The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Balance Sheets

Millions of yen

Thousands of
U.S. dollars (Note 4)

As at March 31, 2014 2015 2015
Assets
Cash and due from banks (NOte 17) - wwewesssreuussssssumsmssismssssismssssssssssssssssssssssssssses - ¥ 125,098 ¥ 164,918 $ 1,372,380
CAl] JOATIS +++eververerersereresseremasesessasesesssesesassesessssesessssesessssesesessssesassssesesssesesssesessnsesessnsesesssesesans 93,730 114,604 953,686
Commercial paper and other debt purchased 16,393 13,491 112,274
Trading QACCOUNT SCCUTITIOS ++evrrreeeeerrnrreeeeeruuieeeeertiieeeeertneeeeernseeeeerssieeeesrsssseeeerssssesessssssessssssnnns 2,749 1,074 8,943
Money held in trust (Note 9) -- 5,000 5,000 41,608
Securities (NOte 8 and 14) «eeveeseeresemrmtutmiiimtiiiiiiitititiiti i 2,226,096 2,320,706 19,311,861
Loans and bills discounted ( NOte 5) «-ererereeeurmsisinttnniniiiiiiiiniisiiee - 4,552,403 4,806,908 40,000,904
Foreign exchange RN - 4,084 4,539 37,776
Lease receivables and INVEStIMENT QSSELS ««r+sssrerererrerrrrrrmrmuiiiisisaserereeeeetrtmmumisnaaseeeseeeenn 39,389 41,498 345,328
Other assets --- 27,749 29,006 241,382
Tangible fixed assets ( Note 13) ......................................................................................... . 66,867 67,545 562,082
T 10) B 0 LI 9,322 9,007 74,957
Net defined Denefit QSSELS «rrererrreeeeeeeerrrmmmmmmmiiiiiiiieieietettttiriieeeeeeeeeerrrarsrreeeeeeeesssnnes 6,805 3 31
Deferred income tax assets (Note 20) ............................................................................... " 2,014 1,672 13,915
Customers' liabilities for acceptances and guarantees 15,961 15,561 129,499
Reserve for possible loan losses (51,996) (44,591) (371,068)
TOLAL ASSELS ++++ererererersesesesrsrsrsrseseseseseseseseseseseseseseseseseneseseuesesesesenssesenessnsssnsntsnssssssssssnes - ¥7,141,671 ¥7,550,949 $62,835,558
Liabilities
DEPOSIs (INOLE 14) soreersssssssserssssmssssssssmssssssisssnsssssssssnssssssssmssissssssmsssississsmssssssssisssssssssssnsssssssn ¥6,092,029 ¥6,255,357 $52,054,237
Call money aANd DillS SOLd «+eeeeerrrrrrmmmmmmmcciccceece e 60,493 170,265 1,416,872
Payable under securities lending transactions (NOte 14) «sseseseeeusnisinsnininininiininnnnns - 224,745 262,906 2,187,791
Borrowed 3070 s ) R R TR TR TR TR R R IR IR S . 180,118 187,647 1,561,521
FOreign exXChange -« et - 254 241 2,007
Bond with subscription rights to shares --- — 24,034 200,000
ONET [HADILITIES «+-+everererererserererereremeentreresseseseseseseseseneseseessasesesesesesesesenenesnssesssssesesesesenenesnens . 50,513 47,893 398,544
Reserve for bonuses for directors and corporate auditors 58 67 558
Net defined benefit [HADILITIES «oeeeeeeeeeeeeererrermmmmmmmmmimiiieeeeeeeeeeeeeeeeeeereerrrrar e 2,515 1,297 10,797
Reserve for retirement benefits for directors and corporate auditors ««-«-«sseseseseseeseseees 709 640 5,329
Reserve for losses on repayments of dormant bank accounts « -+ eseseseeesnieinininininns 1,030 1,057 8,803
Reserve for point lOYalty PrOGrams « - wssereussrrmssnermissesiisssssisssssissesassssesesssssssssees . 140 152 1,265
Reserve fOr CONNZENT 10SSES «rrwwrssserevssssriemmmsisiimssssiomsssssissssisssssssss s ssssassss s 1,196 1,133 9,428
Deferred income tax llablllty ............................................................................................... 34,648 50,606 421,120
Deferred income tax liability by land revaluation excess (Note 15) - 9,457 8,551 71,161
Acceptances and guarantees ....................................................................................... 15,961 15,561 129,499
TOtAl THADITIIES ++ververereererereerererserererseresesseseeesesensesesessesesssesesessesessssesansesessnsesesens 6,673,872 7,027,413 58,478,932
Net assets
COININION STOCK rrrrrrrrrrrmmrmiriiiiiiiiiiieitieieieieeetrter e e e eeeeeeeeeeeeeesssrsssssss b sseeesesenees s 48,652 48,652 404,862
Capita] surplus ....................................................................................................................... 29,140 29,140 242,496
Retained earnings - - 289,102 302,852 2,520,202
Treasury STOCK rrrrrrrnrreeeeneeiriiititii ettt e e e e e e e e e e e e e e ee e s eeeees (5,312) (12,251) (101,952)
Total stockholders' equity ................................................................. 361,583 368,394 3,065,608
Net unrealized gains on securities available for sale 88,916 136,783 1,138,249
Net deferred losses on hedging instruments, net Of taxes -+ eseeeseeseseeseusceene (70) 9) (76)
Land revaluation excess (NOTE 15) weessreeessssremmssnrismssnssessssississsssssisssssssssssssssssssssssons . 13,130 13,960 116,175
Foreign currency translation adiustments .......................................................................... (126) 461 3,841
Adjustments of defined benefit plans - - (4,061) (1,429) (11,899)
Total accumulated other comprehensive income -+ 97,789 149,766 1,246,290
Subscription rights 1O SIATES ++eveeeerrrrrmrmrrtiiiiiieeeee et e e e e e e e e e e e e e 243 316 2,633
Mlnonty ITMEOTESES wvvvvvvvrernnnnsessnsaasaeeeeeietetteterttttuututiraaaaaaeteeaeeeeeeterersrssesssssssssssssssssssnsnnn s 8,183 5,058 42,095
Total net assets ««--eeeevverueeunes 467,798 523,535 4,356,626
Total liabilities anNd NEt ASSELS «+++rrrrrrrrrrereeeerrermmmmmmiiiiieieeeeeeerririieeeeeeeeerrnramaee. - ¥7,141,671 ¥7,550,949 $ 62,835,558

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Income

Millions of yen

Thousands of
U.S. dollars (Note 4)

Years ended March 31, 2014 2015 2015
Income
Interest and dividend income:
Interest on loans and discounts ¥ 61,080 ¥ 59,774 $ 497,415
Interest and dividends ON SECUTILIES «++++eeeeeererrrrrrrrrrerreerieriiiiiirteeeeeeeeeeeeiinrrrreeeeeeeeseeesnnsanes . 23,191 24,324 202,422
Other interest income - 1,094 1,288 10,720
Fees and COMMISSIONS «eerererereeseseneentsininininiiisiiiiicicae 17,246 18,910 157,361
Other operating inCOME -+ e-eseseserereriesiniiiiiitiis 20,648 21,819 181,575
Other income - 7,301 6,535 54,384
Total income 130,563 132,652 1,103,877
Expenses
Interest expense:
Interest on deposits ...................................................... 2,225 2,261 18,823
Interest on call money and borrowings .............................................................................. 370 419 3,493
Other interest EXPIBTISE #++eevesneansatsutrs ettt 702 1,033 8,598
Fees anNd COTMIMIISSIONS ++reeeeeerererrrrrrmmmmmmiiiieeeeeeeteeerrrrrrmrmimeeeeeeteeersrrsmmssmmseeeeeseeesesssssmsssssmnsm 6,072 6,632 55,191
Other operating EXPRIISES «+veeeenertarnsututantmtutt ettt ettt e 18,107 18,263 151,984
General and adminiStrative eXPenSes «««ttssessesesssessiristtusisiniitisisisi s 58,525 59,079 491,633
Other expenses (Note 18 and 21) - 9,850 3,962 32,972
Total EXPEIISES «+rveeesrsreuesnsututsiututisiiiittiititt ittt 95(853 91,652 762,694
Income before income taxes and minority TIIEOTEOSLES +ovvvveeeerrrrneeerruneeeernnnieeeennneeeernnneeeennnneeenns 34,709 40,999 341,183
Income taxes:
Current - 12,577 11,581 96,377
DTS U 5 0 = IR OO 1,367 2,088 17,380
Income before minority ITMEETESES ++vvevrrrererereererrermmumuuuiiiiiiassaeeieteeeeeeettteraeaassaaaeseeeeeeesasannnnns 20,764 27,329 227,426
IMINIOTILY TIUEETESES w+ereresenerserersrssststttttt ittt 870 1,418 11,807
INEL ITLCOTIIE ++++vvvererererertrenensnsnsasasssssssesesesesesesesesesesesssesenesentatststasssesesesesesesesesesesesesesenenenes Y 19,894 ¥ 25,910 $ 215,619
Yen u.S. dollars
Per share amounts
Net iINCOME — PIIINALY -wvvesssereersssssssssumssssssssmssssssisssssssssosssssssiones ¥ 4258 ¥ 56.37 $ 0.47
Net income - fully AIlUted eeeeeeermrmmriiniiiieiiieiieiee e 42.53 56.30 0.47
The accompanying notes are an integral part of these statements.
The Gunma Bank, Ltd. and Consolidated Subsidiaries
Consolidated Statements of Comprehensive Income
millions of yen Thousands of
U.S. dollars (Note 4)
Years ended March 31, 2014 2015 2015
Income before minority interests ¥ 20,764 ¥ 27,329 $ 227,426
Other comprehensive income ( Note 12)
Net unrealized gains on securities available for sale 11,956 47,763 397,469
Net deferred losses on hedging instruments, net Of taxes -« seseseeseseeseuscuene (5) 60 507
Land revaluation EXCESS -« - - esereereererersrsssesesesesees _ 879 7,316
Foreign currency translation adjustments 729 587 4,891
Adjustments of defined benefit Plans - e - — 2,631 21,899
Share of other comprehensive income of subsidiaries and affiliates accounted for
by the equi[y TNETHOd rerrrrrrriieiete e 19 133 1,108
Total other cOMPrehensive INCOME -+t weresesssmsmsininiiiii e 12,699 52,056 433,190
Comprehensive income 33,463 79,386 660,616
(Details)
Comprehensive income attributable to shareholders of the parent company -~ 32,590 77,937 648,561
Comprehensive income attributable to minority shareholders - .+ sseseeeeirisiniiininnnns ¥ 872 ¥ 1,448 $ 12,055

The accompanying notes are an integral part of these statements.



The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets

Millions of yen

Stockholders’ equity

Capital stock cuplus camings Tl
Balance as of March 31, 2013 «eeeeesereresenenessnininisnnnes . ¥48,652 ¥29,140 ¥273,825 ¥(2,960) ¥348,658
Changes of items during the year
Cash dividends - — — (5,151) — (5,151)
NOE ITICOTIIE w+evevevrerereremrmimememesetsiseresesestaesesesesssscaesesestsesesesessnes _ _ 19,894 —_ 19,894
Repurchase of treasury stock - — — — (2,892) (2,892)
Disposal Of treasury StOCK -+ erreseerresserriseremmmcrsssesissessanaes . _ 0 _ 540 540
Cancellation of treasury StOCK - wserreserremserrisseerienerien _ _ — — —
Reversal of land revaluation excess - — — 534 — 534
Net changes of items other than stockholders’ equity - — — — — —
Total changes of items during the year «-sseeeserrrnnsnnnns — 0 15,276 (2,352) 12,924
Balance as of March 31, 2014 «eeeeereesvenesieninniniiniiniiiiininiennns . ¥48,652 ¥29,140 ¥289,102 ¥(5,312) ¥361,583
Accumulated other comprehensive income
Net unrealized Net deferred Total
St hedgng  Lnd ey  Adusmens ober . Subscipion
available for instruments, revaluation  translation  of defined comprehensive  rights to Minority Total net
sale net of taxes excess adjustments  benefit plans income shares interests assets
Balance as of March 31, 2013 «eeeeeerninisisinisnnnanans ¥76,942 ¥(64) ¥13,665 ¥(855) — ¥89,688 ¥ 90 ¥7,320 ¥445,757
Changes of items during the year
Cash dividends -+ e _ _ _ — — — — _ (5,151)
NEt ITLCOTIIE w++vveerereremerererememineresemseseaesesssataesenssnes _ _ _ — — — — — 19,894
Repurchase of treasury Stock ««-eeeeeeeeesisienenns — — — — — — — — (2,892)
Disposal Of treastry Stock «+sssssssssssreeseeeseeeen _ _ _ _ _ _ _ _ 540
Cancellation of treasury Stock -« ssssesesesseusunee — — — — — — — — —
Reversal of land revaluation excess -«««eeee-+ — — — — — — — — 534
iigi{(’ﬁg?j;‘:g;ﬁﬁ‘;mher than 11,973 (5)  (534) 729 (4,061) 8,100 152 862 9,116
Total changes of items during the year «---eseeeve. - 11,973 (5) (534) 729  (4,061) 8,100 152 862 22,040
Balance as of March 31, 2014 «eeeeeererereeninnsinecnnn ¥88,916 ¥(70) ¥13,130 ¥(126) ¥(4,061) ¥97,789 ¥243  ¥8,183 ¥467,798

The accompanying notes are an integral part of these statements.




Millions of yen

Stockholders’ equity

Capital stock cuplus camings Mo
Balance as of March 31, 2014 ¥48,652 ¥29,140 ¥289,102 ¥ (5,312) ¥361,583
Cumulative effects of changes in accounting policies -+ (5,672) (5,672)
Restated balance 48,652 29,140 283,429 (5,312) 355,910
Changes of items during the year
Cash dividends - — — (4,416) — (4,416)
NEt INICOTIIE «vsvvrvrerrsessmsesmsesissssisssssssssssessssesssse s sssssssssssasans — — 25,910 — 25,910
Repurchase of treasury stock - — — — (9,567) (9,567)
Disposal of treasury STOCK reevrrreerernneeemmtieietieeeiiee et eeenaees . — — (8) 515 507
Cancellation of treasury StOCK - wserreseressseerisseeriereerienen _ (0) (2,112) 2,112 _
Reversal of land revaluation excess — — 49 — 49
Net changes of items other than stockholders’ equity - — — — — —
Total changes of items during the year — (0) 19,422 (6,939) 12,483
Balance as of March 31, 2015 «eeeeeeeesmeesenineninisiiniiiiniiennes . ¥48,652 ¥29,140 ¥302,852 ¥(12,251) ¥368,394
Accumulated other comprehensive income
Net unrealized Net deferred Total
gains on losses on Foreign accumulated
securities hedging Land currency  Adjustments other Subscription
available for  instruments, revaluation  translation  of defined  comprehensive rights to Minority Total net
sale net of taxes excess adjustments benefit plans income shares interests assets
Balance as of March 31, 2014 ¥ 88,916 ¥(70) ¥13,130  ¥(126) ¥(4,061) ¥97,789  ¥243  ¥8,183 ¥467,798
Cgl;nlilé%:ijef.f.f.ects of changes in a?f?.l.lnting (5,672)
Restated balance -« eeseeesereneneninncncne - 88,916 (70) 13,130 (126) (4,061) 97,789 243 8,183 462,125
Changes of items during the year
Cash dividends -« wseeseeeeesrmessmmmsmnmssnsinnans . _ _ — — _ _ — — (4,416)
Net income — — — — — — — — 25,910
Repurchase of treasury Stock ««esseseseeeeunnnns — — — — — — — — (9,567)
Disposal of treastry Stock «-sssssssesesssssssssnss _ _ _ _ _ _ _ _ 507
Cancellation of treasury Stock «----e-eseseseseseeas — — — — — — — — —
Reversal of land revaluation excess -« - — — — — — — — — 49
[\]Sigil}(‘ﬁgfszr‘:,feiﬁ?;(’ther than 47,867 60 830 587 2,631 51,977 73 (3,124) 48,926
Total changes of items during the year -+ - 47,867 60 830 587 2,631 51,977 73 (3,124) 61,409
Balance as of March 31, 2015 «eeereeeseeneninnenns ¥136,783 ¥ (9) ¥13,960 ¥ 461 ¥(1,429) ¥149,766 ¥316  ¥5,058 ¥523,535

The accompanying notes are an integral part of these statements.



