

B Revenue starting from business
succession

Changes in revenue from business

succession projects

(Unit: Millions of yen))
First half
520

E

Mar. 2019 Mar. 2020 Mar. 2021 %202

mM&A
22
= Covenant loans
. . Revenue of
m Business matching 241 million
yen

157

y

m Business insurance

Assets under
custody

The number of business succession support cases was
6,007, exceeding the mid-term plan target of 6,000.

(p Gungin Consulting Co., Ltd.

Censulting

',’. Ch A - hF-X

cunsp Gunma Regional Advanced Solution Partners

Gunma Regional Co-creation Fund 3 billion
yen

Of the 26 ongoing projects, 18 are business succession
projects

Business
succession

Summary of contracts (October 2018 to September 2021)

™ Business succession/capital
policy

Strategic planning/plan
Execution amount results (end formulation

of September 2021)

r Organization
Start up 50 | building/personnel system
[Investment method]
- Human resource
*No successor: Common stock Growth support 169 B development/employee
*With successor: Preferred - training
tock Business 250
8 . restructuring m RPAintroduction support,
Subordinated loans etc.
Total (millions of yen) | 469

Changes in the number of business (Units: number of

customers)

1

Mar. 2019 Mar. 2020 Mar. 2021

Structured covenant loans

(Unit: Millions of yen)

succession aid recipients

*The number of support cases is the cumulative First half

(Unit: Millions of yen) total from April 2019. P

}

First half

Mar. 2020 Mar. 2021

Sep. 2021

Review of sales promotion system

- Improve the quality of sales promotion by clarifying the
customers to be promoted

- Reviewed the number of liaison officers (-25) and reallocated

First half them to the Corporate Consulting Department (+23)

. " ) Consulting
L|g|son Syndicate Subsidies Staﬁ.mg promotion
officers loans service

group
-25 +3 +2 +2 +16

Mar. 2019 Mar. 2020 Mar. 2021
-14-




4. Wealth Management Business Initiatives

B Strengthening of efforts targeting inheritance services

Contracts concluded

= Cumulative total of 339 cases (85%) until Sep. 2021,
compared to the mid-term plan target of 400 cases

Liquidation of Liquidation of

Inheritance-related fees

(Unit: Millions of yen)

The number of contracts for inheritance-related service was
steady.
Strengthened the structure of the Wealth Management Group.

Status of cross-selling

= Life insurance balance with high affinity to will trusts
increased by 1.4 billion yen
(Unit: billion yen)

B Will trusts | inheritance A Total B Willtrusts ' inheritance ~ A_Total m Before trusteeship  m After trusteeship (as of September 30, 2009)
property property 72 First half 13.5
A 59 12.5 :
167 cases S e
First half - A o >
39 P4 14 M g4
101 cases A 30 7.0
71 cases A
36 cases . H I12I 3.2 2.3 1.5 1.8
Investment trusts | Life insurance J Securities Deposits, etc.

Mar. 2019 Mar. 2020 Mar. 2021

____________________

Mar. 2019 Mar. 2020 Mar. 2021

B Strengthening promotion of deposited financial assets

Steady effect of collaboration between banks and securities companies, and

establishment of a block promotion system centered on the organizer branch office

Sales (Unit: billion yen) (Unit: billion yen)

. . Main target customers individuals Mass to mass high net worth individuals Real estate owners
1 Gungin Securities Co., Ltd. ®mBank 4 Total 1 Gungin Securities Co., Ltd. ®mBank a Total (Customer segment) (100 million or more (10 million to less than 100 million yen)
N yen)
) 2395 7.3 Implementation entity Headquarters Sales branches Headquarters Headquarters
. . - . Visit branches/ Visit branches/
First half First half Support method Visit branches Station branches station branches station branches

130.3 3.9

Mar. 2019 Mar. 2020 Mar. 2021

M Outline of the Wealth Management Group

Asset formation Asset succession | Real estate utilization
_ advisors advisors advisors
Staff members 3 16 12 22
+ Strengthening of + Strengthening of + Strengthening + Strengthen

Target customers

efforts targeting high
net worth groups

* Promotion for

corporate and
individual customers

business operations
promotion of
deposited financial
assets

+ Training of branch

employees

reinforcement and
promotion of
inheritance services

promotion of
apartment loan
financing

High net worth

*Target position for the PB Division

B Main customers 3 Competitors ZEH  Target position &

r
1
|
I
1
I
|
I
|
I

L

Segment

High net worth individuals
over 1 billion yen

High net worth individuals 0.3

tol

billion yen

High net worth individuals 0.1

to 0.3 billion yen
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Main target group:
approx. 700 customers




5. Initiatives Using Digital Technology (1)

Current mid-term plan Next mid-term plan

i . . .
I Utilizing diaital technol H Expanding points of contact with customers Make various transactions non-face-to-face
1Hizin IgItal technolo 1 . . . ini i
: g dig aqgy : and improving convenience :Jsotrrteaeli)mlmmg mortgage procedures, creating a corporate
1
H 1
: Strengthen non-face-to-face : / N . . Promotion of cashless
y  and face-to-face contact ! | Make 70% of transactions that are currently | Reform branch office operations settlement
: polnt§ with customers, i E conducted face-to-face possible to be i ((:Iz;a;?;?zgtfifé%e :::Sl;ats. self-service,
i drastically reduce costs, and H ! conducted non-face-to-face. i =
H realllze a variety of work | " J .
! styles. i ® October 2022: Renewal of the Bank's website
1 ! ; ; e ——— \
: . . : ® April 2022: Renewal of : 400,000 customers in 5 years :
H Worl_< to create'z.n'ew financial 1 the GunmaBank app ~  '======msms——me——ea -
1 services by utilizing data and : ) ) -
: collaborating with external i Continuously add functions for the most familiar customer channel
I businesses. H
1 ! - .
I i Utilize data, strengthen external collaboration Utilization of data
: : ‘/ R (Realization of one to one marketing)
: : ! Utilization of Fincross Digital initiatives E
1 1 April 2019: Intra-bank document search system ] . . .
: : i May 2020: Financial product recommendation system E April 2022: Shared TSUBASA Fintech platform C,O,St reducFlon of 0.4
: : :‘ September 2021: Al chatbot within banks l: Renewal of AP| platform billion yen in 5 years
| \, ’
H 1
1 .
i ' August 2020: Gunma Bank cloud factoring Total of about 1,000 cases handled
1

r

Process from application to contract fully online

o ® October 2021: Digitalization of =~ ¢=================="======== )
Productivity improvement, loan contracts 1

wor k StVI = refO rm May 2017: investment trusts, November 2018: unsecured loans,
May 2021: certificates of deposit, July 2021: insurance policies digitized

® October 2018: RPA f™ Reduction of 13,000 3 @ August 2021: Roll out of Teams in all branch offices

___hoursiyear ___,
® March 2021: Ota Lab satellite office
) (mmTmmm = e oo N Digital human resource development
® January 2020: Mobile PCs ; Rolloutzcgozpsrz?tﬁmately ! (Improvement of IT consulting capability for
\

------ e e e e o customers, improvement of productivit
Realization of location-independent work style b & Y
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5. Initiatives Using Digital Technology (2) -

B Future vision of the Bank's systems

(1) Front area _ Bﬁ_antkbsI § Digital channels
© EfEIE Qe ol « Continue to provide advanced . aps .
. - (Branch office and liaison) o - FinTech Utilization of data
Areas of differentiation from . Reduction of UBT

other banks . Reduction of back office . :;a:ewal of the Gunma Bank exte'rn al . ........................................................................................................

A processing and cash « Construction of corporate services
Enrichment handling portal :
Digitization * Reduction of branch office . - Analysis and prediction of optimal

systems Transaction : . :
shift financial products, life events,

and refinancing behavior
+ Optimal timing of delivery and
push natifications for each

(2) API/hub area Shared TSUBASA Fintech base platform customer
(API platform) + Utilization of Al and cloud
Link front and back « Coordinate apps, FInTech, etc. computing

. l . « Cost reduction through collaboration, etc.
Immediate connection * Reducing administrative work , web-completed, omni-channel platform

External information

Economic indicators, market
information, news, data
from other banks, SNS,
takeout sites, EC sites, etc.

Sub-systems

(Internal operations,
system response)

Sub-systems

(Sales promotion,
CRM, etc.)

(3) Back area Account system

Areas where there is no

significant difference from other

« Streamlining and downsizing
* Specialize in account

* Focusing on

*
*

*
EsssEEssEEEEsEEEsssEEEssmmmmnns®

banks e e e S « Consolidate and * Thoroughly reduce costs
l . 8 N . eliminate similar « Consolidation and ¢S TEEEEEIEEEEEEEEEEEEEEEEEEEEEEEREEE,,
. Shift to information systems e o . .
Streamlining i(® FEElEE o systems SiEY fg . R Customer information .
Downsizing S IS . %
: Customer attributes .
» Deposit and loan (Annual income, u
RLLEEEH TTITII T TTTIII I Y TTITI T . : transaction history family, etc.) :
: . .
H . M
H - . L L]
(4) Business management/ Information systems : Centralized " Channels conctnooy [E
analysis area : management of ¢ | A ] CRM, call center 3
i customer information : * Easy data
Areas where data from various « Maximize use of data for business management, H . . eXtrgction in
systems are accumulated and marketing, and front channels H FE Credit card usage Hobbies and . anv format
utilized « Shift to information systems to reduce forms : . history preferences . y
: .
: L]
Utilization of data : 5 Loan application Website activity
H ° information history R



6. TSUBASA Alliance

Wide-area collaboration of 10 top banks in the region from Hokkaido to

Okinawa J/TSUBASA 2D North Pacific Bank

\ ALLIANCE

Promote top-line enhancement, cost reduction, operational efficiency
and SOphlStIC&tlon - Head Office address

Expect to create a cumulative profit effect of 6 billion Branch office address
yen over the next 5 years (Unit: billion yen)

6.0 .) Bank of the

(Cumulative basis) W~ Ryukyus

G Gunma Bank

12 . s’l Musashino Bank
0.23 , - , _ 62 shiga Bank i;cmba Bank
Mar. 2021 Mar. 2022 Mar. 2023 Mar. 2024  Mar. 2025 Mar. 2026 lyo Bank
(Single year basis) (Unit: billion yen)
Mar. Mar. Mar. Mar. Mar. Mar. 5-year Total assets of 91 trillion yen, the second
2021 | 2022 2023 | 2024 | 2025 | 2026 |cumulative largest after megabanks
results | forecast forecast | forecast | forecast | forecast total
_ As of June 31, 2021 (Unit: trillion yen)
Ei;?;g?s 0.23 1.0 0.9 1.1 13 15 6.0 Ranking Bank group consolidated fotal
1 Mitsubishi UFJ FG 362.0

11 Syndicate loans executed

Mutual invitations for Syndicate loans, customer introductions, new Sumitomo Mitsui FG 2401

2
products, etc. contributed 0.4 billion yen to revenue
Main initiatives (Unit: billion yen) ° Mizuho FC 2208
4 TSUBASA 91.7

« System development for introduction of the shared TSUBASA
Fintech platform
m) Cost reduction of 400 million yen in 5 years expected . I3 9

* System development aimed at revamping of bank app First half results Cumulative results

5 Risona Holdings 74.6
6

Fukuoka FG 28.4

7 Concordia FG 21.8

# 400,000 customers in 5 years expected 18-



/. Status of Capital, etc.

