The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Balance Sheets

Millions of yen

Thousands of
u.S. dollars (Note 2)

As at March 31, 2021 2022 2022
Assets
Cash and due from banks (Note 15) - ¥ 2,326,681 ¥ 2,651,118 $21,661,236
Call Loans and bills bought ................................................................................................. J— 6,119 50,000
Mone[ary claims bought e eeeeeeeeeeeeeeeeettieeeettteeeeeta e eeetar e eettat e eentreeeanat e eeranteeenrrteeeenaraeean 5,621 5,706 46,622
Trading QACCOUNT SECUTITIES ++evvrrrreserrnrsereernuieeetrruuieeeeertnieeeerrnseeeeernsseeeeersseeeesrssssesessssssessssnsnnns 823 942 7,700
Money held in trust (Note 7) .............................................................................................. 11,268 8,268 67,558
Securities (NOte 6 And 12) wwerrereereesessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss s 2,402,460 2,501,019 20,434,831
Loans and bills discounted ( Note 3) .............................................................................. - 5,688,847 5,758,096 47,047,113
Foreign exchanges ................................................................................................................. - 14,947 34,244 279,799
Lease 1eceivables and iNVESHTICIIE ASSELS «r-rersrsseressessssssssessrssessassessssessassassssessessessassasens 59,528 60,191 491,798
Other assets - 71,348 78,824 644,047
Property and equipment ( Note 11) ................................................................................. - 69,463 66,191 540,822
Intangible assets etehetaetaesa it a ettt s st e s s 9,956 9,236 75,466
Net defined Dene it ASSEt -«-rreeeeeerereeeeetrirtmmmmiiiiiiiiiiieeeeeeeeeeeerrrrir i eeeeeeeeeeeersrnssssarsranaes 6,631 10,813 88,35 1
Deferred tax assets (Note 17) ............................................................................................... 1,571 1,488 12,159
Customers’ liabilities for acceptances and guarantees 9,632 8,764 71,608
AllOWANCE fOT 1O 1OSSES ++rrrrrrerrreeeeeeeermrmmmmmiiiiiiiiieieietettiiiiireeeeeeeeeeersrsireeeeeeeeesssnsssnssnnes (63,028) (52,485) (428,834)
TOTAL ASSELS ++vsrvseverrsrrsrrersensemsassasssnsessassssssnsassassansensassssssssssssssassssssssassasssssassssssssasssssansan o ¥10,615,756 ¥11,148,539 $91,090,282
Liabilities
DEPOSIts (NOLE 12) wrreeeereesesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss s sssssssssssssssseees - ¥ 7,909,335 ¥ 8,168,591 $66,742,312
Call money and Dills SOId «eeeeeeeeeeeeremmmmmmiiiiiie 37,807 70,496 576,000
Payables under repurchase agreements (Note 12) ........................................................... 4,992 8,153 66,621
Payables under securities lending transactions (NOte 12) «coeeeseeeusnieeiiiniciiininieninne - 669,024 732,995 5,989,017
Borrowed money (Note 12) ................................................................................................. 1,291,081 ],5001795 ]2'262'405
Foreign exchanges ................................................................................................................. - 162 534 4,369
Bonds payable (Note 23) ...................................................... 50,000 50,000 408,530
Borrowed money FTOTIL tTUSE QCCOUINL ++vvvvvrrrrrrreeeeeeeeiimmmiirnnnrtereeeeetesissisnssssreeeeeessessssssnnns - 8,953 ]_2,056 98'509
Other [HADILITIES «eeeeeeeeeeeeererrrmmmmmmmiiiiieeeeeeeeeieirrir e eeeeeeeerrrsrsssrseeeeeeeeeessrssnnes 66,683 57,106 466,593
Provision for directors’ DONUSES -t v ererereiemiemniiiisiiiitiiii e 56 59 483
Net defined benefit hablhty .................................................................................................. 368 362 2,960
Provision for directors’ retirement benefits - 244 204 1,668
Provision for reimbursement Of depOsits «-+-wweesereesrreriisiiieiiiiieiiiies 533 367 3,006
Provision for point loyalty Programs « s sseseseessssttsiniiisniiiisiine - 144 155 1,273
Provision for Contingent JOSS wervvnrnnnnnnnareeieieiiiiiii e e 900 900 7,357
Reserves under Special JAWS weerrrnrnnnnmmeeeeeieeeiiitiri et e e e e e e e e e e e e e e e e e e e eaee 0 0 5
Deferred tax [HADILITIES «weceeeeeerrerrrrrrmrmmmmmmmeeeeeeeeeeeeeeeeeeeeeeeerererrr i eseseseeen 10,636 359 2,937
Deferred tax liabilities for land revaluation (NOte 13) «eeeserersneesencincinccinincininens . 7,823 7,377 60,278
Acceptances and GUATATITEES w+eoveeesnsueasentntontutotitttit ittt 9,632 8,764 71,608
TOLAL LHADILITIES w+evvvveveervsesernerrrerrrsesersesssesssesessessssesassesassessesessessssessssesssesassesans 10,067,663 10,619,283 86,765,939
Net assets
Capltal STOCK eeeeererrrrrrmmmriireee et ee ettt e e et e et e e bbb e e e e et e e e e e s e s b a e eeeeeeeearane 48,652 48,652 397,518
CAPILAL SULPIUS ++++1+1+1++1ereseeseee e sesssssssssssssss s 29,581 29,581 241,701
Retained earnings - - 391,382 407,300 3,327,887
Treasury shares «--teeeeeeee (8,838) (7,352) (60,074)
TOtal ShArehOIAErs’ @QUILY +wssesssssssssessessesseressesssssesssssssssssssssssissssssssssssss s ssssssssssee 460,778 478,181 3,907,032
Valuation difference on available-for-sale securities - 71,541 33,379 272,733
Deferred gains or 10sses 0N hedges «« e sseseseemsisiniinininiiiiiine (231) (137) (1,125)
Revaluation reserve for land (Note 13) .............................................................................. 13,715 13,415 109,612
Foreign currency translation adjustment ............................................................................ (98) — —
Remeasurements of defined benefit plans ......................................................................... 2,387 4,417 36,089
Total accumulated other comprehensive income ------- 87,314 51,074 417,310
TOLAl TIET QSSELS ++eeeeeeeererrrrrrrrrrmmrmmuutuiiiiiitteeeeeeeeeeeeeereeerrrresrarsssssrareseeeeeeeeseasesasnnnn 548,093 529,256 4,324,342
Total liabilitiesS aNd NEt ASSELS «++rerrrrrerrrrsrrerererrtruuuuiiiriiireeietittitiaraereeeeeeeannaaaaeanes - ¥10,615,756 ¥11,148,539 $91,090,282

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Income

Millions of yen

Thousands of
u.S. dollars (Note 2)