Thousands of U.S. dollars

Stockholders’ equity

Capital stock cuplus camings Tood i
Balance as of March 31, 2014 $404,862 $242,498 $2,405,780 $ (44,208) $3,008,932
Cumulative effects of changes in accounting policies - (47,208) (47,208)
Restated balance 404,862 242,498 2,358,572 (44,208) 2,961,724
Changes of items during the year
Cash dividends - — — (36,748) — (36,748)
NEt INICOTIIE «vsvvrvrerrsessmsesmsesissssisssssssssssessssesssse s sssssssssssasans — — 215,619 — 215,619
Repurchase of treasury stock - . — — — (79,614) (79,614)
Disposal Of treasury StOCK -+ eerreserresserrisereumscemsscsmisessenaes . — — (72) 4,291 4,219
Cancellation of treasury StOCK -+ wwwsseressermsemmsrissiisscrissnnn — (2) (17,577) 17,579 _
Reversal of land revaluation excess — — 408 — 408
Net changes of items other than stockholders’ equity - — — — — —
Total changes of items during the year — (2) 161,623 (57,744) 103,884
Balance as of March 31, 2015 «eeeeeererrersneneninnininniiniiiininninns . $404,862 $242,496 $2,520,202 $(101,952) $3,065,608

Accumulated other comprehensive income

Net deferred Total
Net unrealized losses on Foreign accumulated
gains on hedging Land currency Adjustments other Subscription
securities instruments,  revaluation  translation of defined ~ comprehensive rights to Minority Total net
available for sale net of taxes excess adjustments  benefit plans income shares interests assets
Balance as of March 31, 2014 «eeereseseene - $ 739,920 $(583)$109,268  $(1,051) $(33,798)$ 813,756 $2,023 $68,097 $3,892,808
Cumulatl've effe(;ts. of changes in (47,208)
accounting pohc]es .................................

Restated balance «eweeeeeeicnnnniiccnc 739,920 (583) 109,268 (1,051) (33,798) 813,756 2,023 68,097 3,845,600
Changes of items during the year

Cash dividends «-seeeeeeerermmeseremmneriinnannnnn — — — — — — — — (36,748)

Net income — — — — — — — — 215,619

Repurchase of treasury stock «+eeeeee — — — — — — — — (79,614)

Disposal of treasury stock -«-«-«+seeeueee . — — — — — — — — 4,219

Cancellation of treasury stock -« — — — — — — — — —

Reversal of land revaluation excess - — — — — — — — — 408

Net changes of items other than 398,329 507 6,907 4,892 21,899 432,534 610 (26,002) 407,142

stockholders’ equity ««wsseseessesesusenns

Total changes of items during the year --- 398,329 507 6,907 4,892 21,899 432,534 610 (26,002) 511,026
Balance as of March 31, 2015 «eeeeseseseene - $1,138,249 $ (76)$116,175 $ 3,841 $(11,899) $1,246,290 $2,633 $42,095 $4,356,626

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Millions of yen

Thousands of

U.S. dollars (Note 4)

Years ended March 31, 2014 2015 2015
Cash flows from operating activities
Income before income taxes and rninority TIILETESLS coevvvvrrnrrrreeeeeresisrsrnnnrereeeeeisssssnnnnseeeeeees ¥ 34,709 ¥ 40,999 $ 341,183
Depreciation and amortization - - 5,489 5,467 45,501
Losses on impairment of fixed assets - 840 32 269
Gain on negative goodwﬂl ................................................................................................... (2,385) (19’851)
Equlty.ln earnings of unconsolidated subsidiaries and (579) (86) (722)
assoclated companles ..........................................................................................................
Increase (decrease) in Reserve for possible loan losses (1,227) (7,405) (61,627)
Increase (decrease) in Reserve for bonuses for directors and corporate auditors — 9 75
Decrease (increase) in Net defined Denefit QSSELS «+----srerrreeeeeereerrrrrrrreereeeieiiinrrreeeeeeennennns 1,962 6,801 56,600
Increase (decrease) in Net defined benefit liabilities - (186) (1,218) (10,138)
Increase (decrez.ise) in Reserve for retirement benefits for directors and (63) (69) (575)
corporate QAUAITOTS +eeerrrrnrnrnsmrnrereeeertmitiuiiiiieieseeteteetettttt e aeeeeeeeeeterarararesssassasesesasaann
Increase (decrease) in Reserve for losses on repayments of dormant bank accounts (55) 27 229
Increase (decrease) in Reserve for point loyalty programs . eseeseeesesinisinisiniceen 19 11 97
Increase (decrease) in Reserve for contingent losses -+ . 549 (63) (531)
Accrued interest and dividend INCOINE ++++seeeererrrrrmmmmmrririretettitiiiir e (85,366) (85,387) (710,557)
Accrued interest EXPIBTLSES #eererersrsssssssssss sttt sttt sttt 3,298 3,714 30,914
Investment securities (gains) 10SSes — Met «eeeweereseeciiiiniiciiiininiiee (3,367) (2,160) (17,983)
Gains on money J ST [ B0 TR € g E e PPN (59) (395) (3,288)
Foreign exchange (gains) JOSSES — MO werevvrerenrsarareerereemmmrruutiiiiaiasiaseeeeeeetetnrar e eeaees - 9 46 390
Losses on disposal of fixed assets - 205 425 3,542
Net (increase) decrease in trading account securities 370 1,674 13,938
Net (increase) decrease in 10ans « - eeseesessessensensensiineenenns (197,514) (254,505) (2,117,877)
Net increase (decrease) in deposits - . 161,580 134,621 1,120,257
Net increase (decrease) in negotiable certlﬁcates of deposn ~~~~~ (6,520) 28,706 238,886
Net increase (decrease) in borrowed ITLOTIQY ++eseuesesrsrsssssssssssssstutstititititttt st 43,011 7,529 62,658
Net (increase) decrease in deposits with other banks exclusive of 5,995 12,869 107,095
the Bank of ]apan ............................................................................................................... -
Net (increase) decrease in call loans and Others -« e e eeeeeerrmmminiiiiiiiiiiiiiiiiiiiiens 5,220 (19,213) (159,883)
Net increase (decrease) in call money AN Others «+eeeeeeeersrrmmmmiiiiiiiiiiireeennreeeees 23,061 109,772 913,474
Net increase in payables under securities lending transactions . seeeeeueusicusisecns 49,210 38,161 317,562
Net (increase) decrease in foreign exchange (assers) ....................................................... 1,054 (455) (3,789)
Net decrease in foreign exchange (liabilities) «+wteuseessesrisisinisiniiiiiiie (43) (12) (107)
Net (increase) decrease in Lease receivables and investment assets - (4,177) (2,108) (17,548)
Interest and dividends received - - -t ererrrrrereiiieiriiiiiiiiiieees 84,485 84,920 706,668
Interest paid ............................................................................................................................ (3,5 74) (3,882) (32,307)
Other - net - (26,838) (48,618) (404,583)
Subtotal - 91,498 47,824 397,972
Income tax payments ..................................... (12,779) (13,058) ( 108,666)
Net cash provided by operating activities 78,719 34,765 289,306
Cash flows from investing activities
PUTICRASES Of SECUTILIOS +++veeeeeeeeeerrsrrnrunrrrreeeeetiniiiiiiitttretteeeteeeeeeeiirrsarsaeeeeeeeeeeeesssnssnsssseeeassesssnnnn (380,015) (296,575) (2,467,962)
Proceeds from Sales Of SECUTITIES ««+rrrvrrrrreeereeriimmmmmmmriiiiiiiiiiiiiiiiiiinrreeeeeeeeeeesssssssnssseseeeeeees 128,116 140,903 1,172,537
Proceeds from redemption OF SECUTILIES +++vvvvrrrrrrrrrreeeeseeneeiiiiiirnnrireeteeeeeeeeeiinnrnrneeeeeeeeeeenenns - 229,610 171,108 1,423,890
Increase in money held in trust «.eeeee- (1,070) — —
Purchase of tangible fixed assets - (5,615) (3,544) (29,493)
Purchase of intangible fixed assets - (3,674) (2,507) (20,865)
Proceeds from sales of rangib]e FIXEA QASSELS rrreeeeeeererrrrnrurrrrreeeeieiiiiittrtreeeeeeeeeeennnnraeeeeeeeens 86 — _
Proceeds from sales of intangib]e FIXEA ASSOLS ++vvvvvrrrrrerereeeieiimmiirinrrnrirrieeeeteeiisisanssnsresseeeeeen 0 — —
Net cash used in investing QACLIVITIOS ++eeeeeerrrrrnnrnnssnarereertrtumuuiiisarereeeeerennunnsaeeaaeens (32,5 62) 9,386 78,107
Cash flows from financing activities
Proceeds from issuance of Bond with subscription rights to shares - -eseeeseuseinecincens — 21,416 178,214
Dividends paid ........................................................................................................................... (5, 142) (4,416) (36,754)
Dividends paid to rninority LIIEETESLS +ereerersscserressarsrrrsaatarrossesrareossissereossrssssessassaresssasssressassanne . (10) (10) (87)
Purchases of treasury STOCK weeeeereerrrmrmmmimret ettt e e e e e e e e e e e e e e s e e ra e (2,892) (9,567) (79,614)
Proceeds from sales of treasury STOCK ++veeeeeeerrrrmrntirre e . 540 507 4,219
Net cash used in ﬁnancing QACLIVITIES +evrevreeerrnrneeeeernrieeeernnnieeeersaneeeenns (7,504) 7,928 65,978
Effect of currency rate changes on cash and cash equivalents 740 609 5,068
Net increase (decrease) in cash and cash equivalents - eeeeeeeeee 39,392 52,689 438,459
Cash and cash equiva]en[s at beginning Ofyear ................................................................... 69,725 109,118 908,033
Cash and cash equivalents at end ofyear ............................................................................. - ¥ 109,118 ¥ 161,807 $ 1,346,492

The accompanying notes are an integral part of these statements.



The Gunma Bank, Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies

a. Basis of Presentation
The accompanying consolidated financial statements of The
Gunma Bank, Ltd. (the “Bank”) and consolidated
subsidiaries (the “Group”) have been prepared from the
accounts maintained by the Bank in accordance with the
provisions set forth in the Banking Law, the Financial
Instruments and Exchange Act of Japan and other applicable
rules and regulations and in conformity with accounting
principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements
of International Financial Reporting Standards.

In addition, the notes to the consolidated financial
statements include information which is not required under
accounting principles generally accepted in Japan but is
presented herein as additional information.

Certain items have been reclassified from the original
consolidated financial statements filed with the Prime
Minister as required by the Financial Instruments and
Exchange Act for the convenience of readers outside Japan.
Certain prior year amounts have been reclassified to comply
with the current year presentation.

b. Consolidation
The accompanying consolidated financial statements include
the accounts of the Bank and its significant subsidiaries. The
number of consolidated subsidiaries as of March 31, 2014
and 2015 was 4, respectively.

The remaining unconsolidated subsidiaries have been
excluded from the scope of consolidation because, judging
from their assets, ordinary profit, net income or loss
(amounts corresponding to the Bank’s equity interest),
retained earnings (amounts corresponding to the Bank’s
equity interest) and accumulated other comprehensive
income (amounts corresponding to the Bank’s equity
interest), they do not have a material effect on the
accompanying consolidated financial statements.

As of March 31,2014 and 2015, the Bank had 2
unconsolidated subsidiaries, which were accounted for by
the equity method.

Gunma Bio-engineering Company Partnership
Revitalization Investment Business Limited Partnership has
been included in the scope of unconsolidated subsidiaries
from the fiscal year ended March 31, 2015 due to its
establishment.

Gunma Capital Co., Ltd., which was an unconsolidated
subsidiary in the fiscal year ended March 31, 2014, was
liquidated during the fiscal year ended March 31, 2015.

In reference to the consolidated subsidiaries’ closing dates,
one company closes accounts at the end of December, while
three others close at the end of March.

Consolidation is based on each subsidiary’s respective
financial statement on the respective closing dates.

For any significant transactions talking place between the
consolidated closing date and each subsidiary’s closing date,
necessary adjustments are made.

¢. Trading Account Securities
Trading securities purchased for trading purpose are stated at
market value at the fiscal year end with its related cost of
sales being determined mainly by the moving average
method.

d. Securities
Securities are classified into four categories: trading, held-to-
maturity bonds, equity of subsidiaries and affiliates or
securities available for sale. Trading securities are carried at
market value and held-to-maturity bonds are carried at
amortized cost. Equity of subsidiaries and affiliates are stated
at cost and accounted for by the equity method, respectively.
Marketable securities classified as securities available for sale
are carried at market value with changes in unrealized
holding gain or loss, net of the applicable income taxes,

recorded as a component of net assets. Securities whose fair
value is not readily determinable are stated at cost
determined by the moving average method or amortized
cost.

Securities comprising the trust asset in money held in trust
which is solely managed primarily for the purpose of
securities operations are stated at market value.

e. Derivatives

Derivatives are stated at market value.

f. Fixed Assets

(1) Tangible fixed assets
Depreciation of Tangible fixed assets of the Bank are
computed by the straight line method.
The estimated useful lives principally applied are as follows.
Buildings 6 to 50 years
Equipment and furniture 3 to 20 years
Depreciation of Tangible fixed assets of the consolidated
subsidiaries are principally computed by the straight line
method based on the estimated useful lives of the respective
assets.

(2) Intangible fixed assets

Intangible fixed assets are depreciated using the straight line
method. Software used internally is depreciated over its
estimated useful life (mainly five years).

(3) Leased assets

Leased assets in “Tangible fixed assets” subject to finance
lease transactions other than those under which the title of
the leased equipment is transferred to the lessee are
depreciated using the straight line method assuming that the
lease period is equal to the useful life. If a guarantee for
residual value is prescribed by the lease contract, the residual
value is equal to such guaranteed residual value; otherwise,
the residual value is zero.

g. Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are
translated into Japanese yen at the exchange rates prevailing
at the balance sheet date.

. Reserve for Possible Loan Losses

The reserve for possible loan losses is provided in accordance
with the internal policies regarding write-offs and reserves for
possible loan losses.

For credit extended to obligors that are legally bankrupt
under the Bankruptcy Law, Special Liquidation under the
Commercial Code or other similar laws, and to obligors that
are effectively in similar conditions, reserves are maintained
at 100% of amounts of claims net of expected amounts
recoverable from the disposal of collateral and/or the
amounts recoverable under guarantees.

For credit extended to obligors that are not yet legally or
formally bankrupt but who are likely to be bankrupt, reserves
are maintained at the amount deemed necessary based on
overall solvency analyses of the amount of claims less
expected amounts recoverable under guarantees.

For credit extended to obligors with Restructured Loan as
defined in Note 5 below, reserves are maintained using
Discounted Cash Flow Method (“the DCF Method”) if i) the
exposure to the obligor exceeds a certain threshold and ii)
the future cash flow from the repayment of principal and
interest can be reasonably estimated. Under the DCF Method,
the reserve is determined as the difference between the book
value of the loan and its present value of future cash flows
discounted using the contractual interest rate before the loan
was classified as a Restructured Loan.

For credit extended to all other obligors, reserves are
maintained at rates derived from default experiences for a
certain period in the past, etc.

The reserve for possible loan losses is provided based on
the result of self assessment on quality of assets which is




performed in accordance with the Bank’s internal guidelines
and is independently reviewed by the internal audit unit.

Other consolidated subsidiaries record a general reserve for
possible loan losses by applying the historical loan-loss ratio
observed over specific periods, and the specific reserve for
certain loans at the estimated uncollectible amount based on
an assessment of each borrower’s ability to repay.

i. Reserve for Bonuses for Directors and Audit & Supervisory
Board Member
A reserve is provided for the payments of bonuses to directors
and Audit & Supervisory Board Member at the amount of the
estimated bonus payments corresponding to the end of the
fiscal year.

j. Accounting method for retirement benefits
In calculating retirement benefit obligation, the Bank uses
the benefit formula basis for the purpose of attributing
expected retirement benefit payment to the period up to the
end of the fiscal year. In addition, the accounting method for
actuarial gain and loss is as follows:

Actuarial gain and loss

Actuarial gain and loss are amortized from the year
following the occurrence primarily by the straight line
method over a fixed period (mainly 10 years) that is shorter
than the average remaining service years of the eligible
employees.