B Changes in capital ratio B Capital adequacy assessment
[Basel lll international standards] [Status of capital distribution (first half of FY2021)]

m Common equity and other Tier 1 ratio  mTier 2ratio  a Total capital adequacy ratio O Distribution source

13.20%
14% - 12.74%
’ 11.95% A O Buffer
12% - S 1.15% [
------------- c ity and O Credit risk
10% - ather Tier 1 capia
8% - bt B Market risk
from valuation, etc.
6% - 11.58% 12.03% B Consolidated
10.74% 0 subsidiary risk
4% - OOperational risk
2% ) T T
0% - Distribution source Distribution capital Projected risk amount
Mar. 2020 Mar. 2021 Sep. 2021 . N
B Status of strategically held stocks  (nitbilion yen)
B S u b 0 I'd | n ated b on d S (B 3T2 b on d S) mm Strategically held stocks (book value) — m==m Strategically held stocks (market price)
! === Ratio to Tier 1 (market price basis) == Same as above (book value basis)

other Basel rules

Cumulative Effect of increasing

Purpose

total issued capital ratio

Subordinated
debt B3T2

50 billion yen | Bolstering capital Approx. 1.2%

Mar. 2021 Sep.2021 Standardset

by rules
Consolidated |everage ratio 6.09% 6.16% | 3% or more End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of Sep 2021
. . . . . 0 .
Consolidated liquidity coverage ratio 924.50% | 236.58%| 100%oOr B Ratio of shares traded on TSE
(LCR) more (as of June 30, 2021)
Interest rate risk in the banking book
(IRRBB)* 7.56%|  9.60%)15% or less The Bank 57.1% > regional bank average 51.8%
*Consolidated basis * Estimate based on reference values as of June 30, 2021. The regional bank average is

-19- calculated using 69 banks listed on the first section of the Tokyo Stock Exchange.



8. Status of Shareholder Return

B Shareholder return policy

For the time being, we aim to achieve a shareholder return rate of approximately

40% of non-consolidated net income. The return includes dividends and amount of
share buy-backs.

B Status of shareholder return

(Unit: billion yen, %)

O Acquisition amount of treasury stock
mDividends
A Shareholder return amount

10.0 10.4

8.7 g4
. ' 5.4
53 5.6 55 54 H‘

(Unit: billion yen)

10.9

Mar. 2018{Mar. 2019|Mar. 2020|Mar. 2021{Ma"- 2022
(plan)
Dividends (1) 5.6 5.5 54 54 5.8
Dividend per share (yen) 13 13 13 13 14
Share buy-backs (2) 4.7 3.2 3.0 3.5 Mar. 2016 Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021
(Number of shares repurchased:
million) ) (6) ®) (10) » [Details of the Board of Directors' resolution for the acquisition of treasury
Shareholder return amount (3) = (1) + stock]
) @)= 104 8.7 8.4 5.4 9.3 (1) Total number of shares to be repurchased: 10 million shares (upper limit)
o - 2.37% of the number of shares issued
S Net income (4) 26.0 20.9 17.9 116 23.0 (2) Total amount of shares to be repurchased: 3.5 billion yen (upper limit)
0 = - (3) Period of repurchase: November 9, 2021 to January 28, 2022
% S Payout ratio = (1) / (4) X 100 217 26.6 30.4 46.7 25.2 (4) Method of repurchase: Purchase through ToSTNeT-3, market purchase
Qo ! = based di ti tt i t
g >?h:]z-a.(;gholder return rate = (3) / (4) 201 41.9 472 467 404 ased on discretionary account transaction agreemen
B Amount of net assets per share
H . . Unit:
B Net income per share (consolidated EPS) (Unit: yen) (consolidated BPS) (Unit yer)
Plan -
70 - 1,400
60 - 1200 1,339
1,232
50 | 1147 1106 1% e
1,000 | !

40 r

43.37 4258 936 989
30 | 800

32.14

20 1 1 1 1 1 1 1 1 1 600 1 1 1 1 1 1 1 1 1 ]

Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Sep.

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2013 2014 2015 2016 2017 2018 2019 2020 2021 2021

-20-



l1I. Initiatives for ESG




1. Initiatives for ESG: SDGs Declaration an

S
= -y
an

2 The Gunma Bank Group SDGs Declaration

We are working to achieve the SDGs through our business activities that will foster the development of regional
communities as well as to realize a sustainable society and create economic value.

1. Sustainable development of
regional economy

11 E5INE

@ enhancement of business incubation

@ exhaustive initiatives to issues of business succession

@ Provide financial services that facilitate asset building and asset
succession

@ giving monetary economy education lectures in a high schools and
universities

2. Preservation and creation of
the global environment

T

| e
[

@ Environmentally and Socially Conscious Investment and Loan
Policy

@ Handling of sustainability-linked loans begun

@ Establishment of a fund to support renewable energy development

@ Issuance of Sustainability Bonds for the first time among regional
banks

@ Adopted SDGs management indicators as KPI for performance-
linked stock compensation

@ Sales of green bonds through structured bonds (Gungin
Securities)

3. Promotion of a variety of human
resources into active positions

@ L-NEXT (Team for female participation and career advancement
in the workplace) and other efforts aimed at promoting women's
empowerment

@ Build systems and environments to facilitate flexible working
styles

4. Promotion of partnerships

@ Support for activities to provide education and achieve the SDGs
using Gungin SDGs private placement bonds

@ SDGs promotion in whole region through cooperation with
municipal authorities, etc.

-21-

Mar. 2021 Sep. 2021

Number of cases with issues resolved
through business feasibility assessments
(cumulative total for the mid-term business
plan)

1,312 cases 1,541 cases

Number of business succession support
recipients (cumulative total for the mid-term
business plan)

5,069 recipients 6,007 recipients

Number of will trust and liquidation of
inheritance property services provided

(cumulative total for the mid-term business 238 cases 339 cases

plan)

Donation utilizing SDGs private placement 112 cases 54 cases
9 P P 13,181 thousand

bonds 7,500 thousand yen

yen

H Establishment of Environmentally and Socially Conscious
Investment and Loan Policy

Established a policy for investment and financing in
sectors that may have a significant impact on the
environment and society
B Donation through shareholder benefits of "Donation Course"

Donations to Gunma Prefecture World Heritage, Gunma
Silk Inheritance Succession Fund

B Evaluation of Women's Participation and Enhancement

Ministry of Health, | platinum Kurumin Mark
Labour and Welfare

certification Eruboshi Mark (highest grade 3)
G”".r?“"‘ I?refecture Iki Iki G Company (Excellence Award)
certification

Quatinum K"'uo, )

%

"r,-n, cees”




2. Initiatives for ESG: Environment

% Environmental Initiatives

T

We are continuing to work on reduction of environmental load by itself and giving environmental conservation education through
organized Environment Foundation under the "Gunma Bank Environment Policy and Environmental Action Standard" enacted and
announced in May 2009.

Establishment of Environmentally and Socially Conscious Eff dd r h P
Investment and Loan Policy @une 2021) ORE 50 ERIEIESS GUITMENE EEEE S

. . . . - . TASK FORCE on
Implemented investment and financing that takes sustainability into =Endorsement of TCFD CLIMATE. RELATED
account to solve environmental and social issues such as climate change recommendations in July 2020 FINANCIAL

; DISCLOSURES
and human rights.

Setting reduction target volume of greenhouse gas emission and paper consumption

. . . . . Reduction target
=Establish a policy for investments and loans in (1) coal-fired power (compared to FY2013) FY2025 FY2030 FY2020 results

generation, (2) weapons manufa_ctu ring, (3) palm oil plantation Greenhouse gas emission Reductuc;r;;f at least Reductlc;ré;f atleast | o g0 o ction
development, and (4) deforestation. ° 0
Paper (copy paper) usage Reduction of 30% Reduction of 40% 30.2% reduction
""""""""""""""""""""""""" * Gregnhouse gas emissions are calculated by fixing the emission factor for electricity to the FY2013 figures in order to eliminate the effect of changes in
Establishment of the GB Green Fund (october 2021) erission factors - _ o
* The scope of the greenhouse gas emissions calculated is part of scope 1, scope 2, and scope 3 for the domestic offices of Gunma Bank.
Through this fund, we will support the development of renewable energy, In April 20426][.’}tgel‘]ap;ne's:engoczls?ll’nmfnt r;\ised I reducnt?n tar_get_fortlz\_(z?so frtom AFOE
contribute to the reduction of greenhouse gas emissions, and work to o below the evel, and we are currently reviewing this target.

promote local production for local consumption and regional economic

revitalization through the spread of distributed power sources. L,
. . . . Green bond reporting (as of September 30, 2009)
=To improve sustainability through climate change countermeasures and to

ncrease the Bank's profits. @Status of fund allocation and environmental improvement effects

Scale Total of 50 billion yen The total amount of CO: reduction by this Green Bond is 12,607t-CO2/year.
This is equivalent to the CO, emitted by the annual electricity consumption of approximately
Renewable energy development projects 6,600 households.
" " T " (Calculated based on the Ministry of the Environment's "FY 2020 Summary of the Results of the Statistical Survey on CO
Use of funds Projects for businesses and initiatives that contribute to Emissions from the Household Sector (preliminary figures). ’
decarbonization Contents Amount (million yen)
.. Proceeds on Green Bonds 9,950 Amount of CO; reduction
@® Adopted SDGs management indicators as KPI for :
performance-linked stock compensation Applied amount 9,950
Renewable energy 9,881 12,548 (t-COxlyear)
Adopted SDGs management indicators for non-financial indicators among Solar power generation
the performance share metrics for internal directors introduced in 2019. businrfss g 9,423 4,496 (t-CO2lyear)
- — Hydroelectric power
Period | : SIﬁGs matr:agefment |nd|'cator — generation business 457 8,052 (t-COzlyear)
Three years from FY2019 pnocgﬁiisrliln the number of women in manageria Energy efficiency 23 47 (t-CO.lyear)
Three years from FY2020 | Greenhouse gas emission reduction rate Clean transportation 45 11,680 (kg-COzlyear)
Three years from FY2021 Amount of financing for renewable energy projects Unallocated balance ( o) =Allfunds have been allocated

throt |gh new.loans
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3. Initiatives for ESG: Social

LA . . . .. S
¢ § Social Contribution Activity Initiatives
mw At the Gunma Bank, our mission is to be a good citizen and contribute to the development of local industry and culture, as well as to the

and to protecting local cultural heritage.

enrichment of people's lives. As such, we are committed to supporting the arts, culture, sports, and financial and economic education,

Issuance of Sustainability Bonds for the first time among

regional banks (october 2021

= Issued the 6th subordinated bond based on the
Green/Social/Sustainability Bond Framework formulated in
May

Total issued 10 billion yen (face value: 0.1 billion yen)
0.49% for the first 5 years, 6MT+0.33% for the following
5 years

Term 10 NC 5 years

Interest rate

Green projects
Renewable energy

Social projects
Keep and create jobs

Support reconstruction and rehabilitation from
disasters

Support regional economy revitalization and
sustainability

Medical and welfare services support

Energy efficiency

Clean transportation

Green buildings

Handling of sustainability-linked loans (SLL) begun une 2021)

| Evaluation organization l

Loan agreement and setting of challenge targets

=Signed a loan agreement and executed the first SSL project in
September

Started handling Financing with Special Clause for Waiver in the event

of Torrential Rain @uly 2021

= This is aloan product that contributes to strengthening natural disaster risk countermeasures,
including business continuity and recovery measures for client companies.
Financing with Special Clause for Waiver in the event of Earthquake has been available since June 2019.

Financing with principal waiver clause (as of September 30,

Working capital in principle (principal repayment 2001)

Use of funds | waived at a predetermined rate if precipitation

Number of

exceeds a standard value) cases Balance
i?)r:r?;m of 50 million yen or more Heavy rain disaster 31cases | 1.9 billionyen
Loan period | 3 years or 5 years Earthquake (from June 2019) 89 cases | 7.4 billionyen

Collaboration Agreement on Regional Revitalization in Minakami

Town" (September 2021)
= Formulated a development plan with Minakami Town as the development site through

industry-academia-government-finance collaboration by four organizations, and
established a hot spring resort revitalization model

Minakami Town

Comprehensive | Open House Co., Ltd.
cooperation
agreement

School of Engineering, The University of Tokyo

The Bank

- Proposal to utilize the Japan Tourism Agency's Project for Rehabilitation of Existing
Tourism Bases and Creation of High Value Added.

+ Consulting on subsidy applications = Subsidy for the removal of abandoned buildings was
adopted.