Years ended March 31, 2021 2022 2022
Income
Interest income:
Interest on loans and discounts ¥ 54,034 ¥ 53,281 $ 435,343
Interest and dividends OIN SECUTILIES «+---srrrrrrrrereeeremrerrrrrrrrreeeeeeieieiiirrteeeeeeeeeeeeinrrnareeeeees - 14,596 18,765 153,322
Other INterest INCOIMNE «+++ererrrrrrrmrmmmmnssrsssnraraiereraeaenns 1,159 1,822 14,893
TTTUST EES rvvveeeeeeeeserriintttteeeteeeeittt ettt eee ettt e e e e e e e aa e s e e e e e e e e e e abaaraaeeeee s e e e ssansaasseeeeeeeennnnnnns 53 52 427
Fees anNd COMIMISSIONS +++eereerrrrrnrnrnnnssansreetetetttttmtiuuiiiasaatateeteetettrmmmmsessseeteeeesesesrmmmmmssnnns .- 21,379 21,544 176,028
Other Ordinary INCOIMIE < teseeersteuersmiittiitiiiti e 38,152 38,399 313,748
OLNET ITICOTIIE +++vvererrerertrseretesemtatesesestesesetesesesteseseates e s et esesestetes et tebest et eseateteseatsesentsenentaseseneases 14,220 18,825 153,812
TOLA] ITLCOTIIE «+e+vverereerersrrerersementesemetesesttesestetesest et ese st sae et e se e s ese e seneatesenteseseateseseatenas 143,594 152,690 1,247,576
Expenses
Interest expenses:
Interest on deposits ............................................... - 675 465 3,804
Interest on call money and borrowing - s 239 108 883
Other interest EXPIRTISES +veerertersntatntututes ittt ettt ettt e 1/615 1,294 10,579
Fees and commissions payments - 8,208 8,222 67,184
Other Ordjnary EXPEIISES «eoveseensntetentutantuttitttet ittt bttt 29,020 32,459 265,215
General and administrative eXpenses - sssesesesseususcssususnes 57,461 55,503 453,497
Other EXPEIISES #+veeeersstnsutansntutttuttet ettt 26,564 14[852 121’354
Total EXPEIISES wervervrersncsnssnsnriunsunsiitsisuininnes 123,786 112,907 922,5 19
Proﬁt before ITICOTIIE TAXES ++++ereeeeerrrnrnrnnnasansarereerermumuuussssssseeteetermmmsssssssssseeeeessrssmmssssssssssessssssnne 19’808 39,783 325,056
Income taxes:
Current - 11,436 8,062 65,879
DEfEITOU «++veveverereereremtemetmteutetetetetere ettt a et et s et bttt bttt b b et et se b et be et enenene (5,128) 5,284 43,175
DIOTI c-evevererrerersererterertnsesesteseutetesestesesetesest st eaet s s et st ese st se st b ebe bt e s et eb e st e s et b e st b e se s b et e st s eneaeas 13,501 26,436 216,001
Profit attributable t0 OWNETS Of PATENL «wrwssseressrusssimmssmimsiisseiiississsiissississsississsssaseses ¥ 13,501 ¥ 26,436 $ 216,001
Yen u.S. dollars
Per share amounts
Profit - primary .......................................................................................................................... Y 32.14 ¥ 63.33 $ 0.51

Diluted earnings per share of common stock for the fiscal year ended March 31, 2022 and 2021 are omitted as there are no dilutive shares.

The accompanying notes are an integral part of these statements.

The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Comprehensive Income

Millions of yen

Thousands of
U.S. dollars (Note 2)

Years ended March 31, 2021 2022 2022
Profit ¥13,501 ¥ 26,436 $ 216,001
Other comprehensive income ( Note 10)
Valuation difference on available-for-sale securities - 39,755 (38,371) (313,515)
Deferred gains or losses on hedges - 98 93 763
Foreign currency translation adjustment (127) 98 803
Remeasurements of defined benefit plans, net of tax --- 11,929 2,029 16,582
Share of other comprehensive income of entities accounted for by the
@QUItY METhOd «+rreserreerreeisteit i 358 209 1,709
Total other comprehensive INCOME e weeessusrssisininiiiiii 52,014 (35,940) (293,657)
Comprehensive income 65,515 (9,504) (77,655)
(Details)
Comprehensive income attributable to owners of parent « . cseseeeseeescincisncinccnnns - ¥65,515 ¥ (9,504) $ (77,655)

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets

Millions of yen

Shareholders’ equity

Capital stock sarpls carmings Ty
Balance as of March 31, 2020 ¥48,652 ¥29,581 ¥383,452 ¥(9,309) ¥452,377
Cumulative effects of changes in accounting policies -+ — — — — —
Restated balance 48,652 29,581 383,452 (9,309) 452,377
Changes of items during the year
Dividends of sUrplus +e-esesesesesesesesisnnniiiiiiicine — — (5,458) — (5,458)
Profit attributable to owners of parent +-swweeeeueusueusisenanes — — 13,501 — 13,501
Purchase Of treasury SHares -« - wwseeerssserrumsesemmsermisernennes . — — — (0) (0)
Disposal of treasury shares — — (175) 471 295
Retirement of treasury shares — — — — —
Reversal of revaluation reserve for land «...seeeeueueesecncns — — 63 — 63
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — — 7,930 470 8,401
Balance as of March 31, 2021 «eeeeeeseseenesennsesinisinininiiinieiiennes - ¥48,652 ¥29,581 ¥391,382 ¥(8,838) ¥460,778
Accumulated other comprehensive income
Valuation Total
difference on  Deferred Foreign  Remeasure-  accumulated
available- gainsor  Revaluation  currency ments of other Share
for-sale losses on reserve for  translation  defined benefit comprehensi-  subscripti- Total net
securities hedges land adjustment plans veincome  on rights assets
Balance as of March 31, 2020 «eereseeererereeesenenininnnnninene ¥31,427 ¥(330) ¥13,778 ¥ 29 ¥(9,541) ¥35,363 ¥ 287 ¥488,028
Cumulative effects of changes in accounting policies - — — — — — — — —
Restated balance 31,427 (330) 13,778 29 (9,541) 35,363 287 488,028
Changes of items during the year ---eeeeeneeee
Dividends Of SUIPIUS «-sserrveseerrssseremsssermisssimisesiissseninse — — — — — — — (5,458)
Profit attributable to owners of parent -« ..wseseesseeeees — — — — — — — 13,501
Purchase of treasury shares «----escoeeeveueveininininiccenen. — — — — — — — (0)
Disposal of treasury shares — — — — — — — 295
Retirement of treasury shares - — — — — — — — _
Reversal of revaluation reserve for land «+««e-eseeeeeeeuess — — — — — — — 63
Net changes of items other than shareholders’ equity - 40,113 98 (63) (127) 11,929 51,950 (287) 51,663
Total changes of items during the year «..--eeceuseseucueuces 40,113 98 (63) (127) 11,929 51,950 (287) 60,064
Balance as of March 31, 2021 «eeeeeseseesessninseninesinienennns ¥71,541 ¥(231) ¥13,715 ¥ (98) ¥ 2,387 ¥87,314 ¥ — ¥548,093

The accompanying notes are an integral part of these statements.




Millions of yen

Shareholders’ equity

Capital stock sarplus carnings T
Balance as of March 31, 2021 ¥48,652 ¥29,581 ¥391,382 ¥(8,838) ¥460,778
Cumulative effects of changes in accounting policies - — — (38) — (38)
Restated balance 48,652 29,581 391,344 (8,838) 460,740
Changes of items during the year
Dividends Of SUIPIUS «--seervessecrresecrmissnmisesniissnmisssesisssnnes — — (5,886) — (5,886)
Profit attributable to owners of parent +-swweeeeueusueusisenanes — — 26,436 — 26,436
Purchase Of treasury SHares -« - wwseeerssserrumsesemmsermisernennes . — — — (3,500) (3,500)
Disposal of treasury shares -+ — — (55) 147 92
Retirement of treasury shares — — (4,838) 4,838 —
Reversal of revaluation reserve for land «..eseeeeeeuevsecucns — — 299 — 299
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — — 15,955 1,486 17,441
Balance as of March 31, 2022 «eeeeeseseenesensenininisiniiiiinieiiennes - ¥48,652 ¥29,581 ¥407,300 ¥(7,352) ¥478,181
Accumulated other comprehensive income
Valuation Total
difference on  Deferred Foreign ~ Remeasure-  accumulated
available- gainsor  Revaluation  currency ments of other Share
for-sale losses on reserve for  translation  defined benefit  comprehensi-  subscripti- Total net
securities hedges land adjustment plans veincome  on rights assets
Balance as of March 31, 2021 ¥ 71,541 ¥(231) ¥13,715 ¥(98) ¥2,387 ¥ 87,314 ¥— ¥548,093
Cumulative effects of changes in accounting policies - — 0 — — — 0 (37)
Restated Dalance - ereeeevessssecrsemeessnncesennes 71,541 (231) 13,715 (98) 2,387 87,315 548,055
Changes of items during the year
Dividends of surplus - — — — — — — — (5,886)
Profit attributable to owners of parent - .seseeeeueuees — — — — — — — 26,436
Purchase Of treasury Shares - - eeeeeseeereseceueserseseseinns — — — — — — — (3,500)
Disposal of treasury shares .- eeeeseereereereerecriunereens — — — — — — — 92
Retirement of 1reasury Shares ««e-eseseeseeesesenieinneinnnnnnns — — — — — — — —
Reversal of revaluation reserve for land ««+eseseeeeees — — — — — — — 299
Net changes of items other than shareholders’ equity - (38,161) 93 (299) 98 2,029  (36,240) —  (36,240)
Total changes of items during the year - --cseseeveveereeen (38,161) 93 (299) 98 2,029  (36,240) —  (18,799)
Balance as of March 31, 2022 ¥ 33,379 ¥(137) ¥13,415 ¥ — ¥4,417 ¥ 51,074 ¥— ¥529,256

The accompanying notes are an integral part of these statements.