Meanwhile, certain consolidated subsidiaries calculate
liability for retirement benefits and retirement benefit
expenses by the simplified method, using the amount of
retirement benefit required for voluntary resignations at the
end of the fiscal year as retirement benefit obligation.

k. Reserve for Retirement Benefits for Directors and Audit &

Supervisory Board Member
To prepare for the payment of retirement benefits to directors
and Audit & Supervisory Board Member, a reserve is provided
at the amount deemed to have accrued at the end of the fiscal
year (the estimated amount payable on the balance sheet
date based on the bylaws) out of the estimated amount
payable as retirement benefits to directors and Audit &
Supervisory Board Member.

1. Reserve for Losses on Repayments of Dormant Bank Accounts
The reserve for losses on repayments of dormant bank
accounts is provided for the repayment of dormant deposits
which are no longer recorded as liabilities, based on the
estimated repayment losses that may be incurred should the
deposits be withdrawn.

m. Reserve for Point loyalty Programs
The Reserve for point loyalty programs is provided for the
future usage of loyalty points granted to credit card members
at the amount estimated to be used in the future periods.

n. Reserve for Contingent Loss
The reserve for contingent loss is provided for the payment of
charges related to the responsibility-sharing system to Credit
Guarantee Corporations at the amount expected to be paid
based on the past payment experience.

0. Income Taxes
Deferred income tax assets and liabilities are determined
based on the differences between financial reporting and the
tax basis of the assets and liabilities and are measured using
the enacted tax rates and laws which will be in effect when
the differences are expected to be reversed.

p. Net Income Per Share
Net income per share was computed based on the net
income available for distribution to stockholders and the

number of shares of common stock outstanding during the
fiscal year.

q. Accounting Method for Lease Transactions
(Lessor)
For finance lease transactions whose lease terms start before
April 1, 2008 other than those under which the title of the
leased equipment is transferred to the lessee, the appropriate
book value of fixed assets (less accumulated depreciation) as
at the end of the fiscal year preceding the year in which the
“Accounting Standard for Lease Transactions” (ASB]J
Statement No. 13, March 30, 2007) was adopted is recorded
as the value of the lease investment assets as at the beginning
of the year of the adoption pursuant to Paragraph 81 of the
“Guidance on Accounting Standard for Lease Transactions”
(ASBJ Guidance No. 16, March 30, 2007).

The amount equivalent to interest on such lease
investment assets is allocated to the remaining periods after
the adoption by using the straight line method.

Income before income taxes and minority interest for the
fiscal year ended March 31, 2014 and March 31, 2015 are
¥110 million and ¥18 million, respectively, less than it would
have been if Paragraph 80 of the “Guidance on Accounting
Standard for Lease Transactions” had been applied.

. Hedge Accounting
Hedge Accounting for Interest Rate Risks
The Bank adopted the standard treatment of the Industry
Audit Committee Report No. 24, “Treatment of Accounting
and Auditing of Application of Accounting Standard for
Financial Instruments in the Banking Industry” (“Report No.
24") issued by the JICPA on February 13, 2002. Under the
standard treatment of the Report No. 24, the Bank applies
the deferred method of hedge accounting for qualifying
derivative instruments to mitigate the interest rate risks
arising from various financial assets and liabilities. Hedge
effectiveness is assessed for each designated group of hedged
items (such as deposits) and the corresponding group of
hedging instruments (such as interest rate swaps). Both of
the hedged items and hedging instruments are grouped based
on their durations and compared for the testing of
effectiveness.

In addition to the above, the Bank applies exceptional
treatment for certain interest swap contracts that meet the
criteria for the exceptional treatment, under which eligible
interest rate swap contracts are accounted for on an accrual
basis.

Hedge Accounting for Foreign Exchange Risks

For foreign exchange risks arising from financial assets and
liabilities denominated in foreign currencies, the Bank
adopted the standard treatment prescribed in the Report No.
25. Under that treatment, the Bank applies the deferred
method of hedge accounting. The Bank enters into currency-
swaps and foreign exchange swaps to mitigate the foreign
exchange risks arising from financial assets and liabilities
denominated in foreign currencies and assesses, both at the
hedge’s inception and on an ongoing basis, whether these
derivatives are highly effective in offsetting changes in cash
flows of hedged items (financial assets and liabilities). Hedge
effectiveness is assessed by ensuring that the foreign currency
position of the hedging instruments that are designated to
hedge foreign exchange risk of the foreign currency-
denominated receivables and payables exceeds that of the
hedged foreign currency-denominated receivables and
payables.

s. Recognition for Income and Expenses
Income and expenses associated with finance lease
transactions are recognized when lease fees are received.



t. Cash and Cash Equivalents
Cash and cash equivalents in the consolidated statements of
cash flows consist of cash and deposit with the Bank of Japan
which are included in “Cash and due from banks” on the
consolidated balance sheets.

2. Changes in Accounting Policies

(Application of “Accounting Standard for Retirement
Benefits” and other Guidance)

Effective from the fiscal year ended March 31, 2015, the Bank
adopted the provision set forth in Paragraph 35 of
“Accounting Standard for Retirement Benefits” (ASB]J
statement No. 26, May 17, 2012; hereinafter the “Retirement
Benefits Accounting Standards”) and the provision set forth
in Paragraph 67 of “Guidance on Accounting Standard for
Retirement Benefits (ASBJ Guidance No. 25, March 26, 2015;
hereinafter the “Guidance on Retirement Benefits”). As a
result, the Bank revised the method of calculating retirement
benefit obligations and prior service cost and changed the
method of attributing estimated retirement benefits to
accounting periods from the straight line basis to the benefit
formula basis. At the same time, the Bank changed the
method of determining the discount rate from the single
discount rate which is based on the average remaining years
of service to the multiple discount rates which is based on
the estimated timing of benefit payments (yield curve direct
approach).

In accordance with the transitional treatment stated in
Paragraph 37 of the Retirement Benefits Accounting Standard,
the effect of changes in the method of calculating retirement
benefit obligations and prior service cost was recognized by
adjusting retained earnings at the beginning of the fiscal year
ended March 31, 2015.

As a result, as of the beginning of the fiscal year ended
March 31, 2015, net defined benefit assets decreased by
¥8,350 million (U.S.$ 69,487 thousand), net defined benefit
liabilities increased by ¥431 million (U.S.$ 3,590 thousand)
and retained earnings decreased by ¥5,672 million (U.S.$
47,208 thousand).

In addition, income before income taxes and minority
interests increased by ¥456 million (U.S.$ 3,799 thousand)
for the fiscal year ended March 31, 2015.

The effect on per share amounts is presented in the
relevant section.

(Application of “Practical Solution on Transactions of
Delivering the Company’s Own Stock to Employees etc.
through Trusts”)

The Bank enters into transactions of delivering its own
shares to the employees’ stockholding association through
trusts for the purpose of employee welfare.

1. Outline of transactions

Based on the resolution at the Board of Directors meeting
held on February 8, 2013, the Bank introduced the
“Employee Stock Ownership Plan Trust” (hereinafter, the
“ESOP Trust”) for the purpose of enhancing employee
welfare in line with the Bank’s 80th anniversary.

This is an incentive plan that covers all the employees
participating in the employees’ stock holding association.
Under the plan, the Bank sets up the ESOP Trust account in a
trust bank, where the ESOP Trust preliminary acquires from
the market the number of shares of the Bank the employee’s
stockholding association is expected to acquire during four
years and eight months following the setting up of the trust.
Subsequent to this, the ESOP Trust will sell the shares of the
Bank to the employee’s stockholding association on an
ongoing basis. If the amount equivalent to gain on sale of
shares is accumulated in the ESOP Trust at the time the
shares are sold out, the amount will be treated as residual

assets and distributed to eligible beneficiaries. As the Bank
provides a guarantee of debt for the ESOP Trust to acquire
the shares of the Bank, if the amount equivalent to loss on
sale of shares is accumulated in the ESOP Trust due to a fall
in the share price of the Bank, and debt in an amount
equivalent to that loss is remaining in the Trust at the time
the Trust expires, the Bank is obliged to repay the remaining
debt in accordance with the guarantee agreement.

2. While the Bank has applied the “Practical Solution on
Transactions of Delivering the Company’s Own Stock to
Employees etc. through Trusts” (ASBJ PITF No. 30, March 26,
2015), it is accounted for using the same method the Bank has
previously adopted.

3. Matters relating to the shares of the Bank held by the trust
(1) Carrying amount of shares held by the trust:

As of March 31, 2014 ¥2,446 million

As of March 31, 2015 ¥1,993 million

(2) The shares of the Bank held by the trust are recorded as
treasury stock under shareholders’ equity.

(3) The number of shares at the fiscal year end and the number
of weighted average shares during the fiscal year
The number of shares:

As of March 31, 2014 4,903 thousand shares
As of March 31, 2015 3,995 thousand shares
The weighted average number of shares:

During the fiscal year ended March 31, 2014 5,385 thousand shares

During the fiscal year ended March 31, 2015 4,411 thousand shares

The number of shares at the fiscal year end and the
weighted average number of shares during the fiscal year are
included in the number of treasury stock that are excluded
from the calculation of per share data.

3. Accounting Standards,etc. Not Yet Adopted

Accounting Standards, etc. for Business Combinations
(September 13, 2013)

(1) Outline
Under the above accounting standards, the following items
were mainly revised: (i) the accounting treatment for
changes in a parent’s equity interest in a subsidiary in the
case where the parent retains control over the subsidiary in
the additional acquisition of shares in the subsidiary; (ii)
the accounting treatment for acquisition related costs; (iii)
transitional provisions for accounting treatment; and (iv)
the amendment of the presentation method of net income
as well as the change from minority interests to non-
controlling interests.

(2) Planned date of adoption
The Bank plans to adopt the revised accounting standards,
etc. from the beginning of the fiscal year commencing on
April 1, 2015.

(3) Impact of the adoption of the above accounting standards,
etc.

The impact of the adoption of the above accounting

standards, etc. is not yet determined.

4. Yen and U.S. Dollar Amounts

The Bank maintains its accounting records in yen. The yen
amounts included in the accompanying consolidated
financial statements are stated in millions of yen, truncating
amounts of less than one million yen. Therefore, the totals or
subtotals presented in the accompanying consolidated
financial statements may not always add up to the sum of the
respective account balances. “—” is used to denote nil and
“0” is used to denote rounding down to zero.




Amounts in U.S. dollars are included solely for the
convenience of the reader. The rate of ¥120.17 = U.S.$1.00,
the approximate exchange rate prevailing on March 31, 2015,
has been used. The inclusion of such amounts is not
intended to imply that yen have been or could be readily
converted, realized or settled in U.S. dollars at that or any
other rate.

5. Loans and Bills Discounted

(1) Loans and bills discounted at March 31, 2014 and 2015

included the following items:

Balance of loans to borrowers under bankruptcy procedures
as of March 31, 2014 and 2015 were ¥10,639 million and
¥5,778 million (U.S.$48,088 thousand), respectively.

Balance of delinquent loans as of March 31, 2014 and
2015 were ¥69,170 million and ¥61,260 million
(U.S.$509,779 thousand), respectively.

Loans to borrowers under bankruptcy procedures consist
of non-accrual loans on which the payment of principal or
interest is well past due or there is no prospect of recovery of
the principal or interest from the borrower (excluding the
written-down portion of the loan). This category also
includes the loans cited in Article 96-1-3 and 96-1-4 of the
Corporation Tax Law (Government Ordinance No. 97 of
1965).

Delinquent loans are non-accrual loans, which do not fall
under the classifications of loans to bankrupt borrowers or
financial assistance loans where interest has been suspended
for the purpose of business rehabilitation or debtor
assistance.

(2) Balance of loans past due for 3 months or more as of March

31, 2014 and 2015 were ¥1,772 million and ¥784 million
(U.S.$6,531 thousand), respectively.

Loans past due for 3 months or more are classified in this
category when 3 months or more have elapsed since the due
date without the payment of principal or interest. The
balance of loans to borrowers under bankruptcy procedures
and the balance of delinquent loans are not included in this
category.

(3) Balance of restructured loans as of March 31, 2014 and 2015

were ¥36,669 million and ¥43,436 million (U.S.$361,455
thousand), respectively.

Restructured loans include loans which have been
restructured to support the rehabilitation of certain
borrowers who are encountering financial difficulties, with
the intention of ensuring recovery of the loans by providing
easier repayment terms for the borrowers (such as by
reducing the rate of interest or by providing a grace period
for the payment of principal/interest, etc.). Excluded from
this balance are the balance of loans to borrowers under
bankruptcy procedures, the balance of delinquent loans and
the balance of loans past due for 3 months or more.

(4) The total balance of loans to borrowers under bankruptcy

procedures, delinquent loans, loans past due for 3 months
or more and restructured loans as of March 31, 2014 and
2015 were ¥118,252 million and ¥111,259 million
(U.S.$925,853 thousand), respectively.

(5) Bills discounted are accounted for as financial transactions

in accordance with JICPA industry Audit Committee Report
No.24. The Bank has rights to sell or pledge bank
acceptances bought, commercial bills discounted,
documentary bills and foreign exchange bought without
restrictions. Their total face value as of March 31, 2014 and
2015 were ¥40,295 million and ¥39,796 million
(U.S.$331,165 thousand), respectively.

6. Loan Commitments

Contracts of overdraft facilities and loan commitment limits
are contracts that require the Bank to extend credit to
customers up to the prescribed limits in response to
customers’ application of loan as long as there is no violation
of any condition in the contracts. The unused amount
relating to these contracts within the limits was ¥1,247,685
million, ¥1,275,169 million (U.S.$10,611,379 thousand),
respectively at March 31, 2014 and 2015. ¥1,204,978 million,
¥1,222,112 million (U.S.$10,169,861 thousand), respectively,
at March 31, 2014 and 2015 out of these unused balances
were for the contracts of which original contractual term are
one year or less, or unconditionally cancelable at any time.

Since many of these commitments expire without being
drawn down, the unused amount does not necessarily
represent a future cash requirement. Most of these contracts
have conditions that the Bank can refuse customers’ loan
application or decrease the contract limits with proper
reasons (e.g., changes in financial situation, deterioration in
customers’ creditworthiness). At the inception of contracts,
the Bank obtains real estate, securities, etc. as collateral if
considered to be necessary. Subsequently, the Bank performs
periodic review of the customers’ business results based on
internal rules, and takes necessary measures to reconsider
conditions in contracts and/or require additional collateral
and guarantees.

7. Financial Instruments

(1) The financial instruments and related disclosures

a. Policy for financial instruments
The Group provides mainly banking services and other
financial services including leasing. The Bank engages in
fund management including investment in securities and
funding in the call market, in addition to the business of
accepting deposits and negotiable certificates of deposit as
well as provision of loans. With its financial assets and
liabilities exposed to interest rate risk, the Bank adopts asset
liability management (ALM) to avoid incurring unexpected
loss due to fluctuations in interest rates. Thus, the Bank’s
derivative transactions are not only intended to provide
solutions to customers’ financial needs, but also to conduct
ALM within the Bank.

There are the Bank’s consolidated subsidiaries that engage
in securities investment business or banking business.

Also leasing operation is conducted by a consolidated
subsidiary.

b. Nature and extent of risks arising from financial
instruments

Financial assets held by the Group comprise mainly loans
to clients, which are exposed to credit risk. The Group’s
financial assets also include securities such as stocks and
bonds, which are exposed to credit risk of the issuing
entities as well as the risk of market price fluctuations.

Assets and liabilities in the forms of loans, bonds and
deposits are exposed to interest rate risk, which is partially
hedged by interest rate swap transactions. Likewise foreign
currency denominated loans and bonds involve foreign
currency exchange fluctuation risk, which is mitigated by
making it a rule to match the currency of investment and
financing,or hedged by the use of currency swap
transactions.

Call money and borrowed money, etc. are exposed to
cash flow risk, involving inability to settle payments on due
dates as a result of the unavailability of market under certain
circumstances.

The Bank conducts derivative transactions including
interest rate swaps and currency-swaps in an effort to
accommodate clients’ financial needs, and as part of the



Bank’s ALM effort. Besides, the Bank engages in proprietary
derivative trading with the purpose to earn short-term
spread, subject to risk management including the setting of
certain position limits and maximum allowable losses, in
an effort to prevent losses in excess of certain threshold.

The Bank applies hedge accounting, The Bank confirms
that for hedges of interest rate to which exceptional
treatment of interest rate swap is applied, the conditions for
exceptional treatment are met and that for hedges of the
foreign currency exchange fluctuation risk, foreign currency
position exceeds the hedged instruments.

¢. Risk management for financial instruments

The Bank has formulated Basic Policies of Risk Management
and ancillary rules concerning risks, along with the
following structure to enforce adequate risk management.