- Introduced real estate brokers and demolition companies through paid business
matching.

W sunan G g
W oPEN @ 1R

HOUSE o scomoLonpenarn:

In the future, this case study will be expanded to other hot springs in the prefecture
(such as Kusatsu, Shima, lIkaho, and Isobe)

Various social contribution and barrier-free initiatives

- Gungin SDGs Private Placement Bonds

+ Support for finance education

+ Support for sports activities (Gunma Bank Green Wings)

+ Support for arts and cultural activities

+ Installation of vending machines in support of the
Gold Ribbon Campaign

+ Installation of communication tools at all branches

+ Introduction of a remote sign language
interpretation service
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4. Initiatives for ESG: Governance

™  Corporate governance

T

The Bank’s basic management policy is to accurately respond to the financial needs of its customers, while always keeping in mind
the development of local communities, and to enhance its corporate value by ensuring the soundness of its assets and
strengthening its profitability, so as to be highly evaluated by shareholders and the market.

Corporate governance organization

Efforts to strengthen governance

Fiscal year Major initiatives
R oiecer 2005 * Elected Outside Directors
General Meeting ‘ QUEtD BIEEy 2015 + Started the Board of Directors’ effectiveness assessment
Of Shareh0|ders Audit & Supervisory Board i . i ) i X
‘ asnbey 2018 * Established the Nomination and Compensation Advisory Committee
Outside Audit & Supervisory
Board Member - Formulated and disclosed the “Basic policy for executive remuneration”
Board of . . . i
Aucliare 2019 * Introduced remuneration systems with stock with restriction on transfer and
performance-based stock
Ratio of Outside Audit & mn . .
Supervisory Board Members: * Elected female Outside Directors
60% Board of Nomination and ) . . ) )
(3 Outside Directors) Dliasions Compensation * Raised the ratio of Outside Directors to one-third
Advisory - Created and disclosed Skill Matrix
Ratio of Outside Directors: 33% Committee
(3 Outside Directors, including 1
female Director) Ratio of Outside Directors: 60%
3 Outside Direct ; ; ; ; ; ;
(3 Qutside Directors) Executive remuneration (mid-to long-term incentive remuneration)
e President
Auditing firm
(Board of
Emst & Young Managing Basi Variable remuneration
ShinNihon LLC Di Remuneration features asic - e il
irectors) remuneration S (e - ) ) )
0 Mid- to Iong-term incentive remuneration
remuneration
Cash/stock Cash remuneration Stock remuneration
. : Non-performance- |  Short-term performance- . Mid- to long-term
Various Performance-linked or not il i : Non-performance-linked performance-linked
committees : Monthly | Stock with restriction on
Remuneration name remuneration Bonus | transfer Performance share
Head Office . .
L - . Shareholder Non-financial
Profit indicator Efficiency index N -
Internal Audit value indicator indicator
Division — Calculated based on
(Audit Performance share Calculated_based on Calculated based on Calculated based on SDGS. panaocmet
Group - _ consolidated ] indicator
Branches X (performance-linked | = X consolidated over total shareholder L
Department) companies ) earnings per share ) (contribution to
stock remuneration) head ratio return ;
of common stock achievement of
SDGs)

-24-




4. Initiatives for ESG: Governance

. . ) ) Assurance of diversity and balance in skills required for
n Sk| ” mat”X (expertise & experience) efficient performance of the respective roles and
responsibilities of the directors and auditors

Internal Directors/Audit &

Supervisory Board Members Skill category
Management
Corporate . strategy/planni .
Name Job title governance/ Tgforel Sales G ng/compliance AT R IT system Kazuo Saito Akihiko Fukai
o economies management } resources | management
sustainability /new business
development
Kazuo Saito Chairman & Director @) O O O O O O
Akihiko Fukai President & Director O O O O O O O
. . Executive Vice
NObqukI Horie President & Director O O o o
Yukio Yuasa Managing Director O O O Nobuyuki Horie Yukio Yuasa Satoshi Inoue
Satoshi Inoue Managing Director O O
Hiroyuki Irisawa Managing Director O O @) @) 9)
. . Audit & Supervisory
Noriyuki Watanabe | "5 - Vomber ©) O O
. . . | Audit & Supervisory
Shinya Koitabashi | “50  Vember ©) O
Hiroyuki Irisawa  Noriyuki Watanabe  Shinya Koitabashi
Outside Directors/Auditié&
Supervisory Board/iMembers Skill category
Finance Corporate Corporate
Corporate (e, TETES K legal affairs IT, digital ResfEE!
Name Job title a— regulatory accounting (operation & Macroeconomy | Sustainability Fi’nTech economies &
9 control & (operation & P governments
) theory)
compliance) theory)
Jun Kondo Director O O O Jun Kondo Kuniko Nishikawa Kazuhito Osugi
Kuniko Nishikawa Director O O O =
Kazuhito Osugi Director O O
. Audit & Supervisory
Kaneo Fukushima Board Member O O
Audit & Supervisory
Makoto Tanaka Board Member O O
. Audit & Supervisory
Yasuo Kamiya O O
- - Board Member - - - Kaneo Fukushima Makoto Tanaka Yasuo Kamiya
* The information above does not necessarily show the entire scope of expertise, -25-

experience and knowledge of the prospective directors and auditors.



Description on future business performance is included in this material.

These statements do not guarantee future business results and do entail
risk and uncertainty.

Please note that future performance may differ from forecasts due to
such causes as changes in the business environment.

a4 o)

Contact for inquiries on this matter:

Business Management Office (in charge of IR), Corporate
Planning Department, Gunma Bank, Ltd.

N »

(Note) Balances in this document are roundg_d dowi to the iearestwhgle_unit, and the rates of change are rounded ofig
/:’-’ M "
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The Attraction of Gunma Prefecture B e ey Doaron, “Gurma Ga lnban
gfjir:'lr;iori:fle)cture Mobile Census

m Major features of Gunma Prefecture ® Economic scale of Gunma Prefecture  _ qcaed roughly atthe center
. ) (ranking of 47 prefectures of Japan) of Honshu and approx.
» Manufacturing, world-class technology, and a well-developed transportation 100 km from Tokyo —
network Population Number of industrial
» Abundant water resources (The headwaters of the Tone River flow through the . locations
region and serve as a water source for the Tokyo metropolitan area.) 1'94? million 52
» Stable climate and few seismic disasters (18th in Japan) (4th in Japan)
» As the kitchen of the Tokyo metropolitan area, diverse and varied agriculture is October 1, 2019 I2020p
flourishing. —
) * 1.927 million October 2021
B The attraction of Gunma Prefecture _
. - e " Working-age Effectlve_demand-
2ii;;:::,?rlgm of Japan’s nature conservation population ratio supply rfano of labor
e 58.2% oree

In the Oze National Park, there is Ozegahara, the largest

15th in J 1.36 times
highland wetland in Honshu, and a rich ecosystem is (15th in Japan) (22th in Japan)
preserved. October 1, 2019 July 2021
A treasure house of renewable energy

Prefectural income i i
Utilizing abundant water resources, the maximum power output of per capita Product shipments Agricultural output
“hydroelectric power generation” ranks 6th in Japan. 3.283 million ven 8.981 trillion yen 236.1 billion yen
Consistently ranks among the top in Japan for average annual sunshine hours. ’ . y (12th in Japan) (14th in Japan)
= “Solar power generation” (8th in Japan) 2019 2019
There are many forests, which provide abundant raw materials for woody biomass. FY2018

= “Biomass power generation”

B Major companies located in the prefecture

Japan’s leading hot spring kingdom

Transportation SUBARU NHK Spring MITSUBA
The n.umber of hot spring resorts is 96, ranking first in the Kanto region and equipment Hino Motors MARELLI
ninth in Japan.
Kusatsu Onsen has been ranked first for 17 consecutive years in the “100 . . ) .
Best Hot Springs in Japan” list. Chemistry Shin-Etsu Chemical Kyowa Kirin KANK-I—SG%%NKA
The hot spring symbol “&” originated in Isobe Onsen.
Business CANON ELECTRONICS SANDEN

Established as Japan’s first full-scale model spinning mill. T Beverages POKKA
As an industrial heritage, it became the first national treasure || . lLl -"! 9 Meiji SUNTORY
; A 2% Bl and feed SAPPORO
in Japan. e W‘ \ ﬂ ’

] ] i > . BULL-DOG TAKASAKI
No. 1 in Japan for agricultural products p : YAMAZAKI BAKING

' p grEiiEy [proelt /._’ﬁ-\ % 4 Foodstuffs SAUCE MORINAGA
Harvest of konjac potatoes, harvest of cabbage, ¥yt [ Takanashi Milk Kellogg Japan DANONE JAPAN

harvest of eggplants in summer and autumn, i «(kl
production of cocoons and raw silk




Industrial Structure of Gunma Prefecture

B Manufacturing industries drive
Gunma €COoNOMY (ranking of 47 prefectures of Japan)

Gross production output for Gunma

The gross production output for the Gunma Prefecture is 8.9
trillion yen.

The prefecture ranks 17th among the 47 prefectures.
(Unit: trillion yen)

Tokyo Kyoto

1 Metropolis 106.9 13 Prefecture 10.5
2 | Aichi Prefecture 40.7 14 Przlflzgtgulre 9.5
3| o | w4 | 1| e | e
o Sommme | gsal | ae| e | a0
5| oo, | 20

5 Pr2¥:33re 21.0 18 P’r\‘ee;giﬂlore 8.5
7 Pr((e:fr::tire 20.9 19| Mie Prefecture 8.3
s guuda | ios| | aof et T
9 Hokkaido 19.4 21| Gifu Prefecture 7.8
1] pretecnre 173 2| peee 7.7
1 PrI:faercatll(llre 139 2 Pr:fr:(?tire 6.7
12| Prefecure 116

(Note): Based on “FY2018 Gunma Prefecture Economic Statistics”

Nominal (domestic) gross production

output for Gunma by type of industry

®Primary industry = Secondary industry = Tertiary industry

Nationwide
Gunma Total
Prefecture 8.9 trillion yen

Source: Gunma Prefecture Bonds Investor Relations
Data (October 2021 edition)

- Concentration of outstanding

technologies in manufacturing -

Breakdown of industries in Gunma

In the area of industry, the prefecture is
characterized by the higher ratio of
manufacturing industries (37.2%).

Agriculture, forestry and fisheries

Electricity, gas, and waterworks A>
Construction 5.9%
Wholesale/retail 8.5%
Transport and postal services 3.3%
?é)rtvei::sé;odging. and restaurant 2.3%
Information communications 2.3%
Finance and insurance 3.0%
Real estate 9.3%
Others 24.3%
Total 100.0%

Manufactured goods shipment
: Top in Japan (2018)

Passenger car body 79.3 bil. yen
Coffee drinks 37.3 bil. yen
Flnqnmal terminal 36.0 bil. yen
equipment

Tofu 29.0 bil. yen

Source: Gunma Prefecture Bonds Investor Relations Data
(October 2021 edition)

-2
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[Breakdown of manufactured goods shipment, etc.]

Transport equipment accounts for 37% in
shipment value.

[l Transportation Trar_15port
machinery equipment

B Food

B Chemical

B piastics

B Metal products

W Electrical
machinery

[ Others

Source: Gunma Prefecture Bonds Investor

Relations Data (October 2021 edition)

Ranks 2nd among 47 prefectures in ratio of
transportation machinery production in gross
output for the prefecture

Aichi Prefecture

19.3%

3 Shizuoka Prefecture 10.5%
4 Hiroshima Prefecture 7.3%
5 Mie Prefecture 6.7%

(Note): Based on “FY2018 Gunma Prefecture
Economic Statistics”



Economic Trends in Gunma Prefec

B Mining and manufacturing production index

(Year 2015 = 100)

50 ,
1 40 ”
130
1 20
120 A / 1 10
10
100 N 1 .10
80 -20
-30
60 40
40

Aug. Nov. Feb.
2019 2020

B Seasonally adjusted indexes

May Aug. Nov. Feb.
2021

May  Aug.

e\ ear-on-year change (Gunma: Original index)
== == Year-on-year change (Nationwide: Original index)

Source: Gunma Prefecture, Ministry of Economy, Trade and Industry

M Sales at large retailers, etc.