Thousands of U.S. dollars (Note 2)

Shareholders’ equity

Capital stock Capital Retained Treasury Total shargholders’
surplus earnings shares equity
Balance as of March 31, 2021 $397,518 $241,701 $3,197,833 $(72,217) $3,764,836
Cumulative effects of changes in accounting policies -+ — — (312) — (312)
Restated balance 397,518 241,701 3,197,521 (72,217) 3,764,524
Changes of items during the year
Dividends of surplus .............................................................. — — (48,096) —_ (48,096)
Profit attributable to owners of parent +-swweeeeueusueusisenanes — — 216,001 — 216,001
Purchase of treasury Shares «eeesessressatarnicrinisiinreniciennisccsnnnias . — J— — (28'602) (28'602)
Disposal of treasury shares -+ . — — (454) 1,209 755
Retirement of treasury shares — — (39,535) 39,535 —
Reversal of revaluation reserve for land ««---eseeeeeeeceeieninnnss — — 2,450 — 2,450
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — — 130,365 12,142 142,508
Balance as of March 31, 2022 «eeeeeeeemeeneninnininiiiiiiniiieiens - $397,518 $241,701 $3,327,887 $(60,074) $3,907,032
Accumulated other comprehensive income
Valuation Total
difference Deferred Foreign Remeasure- accumulated
on available- gains or Revaluation currency ments of other Share
for-sale losses on reserve for translation defined benefit ~ comprehensi- subscripti- Total net
securities hedges land adjustment plans ve income on rights assets
Balance as of March 31, 2021 «eeeeeeeeennenennnees $ 584,539  $(1,893) $112,063 $(803) $19,507 $ 713,413 $— $4,478,250
Cumulatllve effec.ts., of changes in B 4 N B i 4 (307)
accoun[lng p011c1es .....................................
Restated balance - -eeeeeereresieeninininininiennnnes - 584,539 (1,888) 112,063 (803) 19,507 713,418 4,477,942
Changes of items during the year «+«-c+eeeuevet .
Dividends of Surplus ..................................... — — — — — — — (48,096)
Profit attributable to owners . . . . o . . 216,001
Of parent ......... B R L TP PP PPP PR
Purchase of treasury shares - .-tsseeseseueeee — — — — — — — (28,602)
Disposal of treasury Shares ++oeeeeeeerrrnnnnnannennes — — —_ _ — — —_ 755
Retirement of treasury shares «-«««c-seeveuees — — — — — — — —
Reversal of revaluation reserve . . N . . . . 2,450
for Jand «+eeeeeeeeesmemeeeereeiimi e
Net changes of items other than (311,806) 763 (2,450) 803 16,582  (296,107) —  (296,107)
shareholders EQUILY weoveeeeresmersnsninesinninicns
Total changes of items during the year -+ (311,806) 763 (2,450) 803 16,582 (296,107) — (153,599)
Balance as of March 31, 2022 eeeevevveiinniinennnns $ 272,733 $(1,125) $109,612 $ — $36,089 $ 417,310 $— $4,324,342

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Thousands of

Millions of yen u.S. dollars (Note 2)
Years ended March 31, 2021 2022 2022
Cash flows from operating activities
Profit before INCOME taXes s treererreserserememtitisiiiiiiii s ¥ 19,808 ¥ 39,783 $ 325,056
Depreciation ............................................. 6,497 6,863 56,077
Impairment JOSS rrrrrernrnrsrereeiieiiiiiiiiiii e e e e e e e e e . 282 1,382 11,299
Gain on reversal of share subscription rights ......................................... (274) — —_
Share of loss (profit) of entities accounted by the equity method - - (131) (146) (1,198)
Increase (decrease) in allowance for loan 10sses -+ weweeeeesisennnec. 17,609 (10,543) (86,147)
Increase (decrease) in provision for directors’ bonuses - s (4) 2 19
Decrease (increase) in net defined Denefit asset -+ wsssereemssseriumsssssimsansiisssssisinnness (6,380) (4,181) (34,168)
Increase (decrease) in net defined benefit liability ---- - - (10,153) (5) (47)
Increase (decrease) in provision for directors’ retirement benefits - wewsserseessseessen. (43) (40) (331)
Increase (decrease) in provision for reimbursement of deposits «« -t wsssessessssssissusneens (148) (165) (1,353)
Increase (decrease) in provision for point loyalty programs - weseeesesssesssisinisinnnn 4 11 92
Increase (decrease) in provision for contingent 108 ««+«+eseseeeueieisisininininnininins . (47) 0 1
Interest and dividend INCOME e erreserstieitinitiitii e (69,790) (73,869) (603,559)
Interest (4 5153 1 1 < R Rt L T LR . 2,530 1,868 15,268
Loss (garn) Telated tO SECUTILIES ++eererrrrrrrrrnrrereeeeeeeererrrrriiiiiiiieeeeeeeeeerrrrrrarreeeeeeeeeeesrrnnnns (12,638) (9,616) (78,573)
Loss (gain) on money held in trust - eeeesessessessemsmsmssisititiiisiisi e . (7) (6) (53)
Foreign exXchange 10SSes (AINS) « s eerrrereessssseerersmmusmmnessssmmsssmssssssssssssssssssssssssssssssseess (302) (1,510) (12,341)
Loss (galn) on disposal Of NON-CUTITEIIT ASSELS ++vvvvvvrrreeeeeeerssssrrrmmrrereeeeeisiisissnnreeeeeeessssnnnn 266 (2,055) (16,792)
Net decrease (increase) in trading QACCOUINT SCCUTILIES ++vvvvvvrrrrrereeeeeesiismrrinnrieeeeeeiessssisnnns 899 (118) (970)
Net decrease (increase) in loans and bills discounted «---sssseeeerrerremmimminniiiiiiiiiiieinennn (]45,670) (69,248) (565,805)
Net increase (decrease) in deposits et ettt ettt t e ——————— e et eeseeeeeeeeeeteteteeteteteteraraararann o 701,552 217,672 1,778,513
Net increase (decrease) in negotiable certificates of deposit - 3,459 41,583 339,765
Net increase (decrease) in borrowed money (excluding subordinated borrowings) ---- 809,336 209,714 1,713,496
Net decrease (increase) in due from banks (excluding deposits placed with
Bank of ]apan) ......................................................................... . 2,146 (1,834) (14,990)
Net decrease (increase) 10 CAll JOAMIS cveeeeeeersrrmmmmmmmmrrniiiiiiiiiiiirrrerre e seaairnsreseeeee e - 3,492 (6,203) (50,688)
Net increase (decrease) in call money - - 23,677 36,570 298,801
Net increase (decrease) in payables under securities lending transactions ...+ 577,893 63,970 522,680
Net decrease (increase) in foreign eXchanges - aSSets « s weeeesrsmsssmsnisiiiniiinisiiiciinns 2,925 (19,296) (157,667)
Net increase (decrease) in foreign eXchanges ~ ]1aDIlIties «eeeeeervrrmreeeeisrinnnneiiiiiinnneeeeeinnns - (218) 372 3,039
Net decrease (increase) in lease receivables and iNVeSMENt assets -+ wswsswsserssesssussenaes (603) (662) (5,412)
Net increase(decrease) in borrowed money from trust aCCOUNE -+e-esesevseseusencusecusencnens 4,054 3,102 25,350
Interest and dividend TeceivVed - ittt 73,013 79,092 646,236
Interest paid ............................................................................................................................ (2,884) (1,897) (]5,504)
[0 5 T o 0 L T SRR PPN (7,767) (26,764) (218,679)
SUDLOAL ++ereeessssssssssmssssssssssssssssseeesesssssssssssssssssssssssssssssssssssesseseesss s ssssssssssssssssssseseeeen 1,992,383 473,822 3,871,412
TNICOME TAXES PAIA wrrvvvrrsvrerssrersesersssessssesssessssssssee e ssses s (5,208) (14,233) (116,295)
Net cash provided by (used in) operating activities «+ e sseeseseeeresisinesinns 1,987,175 459,588 3,755,117
Cash flows from investing activities
PUTCHASES Of SECUTILIES +eveerrrrrrrrrmrmrrrreeeieieiriiriiiiiireeeeeeeeeeeertrrrra e eeeeeeeeeerrnssnsarsrseseeen (1,010,823) (909,31 1) (7,429,623)
Proceeds from sales of securities .- 314,580 570,154 4,658,503
Proceeds from redemprion OFf SECUTILIES +++vvvrrrrrrrreeeerereessiriururneeeeeieeniiiirnnteeeeeeeeeeeennnnnnnnes - 210,694 210,372 1,718,872
Increase in money held in trust - (4,490) — —
Decrease in money held in trust - — 2,999 24,511
Purchases of property and eqUIPMENt « -« eeseeseesesessssisisinisisinisinininienene - (5,022) (3,157) (25,798)
Purchases of intangible assets -+ s (3,431) (2,820) (23,046)
Proceeds from sales of property and equipnien[ .............................................................. 123 3,954 32,312
Net cash provided by (used in) investing activities (498,369) (127,807) (1,044,267)
Cash flows from financing activities
Issuance of subordinated DONAS -+ wesseemsnsisinniiii — 10,000 81,706
Redernption Of sUDOTdINAated DONAS ««+eeeeeeeeeerrrrrmmmmririiiiiiiiiiiirreeeeee s . — (]_(),O()O) (81,706)
Cash dividends Paid «w-ssseeeeesessseeermesmssermiesessemmiss s - (5,456) (5,872) (47,985)
Purchases of treasury shares ................................................................................................. (O) (3,500) (28,602)
Proceeds from sales of treasury SHATES «veeeereeeiiminiiiiiiii s - 295 92 755
Net cash provided by (used in) financing activities -« csweeseerserisciniciniinns (5,161) (9,281) (75,832)
Effect of exchange rate change on cash and cash equivalents « .o (120) 103 842
Net increase (decrease) in cash and cash equivalen[s eteeeeeteneeeeeeeraeeeeenraaeeaannnnn 1,483,517 322,602 2,635,858
Cash and cash equiva]ents at beginning of the (] TR 841,386 2,324,903 18,995,862
Cash and cash equivalents at end oOf the year - e ¥ 2,324,903 ¥2,647,506 $21,631,721