1) Credit risk management

The Bank has established its credit management structure
based on the internal rules concerning credit risks, including
the Credit Policy and the Basic Rules for Credit Risk
Management.

Provision of loans and other credit facilities involves
credit risk management such as individual credit
review,post-origination credit control including the
utilization of Borrower Rating System and self assessment,
handling of problem loans and monitoring of the credit
concentration in particular sectors in loan portfolios.

Credit risks associated with securities investment and
market transactions are managed by capturing fair value and
credit rating.

Primary credit risk management tools such as credit rating
system, self-assessment of the Bank’s asset, write-off /reserve
provisioning, are developed and examined by Risk
Management Department which is independent of the
business promotion division and the screening division,
and checked by Inspection & Audit Department, for the
purpose of proper check and balance. Executive Committee
and the Board of Directors are updated on the latest risk
situation regularly and as appropriate.

2) Market risk management

Risk management structure is in place, based on the internal
rules concerning market risks including the Basic Rules of
Market Risk Management.

For market transactions, the department in charge of
market transactions is structured in such a way that they
check each other: the Treasury & Securities Department
serves as the front office department in charge of
transactions, whereas the Financial Markets & International
Department serves as the middle-office and back-office
department in charge of risk management and
administrative processing.

In addition, the Bank establishes the risk tolerance and
the risk management criteria, conducts monitoring, and
reports the monitored information to the ALM & Profit
Management Committee via the Risk Management
Department.

The principal financial instruments that expose the Bank
to market risk include loans, deposits, securities and
derivative transactions. In order to monitor the degree of
market risk exposure of these financial instruments and
financial obligations, the Bank employs the VaR technique
as a uniform indicator tool.

It applies the historical-simulation method to the
computation of VaR. Its VaR model uses a 99.9% confidence
level and a 5-year observation period, with various holding
periods depending on the holding purposes.

The total amount of value at risk (VaR) for the Bank as of
March 31, 2015 was ¥78,900 million (The total amount of
value at risk (VaR) for the Bank as of March 31, 2014 was
¥106,300 million).

The Bank conducts back tests by comparing the VaR
derived from its measuring model and actual gains or losses,
in order to confirm that its measuring model captures the
market risk with sufficient adequacy. It should be noted that
the VaR represents the amount of market risk under the
condition of a certain event probability which was
statistically calculated based on historical market
fluctuations; therefore the model may not be able to capture
sufficiently the risk associated with financial instruments in
market turmoil that exceeds historical levels of market
fluctuations.

3) Cash flow risk management

Risk management structure is in place, based on the internal
rules concerning cash flow risks including the Basic Rules of
Cash Flow Risk Management.

With respect to cash flow risk, the Bank determines the
department in charge of cash flow management, which
rigorously manages cash flow periodically (e.g., daily,
weekly, monthly) including its overseas bases. In addition,
the ALM & Profit Management Committee, which is
convened each month, takes every precaution to facilitate
cash flow by identifying and analyzing the cash flow status,
the balance between investing and funding, interest rate
movements and other factors.

We have also prepared a Contingency Plan to prepare
against emergencies, and are taking every precaution
including developing systems that enable us to respond
appropriately to a wide range of scenarios.

d. Supplementary explanations on fair value of financial
instruments

Fair value of financial instruments are measured based on
the quoted market price, if a quoted market price is
available, or are measured based on the reasonably
estimated value if a quoted market price is not available.
Fair value of financial instruments whose quoted market
price is not available is calculated based on certain
assumptions, and the value might differ if different
assumptions are used. In addition, the contract amount of
the derivative transactions does not represent the market
risk of the derivative transactions.

(2) Fair value of financial instruments

The carrying value on the consolidated balance sheet and
fair value of financial instruments as of March 31, 2014 and
2015 as well as the differences between these values are
described below. Financial instruments such as non-listed
stocks whose fair value is not readily determinable are not
included in the table.




Millions of yen

2014
Carrying Value Market Value Differences
1. DUE frOM BanKs «eeeeeeeeeresrermsemmnmsinisisisisississssssssssssssssssssssssssssssssssssees . ¥ 125,098 Y 125,098 ¥ —
2. Call loans 93,730 93,730 —
3. Securities
Held_to_maturity DONAS rerrrrreeeererrmmmmmmiiiiceeceeeere e, 67,590 68,053 463
Available for sale -« eeevererieniniiiiiiiiiiiiiie 2,153,449 2,153,449 —
4. LO@m ceeeveeseeseesnsnsnniiii e 4,552,403
Reserve for possible 10an 1088es -+ v eweeeuemiieiniiniiniiniiiiicinns (49,542)
4,502,860 4,560,321 57,460
Total asset ¥6,942,730 ¥7,000,654 ¥57,924
1. Deposits «eeeeeseeeenens ¥5,977,780 ¥5,978,113 ¥ 332
2. Negotiable certificate of deposit -« weuseeerecuseneininenss 114,248 114,248 (0)
3. Call MOney «eeeeeseeeesesnsisiniieisiitsitiiee 60,493 60,493 —
4. Payable under securities lending transaction 224,745 224,745 —
5. BOITOWEd MOMNEY «+vtsereesrsrrererismiiiiiiiiiitntnit ittt 180,118 180,118 —
Total liability ¥6,557,386 ¥6,557,718 ¥ 332
Derivative transaction
derivatives to which hedge accounting is not applied - -eeeseseeeeeess ¥ 232 ¥ 232 ¥ —
derivatives to which hedge accounting is applied «+-seseeeeeeee (4,505) (4,505) —
TOtal dEIIVATIVES «+erevrereresererimmmisimsisssissssissssssssssssssssssssssssssssassssaeses . Y (4,272) Y (4,272) ¥ _
Millions of yen
2015
Carrying Value Market Value Differences
1. DUE frOM BanKs - eeeeeeeeresmmreemmnmiisisissssisssssssssssssssssssssssssssssssssssssnees . ¥ 164,918 ¥ 164,918 ¥ —
2. Call loans 114,604 114,604 —
3. Securities
He]d_to_maturity DONAS rrrrrrreeeeeeemmmmmmiiiiieeee e, 22,863 23,042 178
Available for sale 2,292,520 2,292,520 —
4. LOAM coveeeeenesessniiii 4,806,908
Reserve for possible 10an 10§ses «+ ettt (42,158)
4,764,750 4,810,193 45,443
Total asset -sweeeeeeeee ¥7,359,658 ¥7,405,280 ¥45,622
1. DepOSits werveesseeeeenes ¥6,112,402 ¥6,112,666 Y 264
2. Negotiable certificate Of deposit -+« eeeseesesesesssueinunene 142,955 142,955 (0)
3. Call Momney «oeeeeseseeeeneenciiiieiiiiiiiiiiiciiiie 170,265 170,265 —
4. Payable under securities lending transaction 262,906 262,906 —
5. BOITOWEd MOMEY «+stvereesssssersrismiiiiiiiiiiitntn ittt 187,647 187,647 —
TOTAl HADILILY corvveseereesseremssermmimsnmimssiissenisssssissssnis s ¥6,876,177 ¥6,876,442 ¥ 2064
Derivative transaction
derivatives to which hedge accounting is not applied - -eeeseseeeeeess ¥ 287 ¥ 287 ¥ —
derivatives to which hedge accounting is applied - eessesesesisennees (4,790) (4,790) —
TOtal AETIVALIVES ++eeerrerererrrnrereeruriieterniiieeertiieeertieeeertteeeerneieeeeeraeeeeennnes " ¥ (4[503) 4 (4]503) 4 —




Thousands of U.S. dollars

2015
Carrying Value Market Value Differences
1. DUE fTOM BATIKS c+++evevererererersrsesessseserereserenenessssssssssssesesesesenesesenenenessasssesens . $ 1,372,380 $ 1,372,380 _
2. Call loans 953,686 953,686 —
3. Securities
Held_to_maturity DONAS rerrrrreeeererrmmmmmmiiiiieieeeeerer e, 190’264 19 1,749 ],486
AVALLADIE fOT SALE ++rrrrrrrereereeerinimiiiiiiiiiiiiiiiiiii e ee e e eeee s 19,077,314 19,077,314 —
4. 40,000,904
Reserve for possible 10an 10Sses «+« ettt (350,823)
39,650,081 40,028,242 378,160
Total asset $61,243,725 $61,623,371 $379,646
1. DIEPOSILS weresreresseressersssensssersssesssssessssessssessssssessse st st s snees $50,864,628 $50,866,828 $ 2,200
2. Negotiable certificate of deposit -+ - swwsserrssseremsseriimnremsscrmissnisnennes 1,189,609 1,189,607 (2)
3. Call Money ....................................................... 1,416,871 1,416,871 J—
4. Payable under securities lending transaction - sseesesesessusesessusiscnnns 2,187,791 2,187,791 —
5. Borrowed 3070 1 (5 R T R R CR TR R 1,561,521 1,561,521 —
Total liability - $57,220,420 $57,222,618 $ 2,198
Derivative transaction
derivatives to which hedge accounting is not applied - -eeeseseeeeenss $2,391 $2,391 —
derivatives to which hedge accounting is applied -« -sssseseeseese ($39,867) ($39,867) —
TOAL AETIVALIVES c++vvevererererererererersrsesesesesesesesemeseneneneenssssssssesesesesesesenes . ($37,476) ($37,476) _
(Note 1)
Method of estimating fair value
Assets

1) Cash and due from banks
For due from banks without maturity, book value is reported as their fair value. Due from banks with maturity has short-term maturity
(1 year or less), and thus book value is recorded as its fair value because of the proximity between the two.

2) Securities

Shares are stated at prices quoted on stock exchanges, while bonds are stated at the reference prices for over-the-counter bond

transactions (average) published by Japan Securities Dealers Association. Investment trusts are stated at the official reference price.
Privately-placed bonds with the Bank’s guarantee are stated at the fair value, calculated by discounting the expected cash flows

estimated to reflect the issuing entity’s credit risk as of the closing date, using the market interest rate. Notes to securities by holding

purpose are stated in “Securities.”

3) Loans and bills discounted

Interest rates of variable interest rate loans reflect market interest rate at short intervals, and thus their fair values are stated at book value
because of their proximity to fair value, unless there are significant changes of the borrowers’ credit conditions. Fixed interest rate loans
are stated at their fair value as calculated by discounting their cash flows, of which those with OTC interest rate are stated at fair value as
calculated by discounting their scheduled cash flow using the interest rate that would be applicable to similar new loans, and are
determined by category and by term. Loans not with OTC interest rate are stated at fair value as calculated for each credit rating group, by
discounting their future cash flow estimated to reflect the credit risk of each such group, using market interest rate. For loans with short-
term maturity (1 year or less), book value is recorded as its fair value because of the proximity between the two.

In addition, receivables to borrowers that are Bankrupt borrowers, virtually bankrupt borrowers, or at Borrowers threatened with
bankruptcy are stated at book value which are deemed to approximate their fair values on the consolidated balance sheets as of the
consolidated closing date, minus the current amount of estimated loan losses, which are estimated based upon the current values of
estimated future cash flows, collateral, guarantees, or estimated collectible amounts.

Loans undated due to their specific attributes such as loan amount being limited within the value of collateral assets, are stated at
book value which are deemed to approximate their fair value in consideration of factors including estimated payment periods and
interest rates conditions.

Liabilities

1) Deposits and 2) Negotiable certificate of deposits

For demand deposit, fair value is deemed to be the amount payable on demand at year end date (book value). For time deposits and
negotiable certificates of deposit, fair value is calculated by discounting future cash flows, using interest rates applicable to new deposits
and market interest rate, respectively. For loans with short-term maturity (1 year or less), book value is recorded as its fair value because
of the proximity between the two.

3) Call money and bills sold, and 4) Payable under securities lending transactions
As collateral related to securities lending has short-term contractual maturity (1 year or less), book value is recorded as its fair value
because of the proximity between the two.

5) Borrowed Money
The carrying amount of borrowed money with floating interest rates approximates fair value because the market rates are promptly
reflected in the floating interest rate and the credit risks of the Bank and its consolidated subsidiaries have not changed significantly after

29




borrowing. The fair value of borrowed money with fixed interest rates is determined by discounting future cash flows at the rate that
would be applied for similar new contracts. The carrying amount of borrowed money with maturity of less than one year approximates
fair value because of its short maturity period.

Derivative Transaction
Derivative transactions are described in “Derivative Financial Instruments Transactions.”

(Note 2)

Financial instruments whose fair value is not readily determinable are as follows: These are not included in “Assets 3) Securities” of the
information on the fair values of financial instruments.

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Non-listed StOCkKS «-eseeeeserrmememrmesienns . ¥2,564 ¥2,615 $21,765
Equity of subsidiaries and affiliates --- . ¥2,492 ¥2,706 $22,521
Total - ¥5,057 ¥5,321 $44,286

(Note 3)
Redemption schedules for monetary claims and securities with maturity after the fiscal year-end

Millions of yen

2014

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less yearto 3 years  yearto5years  yearto 7 years yearto 10 years 10 years
Due from banks ¥ 68,242 ¥ — ¥ — ¥ — ¥ — ¥ —
Call loans -+-++---- . 93,730 i — i i i
Securities 163,944 594,293 605,302 275,823 263,420 17,235
Held-to-maturity securities -+ 52,263 11,620 2,051 854 737 —
National government bonds -+~ 8,600 10,700 1,500 — — —
Local government bonds -+« - 42,692 221 — — — —
Corporate bonds «« s ssessesesssusennes 655 383 130 11 — _
Others ««eeeeeseeseeimsmenieiniiiiiins - 316 316 421 843 737 —

Available for sale securities with
maturity 111,680 582,673 603,250 274,968 262,682 17,235
National government bonds -+~ 29,050 289,200 146,500 129,500 124,500 —
Local government bonds -+ - 29,327 101,112 128,165 115,348 127,615 —
Corporate bonds -+ eweeeeeenennnnnens 26,565 96,691 135,995 8,506 10,567 —
Others ««eeeeeseesessmsenieiniiiiiine - 26,736 95,669 192,590 21,613 — 17,235
LLO@T +++verevererreneereueseneesensesesseseseesessesessssenes 1,312,137 834,902 580,057 314,865 344,498 1,050,838
Total - ¥1,638,054  ¥1,429,196  ¥1,185,360 ¥590,688 ¥607,919  ¥1,068,074
Millions of yen
2015

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less yearto 3 years  yearto5years  yearto 7 years yearto 10 years 10 years
Due from banks e eeeeeeeeeeeereermmmmminrniieeeen ¥ 109,535 ¥ J— ¥ J— ¥ —_ ¥ J— ¥ J—
Call 10ans -« 114,604 _ — _ _ _
Securities 255,143 713,526 482,608 287,380 183,825 25,048
Held-to-maturity securities -+ 11,637 5,349 4,472 366 1,084 —
National government bonds - 10,700 4,100 3,200 — — —
Local government bonds - - 188 32 — — — —
Corporate bonds - wweeeesseceennes 387 735 308 4 _ _
Others «weeeeeeereenmeneiinieiiiinns - 361 482 964 361 1,084 —

Available for sale securities with

maturity 243,505 708,177 478,135 287,014 182,740 25,048
National government bonds -+ 104,500 251,500 132,100 142,900 38,000 —
Local government bonds -+« - 50,778 118,202 123,774 129,969 124,754 —
Corporate bonds «+eweeeeesennnnnens 47,303 153,199 68,243 8,136 9,657 —
Others ««eeeeeseeeeeneininiiiiiiiiicnens - 40,923 185,274 154,017 6,008 10,328 25,048
LLO@TN ++++everereerereeresueseneesensesesseseseesessesessssenes 1,317,206 897,836 615,854 334,901 366,308 1,175,191