Million yen
80,000
75,000
70,000
65,000
60,000
55,000
50,000
45,000
40,000

I Sales at large retailers, etc. (includes new stores)
e\ ear-on-year change (includes new stores)

= = = Year-on-year change (Nationwide: includes new stores)

Source: Ministry of Economy, Trade and Industry
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B Production index by industry classification
(Seasonally adjusted)
(Year 2015 = 100, Top three industries by share)

300 -
° °®
® ... o ®
(X1} o 5 ° o.
200 P > .". c e
o o ° '. o o 5 o. .
0....0 0...: - .0 0...00.0 .... ..
100 .W_-W
Aug. Nov. Feb. May Aug. Nov. Feb. May Aug.
2019 2020 2021
Transportation machinery
e e oo Chemical
== m== [00d
Source: Gunma Prefecture
M Sales of passenger cars
60 %
No. of units A 1 45
A fA
12,500
i i 1 15
10,000 \5_\ 10
7,500 ~" = -15
5,000 i 30
-45
2,500
Sep. Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep.
2019 2020 2021

— Light cars

mEmmm Compact passenger cars

E=mmm Common passenger cars
Year-on-year change

© » o o o Year-on-year change (Nationwide)

Sources: Japan Automobile Dealers Association, Japan Mini Vehicles Association, Japan Automobile
Dealers Association Gunma Branch, Japan Mini Vehicles Association Gunma Branch



Economic Trends in Gunma Prefect

B New housing starts

No. of houses
No. of houses
1,200 1,200 August 2021 |— "~
' 7
1,000 - £ N\ \
800 1000 ey < \
600 N\ 7z / \ .7
400 800 s — -
200 7 \ 7
600 -

C—1 Houses for installments sale
Emmm Owned houses

e e oo Year-on-year change (Nationwide)

s Houses for rent

@\ ear-on-year change

B Monthly movements in new housing starts

Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec.

2018 == ==2019 = - =2020 =—s=2021

Source: Ministry of Land, Infrastructure, Transport and Tourism Source: Ministry of Land, Infrastructure, Transport and Tourism

M Total floor space of construction starts
(non-residential)

M Value of public works contracts

200 i
Thousand m?
Million yen A\ A
AW,V AU
30,000 TN o
150 N A V.,
0 20,000
100
B, 10,000
50 100
Sep. Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep.
2019 2020 2021

=== (Non-residential)
Year-on-year change
+ e+« Year-on-year change (Nationwide)

Source: Ministry of Land, Infrastructure, Transport and Tourism

%

== Total contract value
e \/ear-on-year change
< «+«++ Year-on-year change (Nationwide)

Source: East Japan Construction Surety Co., Ltd., etc.



Economic Trends in Gunma Prefectur

Bl Total overtime hours

M Effective demand-supply ratio of labor force and
number of new job openings and new job applications

Times % %
2.00 40
4 30
m 1 /N
1.50 = \ 7= 20 .
A ‘ N 0 w- 10 O
, ° - [ ] ..
100_&"‘\5_‘7.°‘$o‘;000\0¢.‘?””°‘(’./ 0 S S S T T S S S T T T T T S R Y S
' 4 v / \ /4 -10
\ ~7 N -
4 \)-o - .\(
0.50 41 -30 -20
0.00 L B -40
Aug. Nov. Feb. May Aug. Nov. Feb. May Aug. Jul.  Oct. Jan. Apr. Jul. Oct. Jan. Apr. Jul
2019 2020 2021 2019 2020 2021
e [ffective demand-supply ratio of labor force
o« e« Effective demand-supply ratio of labor force (Nationwide) Y €ar-on-year change
= &= = No. of new job openings (year-on-year) » e e e Year-on-year change (Nationwide)
- «= = No. of new job applications (year-on-year)
* All industries and offices with five employees or more
Source: Gunma Labor Bureau Sources: Ministry of Health, Labor and Welfare, Gunma Prefecture
B Consumer price index (Year 2015 = 100) Bl Number of bankruptcies
%
102 200
101 No. of bankruptcies A 1100
~\ A
100 20 g
0
10
99
0 -100
98 T Y L Sep. Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep.
Aug. Nov. Feb. May Aug. Nov. Feb. May Aug. 2019 2020 2021
2019 2020 2021 == No. of Bankruptcies e\ car-on-year change
General index (Maebashi City) ——#— Excluding perishable food s eseee Year-on-year change (Nationwide)

e e e 000 General index (Nationwide)

Source: Ministry of Internal Affairs and Communications Source: Teikoku Databank



Economic Trends in Gunma Pref

B Number of bankruptcies of companies and total M Industry breakdown of bankruptcies
liabilities No. of (amount of liabilities)
Billion yen ban.kruptcies Billion yen
25.0 60 25.0
20.0 .\/ 20.0
40
15.0 = 15.0
10.0 10.
20 0.0
5.0 5.0 B
0.0 Fi Second  Fi Second  Fi Second  Fi Second  Fi Second  Fi 0 0.0 ‘ ! ‘ ‘ ‘
irst econ irst econ irst econ irst econ irst econ irst N
halfof  halfof halfof halfof haffof halfof halfof halfof halfof halfof half of First ~ Second  First ~ Second  First ~ Second  First —Second  First — Second  First
it TS ot W ol efd mEo e o e e
mmmm Total liabilities (billion yen) —#i—Number of bankruptcies (cases) mConstruction BManufacturing BWholesale/retail
B Real estate HE Transportation H Service and others
Unit: billion yen
FY2016 FY2017 FY2018 FY2019 FY2020 FY2021
Apr.— Sep. | Oct.— Mar. | Apr.— Sep. | Oct.— Mar. | Apr.— Sep. | Oct.— Mar. | Apr.— Sep. | Oct.— Mar. | Apr.— Sep. | Oct.— Mar. | Apr.— Sep.
No.of Bankruptcies 43 cases| 41 cases| 52 cases| 52 cases| 53 cases| 48 cases| 45 cases| 40 cases| 47 cases| 31 cases| 34 cases
Total liabilities 9.7 10.8 1.4 22.4 8.6 5.6 8.2 3.7 8.0 10.3 10.3
Construction 09 0.2 0.2 53 0.7 1.5 1.0 03 0.0 04 0.2
Manufacturing 20 2.1 2.5 35 3.2 1.3 3.2 0.8 0.9 14 6.1
Wholesale/retail 1.2 1.7 0.8 14 2.3 1.1 20 0.8 3.1 14 2.1
Real estate 0.2 - - 05 - 0.1 - 0.1 0.0 4.0 -
Transportation 3.7 0.0 0.3 0.0 0.0 0.2 0.0 0.0 0.2 0.0 0.3
Services and others 15 6.9 3.9 114 2.0 1.2 1.7 1.6 3.7 2.7 14

(*) Based on Teikoku Databank figures, includes only bankruptcies with liabilities of 10 million yen or more.

Excludes voluntary liquidations (e.g., suspension of banking transactions) and includes only bankruptcies under the five bankruptcy laws (e.g., Corporate Rehabilitation Act).
(*) First half: April-September, Second half: October—March



Economic Trends in Gunma Prefecture V

|| Shares in loans ||

8.6%

15.3%

End of Mar. 2019

8.8%

15.5%

End of Mar. 2020

4.0%

8.9%

15.6%

End of Mar. 2021

OAgricultural
cooperatives

BLabor banks

OCredit
associations

B Shinkin banks

O Second-tier
regional
banks

EMajor banks

OOther regional
banks

BGunma Bank

(Note) Source: “Financial Map” from an extra number of the “Financial Journal” 2022edition
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|| Shares in deposits ||

15.8%

10.1%

End of Mar. 2019

16.2%

15.5%

9.8%

End of Mar. 2020

9.5%

End of Mar. 2021

OJapan Post
Bank

OAgricultural
cooperatives

OLabor banks

OCredit
associations

@ Shinkin banks

O Second-tier
regional banks

EMajor banks

OOther regional
banks

B Gunma Bank




Profit and Loss Condit

[ Profit and loss conditions (consolidated) ] (Unit: billion yen)
Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep.2021
Sep.2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020

Core gross business profits 46.9 93.0 50.5 95.0 486 91.0 445 84.7 433 86.4 483
Net interest income 399 789 413 772 394 743 358 67.5 342 67.2 374
Non—interest businesson profit 7.0 141 9.1 178 9.1 16.7 8.7 171 9.0 19.1 108
Net fees and commissions income 55 11.2 73 13.7 74 13.1 6.6 124 6.7 13.2 14
Others (excluding gain (loss) on bonds) 14 29 18 40 17 35 21 47 2.3 59 34
Expenses ( —) (excluding non-recurrent expenses) 292 577 294 575 293 575 288 56.1 281 554 2717
Core net business profit 17.7 352 210 375 193 334 15.7 285 15.2 309 206
Gain or loss on investment securities 6.0 89 10.1 108 82 118 5.7 74 8.6 12.6 55
Gain (loss) on bonds 1.1 -32 0.1 42 -2.3 -2.7 1.2 05 28 3.1 0.7
Gain (loss) on stocks and other securities 49 12.1 100 150 10.6 145 44 6.9 58 94 4.7
Net credit costs ( —) 2.1 6.1 04 28 1.6 8.7 26 48 6.5 224 29
Others 0.2 -15 -15 -3.1 -05 -0.8 00 04 -09 -10 04
Ordinary profit 218 36.5 292 424 253 35.7 18.8 315 16.4 200 236
Extraordinary income (losses) -0.1 -0.2 -0.3 -1.0 -03 -04 -0.1 -06 0.1 -0.2 -1.2
Total income taxes (—) 40 9.8 85 12.6 15 11.7 5.2 84 42 6.3 70
Profit 17.6 26.3 203 28.7 175 236 134 223 12.3 135 15.3
Profit attributable to non—controlling interests ( —) 0.1 0.0 0.2 03 0.1 02 0.0 0.0 - - -
Profit attributable to owners of parent 175 26.3 20.1 283 174 233 134 222 123 135 153
OHR (%) 62.2 62.0 582 60.5 60.3 63.2 64.7 66.3 64.8 64.1 574
ROE (%) 6.9 5.1 76 54 6.4 44 50 44 48 26 55




Profit and Loss Con

[ Profit and loss conditions (non—consolidated) ] (Unit: billion yen)
Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep.2021
Sep.2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020