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies e. Derivatives
Derivatives are stated at market value.
a. Basis of Presentation

The accompanying consolidated financial statements of The J. Non-current assets

Gunma Bank, Ltd. (the “Bank”) and its consolidated
subsidiaries (the “Group”) have been prepared from the
accounts maintained by the Bank in accordance with the
provisions set forth in the Banking Law, the Financial
Instruments and Exchange Act of Japan and other applicable
rules and regulations and in conformity with accounting
principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements
of International Financial Reporting Standards.

In addition, the notes to the consolidated financial
statements include information which is not required under
accounting principles generally accepted in Japan but is
presented herein as additional information.

Certain items have been reclassified from the original
consolidated financial statements filed with the Prime
Minister as required by the Financial Instruments and
Exchange Act for the convenience of readers outside Japan.
Certain prior year amounts have been reclassified to comply
with the current year presentation.

. Consolidation

The accompanying consolidated financial statements include
the accounts of the Bank and its significant subsidiaries. The
number of consolidated subsidiaries as of March 31,2022 is
6.

The remaining unconsolidated subsidiaries have been
excluded from the scope of consolidation because, judging
from their assets, ordinary profit, net income or loss
(amounts corresponding to the Bank’s equity interest),
retained earnings (amounts corresponding to the Bank’s
equity interest) and accumulated other comprehensive
income (amounts corresponding to the Bank’s equity
interest), they do not have a material effect on the
accompanying consolidated financial statements.

As of March 31, 2022, the Bank has 2 unconsolidated
subsidiaries, which are accounted by the equity method, and
1 affiliate, which is accounted by the equity method.

In reference to the consolidated subsidiaries’ closing dates,
six companies close accounts at the end of March.

¢. Trading Account Securities

Trading securities purchased for trading purpose are stated at
market value at the fiscal year end with its related cost of
sales being determined mainly by the moving average
method.

. Securities
Securities are classified into four categories: trading, held-to-
maturity bonds, equity of unconsolidated subsidiaries and
affiliates or securities available for sale. Trading securities are
carried at market value and held-to-maturity bonds are
carried at amortized cost. Equity of unconsolidated
subsidiaries and affiliates are stated at cost and accounted by
the equity method, respectively. Marketable securities
classified as securities available for sale are carried at market
value with changes in unrealized holding gain or loss, net of
the applicable income taxes, recorded as a component of net
assets.

Stocks and others without a quoted market price are stated
at acquisition cost and determined by the moving average
method.

Securities comprising the trust asset in money held in trust
which is solely managed primarily for the purpose of
securities operations are stated at market value.

Regarding foreign currency-denominated available-for-sale
debt securities, translation differences arising from changes
fair value are treated as valuation differences, and the
remainder is treated as foreign exchange gains or losses.

(1) Property and equipment
Depreciation of Property and equipment of the Bank are
computed by the straight line method.
The estimated useful lives principally applied are as follows.
Buildings 6 to 50 years
Equipment and furniture 3 to 20 years
Depreciation of Property and equipment of the consolidated
subsidiaries are principally computed by the straight line
method based on the estimated useful lives of the respective
assets.

(2) Intangible assets

Intangible assets are depreciated using the straight line
method. Software used internally is depreciated over its
estimated useful life (mainly five years).

(3) Leased assets

Leased assets in “Property and equipment” subject to finance
lease transactions other than those under which the title of
the leased equipment is transferred to the lessee are
depreciated using the straight line method assuming that the
lease period is equal to the useful life. If a guarantee for
residual value is prescribed by the lease contract, the residual
value is equal to such guaranteed residual value; otherwise,
the residual value is zero.

8. Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are
translated into Japanese yen at the exchange rates prevailing
at the balance sheet date.

h. Allowance for loan losses

An allowance for loan losses is provided in accordance with
the internal guidelines regarding write-offs and allowance for
loan losses.

1) For loans to debtors that are legally bankrupt under the
Bankruptcy Law, Special Liquidation under the
Commercial Code or other similar laws, and to debtors
that are effectively in similar conditions, the allowance is
provided at the amount of loan balance less the amount
recoverable from the disposal of collateral and/or
guarantees.

2) For loans to debtors that are not yet legally or substantially
bankrupt but are likely to go bankrupt (the “potentially
bankrupt debtors”), the allowance is provided at the
amount deemed necessary against the credit balance less
the amount recoverable from the disposal of collateral
and/or guarantees.(the “uncovered amount”).

A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided at
the amount calculated by the method whereby the
amount of the allowance is set at the uncovered account
plus the amount reasonably estimated recoverable from
the cash flows (“cash flow deduction method”).

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred from the
uncovered amount over the next three years. The
amount of expected losses is determined by calculating
the long-term average of the ratio of loan losses
observed over three years in the past, with the addition
of the adjustment based on the recent loan-loss ratio
and other necessary adjustments.

3) For loans to debtors requiring careful management in the
future, such as those with restructured loans ( the “debtors
requiring caution”), the allowance is provided at the
amount deemed necessary against the loan balance.




A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided at
the amount calculated by the method whereby the
amount of the allowance is set at the difference between
the sum of the reasonably estimated cash flows,
discounted by the original contractual interest rate and
the book value of the loan (the “DCF method").