Total - ¥1,796,488 ¥1,611,363 ¥1,098,463 ¥622,282 ¥550,133 ¥1,200,240




Thousands of U.S. dollars

2015
Due in 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto 5years  yearto 7 years year to 10 years 10 years
Due from banks «-eeeeeeeeeeeeeeeeeeieeernennnnnnnnnn, $ 911,501 — i — — —
Call loans -+ 953,686 — — — — —
Securities $ 2,123,185 $ 5,937,646 $4,016,045 $2,391,449 $1,529,713 $ 208,445
Held-to-maturity securities 96,846 44,519 37,217 3,047 9,029 —
National government bonds -+ 89,041 34,118 26,629 — — —
Local government bonds -+ - 1,571 271 — — — —
Corporate bonds -eeeeeeeeeeerermmmminienees 3,224 6,117 2,563 37 — —
Others ««eeseseseeeresseninniiiiiiinne - 3,010 4,013 8,025 3,010 9,029 —
Available for sale securities with
maturity 2,026,339 5,893,127 3,978,828 2,388,402 1,520,684 208,445
National government bonds - 869,602 2,092,868 1,099,276 1,189,149 316,219 —
Local government bonds -+ - 422,555 983,628 1,029,994 1,081,547 1,038,152 —
Corporate bonds - wwwsssssressssesses: 393,637 1,274,859 567,890 67,706 80,361 —
OheTS -eeeeeerevrssssenesssssseersssisssssneeeies . 340,545 1,541,772 1,281,668 50,000 85,952 208,445
LOQI ++vevererereremerenemenemsmtsescsesesesenesessnssasenes $10,961,191 $ 7,471,388 $5,124,864 $2,786,899 $3,048,251 $9,779,408
Total $14,949,563 $13,409,034 $9,140,909 $5,178,348 $4,577,964 $9,987,853
(Note 4)
Repayment schedules for deposits and other interest-bearing debt after the fiscal year-end
Millions of yen
2014
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto 5years  yearto 7 years year to 10 years 10 years
Deposit - ¥5,451,871 ¥472,991 ¥39,676 ¥4,835 ¥8,405 ¥—
Negotiable certificate of deposit -+ 114,148 100 — — — —
Call MONEY werevrvesereemsrnissrniseriisseissseees . 60,493 — — — _ _
Payable under securities lending
TTANSACLION +eseesevessrsrressarareascssansarsreoscsses - 224,745 . . . . .
Borrowed money 175,326 3,434 1,249 108 — —
Total ¥6,026,585 ¥476,525 ¥40,925 ¥4,943 ¥8,405 ¥
Millions of yen
2015
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less yearto 3 years  yearto5years  yearto 7 years year to 10 years 10 years
Deposit - ¥5,594,465 ¥460,223 ¥44,198 ¥5,675 ¥7,840 ¥—
Negotiable certificate of deposit -+ 142,855 100 — — — —
Call MONEY werevrveserressrrissrniseriisseiesseees . 170,265 - — — — —
Payable under securities lending
TEANSACLION +eseesevesssssressarerescssansarareoscsses - 262,906 . . . . .
Borrowed money 182,518 3,444 1,578 106 — —
Total ¥6,353,011 ¥463,767 ¥45,776 ¥5,781 ¥7,840 y—
Thousands of U.S. dollars
2015
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less yearto 3 years  yearto5years  yearto 7 years yearto 10 years 10 years
Deposit - sensessanessnisninns $46,554,591 $3,829,770 $367,797 $47,226 $65,244 —
Negotiable certificate of deposit -+ 1,188,777 832 — — — —
Call MODEY wevseveressssemsssssssssnssssinsssssinens . 1,416,872
Payable under securities lending
TTATISACLION +oseesevessserressararescssanssarareascsses - 2,187,791 . . . . .
Borrowed money 1,518,836 28,662 13,137 886 — —
Total $52,866,867  $3,859,264 $380,934 $48,112 $65,244 —




8. Securities

(1) Market Value of Securities

Market value and valuation differences of securities as of March 31, 2014 and 2015 and other related information were as follows.
Securities below include trading securities classified as trading account securities, negotiable certificates of deposits classified as Cash
and due from banks. The same definition was applied in the following tables (a) to (g).

(a) Trading account securities

Millions of yen

Thousands of
U.S. dollars

2014

2015

2015

Valuation gain included in income for the year

(b) Held-to-maturity bonds

(¥1)

(¥2)

($17)

The Bank’s and its consolidated subsidiaries’ investments in held-to-maturity bonds as of March 31, 2014 and 2015 were summarized as

follows.

Millions of yen

2014
Carrying Value Market Value Differences
Securities of which market National government bonds -+~ ¥13,510 ¥13,533 ¥ 22
value exceed carrying value Local government bonds -+« . 42,836 43,184 348
Corporate bonds --eeeeeeeerreeennieinnnnnnns 999 1,012 13
Other SECUTILIES +verererererererererererereenes 2,245 2,359 113
sub total 59,591 60,089 498
Securities of which market National government bonds 7,303 7,301 (1)
value does not exceed Local government bonds - 77 77 —
carrying value Corporate bonds -+ wweeesessssssssans: 140 139 (0)
Other SECUTITIES -+verererererererererererererens 7,125 7,093 (31)
sub total 14,646 14,612 (33)
LOLAL wrerereerererermerememenenenensesesenenenenns ¥74,237 ¥74,702 Y464
Millions of yen
2015
Carrying Value Market Value Differences
Securities of which market National government bonds ¥18,010 ¥18,030 ¥ 20
value exceed carrying value  [ocal government bonds - 184 186 2
Corporate bonds - wwseereseeessnceens 1,395 1,411 16
Other SeCUTItIeS «++wrrrrrrrrrrrrrmrmrrrsrrraeaenn 2,888 3,032 143
sub total ¥22,478 ¥22,661 ¥182
Securities of which market National government bonds -+~ ¥ — ¥ — ¥ —
value does not exceed Local government bonds - - 37 37 —
CaHYiDg value Corporate bonds «-eeeeeeerrreeeeeeeiieiiennnnns 0 0 J—
Other SeCUTItIES «+wrrrrrrrrrrrrrrmrmerrrsracannn 6,228 6,225 (3)
sub total ¥ 6,265 ¥ 6,262 (¥3)
LOLAL +ererverererermmsememenenenensesesenenenenns ¥28,744 ¥28,923 ¥179
Thousands of U.S. dollars
2015
Carrying Value Market Value Differences
Securities of which market National government bonds -+ $149,871 $150,039 $ 168
value exceed carrying value Local government bonds -+« . 1,533 1,554 21
Corporate bonds - wwweeseeeeneunnes 11,613 11,750 137
Other SECUTITIES +verererererererererererereenes 24,040 25,235 1,195
sub total $187,057 $188,578 $1,521
Securities of which market National government bonds «««+++++++ $ — $ — $—
value does not exceed Local government bonds -« . 310 310 _
carrying value COrporate bonds -+ weeeesessssssssnnes 0 0 0
Other SeCUTItIeS «++wrrrrrrrrrrrmrmrmnmsrrracacnn 51,832 51,803 (29)
sub total $ 52,142 $ 52,113 ($29)
LOLAL +rerereerererersmsememenenenensesesenenenenns $239,199 $240,691 $1,492




(¢) Available for sale securities

Millions of yen

2014
Carrying Value Cost Differences
Securities of which market SLOCK -+erereeesererererersnsesesenenenensssesesenenens . Y 154,720 Y 78,394 ¥ 76,325
value exceed cost Bonds 1,517,255 1,477,557 39,697
National government bonds -+ 738,081 719,167 18,913
Local government bonds -+ - 517,977 500,163 17,813
Corporate bonds «eeserereeeeseenenenns 261,197 258,226 2,970
Other SeCUTIties <+ - rrrrrrrrrrermrmrrrsrsrreacnn 347,209 323,904 23,305
Foreign DONdS «oeeerrrreererrnneeeiinnnnnnn. 234,909 230,614 4,294
Other securities - 112,300 93,289 19,010
SUD £O1a] ++rerererererererereremenererenenenenns 2,019,185 1,879,857 139,328
Securities of which market SLOCK -+erererereemerenenersrseseuenenenensesesesenenens . 7,510 8,636 (1,126)
value does not exceed cost Bonds 21,326 21,409 (83)
National government bonds -+ — — —
Local government bonds -+ - 1,395 1,400 (4)
Corporate bonds eeeeeeeeeeeeereennnnnnnns 19,930 20,009 (78)
Other SECUTItIES «++rrrrrrrrrrrrrrmrrerrrrracaenn 106,427 107,173 (746)
Foreign bonds - 103,941 104,674 (733)
Other SECUTIIES «++erererererererererererennne 2,485 2,498 (12)
135,263 137,219 (1,955)
¥2,154,449 ¥2,017,076 ¥137,372
Millions of yen
2015
Carrying Value Cost Differences
Securities of which market StOCK +eeeeerrrrrmmmiiiieeieiiiriee e . ¥ 208,367 ¥85,587 ¥122,779
value exceed cost Bonds 1,502,218 1,464,164 38,054
National government bonds 677,165 659,420 17,744
Local government bonds -+ - 563,239 545,674 17,564
Corporate bonds «eeseeereeeeenenens 261,814 259,069 2,745
Other SECUTILIES +verererererererererererererenes 527,641 487,331 40,310
Foreign 5707 8 16 oI TSy 397’574 391,071 6,502
Other securities - e-eewereesercvennne 130,067 96,259 33,807
SUD £O1a] ++verererererererereremenererenenenenes ¥2,238,228 ¥2,037,083 ¥201,144
Securities of which market SLOCK «+erereereererenerersnsesesenenenensssesesenenens . ¥3,695 ¥3,849 (¥154)
value does not exceed cost Bonds 38,156 38,277 (121)
National government bonds -+~ 9,062 9,069 (6)
Local government bonds -+ - 1,792 1,800 (7)
Corporate bonds «eeeeeereeresssssnsinnnns 27,301 27,408 (106)
Other SeCUTIties «++-+rrrrerrrrrmrmrrrrrrrsrseacnn 13,280 13,304 (23)
Foreign 5707 8 16 oI TSy 11,169 11,178 (8)
Other SeCUTItIes +-weeerrrrrreeeeeerrrnnnnnns 2,111 2,126 (14)
¥ 55,132 ¥ 55,431 (¥298)
¥2,293,360 ¥2,092,515 ¥200,845




Thousands of U.S. dollars

2015
Carrying Value Cost Differences
Securities of which market SLOCK «+erererereererenerersnseseuesenentnsssesesenenens . $ 1,733,939 $ 712,221 $1,021,718
value exceed cost Bonds 12,500,781 12,184,109 316,672
National government bonds -+ 5,635,060 5,487,397 147,663
Local government bonds -+ - 4,687,019 4,540,857 146,162
Corporate bonds «weeeeeeeeesninnnns 2,178,702 2,155,855 22,847
Other Securities - wwweeesssnsnnnnns 4,390,794 4,055,352 335,442
Foreign DONAS +eerevrrnvnrnnnnnnniisinnnnnns 3,308,434 3,254,321 54,113
Other securities ««eesesssescsenes 1,082,360 801,031 281,329
sub total - $18,625,514 $16,951,682 $1,673,832
Securities of which market SLOCK «verererereererenerersnseseuenenentssssesesenenens . $ 30,755 $ 32,037 ($1,282)
value does not exceed cost Bonds 317,520 318,528 (1,008)
National government bonds -+~ 75,414 75,469 (55)
Local government bonds -+ - 14,914 14,979 (65)
Corporate bonds eeeeeeeeeeeeerermnnnnnnns 227’ 192 228,080 (888)
Other SECUTILIES ++wrrreeeeerrrrreearerrunieanenns 110,515 110,712 (197)
Foreign bonds - eeessecesesnceeenne 92,945 93,019 (74)
Other securities -- 17,570 17,693 (123)
SUD £Oa] ++rererererereremerememenenereenenene $458,790 $ 461,277 ($2,487)
LOLAL +erereererererenenererereeseseseneeneneneens $19,084,304 $17,412,959 $1,671,345
(d) Held-to-maturity bonds sold ------------------eeeeeeee Nil
(e) Available for sale securities sold
Millions of yen
2014
Proceeds from
sales Gains Losses
¥ 11,017 ¥2,728 ¥ 463
70,204 344 51
National government bonds « e eeeseseseseienininininiiiiniiin 57,326 290 9
Local government DONAS ++eeevrrreeeermmneniitieeee e 4,358 15 25
COTPOTate BONAS «++rvssresseussiussssssissinmisinsiiissinssississisisssssiss s sasssnns . 8,519 39 16
Other SECUTILIES «+verererererererererenenenens 43,059 1,707 603
Foreign Donds eeeeeeereeereieeeieiniennnnns 35,907 10 443
(Ot eT SECUTITIOS ++eevrrereerrrrerernmrereruieeentiierettieeerteeeerteieeertieeeerraeeesnneeeennnns 7,151 1,696 160
LOLAL #+ererereerereremerenenttntsseseseseseseseseseaeseat s sesessessesesesesesesentatatetssesesesesesenenens ¥124,281 ¥4,780 ¥1,118
Millions of yen
2015
Proceeds from
sales Gains Losses
SLOCK erereverereremerenenentasesessseseseseseneattt et sssseseseseseseatattaseseseseseseneseseasassesesesesesen ¥ 2,980 ¥1,487 ¥140
Bonds - 99,176 592 0
National government bonds « e eeeseeeseseienininniiiiiiniinin 86,838 505 —
Local government DONAS +evererrnnnmmmnnnnrniniiiiiiiiiii e 3,125 25 —
COTPOTALE DONS +++erverserrsssrvssnesrinsessisssiiss i enesss . 9,213 62 0
Other SECUTILIES «++verererererererererereneaene 35,021 395 126
Foreign bonds «+eeeeeeerrrmrmmmiiiiiienes 33,864 53 126
Other SECUTITIOS +++eeeeerrrrrrnrnnnrranraretetttiiiiieiiareeteeterttte e e eeeeenarnaannn s 1,157 341 —
LOLAL ++ererereerereremerenenttntstssesesesesesesesesesentastasesesessseseseseseneneattetssesesesesesenesens ¥137,179 ¥2,475 ¥268




Thousands of U.S. dollars

2015
Proceeds from
sales Gains Losses
SLOCK +veverrersersenseneenteseesessessessesenseneeseesessassessensensensessesessessessessensessessesessessensann $ 24,803 $12,375 $1,173
BOTIAS «evvereereererserseerersenseasrensenseseesessesseneesessessenes 825,305 4,934 6
National government bonds « e eeeseseseseisnninniniiiiniinins 722,628 4,204 0
26,007 211 —
COTPOTAte BONS «++rvssrvsseussivssemssissismisinnisiissis s sssssisssnns . 76,670 519 6
Other SECUTITIOS ++errrrrrrrrrrnrrrsrseeeieeeteieriiririririririeeeeeeeeteeeeererrresrsssrsrn.. 291,433 3,294 1,055
Foreign 70 8 16 Lo 281,804 449 1,055
(Ot T SECUTITIOS ++eevrrereerrrreeernraneeeruieeentiieeetiieeeriieeerteeertieeeesnseeesnneeennnns 9,629 2,845 0
LOTAL cvevereerererrememseretereutetese ettt s et saese st bbb bbbt b et et ae et neeae $1,141,541 $20,603 $2,234

(f) Securities whose holding purpose was reclassified ------sssesereses Nil

(8) Securities written down for the purpose of impairment adjustment

When fair values of other securities for which fair values are determinable have reduced significantly from, and are unlikely to restore to
the level of their acquisition costs, their carrying values are reduced to fair values, with valuation differences treated as losses for the
period (hereinafter referred to as “Impairment Adjustment”).

The amount of write-down during the year ended March 31, 2014 for the purpose of Impairment Adjustment was ¥288 million,
including ¥256 million in shares and ¥32 million in corporate bonds.

There was no Impairment Adjustment during the year ended March 31, 2015.

The criteria to determine whether there was “a significant reduction” in fair values are included in self-assessment criteria. Impairment
Adjustment is applied to all stocks with fair values having reduced 50% or more from their acquisition costs, while for stocks with fair
values having reduced 30% or more but less than 50% from their acquisition costs, Impairment Adjustment is subject to case-by-case
judgment of the likelihood of recovery in fair values, based on the share price trend for certain period before the benchmark date as well
as financial conditions of the issuing entity.

(2) Investments in non-consolidated subsidiaries and affiliates
Securities Included investments in non-consolidated subsidiaries and affiliates of ¥2,492 million and ¥2,706 million at March 31, 2014
and 2015, respectively.

(3) Guarantee obligations for bonds in private placement
Guarantee obligations for bonds in private placement (defined in Article 2 (3) of Financial Instruments and Exchange Act) included in
Japanese Corporate Bonds were ¥16,027 million and ¥24,466 million (U.S.$203,599 thousand) as of March 31, 2014 and 2015,
respectively.