Core gross business profits 449 88.6 478 89.5 459 85.6 416 784 40.1 80.2 447
Net interest income 400 79.0 414 713 395 744 358 67.6 344 68.5 3717
Of which, Interest on loans and discounts 286 57.0 280 56.2 281 576 288 57.0 271 542 26.7
Of which, Interest and dividends on securities 133 26.7 16.5 276 140 22.7 98 159 8.2 15.6 109
Of which, Gain (loss) on cancellation of investment trusts 1.0 20 39 36 34 3.6 04 -14 1.3 0.3 1.6
Net fees and commissions 43 8.7 59 11.0 6.0 10.5 53 98 54 109 6.2
Others (excluding gain (loss) on bonds) 05 08 04 1.1 0.3 0.7 04 0.9 02 0.7 0.7
Expenses (- ) (excluding non-recurrent expenses) 28.7 56.6 288 56.2 286 56.1 28.0 544 272 536 26.8
Personnel expenses 16.2 320 155 30.7 153 30.2 149 295 150 294 142
Non—Personnel expenses 105 213 113 224 113 22.7 11.1 220 104 21.1 109
Taxes 1.9 32 1.9 30 19 3.1 18 28 1.7 29 15
Core net business profit 16.1 31.9 19.0 332 173 295 13.6 240 129 26.6 179
Gain or loss on investment securities 6.0 8.9 10.1 10.8 8.2 11.7 5.7 54 8.6 125 55
Gain (loss) on bonds 1.1 -32 0.1 -42 -23 =27 12 04 28 3.1 0.7
Gain (loss) on stocks and other securities 49 12.1 100 150 10.6 144 44 50 58 9.3 48
Net credit costs ( —) 14 47 03 23 12 79 23 43 59 210 25
Other non-recurrent income (losses) 02 -15 -15 -32 -0.6 -13 -00 0.2 -10 -1.2 0.3
Ordinary profit 209 345 272 385 23.7 31.9 17.0 253 14.6 16.8 21.2
Extraordinary income (losses) -0.1 -0.2 -0.3 -1.0 -0.3 -04 -0.1 -0.6 0.1 -0.2 -12
Total income taxes ( —) 3.7 9.0 79 114 6.9 105 46 6.7 38 49 6.1
Profit 17.0 252 18.9 26.0 164 209 122 179 109 11.6 138
Net credit costs 14 47 0.3 23 12 79 23 43 59 210 25
Net transfer to general allowance for loan losses 05 04 -10 -10 -1.2 03 -0.6 -1.1 43 145 0.1
Disposal of non—performing loans 08 43 14 34 25 7.6 30 54 1.6 6.4 24
Of which, Net transfer to specific allowance for loan losses 07 35 1.2 29 23 71 23 44 14 59 22
Of which, Losses on sales of loans 0.0 04 0.0 0.1 0.0 0.1 04 0.7 0.0 0.1 0.0
Recoveries of written off claims (- 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0




Changes in Customer

[ Customer service business profit ratio ]

(Unit: billion yen)

Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020

Customer service business profit ratio

(% Annual ratio: (i )/(ii ) X Number of days 0.05% 0.06% 0.08% 0.09% 0.13% 0.14% 0.16% 0.16% 0.11% 0.12% 0.15%
for adjustment)

Customer service business profit (i) 1.6 3.9 2.7 6.2 4.6 9.2 5.4 11.1 4.2 9.2 5.9
Loan income 27.9 55.7 27.3 54.8 27.9 56.3 28.2 56.0 26.9 53.9 26.6
Net fees and commissions income 4.3 8.7 5.9 11.0 6.0 10.5 53 9.8 5.4 10.9 6.2
General and administrative expenses ( —) 30.7 60.5 30.5 59.6 29.4 57.6 28.1 54.6 28.2 55.6 26.9

Average deposit balance (ii)]  6,206.1 6,243.5 6,426.0 6,448.1 6,607.5 6,610.9 6,735.9 6,780.0 7,169.5 7,309.9 7,677.8

(i ) Average loan balance x Deposit and loan direct profit margin + Net fees and commissions income — General and administrative expenses
< Reference data > (Unit: billion yen)
Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020

Loan income

(i) % (iv) X Number of days for adjustment) 27.9 55.7 27.3 54.8 27.9 56.3 28.2 56.0 26.9 53.9 26.6

Deposit and loan direct profit margin (iii) 1.111% 1.099% 1.029% 1.029% 1.019% 1.027% 1.023% 1.014% 0.955% 0.948% 0.932%
Loans yield 1.136% 1.125% 1.057% 1.054% 1.045% 1.050% 1.044% 1.033% 0.962% 0.954% 0.936%
Deposit cost 0.025% 0.026% 0.028% 0.025% 0.026% 0.023% 0.021% 0.019% 0.007% 0.006% 0.004%

Average loan balance (iv)] 5,026.3 5,072.1 5,292.7 5,332.8 5,473.8 5,491.3 5,509.5 5,523.1 5,634.8 5,689.0 5,694.8

(iii) Loans yield — Deposit cost
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Changes in Average c

[ Average of earning assets balance]

(Unit: billion yen)

[All branches] Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020
Loans 5,026.3 5,072.1 5,292.7 5,332.8 5,473.8 5,491.3 5,509.5 5,5623.1 5,634.8 5,689.0 5,694.8
Of which, Large enterprises 702.9 685.2 643.6 640.2 653.4 657.1 648.9 652.8 681.6 675.4 695.6
Of which, Second-tier enterprises 113.8 114.4 113.7 112.8 116.5 116.8 104.4 99.9 97.8 96.2 92.5
Of which, SMEs 1,982.0 2,014.8 2,098.3 2,134.0 2,218.6 2,246.4 2,300.3 2,315.6 2,405.8 2,429.4 2,423.6
Of which, Individuals 2,058.7 2,087.9 2,172.3 2,197.2 2,260.3 2,273.9 2,302.6 2,304.6 2,306.8 2,307.7 2,3171
Of which, Public loans 121.1 120.5 2141 200.1 169.8 142.1 99.5 96.3 90.6 125.8 110.2
Securities 1,974.5 1,978.5 1,851.5 1,791.4 1,672.4 1,655.4 1,640.7 1,660.2 1,783.5 1,955.8 2,330.6
Others 133.9 140.8 136.6 140.0 161.9 151.7 134.5 137.5 179.3 147.0 943.5
Earning assets in total 7,134.7 7,191.6 7,280.8 7,264.3 7,208.1 7,198.5 7,284.8 7,320.9 7,597.6 7,791.9 8,969.0

* Average balances totaled from all domestic branches are shown as breakdowns. Loans to regional public corporations and the Ministry of Finance (MOF) are included in public loans.

[ Average of funds balance]

(Unit: billion yen)

[All branches] Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020
Deposits 6,206.1 6,243.5 6,426.0 6,448.1 6,607.5 6,610.9 6,735.9 6,780.0 7,169.5 7,309.9 7,677.8
(Of which, Individuals) 4,599.5 4,635.5 4,743.8 4,779.3 4,865.7 4,885.8 4,958.3 4,995.9 5,179.3 5,249.5 5,419.8
(Of which, Corporations) 1,342.0 1,351.2 1,421.4 1,427.3 1,465.4 1,465.3 1,619.2 1,534.4 1,704.2 1,761.9 1,903.1
Liquid deposits 4,011.9 4,055.7 4,264.5 4,303.5 4,483.1 4,502.0 4,667.2 4,725.5 5,186.3 5,324.6 5,709.5
Fixed deposits 2,194 1 2,187.8 2,161.5 2,144.6 2,124.4 2,108.9 2,068.7 2,054.5 1,983.1 1,985.3 1,968.2
Call money 69.2 72.9 48.8 45.3 19.7 26.1 17.8 16.0 16.5 134.9 3733
Borrowings 255.7 263.6 320.6 321.5 339.9 356.7 425.2 430.2 584.5 789.8 1,391.1
Others 573.3 609.0 626.8 597.6 4247 415.5 447.0 441.7 445.7 592.2 961.3
Funds in total 7,104.3 7,189.2 7,422.2 7,412.8 7,391.8 7,409.4 7,626.0 7,668.0 8,216.3 8,827.01 10,403.7

* Average balances totaled from all domestic branches are shown as breakdowns.
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Changes in the Rates 0

[ Rates of yield and profit margins of interest rates (all branches) ] ( Unit: %)
Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 |Sep. 2021
[ All branches ]
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020

Earning assets yield (i) 1.18 1.18 1.23 1.16 1.19 1.13 1.07 1.01 0.94 0.91 0.85
Of which Loans yield (i) 1.13 1.12 1.05 1.05 1.04 1.05 1.04 1.03 0.96 0.95 0.93
Of which Securities yield 1.35 1.35 1.78 1.54 1.78 1.46 1.19 0.96 0.91 0.80 0.93
Funding cost (iii) 0.06 0.08 0.10 0.10 0.10 0.09 0.08 0.08 0.03 0.02 0.01
Of which Deposit cost (iv) 0.02 0.02 0.03 0.03 0.03 0.03 0.03 0.03 0.01 0.00 0.00
Overall direct profit margin (i) — (iii) 1.12 1.10 1.13 1.06 1.09 1.04 0.99 0.93 0.91 0.89 0.84
Deposit and loan direct profit margin (i) — (iv) 1.11 1.10 1.02 1.02 1.01 1.02 1.01 1.00 0.95 0.95 0.93
Ratio of expenses 0.88 0.86 0.85 0.83 0.82 0.81 0.79 0.76 0.72 0.70 0.67
Overall profit margin 0.31 0.32 0.36 0.30 0.32 0.28 0.25 0.22 0.25 0.28 0.32

* Profit margins are calculated on the table.
[ Rates of yield and profit margins of interest rates (domestic transactions) ] ( Unit: %)
Mar. 2017 Mar. 2018 Mar. 2019 Mar. 2020 Mar. 2021 [Sep. 2021

[ Domestic transactions ]
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020

Earning assets yield (i) 1.12 1.10 1.13 1.06 1.08 1.02 0.97 0.91 0.89 0.85 0.81
Of which Loans yield (i) 1.12 1.11 1.03 1.02 0.99 0.98 0.97 0.97 0.94 0.94 0.93
Of which Securities yield 1.25 1.20 1.66 1.34 1.61 1.29 1.08 0.83 0.85 0.65 0.87
Funding cost (iii) 0.02 0.01 0.01 0.01 0.01 0.01 0.00 0.00 0.00 0.00 0.00
Of which Deposit cost (iv) 0.01 0.01 0.01 0.01 0.01 0.00 0.00 0.00 0.00 0.00 0.00
Overall direct profit margin (i) — iii) 1.10 1.09 1.12 1.05 1.07 1.01 0.97 0.91 0.89 0.85 0.81
Deposit and loan direct profit margin (i) — (iv) 1.11 1.10 1.02 1.01 0.98 0.98 0.97 0.97 0.94 0.94 0.93
Ratio of expenses 0.86 0.85 0.83 0.81 0.81 0.79 0.77 0.75 0.71 0.68 0.65
Overall profit margin 0.27 0.27 0.32 0.27 0.30 0.26 0.23 0.20 0.23 0.25 0.30

* Profit margins are calculated on the table.
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Changes in Loans and C

[ Loans (ending balance) ]

(Unit: billion yen)

End of Mar. 2017 End of Mar. 2018 End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of
[ Domestic branches ]

Sep.2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020 Sep. 2021

Gunma 2,282.0 2,294.9 2,302.1 2,339.1 2,347.7 2,356.8 2,356.7 2,372.1 2,429.2 2,439.6 2,436.7
Saitama 1,016.8 1,053.0 1,069.2 1,101.2 1,119.2 1,139.4 1,134.6 1,133.1 1,136.7 1,132.5 1,115.3
Tochigi 456.5 4714 4841 495.0 506.6 514.2 510.3 509.4 513.1 509.5 504.0
Tokyo,Kanagawa,and Osaka 1,171.7 1,186.1 1,236.8 1,270.9 1,305.7 1,299.8 1,301.5 1,320.9 1,362.9 1,404.5 1,404.3
Head Office, etc. 130.7 170.5 298.9 262.9 212.3 202.3 205.9 212.3 208.1 209.0 211.2
Total 5,057.8 5,176.0 53913 5,469.3 5491.6 5512.7 5,509.2 5,548.0 5,650.2 5,695.3 5671.7

[ Deposits (ending balance) ]

(Unit: billion yen)

End of Mar. 2017

End of Mar. 2018

End of Mar. 2019

End of Mar. 2020

End of Mar. 2021

End of
[ Domestic branches ]

Sep.2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020 Sep. 2021

Gunma 5,010.6 5,253.6 5,209.0 5,407.9 5,375.0 5,537.7 5,500.7 5,752.1 5,988.2 6,317.1 6,255.7
Saitama 613.6 629.3 639.2 646.6 655.6 654.5 654.2 662.4 708.4 731.2 733.1
Tochigi 351.5 356.3 360.4 362.3 365.3 364.9 364.1 369.8 391.4 400.0 405.6
Tokyo,Kanagawa,and Osaka 169.3 176.9 192.5 202.7 2246 217.6 237.1 215.2 216.5 227.6 235.8
Head Office, etc. 23.3 39.7 29.9 33.2 22.0 22.8 28.9 30.9 51.1 58.6 63.4
Total 6,168.4 6,455.8 6,431.3 6,652.7 6,642.7 6,797.7 6,785.1 7,030.7 7,355.8 1,734.7 7,693.8
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Changes in Loans (by