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred over the
next three years. The amount of expected loss is
determined by calculating the long-term average of the
ratio of loan losses observed over three years in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

4) For loans to debtors other than those in 1) to 3) above,
the allowance is provided at the amount of losses expected
to be incurred over the next year. The amount of expected
loss is determined by calculating the long-term average of
the ratio of loan losses observed over one year in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

(Note)

Classification for the ratio of expected loss

The ratio of expected loss is calculated based on the ratio of
loan losses, which is based on actual loan losses over a set
period of time, and is classified into the following four
categories: one category for normal debtors, two categories as
described below for debtors requiring caution, and one
category for potentially bankrupt debtors.

e The debtors requiring caution include those for whom all
or part of the loans are substandard loans (loans past due for
3 months or more, or restructured loans) (the “substandard
debtors”) as well as those who modified contractual terms of
loan, but are not considered substandard debtors because
their loans are not regarded as restructured loans due to
business improvement plans, etc.

e Loans to other debtors requiring caution

All credit is subject to self-assessment of assets by
marketingrelated departments in accordance with the
internal guidelines for the self-assessment of assets, and the
results of the self- assessment are audited by the department
in charge of asset auditing that is independent of the
marketing-related departments.

Consolidated subsidiaries record a general reserve for loan
losses by applying the historical loan-loss ratio observed over
specific periods, and the specific reserve for certain loans at
the estimated uncollectible amount based on an assessment
of each debtor’s ability to repay loans.

i. Provision for directors’ bonuses
A provision is provided for the payments of bonuses to
directors and the Board of Corporate Auditors Members at
the amount of the estimated bonus payments corresponding
to the end of the fiscal year.

j. Accounting method for retirement benefits
In calculating retirement benefit obligation, the Bank uses
the benefit formula basis for the purpose of attributing
expected retirement benefit payment to the period up to the
end of the fiscal year. In addition, the accounting method for
actuarial gain and loss is as follows:

Actuarial gain and loss

Actuarial gain and loss are amortized from the year
following the occurrence primarily by the straight line
method over a fixed period (mainly 10 years) that is shorter
than the average remaining service years of the eligible
employees.

Certain consolidated subsidiaries calculate liability for
retirement benefits and retirement benefit expenses by the
simplified method, whereby retirement benefit obligation is
recognized at the amount that would be paid if eligible
employees retired at the end of the fiscal year.

k. Provision for directors’ retirement benefits
To prepare for the payment of retirement benefits to directors
and the Board of Corporate Auditors Members, a reserve is
provided at the amount deemed to have accrued at the end
of the fiscal year (the estimated amount payable on the
balance sheet date based on the bylaws) out of the estimated
amount payable as retirement benefits to directors and the
Board of Corporate Auditors Members.

1. Provision for reimbursement of deposits
A provision for reimbursement of deposits accounts is
provided for the repayment of dormant deposits which are
no longer recorded as liabilities, based on the estimated
reimbursement losses that may be incurred should the
deposits be withdrawn.

m. Provision for point loyalty programs
A provision for point loyalty programs is provided for the
future usage of points granted to credit card members at the
amount estimated to be used in the future periods.

n. Provision for Contingent Loss
A provision for contingent loss is provided for the payment
of charges related to the responsibility-sharing system to
Credit Guarantee Corporations at the amount expected to be
paid based on the past payment experience.

0. Reserves under Special Laws
Reserves under the special laws represents a reserve for
financial products transaction liabilities and is provided for
compensation for losses from securities-related accidents in
the amount computed in accordance with Article 46-5 of the
Financial Instruments and Exchange Act and Article 175 of
the related cabinet ordinance.

p. Income Taxes
Deferred tax assets and liabilities are determined based on
the differences between financial reporting and the tax basis
of the assets and liabilities and are measured using the
enacted tax rates and laws which will be in effect when the
differences are expected to be reversed.

q. Earnings Per Share
Earnings per share was computed based on the profit
available for distribution to shareholders and the number of
shares of common stock outstanding during the fiscal year.

r. Hedge Accounting
Hedge Accounting for Interest Rate Risks
The Bank adopted the “Accounting and Auditing Treatment
of Accounting Standard for Financial Instruments in the
Banking Industry” (Practical Guidance No.24 by the Japanese
Institute of Certified Public Accountants (JICPA) Industry-
specific Special Committee, March 17, 2022;“Industry-
specific Special Committee Practical Guidance No.24").
Under the Industry-specific Special Committee Practical
Guidance No.24, the Bank applies the deferred method of
hedge accounting for qualifying derivative instruments to
mitigate the interest rate risks arising from various financial
assets and liabilities.

Hedge effectiveness is assessed for each designated group
of hedged items (such as deposits) and the corresponding
group of hedging instruments (such as interest rate swaps).
Both of the hedged items and hedging instruments are
grouped based on their durations and compared for the
testing of effectiveness.

In addition to the above, the Bank applies exceptional
treatment for certain interest swap contracts that meet the
criteria for the exceptional treatment, under which eligible
interest rate swap contracts are accounted for on an accrual
basis.

Hedge Accounting for Foreign Exchange Risks
For foreign exchange risks arising from financial assets and



liabilities denominated in foreign currencies, the Bank
adopted the “Accounting and Auditing Treatment of
Accounting for Foreign Currency Denominated Transactions,
etc. in the Banking Industry” (Practical Guidance No.25 by
the JICPA Industry-specific Special Committee, October 8,
2020;“Industry-specific Special Committee Practical
Guidance No.25"). Under the Industry-specific Special
Committee Practical Guidance No.25, the Bank applies the
deferred method of hedge accounting.

The Bank enters into currency-swaps and foreign exchange
swaps to mitigate the foreign exchange risks arising from
financial assets and liabilities denominated in foreign
currencies and assesses, both at the hedge’s inception and on
an ongoing basis, whether these derivatives are highly
effective in offsetting changes in cash flows of hedged items
(financial assets and liabilities). Hedge effectiveness is
assessed by ensuring that the foreign currency position of the
hedging instruments that are designated to hedge foreign
exchange risk of the foreign currency-denominated
receivables and payables exceeds that of the hedged foreign
currency-denominated receivables and payables.

In addition, for available-for-sale securities (except for
bonds) denominated in foreign currencies, the Bank applies
the fair value hedge accounting for a portfolio hedge on the
conditions that the issues of foreign currency denominated
securities are designated as hedged items in advance and that
the amount of foreign currency payables of spot and forward
foreign exchange contracts exceeds the amount of acquisition
cost of the hedged items denominated in foreign currencies.

s. Recognition for Income and Expenses
Income and expenses associated with finance lease
transactions are recognized when lease fees are receivable
and payable.

t. Cash and Cash Equivalents
Cash and cash equivalents in the consolidated statements of
cash flows consist of cash and deposit with the Bank of Japan
which are included in “Cash and due from banks” on the
consolidated balance sheets.

(Significant accounting estimates)
Of the items for which amounts based on accounting
estimates were recorded in the consolidated financial
statements for the fiscal year ended March 31,2022, the
following items may have a material impact on the
consolidated financial statements for the fiscal year ended
March 31,2023.

Allowance for loan losses

(1) Amount recorded in the consolidated financial statements
for the fiscal year ended March 31,2021 and 2022

Allowance for loan losses
as of March 31,2021
Allowance for loan losses |¥52,485 million

as of March 31,2022 (U.S.$428,834thousand)

¥63,028 million

(2) Information on the details of significant accounting
estimates for items identified

1) Calculation method
The calculation method for allowance for loan losses is
presented in Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies h.

2) Major assumptions
Major assumption is the “outlook for debtors’ future
business performance used to determine the debtor
classification.” The “outlook for debtors’ future business
performance used to determine the debtor classification”
is established through the individual evaluation of each
debtor’s earning generating ability, after taking into
account the impact of the COVID-19 pandemic.
The Bank considers that loan losses due to the impact of

the COVID-19 pandemic will not escalate significantly,
due to the economic countermeasures implemented by
the Japanese government and local government bodies, as
well as the cash flow support provided by financial
institutions, etc. However, since it is still unclear when the
COVID-19 pandemic will be contained for large loan
balance debtors for which a substantial deterioration in
business performance may increase the uncertainty of the
BanKk’s results, the Bank provides allowance for loan losses
based on an individual estimate using the DCF method
and cash flow deduction method.
Reasonable estimates of future cash flows are used in the
DCF method and the cash flow deduction method.
Reasonable estimates of future cash flows:
eThe estimated amount recoverable in case of a radical
and feasible business improvement plan or the like and
this amount can be reasonably estimated
eThe estimated amount recoverable with reference to
factors such as past repayments

3) Impact on the consolidated financial statements for the
next fiscal year ended March 31,2023.
If the assumptions used for calculating the original
estimates change due to factors such as changes in the
business performance of individual debtors, then this may
have a significant impact on allowance for loan losses in
the consolidated financial statements for the fiscal year
ended March 31,2023.