9. Money Held in Trust

Money Held in Trust for Trading Purposes
Thousands of

Millions of yen u.S. dollars
2014 2015 2015
Consolidated Balance Sheet AMOUINT «««eeeererererereeeeeeeeeiemermrrmmmmmrmimrm... 5,00() 5,0()0 41,608
Unrealized Gains Included in the Consolidated Statements of
TNLCOIMIE «vvvrerrvremusmmsssisssisas st s sa st s s (68) 62 520
Money Held in Trust for Holding Purposes Nil (as of March, 2014 and 2015)
Money Held in Trust for Other PUIPOSes: s tsssesesssssusisisiiisisisiiiiiinns - Nil (as of March, 2014 and 2015)

10. Valuation Difference on Available-for-sale Securities

Valuation difference on available-for-sale Securities as of March 31, 2014 and 2015 consisted of the following

Thousands of

Millions of yen U.S. dollars
2014 2015 2015

VAlUAION DiIffErEIICE «erererererrerererererrrerererereseseseseseseseseseseseseesesensssssssssessssssese s 137,372 200,845 1,671,344
Securities Available-for-Sale - 137,372 200,845 1,671,344
Deferred TAX LIADILITIES < e-e-erererererseseserererererererereressssesessseseseseseseesesssessssens 48,532 64,241 534,586
Valuation Difference, Net Of Taxes -+ --teeeeeeseessersserniiiniieiniiiniieniceniennns 88,840 136,604 1,136,758
Amount Attributable to Minority TNTOIOSLS +evrrrreerrrneeerruneeeeuruieeennreeeenannnns . (12) 17 144
Net Unrealized Gains on Securities Available-for-Sale Owned by 63 196 1.635

Affiliates, which is Attributable to the Parent «««--eeeeeeeemiennienniiniinnenns !
Valuation Difference on Available-for-sale Securities -+ weesuereeesueueennnes 88,916 136,783 1,138,249

11. Derivative Financial Instruments Transactions

(1) Derivatives to which hedge accounting is not applied
With respects to the derivatives to which hedge accounting is not applied, contract amount or notional amount set out in the contract,
fair value, valuation gain or loss and calculation method of such fair value, by class of underlying asset at the end of the year are as
described below. The whole contract amounts and other amounts shown here are not indicative of the market risks associated with these
derivative transactions.

(a)Interest Rate Related Transactions

Millions of yen

2014 2015
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate futures:
WILLEEI ++vevvervesrecreenennes ¥ ¥ ¥ ¥ ¥ — ¥ — ¥ — ¥ —
Purchased «-eeeeeeeees . _ _ _ _ _ _ — —
¥ — Y — Y — ¥ — ¥ — ¥ — ¥— ¥ —
Thousands of U.S. dollars
2015
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate futures:
DT < 0 RPN $ — $ — $ — $ —
PUTCRASEA ++vrvrrrrrrrnrmmmrmiiiiiieiiiiiiitiitiiiiiree e ee e e e ee e e e e e e e e se s e eseseeeeaeaeaessnnnne s — — J— —_

$— $— $— $—




Millions of yen

2014 2015
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating -- ¥35,375 ¥32,504 ¥ 209 ¥ 253 ¥48,103 ¥42,303 ¥ 288 ¥333
Receipt floating
payments fixed -+ 35,375 32,504 (108) (108) 48,103 42,303 (130) (130)
¥70,750 ¥65,008 ¥ 100 ¥ 144 ¥96,206 ¥84,606 ¥ 158 ¥202
Thousands of U.S. dollars
2015
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating $400,295  $352,030 $ 2,405 $ 2,775
Receipt floating
PAYMENLS fIXEd «ererrererrestrnessintinitii 400,295 352,030 (1,089) (1,089)
$800,590 $704,060 $ 1,316 $ 1,686
Millions of yen
2014 2015
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest cap trading:
WL ++oeeevevvnnnneeennnnnns 13 Y — (¥O) ¥O0 Y — Y — ¥ — Y —
Purchased 13 — 0 (0) — — — —
27 ¥ — ¥ — ¥0 ¥ — ¥ — ¥ — ¥ —
Thousands of U.S. dollars
2015
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Interest cap trading:
WWTIEEETY ++evvvvereernrnneeernunneeeemmnnieeeernteeeeeteneeeerassneeeentsseeeesnsseeessnsseeeenns $ — $ — $— $ —
Purchased - — — — —
$— $— $— $—

1. Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of

incomes.

2. Calculation of fair value

The fair values of transactions listed on exchanges are based on the last quoted market price at the Tokyo Financial Exchange Inc. or

others.

The fair values of over-the-counter transactions are based on the discounted present value, option pricing models or others.

(b) Foreign Exchange Related Transactions

Millions of yen

2014 2015
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
CUITeNCY SWAP «seveeeeeeeees - ¥89,803 ¥46,681 ¥124 ¥138 ¥66,073 ¥59,798 ¥122 ¥122
Thousands of U.S. dollars
2015
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Currency swap - $549,837 $497,613 $1,021 $1,021




Millions of yen

2014 2015
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
Forward exchange
contracts:
Written ¥4,964 ¥y — ¥(21) ¥(21) ¥ 6,033 ¥ — ¥(48) ¥(48)
Purchased «eeseeeeeene - 4,575 — 29 29 5,357 — 55 55
¥9,540 ¥ — Y 7 ¥ 7 ¥11,391 ¥ — ¥ 6 ¥ 6
Currency options:
A5 Ti03 ) IR ¥19,660 ¥15,415 ¥(1,313) ¥ 730 ¥29,347 ¥22,638 ¥(2,050) ¥ 528
Purchased - weeeseeeene - 19,660 15,415 1,313 (437) 29,347 22,638 2,050 (194)
¥39,320 ¥30,831 ¥ — ¥ 293 ¥58,695 ¥45,277 ¥ — ¥ 334
Thousands of U.S. dollars
2015
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Forward exchange contracts:
TWIILEELL ++veverererereremenmmmmmiisssisissssesesesssssssesssesesssssssesessssasssssssassssnsnes $50,207 $ — $(404) $(404)
Purchased --- 44,585 — 457 457
$94,792 $— $ 54 $ 54
Currency options:
WIELELEIY ++vvvsrseucmsmsmentieniinititict st $244,219 $188,391 $(17,064) $ 4,396
Purchased - 244,219 188,391 (17,064) (1,615)
$488,438 $376,782 $ — $ 2,781

1. Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of

incomes.
2. Calculations of fair value
The fair values are based on factors such as the discounted present value.

(c) Equity Related Transactions ............ Nil
(d) Bond Related Transactions ............. Nil
(e) Commodity Related Transactions . Nil
(f) Credit Derivatives ...........cccccccoveeennne. Nil .

(2) Derivatives to which hedge accounting is applied

With respects to the derivatives to which hedge accounting is applied, contract amount or notional amount set out in the contract and
the fair value at the end of the year along with the calculation method of such fair value, by class of underlying asset and by method of
hedge accounting, are as follows. The whole contract amounts and other amounts shown here are not indicative of the market risks

associated with these derivative transactions.

(a)Interest Rate Related Transactions

Millions of yen

2014 2015
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Interest rate swaps: - — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Interest rate futures: - — — — — — — —
Interest rate options: -+ — — — — — — —
Others -eeeeeeeeverevevnrerunnnnns — — — — — — —
¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Thousands of U.S. dollars
2015
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Standard treatment: Interest rate swaps: - — $— $ — $ —
Interest rate futures: - — — — —
Interest rate options: -+ — — — —
Others -eeeeeeeevermvmverurunnnnns — J— — —
$— $— $—




Millions of yen

2014 2015
Hedged Contract Due after Contract Due after Fair
As of March 31, items amounts 1 year Fair Value  amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan ¥22,193 ¥18,300 ¥23,043 ¥18,847
Receipt fixed
payments floating -+ — — *note — — *note
Receipt floating
payments fixed --e-eeeer 22,193 18,300 23,043 18,847
Total oeeeeeennrrrreeeeenieninnnenns R R J— J— J— J—

(Note) As the swaps that qualify for exceptional treatment for interest rate swaps are treated as one combined with hedged loans, fair
value of the former is included in that of the latter in the”Financial Instruments”

Thousands of U.S. dollars

2015
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan $191,756 $156,844

Receipt fixed
payments floating -+ — — —
Receipt floating
payments fixed «-e-eeeer 191,756 156,844 —
$191,756  $156,844 —

1. The Bank adopted mainly the standard treatment of the “Treatment of Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in the Banking Industry”(JICPA Industry Audit Committee Report No. 24). Under the standard
treatment of the Report No. 24, the Bank applies the deferred method of hedge accounting.

2. Calculation of fair value
The fair values of transactions listed on exchanges are based on the last quoted market price at the Tokyo Financial Exchange Inc. or
others.

The fair values of over-the-counter transactions are based on the discounted present value, option pricing models or others.

(b) Foreign Exchange Related Transactions

Millions of yen

2014 2015
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment:  Currency swap: -+ Call loans, Loans, ¥ 54,293 ¥10,292 (¥3,208) ¥ 32,648 ¥— ¥(3,887)
Forward exchange ~ Bondsand Foreign  y103,978 — (¥1,296) ¥126,769 — (¥903)
. exchange
CONTIACTS:; seeeveereerennes -
Deferred method: ~ Currency swap: -+~ — — — — — — —
Forward exchange — — — — — —
CONLTACTES:; +eeeveereerennes - —_
Total eeeeerrerernnneseeeeenennnnn — — (¥4,505) J— J— (¥4,790)
Thousands of U.S. dollars
2015
Contract Due after Fair
As of March 31, amounts 1 year Value
Standard treatment: Currency swap: -~ Call loans, Loans, $ 271,689 $—  ($32,347)
Forward exchange ~ Bondsand Foreign $1,054,918 —  ($7,520)
. exchange
CONTIACES: sorevevererececens - [
Deferred method: Currency swap: — — — —
Forward exchange — — —
CONLIACES;eeveeeeereenens - J—
$— $—  ($39,867)

1. The Bank adopted mainly the standard treatment of the “Treatment of Accounting and Auditing Relating to the Accounting of Foreign
Currency Transactions in the Banking Industry” (JICPA Industry Audit Committee Report No. 25). Under the standard treatment of the
Report No. 25, the Bank applies the deferred method of hedge accounting.

2. Calculation of fair value
The fair values are based on the discounted present value or others.




(c) Equity Related Transactions ............... Nil

(d) Bond Related Transactions ................ Nil
(e) Equity Related Transactions ............... Nil (as of March 31, 2014)
(f) Bond Related Transactions ................. Nil (as of March 31, 2014)

12. Comprehensive income

Amounts of recycling and tax effects on other comprehensive income

Thousands of

Millions of yen U.S. dollars
2015 2015
Net unrealized gains (losses) on securities, net of tax:
Items recognized during the year 24,135 67,045 $557,926
Amounts of recycling (5,649) (3,573) (29,734)
Before tax effect adjustment 18,485 63,472 528,193
Tax effects (6,528) (15,708) (130,723)
Net unrealized gains (losses) on securities, net of tax 11,956 47,763 397,469
Deferred hedge gains (losses):
Items recognized during the year (435) (504) (4,195)
Amounts of recycling 427 599 4,986
Before tax effect adjustment (8) 95 791
Tax effects 3 (34) (284)
Deferred hedge gains (losses) (5) 60 507
Land revaluation excess
Items recognized during the year — — 0
Amounts of recycling — — 0
Before tax effect adjustment — — 0
Tax effects — 879 7,316
Land revaluation excess — 879 7,316
Foreign currency translation adjustments:
Items recognized during the year 729 587 4,891
Amounts of recycling — — —
Before tax effect adjustment 729 587 4,891
Tax effects — — —
Foreign currency translation adjustments 729 587 4,891
Adjustments of defined benefit plans
Items recognized during the year — 3,541 29,469
Amounts of recycling — 640 5,326
Before tax effect adjustment — 4,181 34,795
Tax effects — (1,549) (12,896)
Adjustments of defined benefit plans — 2,631 21,899
Share of other comprehensive income of subsidiaries and
affiliates accounted for under the equity method
Items recognized during the year 19 133 1,108
Amounts of recycling — — —
Before tax effect adjustment 19 133 1,108
Tax effects — — —
Share of other comprehensive income of subsidiaries and
affiliates accounted for under the equity method 19 133 1,108
Total other comprehensive income ¥ 12,699 ¥52,056 $433,190

13. Tangible Fixed Assets

Depreciation was computed using the declining-balance method. Tangible Fixed Assets as of March 31,2014 as of March 31,2015 were
shown at net of the following accumulated depreciation.

Thousands of U.S.

Millions of yen dollars
2014 2015 2015
¥67,399 ¥64,670 $538,157

Deferred gain on real estate deductible for tax purposes amounted to ¥3,909 million and ¥3,937 million on March 31,2014 and 2015,
respectively.



14. Assets Pledged

Assets pledged as collateral as of March 31,2014 and 2015 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
securities ¥642,833 ¥665,596 $5,538,793

Liabilities related to the above pledged assets as of March 31, 2013 and 2014 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Deposits ¥146,977 ¥133,148 $1,107,999
Payables under Securities Lending Transactions 224,745 262,906 2,187,791
Borrowed Money 173,267 180,352 1,500,809
Other 298 221 1,847

In addition, the following was pledged as collateral for settlements of exchange or margins for futures transactions as of March, 2014 and
2015, respectively.

Thousands of

Millions of yen u.S. dollars
2014 2015 2015
Securities ¥81,245 ¥82,201 $684,045
Other 49 49 408

Guarantee deposits of ¥1,596 million were included in Other Assets as of March 31, 2015

15. Revaluation Reserve for Land

Pursuant to the Law concerning Revaluation of Premises, premises used for business operations have been revalued as of March 31,
1998. Premises revaluation gain was included in Net Assets, net of income taxes.
Date of the revaluation: March 31,1998

Revaluation method stipulated in paragraph 3,Article 3 of the Law concerning Revaluation of Premises Calculated by applying
reasonable adjustments to the roadside values such as adjustments for the shape of the land, based on Item 4, Article 2 of the
Enforcement Ordinance of the Law Concerning Land Revaluation (Enforcement Ordinance No. 119, effective March 31 1998).

The difference between the revalued carrying amount and the fair value of premises revalued pursuant to Article 10 of the Law was
¥20,638 million (U.S.$171,744 thousand) and ¥20,708 million as of March 31, 2015 and 2014, respectively

16. Reserve for Employee Retirement Benefits

Retirement benefit plans

Retirement benefit plans adopted by the Bank and its consolidated subsidiaries
The Bank and its domestic consolidated subsidiaries have established defined benefit plans comprising a retirement lump-sum payment
plan and defined benefit welfare pension plan (funded type), as well as defined contribution plan namely defined contribution pension
plan. In addition, premium retirement benefits may be payable in certain circumstance at an employees’ retirement. The Bank has a
retirement benefit trust in place.

The changes in the retirement benefit obligation during the year ended March 31, 2014 and 2015 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015

Balance at the beginning of the year ----- - . ¥63,386 ¥65,281 $543,241
Cumulative effect of changes in accounting policies -+« sseeueereeinens — 8,781 73,077
Restated Dalance -« v — 74,062 616,318
Service cost 2,129 1,702 14,169
TIIEETOST COSE +ervrrrrvrrmmnmsmmmmimsisasissasisesesssassassssssasss s sssssssssssassssssssssssssssnsns 1,007 1,074 8,939
ACHUATIAL 1OSS w+vrererrereremmmrimmsiiisissis sttt ssasns 1,334 4,650 38,699
Retirement benefits paid - wesseeereseeesesersiseersiesnisensiesssiseessisesssens (2,580) (3,018) (25,116)
PIIOT SETVICE COSL sseversoesserssessarssarsrressarsssossasssressessaressarssressassssossssssressassanessars — — —

3 — —
Balance at the end of the year ¥65,281 ¥78,472 $653,009

(Note)
Consolidated subsidiaries use the simplified method in calculating retirement benefit obligations.




The changes in plan assets during the year ended March 31, 2014 and 2015 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Balance at the beginning of the year ¥66,570 ¥69,570 $578,937
Expected return on plan assets 1,161 1,193 9,928
ACEUATIAL 1OSS wrrrrrrrererrreeeeeeeremmmmmmiiiiiiiiieeeeeeeeeerrrntiieeeeeeeeerrrmnrarseeeeeeees 3,596 8’191 68,168
Contributions by the BankK «eeeeeeeerereesseeeeeieieimmmiiimiiiiiiceeeeeeeeeeeeennsnnnannn. i — —
Retirement benefits paid -« s eereeeemeintniiiiii (1,757) (1,777) (14,791)
Other --+eeeeee- — — —_
Balance at the end of the WAL #veseueaensnsnsssssetitititi ittt ¥69,570 ¥77,178 $642,242

(Note)
The Bank’s contributions are funded by the retirement benefit trust.