[ Loan balances (by type and by size) ]

(Unit: billion yen)

End of Mar. 2017 End of Mar. 2018 End of Mar. 2019 End of Mar. 2020 End of Mar. 2021| End of

Sep.2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020 Sep.2021
Loans 5,100.0 5,224.2 5,442 1 5,518.6 5,549.5 5,565.4 5,557.3 5,602.3 5,702.3 5,749.6 5,733.9
Domestic branches 5,057.8 5,176.0 5,391.3 5,469.3 5,491.6 5,512.7 5,5609.2 5,548.0 5,650.2 5,695.3 5,671.7
Corporations 2,776.3 2,808.6 2,852.5 2,927.3 2,976.7 2,991.5 2,986.3 3,022.3 3,139.6 3,169.4 3,117.5
Large enterprises 611.3 579.1 567.4 564.9 579.5 554.2 558.0 566.8 579.8 591.5 610.8
Second-tier enterprises 115.4 114.4 113.4 1121 119.6 110.8 93.6 95.0 95.1 90.8 89.7
SMEs 2,049.5 2,115.0 2,171.7 2,250.2 2,2717.5 2,326.4 2,334.6 2,360.4 2,464.6 2,487.0 2,416.9

Of which, Excluding
strategic branch offices 1,892.8 1,962.1 2,020.8 2,099.9 2,140.5 2,195.1 2,215.5 2,235.8 2,330.6 2,340.7 2,314.8
Public entities 114.5 106.7 106.0 102.2 102.4 97.8 94.7 87.6 86.3 92.4 110.8
Regional public corporations 1.9 2.9 1.9 2.7 1.8 2.5 1.7 24 1.8 2.3 2.0
Municipal authorities 112.6 103.8 104.1 99.5 100.5 95.3 93.0 85.1 84.5 90.0 108.8
Central government - 20.9 136.7 89.4 22.6 = - = - = -
Individuals 2,100.7 2,159.3 2,2071 2,254.5 2,281.8 2,305.6 2,309.5 2,314.7 2,307.5 2,316.6 2,324.7
Housing-related loans 2,031.2 2,087.6 2,134.7 2,180.9 2,207.3 2,230.2 2,228.3 2,233.3 2,2291 2,237.3 2,246.2
Housing loans 1,293.6 1,300.5 1,307.4 1,314.8 1,316.3 1,317.0 1,313.7 1,312.4 1,314.9 1,328.7 1,341.2
Apartment loans 519.8 546.9 568.4 593.4 613.3 631.6 641.7 651.4 649.7 649.8 649.4
Others 217.7 240.1 258.8 272.5 277.6 281.5 272.8 269.4 264.4 258.7 255.5
Unsecured consumer loans 41.6 448 46.6 48.8 50.0 51.5 53.2 54.6 53.7 54.7 554
Other loans to individuals 27.8 26.8 25.6 24.6 245 23.9 27.9 26.7 24.6 244 23.0
Cross—border, etc. 66.1 80.3 88.8 95.8 107.9 117.6 118.5 123.3 116.6 116.7 118.5
Overseas branch 42.2 48.2 50.7 49.2 57.9 52.7 48.0 54.2 52.1 54.2 62.1

* Cross—border, etc. includes structured finance.
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Changes in Loansto S

[ Breakdown of loans to SMEs (outstanding loan by industry) ]

(Unit: billion yen)

(Unit: billion yen)

SMEs (domestic branches) End of Mar. 2020 End of Mar. 2021 End of
[Breakdown: by industry(1)] Sep.2019 Sep.2020 Sep.2021
Manufacturing 457.9 463.2 480.8 4821 475.6
Gunma 276.4 279.1 296.3 300.3 297.1
Saitama 92.2 93.6 92.0 91.3 88.9
Tochigi 61.3 62.8 63.6 62.1 61.4
Tokyo and Kanagawa 22.3 21.8 23.0 22.6 22.6
Others 5.6 5.6 5.7 5.7 54
Construction 159.9 165.0 176.2 188.6 183.1
Gunma 97.8 102.8 109.2 118.0 112.2
Saitama 27.5 28.5 29.8 30.5 30.6
Tochigi 17.6 17.4 19.8 21.9 21.8
Tokyo and Kanagawa 15.3 141 15.1 15.2 15.8
Others 1.7 2.0 2.2 2.7 2.4
Wholesaling and retailing 336.4 332.1 350.6 352.7 352.2
Gunma 180.2 1771 186.5 189.7 191.4
Saitama 76.5 76.5 83.0 83.5 80.3
Tochigi 35.8 35.7 37.7 38.1 38.8
Tokyo and Kanagawa 39.7 38.3 39.2 37.6 38.0
Others 4.2 4.3 3.9 3.7 3.6

SMEs (domestic branches) End of Mar. 2020 End of Mar. 2021 End of
[Breakdown: by industry(2)] Sep.2019 Sep.2020 Sep.2020
Real estate 465.0 464.8 452.8 448.7 438.3
Gunma 123.5 126.9 126.0 128.3 1271
Saitama 155.6 155.4 151.3 148.4 139.4
Tochigi 52.9 51.1 49.7 48.0 47.0
Tokyo and Kanagawa 128.8 127.1 1211 119.2 120.1
Others 4.2 41 44 4.7 45
Healthcare and 269.4|  271.0| 2935 2926 289.9
public welfare
Gunma 114.2 115.7 124.8 122.7 122.5
Saitama 64.9 62.8 65.8 64.5 64.2
Tochigi 14.6 14.9 15.5 15.2 15.1
Tokyo and Kanagawa 73.0 74.8 84.7 87.2 86.6
Others 2.7 2.6 2.6 2.6 1.3
Other services 241.5 238.1 266.4 268.4 264.3
Gunma 130.1 129.2 148.1 151.1 148.8
Saitama 499 49.4 53.5 54.7 53.7
Tochigi 30.1 29.2 31.2 31.7 30.7
Tokyo and Kanagawa 29.5 28.3 31.3 28.6 28.8
Others 1.8 1.9 2.1 2.2 2.2
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Status of Housing-rel

[ Breakdown of housing loans/apartment loans (outstanding loan by region) ] (Unit: billion yen)
End of End of Mar. 2017 End of Mar. 2018 End of Mar. 2019 End of Mar. 2020 End of Mar. 2021| End of
Mar2016 15 ;2016 Sep.2017 Sep.2018 Sep.2019 Sep.2020 Sep-2021
Housing loans 1,285.1 1,293.6 1,300.5 1,3074 13148 1,316.3 13170 1,313.7 13124 1,3149 1,328.7 1,341.2
Gunma 7204 716.8 712.8 708.5 706.7 7034 7015 698.3 698.1 699.2 709.3 721.7
Saitama 320.0 3218 3238 3258 327.7 3277 326.5 324.1 3209 3188 3182 3170
Tochigi 119.9 1192 118.1 1172 116.5 115.8 1144 113.1 1112 110.1 108.9 107.7
Tokyo and Kanagawa 1246 135.7 145.6 155.8 163.7 169.4 1744 178.0 182.0 186.6 1922 194.6
Apartment loans 4919 519.8 546.9 568.4 5934 613.3 631.6 641.7 6514 649.7 649.8 649.4
Gunma 2331 240.0 2470 2514 255.6 2578 2593 259.6 259.9 256.7 2504 2475
Saitama 1135 1195 126.5 1295 1354 1414 147.7 150.2 154.0 154.2 158.8 160.2
Tochigi 943 99.6 103.1 106.1 1100 1124 1146 116.1 116.0 1155 1152 1142
Tokyo and Kanagawa 50.8 60.5 70.3 81.2 923 101.6 109.8 115.6 1213 1231 1253 1273
[ Status of loans for investment real estate ] (Unit: billion yen)
Mar. 2019 Mar. 2020 Mar. 2021
Year—end Rate of | Composition | Year—end Rate of |Composition | Year—end Rate of | Composition
balance OIS change ratio balance Change change ratio balance Ciehee change ratio
Total loan balance 5,565.4 46.8 0.8% 100.0% 5,602.3 36.8 0.7% 100.0% 5,749.6 1473 2.6% 100.0%
Of which, for investment real estate 1,026.6 69.0 7.2% 18.4% 1,0384 118 1.2% 18.5% 1,021.8 -16.6 -1.6% 17.8%
Of which, whole building 2272 201 9.7% 4.0% 2208 -6.3 -2.8% 3.9% 2115 -93 -4.2% 3.7%
Of which, asset management companies 61.0 9.1 17.6% 1.0% 59.1 -19 -3.1% 1.1% 574 -1.7 -3.0% 1.0%
Of which, salaried workers 325 0.7 2.2% 0.5% 31.7 -038 -2.6% 0.6% 315 -0.1 -0.6% 0.5%

* Loans for investment real estate: loans for funds used by individuals (including asset management companies, etc.) to purchase residential and lodging real estate, such as apartments,

condominiums, and guest houses, for investment purposes.

< DSCR and vacancy rate > < Default rate > (Unit: %)
Mar. 2020 Mar. 2021
Maebashi Takasaki | Tokyo and Maebashi Takasaki | Tokyo and Mar. 2020 Mar. 2021
Total ) . Total . .
city city Kanagawa city city Kanagawa
Vacancy rate (% 45 714 45 28 41 70 44 25 For investment real estate 0.26 0.27
DSCR (times) 1.36 1.33 1.36 145 1.35 1.32 1.35 1.45 Of which apratment loans 0.13 0.09

* Cases in inheritance proceedings are excluded.
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Status of Non-interes

[ Breakdown non-interest business profit (excluding gain(loss) on bonds) [ i ] ]

(Unit: million yen)

Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021
Sep. 2019 Sep. 2020

Non-interest business profit 16,757 8,773 17,160 9,088 19,162 10,875
Of which, Gungin Securities 1,297 822 2,063 1,233 3,659 1,836
Of which, Gungin Leasing 2,501 1,309 2,684 1,327 2,685 1,374
Of which, Gunma Credit Guarantee 2515 1,263 2554 1,273 2545 1,267

[ Breakdown non-—interest business profit (excluding gain(loss) on bonds) [ii ] ] (Unit: million yen)

Mar. 2019 Mar. 2020 Mar. 2021 Sep. 2021

o] sepavrs o] sz

Corporate service-related 2214 100.0% 1,323 100.0% 2,880 100.0% 1,050 100.0% 2,983 100.0% 1,808 100.0%
Syndicate loans 532 241% 305 23.1% 702 24.4% 220 21.0% 624 20.9% 346 19.2%
Covenant loans 63 2.9% 53 4.0% 236 8.2% 154 14.7% 343 11.5% 1M 9.5%
Business matching 307 13.9% 210 15.9% 439 15.3% 146 13.9% 346 11.6% 241 13.3%
ZL”:EZ:?';&Z::‘I’: isr‘z:‘:iteiii:)ti°” 108 9% 81 6.2% 186 6.5% 114 110% 361 12.1% 140 78%
M&A 181 8.2% 152 11.5% 277 9.6% 105 10.1% 377 12.7% 157 8.7%
Private placement bonds 257 11.6% 135 10.3% 290 10.1% 87 8.3% 199 6.7% 94 5.2%
Derivatives (interest and currency) 434 19.6% 316 23.9% 623 21.6% 166 15.9% 537 18.0% 542 30.0%
Others (including Gungin Consulting) 329 14.8% 67 5.1% 124 4.3% 54 5.1% 191 6.5% 114 6.3%
Deposit financial assets-related, etc. 5,305 100.0% 2,603 100.0% 5,530 100.0% 2,717 100.0% 7,140 100.0% 3,948 100.0%
Investment trust 2,397 45.2% 1,073 41.2% 2,211 40.0% 1,039 38.3% 2,558 35.8% 1515 38.4%
Insurance (for individuals) 1,658 31.2% 745 28.6% 1,374 24.9% 501 18.4% 1,159 16.2% 652 16.5%
Gungin Securities (for individuals) 1,189 22 4% 741 28.5% 1,877 33.9% 1,118 41.2% 3,297 46.2% 1,695 43.0%
Testamentary trust/Inheritance sorting 39 0.8% 18 0.7% 30 0.6% 27 1.0% 72 1.0% 59 1.5%
Trust fee 20 0.4% 24 1.0% 36 0.6% 30 1.1% 53 0.8% 25 0.6%
Others 9,237 100.0% 4847 100.0% 8,748 100.0% 5,320 100.0% 9,038 100.0% 5118 100.0%
(CI’)‘CO":;:E'CB;S;::gr‘;i"’:gzzz*ymsiseir‘\’:i‘:esY ot 8,322 90.1% 4,247 87.6% 8,509 97.3% 4,208 79.1% 8,452 935% 4,240 82.8%