(Adoption of Accounting Standard for Revenue Recognition,

etc.)

The Group has adopted Accounting Standard for Revenue
Recognition (ASBJ Statement No. 29, March 31, 2020), etc.
effective April 1, 2021 and recognized revenue as the
amount expected to be received in exchange for promised
goods or services at the time when the control of them is
transferred to the customer.

The adoption of Accounting Standard for Revenue
Recognition has been implemented in accordance with the
transitional treatment prescribed under the provisory clause
of Paragraph 84 of Accounting Standard for Revenue
Recognition.

The impact of the adoption of Accounting Standard for
Revenue Recognition on the consolidated financial
statements for the fiscal year ended March 31, 2022 is
minimal.

(Adoption of the Accounting Standard for Fair Value Measurement,

etc.)

The Group has adopted Accounting Standard for Fair Value
Measurement (ASBJ] Statement No. 30, July 4, 2019), etc.
effective April 1, 2021, and revised the fair value adjustment
method used to determine the fair value of derivatives to
maximize the use of relevant observable inputs estimated
effective derivatives and others traded in the market, in
accordance with Paragraph 8 of Accounting Standard for
Fair Value Measurement.

In accordance with the transitional treatment as described
in the supplementary clause of Paragraph 20 of Accounting
Standard for Fair Value Measurement, the cumulative effects
arising from the retroactive adoption of these new
accounting policies to all the previous fiscal years were
reflected in retained earnings and other comprehensive
income as of April 1, 2021.

As a result, at the beginning of the fiscal year ended March
31, 2022, “Other assets” decreased ¥120 million(U.S.$985
thousand), “Deferred tax liabilities” decreased ¥16
million(U.S.$135 thousand), “Other liabilities” decreased
¥66 million(U.S.$542 thousand), “Retained earnings”
decreased ¥38 million(U.S.$312 thousand), and “Deferred
hedge gains (losses)” increased ¥0 million(U.S.$4
thousand).

In addition, in the notes to the 5.”Financial instruments”
section, the Group started disclosing notes on items such as a
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breakdown by level of the fair value of financial instruments.
However, in accordance with the transitional treatment as
prescribed in Paragraph 7-4 of the “Implementation
Guidance on Disclosures about Fair Value of Financial
Instruments (ASBJ Guidance No. 19, July 4, 2019), these

(3) Impact of the adoption of the accounting standard

The impact of the adoption of Implementation Guidance
on Accounting Standard for Fair Value Measurement has no
effect on consolidated financial statements.

notes do not include any information on the previous fiscal
year.

(New accounting standards not yet adopted)
eImplementation Guidance on Accounting Standard for Fair
Value Measurement (ASBJ Guidance No. 31, June 17, 2021)

(1) Overview
The new guidance stipulates how the measurement of the
fair value of investment trusts and the notes thereto are to
be treated, as well as how to treat the notes to the fair value
of investments in limited partnerships, etc., in which the net
amount of share of comprehensive income is recorded on
the balance sheets.

(2) Date of adoption
Implementation Guidance on Accounting Standard for Fair
Value Measurement, etc. will be adopted effective April 1,
2022.

2. Yen and U.S. Dollar Amounts

The Bank maintains its accounting records in yen. The yen
amounts included in the accompanying consolidated
financial statements are stated in millions of yen, truncating
amounts of less than one million yen. Therefore, the totals or
subtotals presented in the accompanying consolidated
financial statements may not always add up to the sum of the
respective account balances. “—” is used to denote nil and
“0" is used to denote rounding down to zero.

Amounts in U.S. dollars are included solely for the
convenience of the reader. The rate of ¥122.39 = U.S.$1.00,
the approximate exchange rate prevailing on March 31, 2022,
has been used. The inclusion of such amounts is not
intended to imply that yen have been or could be readily
converted, realized or settled in U.S. dollars at that or any
other rate.

3. Loans and Bills Discounted

(1) Loans based on the Banking Act and the Act on Emergency Measures for the Reconstruction of the Financial Functions are as follows.
Loans refer to the following items listed on the consolidated balance sheets: corporate bonds shown under “Securities” (limited to bonds
for which all or part of the redemption of principal and the payment of interest are guaranteed, and the issuance of the corporate bond
takes place via private offering of the securities in accordance with Article 2, Paragraph 3 of the Financial Instruments and Exchange Act);
loans and bills discounted; foreign exchanges; items recorded in each account under “Other assets” such as accrued interest, suspense
payments and customers’ liabilities for acceptances and guarantees; available-for-sale securities indicated in the notes in case of loan of

securities (limited to those under a loan-for-use or lease agreement).

Thousands of

Millions of yen U.S. Dollars
2021 2022 2022
Loans to bankrupt and substantially bankrupt debtors..--eeeeeeeeerenens ¥ 29,289 ¥ 28,094 $ 229,549
Loans with cOllection TiSke -« sssssseeeerererrmmmmmmmiiiiiiiiiiieieeeeeerrse e 45,144 48,397 395,435
Loans past due for 3 months or more: 1,324 1,522 12,443
ReStructured 10amns - eeeeeeeeeeeeeeeeermemmmmmmmmmiiiiiieeeeeeeeeeeeeeeeeeeeseressssassnenee. . 66,013 49,341 403,148
TOTALewevvereesererserereerensesesesesessesesesesessesesessesasessesansesansesesassesessasesssesensesesesesanes . ¥141,771 ¥127,356 $1,040,577

Loans to bankrupt and substantially bankrupt debtors refer
to loans held by debtors who have fallen into bankruptcy
due to having initiated bankruptcy procedures,
reorganization procedures, or filed applications to begin
rehabilitation procedures, and other similar loans.

Loans with collection risk refer to loans that are not
classified as Loans to bankrupt and substantially bankrupt
debtors and in which the debtor has not yet fallen into
bankruptcy, but their financial situation and business
performance have worsened such that there is a high risk
that the principal will not be redeemed, and interest will
not be received according to the contractual terms of loan.

Loans past due for 3 months or more refer to loans and
bills discounted that are not classified as either loans to
bankrupt and substantially bankrupt debtors or Loans with
collection risk, and for which the repayment of principal or
interest has been delayed by three months or more from the
day after the agreed-upon payment date.

Restructured loans refer to loans and bills discounted that
are not classified as loans to bankrupt and substantially

The loan amounts above show the amounts before the
deduction of the allowance for loan losses.

(Changes in presentation method)

Following the enforcement of the “Cabinet Office Ordinance
for the Partial Revision of Enforcement of the Banking Act
(Cabinet Office Ordinance No. 3, January 24, 2020) on
March 31, 2022, the “Risk management loans” category of
the Banking Act is presented according to the classification
under the Act on Emergency Measures for the Reconstruction
of the Financial Functions.

(2) Bills discounted are accounted for as financial transactions

in accordance with Industry-specific Special Committee
Practical Guidance No.24. The Bank has rights to sell or
pledge bank acceptances bought, commercial bills
discounted, documentary bills and foreign exchange bought
without restrictions. Their total face value as of March 31,
2021 and 2022 were ¥21,905 million and ¥22,750 million
(U.S.$185,889 thousand), respectively.

bankrupt debtors, loans with collection risk, or loans past 4. Loan Commitments

due for 3 months or more, and for which the terms of the
loan have been restructured to the benefit of the debtor with
the goal of reorganizing the debtor’s management or
supporting the debtor by means such as the reduction or
waiving of interest, the deferment of interest payments, the
deferment of principal repayment, and debt forgiveness.

Contracts of overdraft facilities and loan commitments are
contracts that require the Bank to extend credit to customers
up to the prescribed limits in response to customers’
application of loan as long as there is no violation of any
condition in the contracts. The unused amount relating to



these contracts within the limits was ¥1,423,055 million,
¥1,399,156 million (U.S.$11,431,950 thousand), respectively
at March 31, 2021 and 2022. ¥1,351,496 million, ¥1,325,888
million (U.S. $10,833,308 thousand), respectively, at March
31, 2021 and 2022 out of these unused balances were for the
contracts of which original contractual term are one year or
less, or unconditionally cancelable at any time.