Reconciliation of ending balances of retirement benefit obligations and plan assets, and net defined benefit liabilities and net defined

benefit assets recorded on the consolidated balance sheets was as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Funded retirement benefit ObliGation «««eeesesreseseresisinininiisisisiiiiinn ¥65,281 ¥78,472 $ 653,009
Plan assets at fair value -« -eeeseereeeneneniniii (69,570) (77,178) (642,242)
(4,289) 1,293 10,767
Unfunded retirement benefit Obligation ................................................ - — — —
Net liabilities (assets) for retirement benefits in the balance sheet -+ ¥ (4,289) ¥ 1,293 $ 10,767
Thousands of
Millions of yen U.S. dollars
2014 2015 2015
Liability for retirement benefits - s eseessesissisiniinininiiiniin ¥ 2,515 ¥ 1,297 $ 10,797
Asset for retirement benefits - eeeeeeeene (6,805) (3) (30)
Net liabilities (assets) for retirement benefits in the balance sheet - ¥ (4,289) ¥ 1,293 $ 10,767

Components of retirement benefit expense for the year ended March 31, 2014 and 2015 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Service cost ¥ 2,129 ¥ 1,702 $14,169
Interest cost 1,007 1,074 8,939
Expected return on plan assets (1,161) (1,193) (9,928)
Amortization of actuarial 108s «+-+wwseesesresmiiiiiiiis 618 640 5,326
Amortization of PTIOT SEIVICE COSES wrereresssresessasssssususmsnnsnsusisintinsnsisisiniiaes — — —
Other (extra payment of premium retirement benefits, etc.) - - 18 23 197
Retirement benefit expense associated with defined benefit plans -+~ ¥ 2,613 ¥ 2,247 $18,703

(Note)

Retirement benefit expense at consolidated subsidiaries using simplified method is collectively included in “Service cost.”

Remeasurements of defined benefit plans on other comprehensive income (before tax effect adjustment) were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
PIIOT SETVICE COSE eererrrrrnrnrnnnssassasnrerereeeertrtmmmuusuisisssssssssseseeeesssssnsmmmaes . ¥y 4 — $ —
ACEUATIAL GAIN ++rvrvesseeeressssressssissisiess s enees — (4,181) (34,795)
ORET +eoeererrerererereerertttitiirrss e — — 0
TOTAL +++eerererereresemrerenenssesesssensassssesseseassssesessssessassesessssssssssesessssssassssessssnsnsnens . ¥ ¥(4,181) $(34,795)




Adjustments of defined benefit plans were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Unrecognized Prior SEIVICE COSE -+xestsrsrsrursrmtututitmiiiinitinitititititiitise Yy — ¥y — $ —
Unrecognized ACTUATIA] 1OSS w+evrrrrrrrnrrereeeermmmrmiiiiiieeeeeeeeeerireee e e e e eennnne 6,287 2,105 17,525
(0113 1= U UU PP EUU PN — — —
TOTAL c-vevereererermeremmerenteretetentrtesetsree et st bbb e sttt s bbbt bbb et se e s nenen . ¥6,287 ¥2,105 $17,525

The fair value of plan assets, by major category, as a percentage of total plan assets as of March 31, 2014 and 2015 were as follows:

2014 2015
30.9% 30.2%
45.2% 49.3%
0.1% 0.1%
23.8% 20.4%
0 72 1 RN 100.0% 100.0%
The assumptions used in accounting for the above plans were as follows:
Main actuarial assumptions as of March 31, 2014 2014 2015
1) Discount rates
Welfare pension p]an .......................................................................... 1.5% 1.5%
Retirement [ump-sum payment plan -« cewseeseessemmseissinseinnnns . 1.5% 1.0%
2) Expected long-term return on plan assets
Welfare pension D LU0 8 Vo IR 1.6% 1.5%
Retirement Denefit trUSt «s-eeeeeeeeeeeeeeerssrrrnnnreeeeieeenieirirnnereeeeeeeeeeeennne 2.1% 2.1%

3) Other assumptions
Expected rate of salary raises is calculated by 4.2%.

Defined contribution plan
Amount of contributions required for defined contribution plans at consolidated subsidiaries is ¥11 million.

17. Cash and Cash Equivalents

The reconciliation of cash and due from banks in the consolidated balance sheets to the cash and cash equivalents as of March 31 2014
and 2015 was as follows:

Thousands of U.S.

Millions of yen dollars
2014 2015 2015
Cash and Due from Banks «+cceeeeeeeerreremmmmmmmiiieeeieeeieeeeeeeeeeeesesesennnnn. ¥125,098 ¥ 164,918 $1,372,380
Interest-bearing Deposits included in Due from Banks
(excluding Due from BO]) ....................................................................... (15’980) (3’110) (25’888)
Cash and Cash Equivalents ........................................................................ ¥109,118 ¥ 161,807 $1,346,492

18. Other Expenses

Other expenses for the years ended March 31, 2014 and 2015 include ¥36 million and ¥187 million (U.S.$1,556 thousand), respectively,
of depreciation of loans, ¥624 million and ¥140 million (U.S.$1,173 thousand), respectively, of losses on sales of stocks and other
securities, ¥262 million and ¥46 million (U.S.$386 thousand), respectively, of losses on write-off of stocks and other securities and ¥860
million and ¥355 million (U.S.$2,959 thousand), respectively, of losses on loans sold.




19. Lease Transactions

a. Lessee
Operating leases

Total future lease payments under non-cancelable operating leases at March 31, 2014 and 2015 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
With one year ¥ 72 ¥ 103 $ 859
Over one year 131 126 1,050
Total ¥203 ¥ 229 $ 1,909
b. Lessor
Leased investment asset at March 31, 2014 and 2015 were summarized as follows:
Thousands of
Millions of yen U.S. dollars
2014 2015 2015
Lease 1eceivables « o ceeeeeeisieniiiininiininiininiininiiiiiiinse ¥38,048 ¥38,264 $318,417
estimated residual value - 3,980 4,463 37,142
INEETESt IMCOIIIE «+rreesesrssesnssusnssisninisisististisi e (4,668) (4,672) (38,879)
Total - ¥37,359 ¥38,055 $316,680

The lease receivable amount at March 31, 2014 and 2015, and the amount of lease fees receivable on investment assets, which is scheduled
to be collected after the fiscal year-end, were summarized as follows:

Lease receivables

Lease investment assets

Millions of yen

Millions of yen

2014 2014
within 1 year ¥594 ¥11,375
over 1 year and within 2 years - 435 9,179
over 2 years and within 3 years 396 7,093
over 3 years and within 4 YFOALS -+vevevenessueuenenccnanacas 329 4,958
over 4 years and Within 5 years - wwweeussuseusinns 158 2,761
OVEI 5 JEATS rorsvsssssssssssssssssssnsnsissssnsssssssssssssssssmssis bbb amss s sas a0 143 2,621

Lease receivables

Lease investment assets

Thousands of

Thousands of

Millions of yen U.S. dollars Millions of yen U.S. dollars
2015 2015 2015 2015
within 1 year ¥846 $7,048 ¥11,456 $95,336
over 1 year and within 2 years 802 6,676 9,372 77,993
over 2 years and within 3 years 722 6,016 7,200 59,923
over 3 years and within 4 years - eoeeesenenenc 547 4,559 4,942 41,132
over 4 years and within 5 years -+ e-eseeeeenenenc 273 2,278 2,759 22,966
over 5 FORATS woeeveuesesnsusansutunniuttaniutatitiitatitttensittnaen 265 2,207 2,531 21,067



20. Income Taxes

Income taxes applicable to the Bank and consolidated subsidiaries include corporation tax, inhabitants’ tax and enterprise tax.
Income taxes of the foreign consolidated subsidiaries are based generally on the tax rates applicable in their countries of incorporation.
Deferred income tax assets and liabilities as of March 31, 2014 and 2015 consisted of:

Thousands of

Millions of yen U.S. dollars
2014 2015 2015
Deferred income tax assets:
Reserve for possible loan losses ¥ 13,722 ¥ 11,347 $ 94,428
Net defined benefit liabilities -« 5,295 4,890 40,698
Devaluation 10SS ON SECUTITIES w+eeeeeeeeerrrrrrmmmmmmiiiiriiieeeeeeeeereeremmmmmme. 799 727 6,053
DIEPIECIALION wrervevrresserrsssscnessssresssesssis s s sesiss s s s 889 637 5,307
Reserve for losses on repayments of dormant bank accounts -+ 364 341 2,840
Other - eeeeeeerererernenene 6,108 4,741 39,459
Subtotal --- 27,180 22,686 188,785
Valuation allOWanCe «seeeeeeeeeeerrrmmmmmmmmiiiiiceeee et eeeeeees " (5,999) (4,984) (4][477)
Total: Deferred iNCOME taX ASSELS -+ seserrererererrerereremrmseresessmesesesessssesesesesses 21,181 17,701 147,308
Deferred income tax liabilities:
Net unrealized gains on securities available for sale -+ eseseueiseieieecs (48,546) (64,241) (534,586)
Retirement Denefit tIUSTE «seeeeeeeeeeeeerrrrmmmmmiiiiiiieeeeeeeeremiieeeeeeeeeerennnnanen. (2,206) (1,927) (16,040)
ORI +ovverreerrerresreerietete ettt e b e b e ae s b s nes (3,062) (467) (3,887)
Total: Deferred income tax liabilities - (53,815) (66,635) (554,513)
Net: Deferred income tax assets (liabilities) - eeeeeeserersecmcineinninncnnn ¥(32,634) ¥(48,933) $(407,205)

The reconciliation between the Japanese statutory tax rate and the Bank's effective tax rate for the year ended March 31, 2014 and 2015

was summarized as below.

2014 2015

]apanese Statutory TAX TALE cevevocsocsocecesctoctoraorestossoscrssnssnsssssscssssscescascsosaoseoses 37.7% 35.4%
Adjustments:

Expenses not deductible for income tax purposes «--ssssssesesenunes 0.3 0.3

Dividend income deductible for income tax purposes ««++.sssseses (1.8) (2.2)

Net increase in valuation allowance -« eseseessesessisisininininisiniininns 1.9 (1.1)

Reduction of deferred income tax assets as of March 31, 2014 18 39

and 2015 due to changes 11 AX TALE ceecvecsoscrscrcctoctonsoscrscncsaocsossoscncne - . .

Gain on negative good will — (2.1)

Others - 0.3 (0.1)
EAfECtiVe TaX TALE ++rvvrrrrrrrrereeeeeerrerrmmmmmmmmiiiiisseeeeeeeeeereerermmrsnmisseeeeeesesesnenns 40.2% 33.4%

Revisions to the amount of deferred income tax assets and deferred income tax liabilities due to changes in income tax rates

The “Act for Partial Revision of the Income Tax Act, etc.” (Act No. 9 of 2015) was promulgated on March 31, 2015, and as a result,
corporation tax rates, etc. has been reduced from the fiscal year commencing on or after April 1, 2015. Following this change, the
statutory tax rate used for the calculation of deferred income tax assets and deferred income tax liabilities has been changed from 35.4%
to 32.8% for the temporary differences expected to be settled in the fiscal year commencing on April 1, 2015, and to 32.1% for the
temporary differences expected to be settled in the fiscal year commencing on April 1, 2016, respectively. As a result, deferred income tax
assets decreased by ¥1,476 million (U.S.$ 12,283 thousand), deferred income tax liabilities decreased by ¥6,737 million (U.S.$ 56,062
thousand), net unrealized gains on securities available for sale increased by ¥6,622 million (U.S.$ 55,105 thousand) and income
tax-deferred increased by ¥1,292 million (U.S.$ 10,751 thousand), respectively. Deferred income tax liabilities by land revaluation

excess decreased by ¥879 million (U.S.$ 7,315 thousand) and land revaluation excess increased by the same amount.

21. Losses on impairment of fixed assets

Thousands of

Millions of yen U.S. dollars
Area Principal purpose of use 2014 2015 2015
Gunma Prefecture  Branch Premises -+ ¥839 ¥6 $ 56
Idle Assets - — — —
Others Branch Premises - Yy — ¥24 $205
Idle Assets - 8

¥32

$269




22. Segment Information

a. Segment information by category of business
Segment information by category of business for the years ended or as of March 31,2014 and 2015 is summarized as follows:

Millions of yen

Year ended or as of March 31, 2014 Banking Lease Sub total Others Total
Total income generated from businesses with
External CUStOMETS « weeeseeeererensisneiiinieiiiiciens ¥ 108,992 ¥ 19,251 ¥ 128,243 ¥ 2,311 ¥ 130,555
INternal UNILS «ecceeerrrrrerreeeeererrmmmmiiieeeeeeeemunnnnnn. - 361 649 1,011 1,065 2,076
¥ 109,354 ¥ 19,900 ¥ 129,255 ¥ 3,377 ¥ 132,632
Segment proﬁt ................................................ - ¥ 32’358 ¥ 840 ¥ 33’]99 ¥ 2,566 ¥ 35,765
Segment QASSELS coovessrctoctocrocecoscrscrscrocaosaoressensens - ¥ 7[118/985 ¥ 57,372 ¥ 7/176/358 ¥ 22/746 ¥ 7/]99,105
Segment liabilities -+ ¥ 6,660,045 ¥ 47,739 ¥ 6,707,785 ¥ 13,993 ¥ 6,721,778
Others
Depreciation ¥ 4,600 ¥ 519 ¥ 5119 ¥ 33 ¥ 5,152
Interest and dividend income ¥ 85,618 ¥ 8 ¥ 85,626 ¥ 71 ¥ 85,697
Interest expenses ¥ 3,280 ¥ 339 ¥ 3,619 ¥ 0 ¥ 3,620
Equity in earnings of unconsolidated
subsidiaries and associated companies ¥ 32 ¥ — ¥ 32 ¥ 547 ¥ 579
Extraordinary profit ¥ 8 ¥ — ¥ 8 ¥ — ¥ 8
(Gain on negative good will) ¥ (—) ¥ (—) ¥ (—) ¥ (—) ¥ (—)
Extraordinary loss ¥ 1,050 ¥ — ¥ 1,050 ¥ 3 ¥ 1,053
(Losses on disposal of fix assets) ¥ (210) ¥ (—) ¥ (210) ¥ (3) ¥ (213)
(Losses on impairment of fixed assets) ¥ (840) ¥ (—) ¥ (840) ¥ (—) ¥ (840)
Tax ¥ 12,512 ¥ 385 ¥ 12,898 ¥ 1,046 ¥ 13,944
Investment of unconsolidated subsidiaries
and associated companies ¥ 1,176 ¥ — ¥ 1,176 ¥ — ¥ 1,176
Increase of tangible fixed asset and
intangible fixed asset ¥ 7,830 ¥ 1,313 ¥ 9,144 ¥ 82 ¥ 9,226

Millions of yen

Year ended or as of March 31, 2015 Banking Lease Sub total Others Total

Total income generated from businesses with

External customers ¥ 106,901 ¥ 19,892 ¥ 126,793 ¥ 3,473 ¥ 130,267
INternal UNILS --eeeeeeeerrreeeenneeernnieeenueeeennieeennnnns - 351 475 826 1,129 1,956
¥ 107,252 ¥ 20,367 ¥ 127,620 ¥ 4,603 ¥ 132,224
SeGMENT PIOfit wrrvsserressrressreissriisseriissriiasreens .- ¥ 34,299 ¥ 1,187 ¥ 35,486 ¥ 3,598 ¥ 39,084
SEGMEIL ASSELS -+vrssvevsssssevssssssrssssssssussssssianens - ¥ 7525785 ¥ 60,448 ¥ 7,586,233 ¥ 23,786 ¥ 7,610,019
Segment liabilities ¥ 7,015,027 ¥ 50,035 ¥ 7,065,063 ¥ 14,739 ¥ 7,079,802
Others
Depreciation ¥ 4,628 ¥ 612 ¥ 5,240 ¥ 41 ¥ 5,282
Interest and dividend income ¥ 85,627 ¥ 25 ¥ 85,653 ¥ 48 ¥ 85,701
Interest expenses ¥ 3,690 ¥ 326 ¥ 4,017 ¥ 0 ¥ 4,017
Equity in earnings of unconsolidated

subsidiaries and associated companies ¥ 86 ¥ — ¥ 86 ¥ — ¥ 86
Extraordinary profit ¥ — ¥ — ¥ — ¥ 2,385 ¥ 2,385