* The composition ratio is calculated as a percentage of each non—interest business profit.
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Status of Marketing Capak

[ Balance of deposit financial assets ]

(Unit: billion yen)

End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of
Sep. 2018 Sep. 2019 Sep. 2020 Sep. 2021

Individuals 828.4 828.9 833.5 798.9 834.5 870.7 901.5
Investment trust 246.7 243.4 240.6 210.5 2242 2445 256.7
Pension insurance, etc. 473.9 473.9 472.4 469.6 469.8 474 .8 481.4
Public bonds (JGBs) 55.0 48.4 443 40.9 39.1 37.1 36.3
Gunein Securities - 52.6 63.1 76.0 77.8 101.3 114.1 127.0
(directly sale or intermediation)

Corporations, etc. 44.8 48.6 541 51.8 61.5 65.1 71.6
Bank, non—consolidated 20.5 20.2 17.8 16.4 15.8 14.5 14.6
Gl.mgln Securltle.s o 249 28.3 36.2 354 456 50.5 57.0
(directly sale or intermediation)

Total 873.2 877.6 887.6 850.8 896.1 935.8 973.2
[ Sales amount for marketing capability for deposit financial assets (individuals) ] (Unit: billion yen)
Mar. 2020 Mar. 2021 Sep. 2021
First half Second half First half Second half
Investment trust 28.7 38.0 66.8 304 53.0 834 48.9
Pension insurance, etc. 17.5 14.3 31.9 12.4 20.2 32.6 204
Public bonds (JGBs) 3.6 2.5 6.2 2.7 2.8 5.6 15.5
Gungin Securities
(directly sale or intermediation) 21.7 30.8 925 28.0 542 e 61.1
Total 71.6 85.9 157.5 73.6 130.4 204.0 146.0

* From the second half of Mar. 2021, “Investment trust” and “Pension insurance, etc.” include the sales amount of corporations, etc.

sk From the first half of Mar. 2022 (Sep. 2021), “Public bonds (JGBs)” includes the sales amount of corporations, etc. and bond intermediation ,

and “Gungin Securities” includes the sales amount of corporations, etc.
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Status of Investme

[ Breakdown of gain or loss on investment securities ] (Unit: million yen)

Mar. 2019 Sep. 2019 Mar. 2020 Sep. 2020 Mar. 2021 Sep. 2021

Gain or loss on investment securities 11,773 5,737 5,470 8,698 12,547 5,549
Gain (loss) on bonds -2,704 1,295 432 2,851 3,193 742
Gain on sale 584 1,295 3,717 3,150 3,652 3,547
Gain on redemption 35 29 39 29 29 —
Loss on sales (-) 3,284 — 3,295 329 489 2,805
Loss on devaluation (=) 39 29 29 - = -
Gain (loss) on stocks and other securities 14,478 4,442 5,038 5,846 9,354 4,807
Gain on sales 16,159 5,849 8,125 7,216 12,310 6,076
Loss on sales (=) 1,680 1,017 1,861 1,306 2,933 1,194
Loss on devaluation (=) = 389 1,225 63 21 74

[ Breakdown of other securities

(Unit: billion yen)

End of Mar. 2019

End of Sep. 2019

End of Mar. 2020

End of Sep. 2020

End of Mar. 2021

End of sep. 2021

Book ol | i toeses] B ¥ | s oases| B2 VA | tses| 800K Vo | i toeses| BOHYOHS i toesea] B Y91 | i tonses
Other securities 1,576.6 111.0 1,621.3 127.0 1,741 .1 43.8 1,870.6 71.0 2,297.4 100.9 2,363.5 104.3
Government bonds 287.4 5.8 275.0 6.1 345.7 0.8 446.3 1.1 680.7 -1.5 838.6 1.2
Municipal bonds 638.3 9.4 651.6 8.3 692.7 5.9 714.9 5.4 745.6 4.5 747.5 4.0
Corporate bonds 199.3 2.3 190.8 3.0 204.8 1.0 204.9 1.0 203.9 0.4 197.7 1.0
Stocks 73.7 85.2 69.9 85.6 67.7 57.0 87.2 62.7 111.4 83.9 130.8 83.3
Investment trusts 241.2 5.5 270.9 17.8 236.6 -20.7 217.5 -3.9 205.8 9.2 163.0 7.2
Foreign securities 133.5 2.5 158.8 5.9 186.8 -0.6 195.9 4.6 345.3 3.8 280.5 6.6
Yen—denominated securities 9.9 0.0 9.8 0.0 10.1 0.0 5.1 0.0 4.1 0.0 41 0.0
Foreign—currency securities 123.5 2.5 149.0 5.8 176.6 -0.6 190.7 4.5 341.1 3.8 276.3 6.6
Others 2.9 0.0 4.0 0.1 6.5 0.3 3.7 0.0 43 0.3 5.0 0.6
[ Bond average yield and duration ]
Mar. 2019 Sep. 2019 Mar. 2020 Sep. 2020 Mar. 2021 Sep. 2021

Domestic Foreign Domestic Foreign Domestic Foreign Domestic Foreign Domestic Foreign Domestic Foreign

bonds bonds bonds bonds bonds bonds bonds bonds bonds bonds bonds bonds
Bond average yield (%) 0.62 2.86 0.54 214 0.49 1.91 0.36 1.30 0.31 1.33 0.29 1.19
Modified duration (year) 453 2.92 5.02 4.21 5.66 4.38 6.22 3.72 7.24 424 7.86 4.03

-19-



Status of Capital

[ Status of capital (consolidated) ] (Unit: billion yen)
End of Mar. 2017 End of Mar. 2018 End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of
Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020
Total capital 469.7 498.7 521.2 522.0 540.1 529.9 557.4 505.7 536.4 564.9 574.9
Common equity Tier1 capital 442.8 472.7 485.7 497.6 505.5 495.6 512.9 454.5 485.1 513.8 523.7
Other Tier1 capital - 0.7 0.6 2.9 3.0 2.7 2.9 - - - -
Tier2 capital 26.8 25.1 34.8 21.4 31.5 31.5 41.6 51.2 51.2 51.1 51.1
Risk assets 3,769.9 3,962.8 4,021.3 4,205.5 4,157.1 4,325.8 4,296.8 4,232.1 4,265.9 4,433.4 4,352.9
Total capital ratio 12.45% 12.58% 12.96% 12.41% 12.99% 12.25% 12.97% 11.95% 12.57% 12.74% 13.20%
Tier1 ratio 11.74% 11.94% 12.09% 11.90% 12.23% 11.52% 12.00% 10.74% 11.37% 11.58% 12.03%
Common equity Tier1 ratio 11.74% 11.93% 12.07% 11.83% 12.16% 11.45% 11.93% 10.74% 11.37% 11.58% 12.03%
[ Status of capital (non—consolidated) ] (Unit: billion yen)
End of Mar. 2017 End of Mar. 2018 End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of
Sep. 2021
Sep. 2016 Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020

Total capital 453.7 476.3 497.6 497.3 513.7 504.8 530.9 483.4 512.2 533.6 542.0
Common equity Tier1 capital 428.6 452.7 464.4 477.2 483.7 474.7 490.9 433.4 462.1 483.5 491.9
Tier2 capital 25.1 23.6 33.2 20.0 30.0 30.0 40.0 50.0 50.0 50.1 50.0
Risk assets 3,721.5 3,913.8 3,969.2 4,149.5 4,095.5 4,263.2 4,230.2 4,175.5 4,209.7 4,378.2 4,292.6
Total capital ratio 12.19% 12.17% 12.53% 11.98% 12.54% 11.84% 12.55% 11.57% 12.16% 12.18% 12.62%
Tier1 ratio 11.51% 11.56% 11.70% 11.50% 11.81% 11.13% 11.60% 10.37% 10.97% 11.04% 11.46%
Common equity Tier1 ratio 11.51% 11.56% 11.70% 11.50% 11.81% 11.13% 11.60% 10.37% 10.97% 11.04% 11.46%
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Status of Risk Manag

[ Risk management loans by industry and risk management loans) ] (Unit: billion yen)
End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of Sep. 2021
(Cor:l:;zi)tion Sep. 2019 (Cor::;zi)tion (Cor:::izi)tion Sep. 2020 (Corj::zi)tion (Cor:\:;zi)tion (Cor::;zi)tion
Risk management loans 99.4 100.0% 104.8 100.0% 107.1 100.0% 113.6 100.0% 134.0 100.0% 119.9 100.0%
Of which, Manufacturing 20.7 20.9% 22.1 21.1% 21.6 20.2% 25.0 22.0% 41.5 31.0% 30.1 25.1%
Of which, Wholesaling 15.7 15.8% 18.1 17.3% 17.9 16.8% 20.0 17.7% 221 16.5% 212 17.7%
and retailing
Of which, Healthcare 148 15.0% 16.5 15.8% 16.7 15.7% 15.6 13.8% 14.9 11.2% 12.3 10.3%
and public welfare
Of which, Real estate 11.0 1.1% 10.1 9.7% 10.3 9.7% 10.7 9.4% 10.8 8.1% 105 8.8%
and goods rental
Of which, Other services 151 15.2% 16.0 15.3% 15.6 14.6% 19.1 16.8% 19.8 14.8% 21.4 17.9%
Ratio of risk management loans 1.78% 1.88% 1.91% 1.99% 2.33% 2.09%

* The ratio of risk management loans_in the case where partial direct write—offs are executed

Ratio of risk management loans 1.46% 1.56% 1.57% 1.65% 2.00% 1.77%
[ Credit balance by borrower category 1] (Unit: billion yen)
End of Mar. 2019 End of Mar. 2020 End of Mar. 2021 End of Sep. 2021
il T il
Normal borrowers 5,158.8 91.5% 5,133.8 91.2% 5,148.1 90.5% 5,147.6 88.8% 5,148.9 88.4% 5,131.0 88.2%
Borrowers requiring caution 321.7 5.7% 338.8 6.0% 386.3 6.8% 4931 8.5% 5114 8.8% 502.9 8.7%
Potentially bankrupt borrwers 345 0.6% 37.2 0.7% 35.8 0.6% 39.3 0.7% 45.1 0.8% 43.4 0.7%
Effectively bankrupt borrowers 24.0 0.4% 20.8 0.4% 21.6 0.4% 18.0 0.3% 19.8 0.3% 1941 0.3%
Bankrupt borrowers 5.8 0.1% 8.2 0.1% 8.2 0.1% 10.1 0.2% 8.4 0.1% 8.9 0.2%
Others (municipal authorities, etc.) 95.4 1.7% 93.1 1.6% 85.2 1.6% 84.6 1.5% 90.2 1.6% 108.9 1.9%
Total 5,640.4 100.0%| 5,632.1 100.0%| 5,685.5 100.0%| 5,793.0 100.0%| 5,824.1 100.0%| 5,814.3 100.0%
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Transition in Loans by Bc

[Transaition in loans by borrower category ]

(The numbers of borrowers are shown in parentheses in the upper columns,

and the amounts are shown in billions of yen in the lower columns.)