Since many of these commitments expire without being
drawn down, the unused amount does not necessarily
represent a future cash requirement. Most of these contracts
have conditions that the Bank can refuse customers’ loan
application or decrease the contract limits with proper
reasons (e.g., changes in financial situation, deterioration in
customers’ creditworthiness). At the inception of contracts,
the Bank obtains real estate, securities, etc. as collateral if
considered to be necessary. Subsequently, the Bank performs
periodic review of the customers’ business results based on
internal rules, and takes necessary measures to reconsider
conditions in contracts and/or require additional collateral
and guarantees.

5. Financial Instruments

(1) The financial instruments and related disclosures

a. Policy for financial instruments
The Group provides mainly banking services and other
financial services including leasing. The Bank engages in
fund management including investment in securities and
funding in the call market, in addition to the business of
accepting deposits and negotiable certificates of deposit as
well as provision of loans. With its financial assets and
liabilities exposed to interest rate risk, the Bank adopts asset
liability management (ALM) to avoid incurring unexpected
loss due to fluctuations in interest rates. Thus, the Bank's
derivative transactions are not only intended to provide
solutions to customers’ financial needs, but also to conduct
ALM within the Bank.

There are the Bank’s consolidated subsidiaries that engage
in leasing business or securities business.

Also leasing operation is conducted by a consolidated
subsidiary.

b. Nature and extent of risks arising from financial
instruments

Financial assets held by the Group comprise mainly loans
to clients, which are exposed to credit risk. The Group’s
financial assets also include securities such as stocks and
bonds, which are exposed to credit risk of the issuing
entities as well as the risk of market price fluctuations.

Assets and liabilities in the forms of loans, bonds and
deposits are exposed to interest rate risk, which is partially
hedged by interest rate swap transactions. Likewise foreign
currency denominated loans and bonds involve foreign
currency exchange fluctuation risk, which is mitigated by
making it a rule to match the currency of investment and
financing,or hedged by the use of currency swap
transactions.

Call money and borrowed money, etc. are exposed to
cash flow risk, involving inability to settle payments on due
dates as a result of the unavailability of market under certain
circumstances.

The Bank conducts derivative transactions including
interest rate swaps and currency-swaps in an effort to
accommodate clients’ financial needs, and as part of the
Bank’s ALM effort. Besides, the Bank engages in proprietary
derivative trading with the purpose to earn short-term
spread, subject to risk management including the setting of
certain position limits and maximum allowable losses, in
an effort to prevent losses in excess of certain threshold.

The Bank applies hedge accounting, The Bank confirms
that for hedges of interest rate to which exceptional
treatment of interest rate swap is applied, the conditions for
exceptional treatment are met and that for hedges of the
foreign currency exchange fluctuation risk, foreign currency
position exceeds the hedged instruments.

¢. Risk management for financial instruments

The Bank has formulated the Basic Policy of Risk
Management and ancillary rules concerning risks, along
with the following structure to enforce adequate risk
management.

1) Credit risk management

The Bank has established its credit management structure
based on the internal rules concerning credit risks, including
the Credit Guideline and the Basic Rules for Credit Risk
Management.

Provision of loans and other credit facilities involves
credit risk management such as individual credit
review,post-origination credit control including the
utilization of Debtor Rating System and self assessment,
handling of problem loans and monitoring of the credit
concentration in particular sectors in loan portfolios.

Credit risks associated with securities investment and
market transactions are managed by capturing fair value and
credit rating.

Primary credit risk management tools such as credit rating
system, self-assessment of the Bank's asset, write-off /reserve
provisioning, are developed and examined by Risk
Management Department which is independent of the
business promotion division and the screening division,
and checked by Inspection & Audit Department, for the
purpose of proper check and balance. Executive Committee
and the Board of Directors are updated on the latest risk
situation regularly and as appropriate.

2) Market risk management

Risk management structure is in place, based on the internal
rules concerning market risks including the Basic Rules of
Market Risk Management.

For market transactions, the department in charge of
market transactions is structured in such a way that they
check each other: the Treasury & Securities Department
serves as the front office department in charge of
transactions, whereas the Financial Markets & International
Department serves as the middle-office and back-office
department in charge of risk management and
administrative processing.

In addition, the Bank establishes the risk tolerance and
the risk management criteria, conducts monitoring, and
reports the monitored information to the ALM & Profit
Management Committee via the Risk Management
Department.

The principal financial instruments that expose the Bank
to market risk include loans, deposits, securities and
derivative transactions. In order to monitor the degree of
market risk exposure of these financial instruments and
financial obligations, the Bank employs the VaR technique
as a uniform indicator tool.

It applies the historical-simulation method to the
computation of VaR. Its VaR model uses a 99.9% confidence
level and a 5-years observation period, with various holding
periods depending on the holding purposes.

The total amount of value at risk (VaR) for the Bank as of
March 31, 2021 and 2022 was ¥115,386 million ¥116,951
million (U.S. $ 955,560thousand), respectively.

The Bank conducts back tests by comparing the VaR
derived from its measuring model and actual gains or losses,
in order to confirm that its measuring model captures the
market risk with sufficient adequacy. It should be noted that
the VaR represents the amount of market risk under the
condition of a certain event probability which was
statistically calculated based on historical market
fluctuations; therefore the model may not be able to capture
sufficiently the risk associated with financial instruments in
market turmoil that exceeds historical levels of market
fluctuations.




3) Liquidity risk management

Risk management structure is in place, based on the internal
rules concerning liquidity risks including the Basic Rules of
Liquidity Risk Management.

With respect to liquidity risk, the ALM & Profit
Management Committee, which is convened each month,
takes every precaution by identifying and analyzing the cash
flow status, the balance between investing and funding,
interest rate movements and other factors. With respect to
cash flow risk, the Bank determines the department in
charge of cash flow management, which rigorously manages
cash flow periodically (e.g., daily, weekly, monthly)
including its overseas bases.

(2) Fair value of financial instruments

We have also prepared a Contingency Plan to prepare
against emergencies, and are taking every precaution
including developing systems that enable us to respond
appropriately to a wide range of scenarios.

d. Supplementary explanations on fair value of financial
instruments

Fair value of financial instruments is measured based on
certain assumptions, and the value might differ if different
assumptions are used. In addition, the contract amount of
the derivative transactions does not represent the market
risk of the derivative transactions.

The carrying value on the consolidated balance sheet and fair value of financial instruments as of March 31, 2021 and 2022 as well
as the differences between these values are described below. Stocks and others without a quoted market price and Investments in
limited partnerships are not included in the following table(see Note1).In addition, Cash and due form banks and Payables under
securities lending transaction are omitted since these instruments are mainly settled in the short term and the fair values

approximate the book values.