(Gain on negative good will) ¥ (—) ¥ (—) ¥ (—) ¥ (2,385) ¥ (2,385)
Extraordinary loss ¥ 456 ¥ — ¥ 456 ¥ 1 ¥ 457

(Losses on disposal of fix assets) ¥ (424) ¥ (—) ¥ (424) ¥ (1) ¥ (425)

(Losses on impairment of fixed assets) ¥ (32) ¥ (—) ¥ (32) ¥ (—) ¥ (32)
Tax ¥ 12,096 ¥ 447 ¥ 12,543 ¥ 1,126 ¥ 13,670

Investment of unconsolidated subsidiaries

and associated companies ¥ 1,394 ¥ — ¥ 1,394 ¥ — ¥ 1,394

Increase of tangible fixed asset and
intangible fixed asset ¥ 5113 ¥ 832

H

5945 ¥ 52 ¥ 5,998




Thousands of U.S. dollars
Year ended or as of March 31, 2015 Banking Lease Sub total Others Total
Total income generated from businesses with

External customers $ 889,585 $ 165,536 $ 1,055,121 §$ 28,905 $ 1,084,026
Internal units $ 2,926 % 3,953 % 6,879 % 9,403 % 16,282
$ 892,511 % 169,489 $ 1,062,000 $ 38,308 $ 1,100,308
Segment profit $ 285,427 % 9,880 $ 295,307 % 29,941 $ 325,248
Segment assets $ 62,626,155 % 503,023 $ 63,129,178 $ 197,938 $ 63,327,116
Segment liabilities $ 58,375,864 % 416,372 $ 58,792,236 $ 122,659 $ 58,914,895
Others
Depreciation  $ 38,517 % 5095 $ 43,612 $ 343§ 43,955
Interest and dividend income  $ 712,556 $ 211 $ 712,767  $ 404 $ 713,171
Interest expenses  $ 30,708 % 2,721 % 33,429 $ 2 3 33,431
Equity in earnings of unconsolidated
subsidiaries and associated companies  $ 722 % — % 722§ — % 722
Extraordinary profit ~ $ — 3 — 3 — 3 19,851 % 19,851
(Gain on negative good will) ~ $ (—) $ (—) $ (=) ¢ (19,851) $ (19,851)
Extraordinary loss  $ 3,800 $ — % 3,800 $ 11 $ 3,811
(Losses on disposal of fix assets)  $ (3,531) $ (=) $ (3,531) $ (11) $ (3,542)
(Losses on impairment of fixed assets)  $ (269) $ (=) $ (269) $ (—) ¢ (269)
Tax $ 100,665 $ 3,720 % 104,385 % 9,371 $ 113,756
Investment of unconsolidated subsidiaries
and associated companies  $ 11,607 % — 11,607 % — % 11,607
Increase of tangible fixed asset and
intangible fixed asset  $ 42,548 % 6,930 $ 49,478 % 440 % 49,918

b. Segment information by geographical area
Segment information by geographical area has not been disclosed because the income and total assets of Japan area constituted more
than 90% of the consolidated total.

¢. Operating income from foreign operations
Operating income from foreign operations has not been disclosed because it constituted less than 10% of the consolidated income.

23. Net Income per Share

Yen U.S. Dollars
2014 2015 2015
Net Assets per Share of Common Stock ¥988.84 ¥1,146.98 $9.54
Net Income per Share of Common Stock 42.58 56.37 0.47
Diluted Net Income per Share of Common Stock 42.53 56.3 0.47

1. Basis on calculating Net Assets per share was follows:

Thousands of

Millions of Yen U.S. Dollars
2014 2015 2015
Consolidated Net Assets ¥467,798 ¥523,535 $4,356,626.00
Deduction from nets assets ¥ 8,426 ¥ 5,374 $  44,728.00
Less: Subscription Rights to Shares 243 316 2,633
Less: Minority Interests 8,183 5,058 42,095
Consolidated Net Assets Attributable to Common Stockholders 459,372 518,160 4,311,898

Thousands of Stocks
2014 2015

Number of Shares of Common Stock Used for Calculating Net
Assets per Share 464,557 451,760




2. Basis on calculating Net Income per share was follows:

Millions of yen Thousands of Stocks Yen U.S. Dollars
Weighted average
For the year ended March 31, 2015 Net income stocks EPS
Basic EPS
Net income available to common shareholders ¥25,910 459,624 ¥56.37 $0.47
Effect of Dilutive warrants 633
Diluted EPS ¥25,910 ¥56.30 $0.47
Millions of yen Thousands of Stocks Yen
Weighted average
For the year ended March 31, 2014 Net income stocks EPS
Basic EPS
Net income available to common shareholders ¥19,894 467,231 ¥42.58
Effect of dilutive warrants 479
Diluted EPS ¥19,894 ¥42.53
(Note)

Euro-US dollar-denominated convertible bonds with stock acquisition rights maturing in 2019 (U.S.$200,000,000, 2,000 warrants) have
no dilutive effects on earnings per share.

The shares of the Bank held by the ESOP Trust are recognized as treasury stock; therefore, these stocks are not included in the weighted
average number of common stocks. The weighted average number of treasury stock during the fiscal years ended March 31, 2014 and 2015
is 5,385 thousand and 4,411 thousand, respectively.

(Change in accounting policies)
Effective from the fiscal year ended March 31, 2015, the Bank adopted the provision set forth in Paragraph 35 of the Retirement Benefits
Accounting Standards and the provision set forth in Paragraph 67 of the Guidance on Retirement Benefits, which are applied in
accordance with the transitional treatment stated in Paragraph 37 of the Retirement Benefits Accounting Standard.

As a result, net assets per share as of the beginning of the fiscal year ended March 31, 2015 decreased by ¥12.21 while basic EPS and
diluted EPS for the fiscal year ended March 31, 2015 increased by ¥0.99 and ¥1.00, respectively.

24. Consumption tax

Consumption tax is excluded from transactions reported by Bank and its consolidated subsidiaries.

25. Changes in Net Assets

a. Information on type and number of shares issued and treasury stock
Type and number of shares issued and treasury stock in the year ended March 31, 2015 were as follows:

in thousands

Number of shares
decreased during the

Number of shares
increased during the

Number of shares as of

the previous fiscal Number of shares as of

year-end accounting period accounting period the fiscal year-end
Shares issued
Common StOck «eeeeeeeseeenneennns 474,888 — 4,000 470,888
Total --- 474,888 — 4,000 470,888
Treasury stock
CommOon StOCK «eseeseeseeneesnenencs 10,330 13,823 5,026 19,127
Total --- 10,330 13,823 5,026 19,127

Type and number of shares issued and treasury stock in the year ended March 31, 2014 were as follows:

in thousands

Number of shares
decreased during the

Number of shares
increased during the

Number of shares as of

the previous fiscal Number of shares as of

year-end accounting period accounting period the fiscal year-end
Shares issued
Common StOCK «+eeerrrrrrrmrmrmnnnnnnns 474,888 — — 474,888
Total - 474,888 — — 474,888
Treasury stock
Common Stock «eeeseveeeesecicnens 6,364 5,048 1,082 10,330
Total - 6,364 5,048 1,082 10,330




b. Information on dividends
The following dividends were paid in the year ended March 31, 2015:

Amount of dividends Cash dividends per share
Date of Type of Millions of Thousands of Record Effective
resolution shares yen u.S. dollars Yen Uu.S. dollars date date
Annual meeting of
stockholders held Common March 31, June 26,
on June 25, 2014 stock ¥2,347 $19,533 ¥5.0 $0.04 2014 2014
Directors’ meeting
held on November =~ Common September 30, December 5,
7,2014 stock ¥2,113 $17,584 ¥4.5 $0.04 2014 2014
The following dividends were paid in the year ended March 31, 2014:
Amount of dividends Cash dividends per share
Date of Type of Record Effective
resolution shares Millions of yen Yen date date
Annual meeting of
stockholders held Common March 31, June 26,
on June 25, 2013 stock ¥3,077 ¥6.5 2013 2013
Directors’ meeting
held on November Common September 30, December 6,
8,2013 stock ¥2,130 ¥4.5 2013 2013
Dividends whose record date is attributable to the year ended March 31, 2015 but which are effective after March 31, 2015
Cash dividends per
Amount of dividends share
Date of Type of Millions of ~ Thousands of Source of Record Effective
resolution shares yen U.S. dollars dividends Yen Uu.S. dollars date date
Annual meeting of
stockholders held Common Retained March 31, June 25,
on June 24, 2015 stock ¥2,962 $24,652 earnings ¥6.5 $0.05 2015 2015
Dividends whose record date is attributable to the year ended March 31, 2014 but which are effective after March 31, 2014
Amount of dividends Cash dividends per share
Date of Source of
resolution Type of shares Millions of yen dividends Yen Record date  Effective date
Annual meeting of
stockholders held Retained March 31, June 26,
on June 25, 2014 Common stock ¥2,347 earnings ¥5.0 2014 2014
26. Stock Options
1. Line Item where Stock Options is Presented and the Amount
Thousands of U.S.
Millions of yen dollars
2014 2015 2015
General and administrative expenses - ¥152 ¥126 $1,049
2. Details of Stock Option
(1) Outline of the Stock Option
1st equity warrant
Title and numbers of grantees Directors (Exclude outside directors) 11
Number of stock options Common stock 290,900
Date of grant July 26, 2012
Vesting condition Not fixed
Service period Not fixed

Exercise period

From July 27, 2012 to July 26, 2042




2nd equity warrant

Title and numbers of grantees
Number of stock options
Date of grant

Vesting condition

Service period

Exercise period

Directors (Exclude outside directors) 12

Common stock

217,000

July 25, 2013

Not fixed

Not fixed

From July 26, 2013 to July 25, 2043

3rd equity warrant

Title and numbers of grantees
Number of stock options
Date of grant

Vesting condition

Service period

Exercise period

Directors
Common stock

11

59,900

July 25,2013

Not fixed

Not fixed

From July 26, 2013 to July 25, 2043

4rd equity warrant

Title and numbers of grantees
Number of stock options
Date of grant

Vesting condition

Service period

Exercise period

Directors
Common stock

12

189,400

July 28, 2014

Not fixed

Not fixed

From July 29, 2014 to July 28, 2044

5rd equity warrant

Title and numbers of grantees
Number of stock options
Date of grant

Vesting condition

Service period

Exercise period

(2) Size and situation of the Stock Option
(a) The number of the stock option

Directors
Common stock

Number of Shares

9

38,700

July 28, 2014

Not fixed

Not fixed

From July 29, 2014 to July 28, 2044

1st equity warrant

2nd equity warrant

31rd equity warrant

4st equity warrant ~ 5nd equity warrant

Non-vested

As of March 31, 2015 290,900 217,000 59,900 — —

Granted — — — 189,400 38,700

Forfeited — — — — —

Vested 51,100 36,400 29,300 — —

Outstanding 239,800 180,600 30,600 189,400 38,700
vested

As of March 31, 2015 — — — — —

Vested 51,100 36,400 29,300 — —

Exercise 51,100 36,400 29,300 — —

Forfeited — — — — —

Outstanding — — — — —
(b) Price Information

Yen
1st equity warrant ~ 2nd equity warrant ~ 3rd equity warrant  4st equity warrant ~ 5nd equity warrant

Exercise price ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1
Average price at exercise ¥606 ¥606 ¥606 — —
Fair value at grant date ¥311 ¥542 ¥585 ¥545 ¥591



u.S. dollars
1st equity warrant  2nd equity warrant  3rd equity warrant ~ 4st equity warrant  5nd equity warrant

Exercise price $0.01 $0.01 $0.01 $0.01 $0.01
Average price at exercise $5.04 $5.04 $5.04 — —
Fair value at grant date $2.59 $4.51 $4.87 $4.54 $4.92

3. The Estimations Used to Measure Fair Value of Stock Option
(1) Valuation method

The Black-Scholes option pricing model
(2) Main figures and the way of estimation

4nd equity warrant 5rd equity warrant
volatility of stock price (*1) 29.745% 27.646%
Estimated remaining outstanding Period (*2) 7.2 years 1.9 years
Estimated dividend (*3) ¥9.5 per share ¥9.5 per share
Risk-free interest rate (*4) 0.305% 0.070%

*1. Volatility of Stock Price is calculated based on the actual stock prices of Estimated Remaining Outstanding Period.

*2. Estimated Remaining Outstanding Period is calculated based on the average term in office of resigned directors (Exclude Non
executive director.)

*3. Estimated Dividend is based on the actual results of the fiscal year ended March 31, 2014.

*4. Risk-free Interest Rate is based on bonds’ yields of the Estimated Remaining Outstanding Period.

4. Estimated Number of Stock Options to be Vested
The actual number of forfeited stock options alone is reflected because the number of stock options that will be forfeited in the future
cannot be readily estimated.

27. Business Combinations

Transaction under common control

Acquisition of treasury stock by a consolidated subsidiary

Gunma Shinyo Hosho Co., Ltd., a consolidated subsidiary of the Bank, acquired treasury stock owned by its minority shareholders as of
March 31, 2015.

1. Outline of the transaction
(1) Name of the entity and description of its business
Gunma Shinyo Hosho Co., Ltd. (Guarantee business)
(2) Date of the business combination
March 31, 2015
(3) Legal form of the business combination
Stock acquisition from minority shareholders
(4) Name of the entity after the business combination
No change in the name of the company after the business combination
(5) Other matters concerning the transaction
The acquisition of treasury stock was carried out in an aim to lift the Group’s ownership ratio to 100%, thereby reinforcing the
Group’s management structure.

2. Outline of the accounting method applied
The transaction is accounted for as a transaction with minority shareholders under the category of transaction under common control
pursuant to the “Accounting Standard for Business Combinations” (ASBJ statement No. 21, December 26, 2008) and the “Guidance on
Accounting Standard for Business Combinations and Business Divestitures” (ASBJ guidance No. 10, December 26, 2008).

3. Matters related to acquisition of treasury stock by the subsidiary
(1) Acquisition cost and its details

Consideration for acquisition: Cash and due from banks ¥2,177 million (U.S.$ 18,116 thousand)
Acquisition cost ¥2,177 million (U.S.$ 18,116 thousand)
(2) Amount of and reason for recognizing gain on negative goodwill
1) Amount of gain on negative goodwill
¥2,385 million (U.S.$ 19,851 thousand)
2) Reason for recognizing gain on negative goodwill
Since the acquisition cost of treasury stock owned by minority shareholders was lower than the amount of a decrease in minority interests.

28. Subsequent events

In order to enhance distribution of profits to shareholders, at the Board of Directors’ meeting held on May 12, 2015, the Bank resolved the
acquisition of treasury stocks pursuant to the provision of Article 156 of the Companies Act, which is applied by replacing the terms and
phrases pursuant to the provision of Article 165 Paragraph 3 of the said Act.
(i) Type of shares to be acquired: Common stock
(ii) Total number of shares to be acquired: Up to 3,000,000 shares
(iii) Total amount of acquisition: Up to ¥2,500 million
(iv) Period of acquisition: From May 15, 2015 to June 23, 2015
In addition, the Bank has acquired 960,000 shares of common stock of the Bank at ¥830 million before May 31, 2015.
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Independent Auditor’s Report

The Board of Directors
The Gunma Bank, Ltd.

We have audited the accompanying consolidated financial statements of The Gunma Bank, Ltd. and its
consolidated subsidiaries, which comprise the consolidated balance sheet as at March 31, 2015, and the
consolidated statements of income, comprehensive income, changes in net assets, and cash flows for the year
then ended and a summary of significant accounting policies and other explanatory information, all expressed
in Japanese yen.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in Japan, and for designing and operating such
internal control as management determines is necessary to enable the preparation and fair presentation of the
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. The purpose of an audit of the consolidated financial statements is not to express an opinion on the
effectiveness of the entity’s internal control, but in making these risk assessments the auditor considers internal
controls relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of The Gunma Bank, Ltd. and its consolidated subsidiaries as at March 31,
2015, and their consolidated financial performance and cash flows for the year then ended in conformity with
accounting principles generally accepted in Japan.

Convenience Translation

We have reviewed the translation of these consolidated financial statements into U.S. dollars, presented for the
convenience of readers, and, in our opinion, the accompanying consolidated financial statements have been
properly translated on the basis described in Note 4.

/émtim M’m LLe

June 22, 2015

A member firm of Ernst & Young Global Limited