End of Sep.2021 Total
Normal Expected Expected | Potentially | Effectivelly [ Bankrupt Others Breakdown: | Breakdown: Down
borrowers loss loss bankrupt bankrupt | borrowers full sale and Upgrade
. . grade
(i) (i) borrowers | borrowers recovery/ | write—off
repayment of loans
(23,013)] (21,269) (899) 21 (2) (6) M (815) (815) (0) 0) (929)
Normal borrowers
2,922.5 2,828.6 441 10.0 0.0 0.0 0.0 39.8 39.8 - = 54.3
(6,439) (503) (5,616) (43) 31 (17) (2) (227) (227) (0) (503) (93)
Expected loss (i)
3324 20.1 300.4 6.6 2.7 0.2 0.0 2.4 2.4 - 20.1 9.6
. (500) (22) (13) (434) (16) (5) 0) (10) 9 M (35) (21)
Expected loss (i)
End 104.5 2.5 1.5 80.4 3.4 0.3 = 16.4 5.5 10.9 4.1 3.8
n
Mar borrowers (Below potentially
2021- 411 - 1.4 0.0 34.7 3.4 0.8 0.8 0.7 0.0 bankrupt borrowers)
Effectivelly bankrupt (270) (0) (0) 0) (3) (209) (11) 47) (28) (19) (18) 0)
borrowers 16.1 - = = 0.2 12.5 1.2 2.2 0.3 1.8 1.5 -
(74) (0) (0) (0) (0) (0) (54) (20) @) (13)
Bankrupt borrowers
8.0 = = = - = 7.1 0.9 0.1 0.7
(30,899)| (21,794) (6,542) (502) (590) (265) (72) (1,134) (1,099) (35) (556) (1,043)
Total
3,425.8 2,851.4 347.5 97.2 411 16.7 9.2 62.7 491 13.6 25.8 67.8
(Notes) 1. What is shown here is transition in borrower categories from the end of March 2021 to the end of September 2021.
2. Outstanding balances are calculated based on self-assessments, including loans, acceptances and guarantees, and foreign exchanges (excluding overseas balances, government/municipal
authorities, and individual borrowers).
Those with outstanding balances not calculated based on self-assessments are aggregated into the “Normal” category.
3. The figures in the upper columns for “Others” indicate the number of borrowers who have resolved outstanding balances in FY2021 by full collection or repayment, final disposal (such as sale
of loans), or other means.
4. The figures in the lower columns for “Others” indicate the amount decreased in FY2021.
5. Expected loss classification ( i ) is calculated as borrowers requiring caution other than special caution, excluding those with realistic, comprehensive business reconstruction plans.

Expected loss classification (ii ) is calculated as borrowers requiring caution other than special caution who have realistic, comprehensive business reconstruction plans and borrower requiring

special attention.
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Status of Capital Distributi

@ As the distribution source, a sufficient level in preparation for unexpected economic
environment changes, disaster risks, etc. is secured for “common equity and other Tier 1
capital adjusted for profit/loss from valuation, etc.”

(Unit: billion yen)

Risk categories

Second half of FY2020

First half of FY2021

Forecast risk

Capital to be

Composition

Forecast risk

Capital to be

Composition

amount distributed ratio amount distributed ratio
Credit Risk 125.7 137.9 32.6% 130.1 142.8 32.9%
Total market risks 951 131.0 31.0% 103.2 128.6 29.6%
ms:::;ZEii:iiszE:;Se°““ﬂes shares, 70.9 98.2 23.2% 815 102.7 23.6%
Market risk (trading) 0.5 0.5 0.1% 0.6 0.6 0.1%
Market risk (loans and deposits, etc.) 23.7 32.3 7.6% 21.1 253 5.8%
Strategically held stocks = = = - - —
Operational risk 12.9 12.9 3.0% 12.5 12.5 2.9%
Subsidiaries risk 6.0 6.7 1.6% 6.2 6.9 1.6%
Total capital distribution - (a) 239.7 288.5 68.2% 252.0 290.8 66.9%
Distribution source -+ (b) - 423.1 100.0% - 4345 100.0%
Buffer (b) - (a) - 134.6 31.8% - 143.7 33.1%
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List of Group Companies

G gili'n\ 3!‘?5'

Banking business

The Gunma Bank, Ltd.

@ Developing diverse financial solutions through innovation in services to provide

Securities business

G chnis

Gungin Securities Co., Ltd.

@ Supporting diverse needs for the
management of equities, bonds, and
other assets

Leasing business

G‘Q‘/U ah')-RE
GONGINERSING 0.\,

@ Supporting needs for effective
introduction of equipment

Management
consulting services

G T

Gungin Consulting Co., Ltd.

@ Providing the optimal solutions for the
issues of each individual company

Investment fund
management

¢4 LR -h-X

‘ Gunma Regional Advanced Solution Partners

GRASP

@ Supporting business succession
and business revitalization

ﬁﬁ@ﬁﬁ ﬁ?ﬁ Credit guarantee
b e a services

Gunma Credit Guarantee Co., Ltd.

@ Assisting customers realizing their
dreams, such as housing and vehicles

HEPREX
Bt

Gunma Chuo Kogyo Co., Ltd.

Transport of goods
Maintenance of ATMs

@ Supporting banking infrastructure
through transportation and maintenance

@SS hEhyA7LI-Catgt | System development

Gungi System Sanvce Co, Lfa.

@ Supporting improvement of productivity
through systematization

& Gtk =N

Credit services

The Gungin Card Co., Ltd.

@ Realizing diverse payment methods and
cashless transactions

Investment trust
management services

O 7520 PRI

Sky Ocean Asset Management Co., Ltd.

@ Promoting asset formation through the
core and satellite management strategy
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Summary of Financial

[ Summary of financial results of group companies for the year ended September 2021]

(Unit: billion yen)

Consolidated

Bank,. To?:a.l o.f Gungin Gungin Gunma Credit Consolidation financial

non—consolidated subsidiaries Securities Leasing Guarantee Others offset P
Core gross business profits 447 44 1.8 1.2 1.2 0.0 -0.8 48.3
Net interest income 37.7 -0.1 -0.0 -0.1 0.0 0.0 -0.0 37.4
Non-interest business profit 7.0 45 1.8 1.3 1.2 0.0 -0.7 10.8
Net fees and commissions 6.2 1.6 0.2 - 1.2 0.0 -0.4 7.4
Other business profit 0.7 2.9 15 1.3 - 0.0 -0.2 3.4
Expenses (-) 26.8 1.7 0.9 0.5 0.1 0.1 -0.7 27.7
Others 3.3 -0.3 -0.0 -0.3 -0.0 0.0 0.0 3.0
(()): mw::‘;m(::[cnsc;t;[;or?’csies 55 00 - ~00 - - - 55
Of which net credit costs (=) 25 0.4 - 0.3 0.0 - -0.0 2.9
Ordinary profit 21.2 2.3 0.8 0.3 1.1 0.0 -0.0 23.6
Net income 13.8 1.5 0.6 0.1 0.7 0.0 -0.0 15.3
[ Summary of financial results of group companies for the year ended September 2020] (Unit: billion yen)

Bank,. To?:a.l o.f Gungin Gungin Gunma Credit Consolidation Cof?r?;)::iaatled

non—consolidated subsidiaries Securities Leasing Guarantee Others offset I
Core gross business profits 40.1 3.8 1.2 1.1 1.2 0.1 -0.6 43.3
Net interest income 34.4 -0.0 -0.0 -0.1 0.0 0.0 -0.0 34.2
Non-interest business profit 5.7 3.9 1.2 1.3 1.2 0.0 -0.5 9.0
Net fees and commissions 5.4 1.5 0.2 - 1.2 0.0 -0.2 6.7
Other business profit 0.2 2.3 1.0 1.3 - 0.0 -0.2 2.3
Expenses (-) 27.2 1.5 0.7 0.5 0.1 0.1 -0.6 28.1
Others 1.6 -0.5 0.0 -0.4 -0.1 0.0 0.0 1.1
(?: mv::tym(::[cns(;zluo:tsies 8.6 00 - ~00 - ~00 - 8.6
Of which net credit costs (=) 5.9 0.5 - 0.4 0.1 -0.0 -0.0 6.5
Ordinary profit 14.6 1.7 04 0.2 0.9 0.0 0.0 16.4
Net income 10.9 1.2 0.3 0.2 0.6 0.0 0.0 12.3
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Status of Sharehold

[ Shareholder composition ]

(Unit: 1,

000 shares)

End of Mar. 2018

End of Mar. 2019

End of Mar. 2020

End of Mar. 2021

End of Sep. 2021

Number of | Composition Number of | Composition Number of | Composition Number of | Composition Number of | Composition
shares ratio shares ratio shares ratio shares ratio shares ratio
Financial insititutions 177,106 38.43% 165,783 36.52% 153,409 35.19% 157,158 36.05% 160,213 36.76%
Securities companies 5,118 1.11% 10,243 2.26% 4,509 1.04% 5,828 1.34% 7,384 1.69%
Other domestic corporations 81,021 17.58% 80,148 17.66% 78,415 17.99% 75,818 17.39% 75,995 17.43%
Government and municipalities 8,332 1.81% 8,332 1.84% 8,332 1.91% 8,332 1.91% 8,332 1.91%
Foreign corporations/ Foreign individuals 78,881 17.11% 75,927 16.73% 77,547 17.79% 75,082 17.23% 68,556 15.73%
Individuals/others (employees,etc.) 83,621 18.14% 86,386 19.03% 97,297 22.32% 98,118 22.51% 100,116 22.97%
Treasury stock 26,805 5.82% 27,065 5.96% 16,375 3.76% 15,548 3.57% 15,288 3.51%
Total 460,888 100.00% 453,888 100.00% 435,888 100.00% 435,888 100.00% 435,888 100.00%
[ Status of major shareholders ] (Unit: 1,000 shares)
End of Mar. 2021 Ownership Ratio of End of Sep. 2021 Ownership Ratio of
of shares shareholding of shares shareholding |
The Master Trust bank of Japan, Ltd. (Account in trust) 29,024 6.90%| The Master Trust bank of Japan, Ltd. (Account in trust) 54,073 12.85%
Custody Bank of Japan, Ltd. (Account in trust) 21,069 5.01%| Custody Bank of Japan, Ltd. (Account in trust) 21,325 5.07%
Gunma Bank Employees’ Shareholding Association 13,146 3.12%| Gunma Bank Employees’ Shareholding Association 13,188 3.13%
Meiji Yasuda Life Insurance Company 11,056 2.63%| Meiji Yasuda Life Insurance Company 11,056 2.62%
Sumitomo Life Insurance Company 10,657 2.53%| Sumitomo Life Insurance Company 10,657 2.53%
Custody Bank of Japan, Ltd. (Account in trust 4) 8,117 1.93%| Custody Bank of Japan, Ltd. (Account in trust 4) 8,081 1.92%
Nippon Life Insurance Company 7,608 1.81%| Custody Bank of Japan, Ltd. (Account in trust 9) 7,387 1.75%
Toyo Seikan Group Holdings, Ltd. 7,330 1.74%| Toyo Seikan Group Holdings, Ltd. 7,330 1.74%
Custody Bank of Japan, Ltd. (Account in trust 9) 6,970 1.65%| Nippon Life Insurance Company 6,467 1.53%
Custody Bank of Japan, Ltd. (Account in trust 5) 6,224 1.48%| Sumitomo Mitsui Banking Corporation 5,948 1.41%
Total 121,204 28.83% Total 145,516 34.59%

* The above excludes treasury stock. (The ratio of shareholding is calculated by excluding treasury stock.)
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Branch Office Network
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* The above as of end of September 2021. -27-



G’ The Gunma Bank; Ltd,

This document contains descriptions on the future performance

of the banking group. These descriptions do not guarantee such
future performance, for which naturally there are risks and uncertainty.

Please note that future performance may deviate from the targets

due to changes in the business environment and other reasons.

~

Business Management Office (in charge of IR), Corporate Planning Department,

If you have further inquiries, please contact:

The Gunma Bank, Ltd.

https://www.gunmabank.co.jp/
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