Millions of yen

2021
Carrying Value Market Value Differences
1. Securities
Held_to_maturity DONAS ++vrreeeerrrneeermmieeeeiiiieeiieeeee et ¥ 2,441 ¥ 2,468 ¥ 27
AVAIaD1e-fOr-5ale weverrererrmremiminiiiniisisicisssisese s . 2,395,925 2,395,925 —
2. Loans and bills diSCOUNted ««seeeeeeeeererrmmmmmmmmmmmiiiiieieeeeeeeeeeeeeeeeenerennanan. 5,688,847
Allowance for loan losses - (58,888)
5,629,958 5,679,509 49,550
TOLAl ASSOLS «vverererermsmmsusmmssmsesssessissseissssissss s ssss s s ssssssasaae s ¥8,028,325 ¥8,077,903 ¥49,578
1. Deposits ............................... ¥7,741,661 ¥7,741,728 ¥67
2. Negotiable certificates of deposit 167,674 167,674 (0)
3. Borrowed 33T 3 1< T IO . 1,291,081 1,291,081 —
Total liabilities -+ eereeereeresecuemnieiiiiiiiiiiiiiiiciiiiicines ¥9,200,416 ¥9,200,483 ¥ 67
Derivative transaction
Derivatives to which hedge accounting is not applied ¥474 ¥ 474 ¥ —
Derivatives to which hedge accounting is applied - seeseseseeennnns (7,008) (7,008) —
TOtAl AETIVALIVES ++evvererrrreeernreeernureeeentieierniieeertiieeertieeernneeernnneeeensneeens - (¥ 6,533) (¥ 6,533) ¥ i
Millions of yen
2022
Carrying Value Market Value Differences
1. Securities
Held_to_maturity DONAS ++vrvereerrrnerermmeneiniiieeiee e 4 2,378 ¥ 2,403 ¥ 25
AVAIAD1e-fOr-5ale wrevevererrmeminmiiniieisisissss s . 2,494,353 2,494,353 —
2. Loans and Dills diSCOUNLEd -+ rs-sererrerserserserserseresssessesessessssssssasssssassassenses 5,758,096
Allowance for loan losses - (47,773)
5,710,322 5,747,716 37,393
TOLAl ASSOLS «vrvvererermsrmrmrmmssinesssessissssssss s sss s se s asaesae s ¥8,207,054 ¥8,244,473 ¥37,418
1. DEPOSILS «rereeeerseeessereserenenens ¥7,959,333 ¥7,959,363 ¥29
2. Negotiable certificates of deposit 209,258 209,258 0
3. Borrowed 8310) 8 1<3 A R R . 1,500,795 1,500,795 —
Total [Habilities ««-eseseeeseresesererrnninissisiiiiiiiicne ¥9,669,387 ¥9,669,416 ¥ 29
Derivative transaction
Derivatives to which hedge accounting is not applied «eseeeeueeeees ¥ 258 ¥ 258 ¥ —
Derivatives to which hedge accounting is applied -+ seeesesesseennnns (12,031) (12,031) —
TOtAl AETIVALIVES ++evveeerrrreeernreerrnuieerenteeieruiieeertieeeerteeeernneeernaneeeensneeens - (¥ 1 1,773) (¥ 1 1’773) ¥ —




Thousands of U.S. dollars

2022
Carrying Value Market Value Differences
1. Securities
Held-to-maturity DONS - eeessecrresermesessimsersisesmisessiiseessisessissecnns $ 19,433 $ 19,639 $ 205
AvVailable-fOr-8ale - e eeeeeeeeermirriinriiiiiieeteeccc - 20,380,370 20,380,370 —
2. Loans and bills diSCOUNtEd «eseeeeeeeeeerrmmmmmmmmmmmmiiiieeiieeeeeeeeeeeeeeenerennannn. 47,047,113
Allowance for loan losses - (390,341)
46,656,771 46,962,301 305,530
Total assets $67,056,576 $ 67,362,311 $305,735
1. DepPOSits -+eveveueueueueucenenccnacas $65,032,548 $65,032,789 $ 241
2. Negotiable certificates of deposit . 1,709,764 1,709,764 0
3. BOITOWEA MOMEY wrvvvrevrvsserrrsssrmussirmssssresissssissisessssssissessssssessss s ssssees . 12,262,405 12,262,405 —
Total liabilities «+eseeerereeeresssninniinisisiiniiisne . $79,004,718 $79,004,959 $ 241
Derivative transaction
Derivatives to which hedge accounting is not applied «-+seseeusenees $ 2,113 $ 2,113 $ —
Derivatives to which hedge accounting is applied (98,305) (98,305) —
TOLAL AETIVALIVES +++eerererereresesrereresesesessusesenssessssssesssnssssesesssenssssessssssnes . ($ 96,192) ($ 96,192) $ —

(Note 1)

Stocks and others without a quoted market price and Investments in partnerships and others

The following are the consolidated balance sheet amounts of Stocks and others without a quoted market price, and Investments in
limited partnerships.These amounts are not included Available-for-sale in fair value information of financial instruments.

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Non-listed StOCKS «seseeesesrmrmsemsmenienns . ¥3,424 ¥3,401 $27,789
Investments in limited partnerships -« eocoeeeeeesiiiiiiciiniiiiiicine 668 885 7,237

Non-listed stocks are not subject to disclosure of the fair value in accordance with Article 5 of Implementation Guidance on Disclosures
about Fair Value of Financial Instruments (ASBJ Guidance No.19, March 31, 2020).

Investments in limited partnerships are not subject to disclosure of the fair value in accordance with Article 27 of Implementation
Guidance on Accounting Standard for Fair Value Measurement (ASB] Guidance No.31, July 4, 2019)

(Note 2)
Redemption schedules for monetary claims and securities with maturity after the fiscal year-end

Millions of yen

2021

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less yearto 3years  yearto5years  yearto7years  yearto 10 years 10 years
Securities ¥ 182,138 ¥ 265,578 ¥168,602 ¥167,335 ¥ 650,821 ¥ 607,323
Held-to-maturity securities -« - 948 1,041 409 41 — —
National government bonds -+~ — — — — — —
Local government bonds -«++-+ee- - — — — — — —
Corporate bonds 948 1,041 409 41 — —
Others eseeeeesesesenenniiiiine - — — — — — —

Available-for-sale securities with

maturity 181,189 264,537 168,192 167,294 650,821 607,323
National government bonds -+~ 67,500 25,000 — — 135,000 392,000
Local government bonds -«-+eseen 72,374 152,379 120,457 136,032 257,896 6,502
Corporate bonds «weseeeeeeeeinennns 22,097 38,065 17,644 10,661 115,457 —
Others «eeeeeeesesseneniniiiiiine, B 19,217 49,091 30,090 20,600 142,466 208,821
Loans and bills discounted «««+++eseeeeee - 1,280,125 966,279 704,708 477,905 546,118 1,608,290

Total eeeeeeerereresssesnieieiiiies - ¥1,462,263 ¥1,231,857 ¥873,310 ¥645,241 ¥1,196,939 ¥2,215,613
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Millions of yen

2022
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Securities ¥ 135,763 ¥ 244,646 ¥180,769 ¥262,383 ¥ 609,201 ¥ 757,316
Held-to-maturity securities -+ - 785 1,091 480 20 — —
National government bonds -+~ — — — — — —
Local government bonds -+« - — — — — — —
Corporate bonds - wweeeseeseeaseuens 785 1,091 480 20 — —
Others «weeeesermsssnniniiine - — — — — — —
Available-for-sale securities with
maturity 134,977 243,554 180,288 262,362 609,201 757,316
National government bonds -+ 23,000 2,000 — — 174,000 540,000
Local government bonds -+ - 72,735 149,051 131,499 173,568 231,785 5,519
Corporate bonds «+eeseeeeereeecnenenns 24,707 31,060 14,782 7,190 118,138 —
Others «eeeereeeenneeiien - 14,534 61,442 34,006 81,604 85,277 211,797
Loans and bills discounted -« +eeeeeeene 1,351,629 949,371 700,626 502,382 524,831 1,622,458
¥1,487,392 ¥1,194,017 ¥881,396 ¥764,766 ¥1,134,032 ¥2,379,775
Thousands of U.S. dollars
2022
Due in 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Securities $ 1,109,267 $1,998,905 $1,476,995 $2,143,830 $4,977,541 $ 6,187,734
Held-to-maturity securities -+ - 6,421 8,916 3,928 167 — —
National government bonds -+ — — — — — —
Local government bonds -+« - — — — — — —
Corporate bonds 6,421 8,916 3,928 167 — —
Others — — — — — —
Available-for-sale securities with
maturity 1,102,846 1,989,988 1,473,067 2,143,663 4,977,541 6,187,734
National government bonds -+ 187,923 16,341 — — 1,421,684 4,412,125
Local government bonds - - 594,293 1,217,836 1,074,430 1,418,160 1,893,829 45,095
Corporate bonds «eeseeeeereeccncnenns 201,873 253,784 120,783 58,746 965,260 —
Others eseeeeesesmsesenineiiniine - 118,755 502,026 277,853 666,755 696,766 1,730,514
Loans and bills discounted «--+-eeeevveees 11,043,628 7,756,933 5,724,542 4,104,768 4,288,191 13,256,461
Total cweeeeeesesesseneneinininiii - $12,152,895 $9,755,839 $7,201,537 $6,248,600 $9,265,732  $19,444,195
(Note)

Loans and bills in the above tables exclude loans and bills whose redemption amounts are impossible to estimate (¥74,331 million
and ¥76,457 million (U.S.$624,705 thousand) in 2021 and 2022, respectively), such as credit extended to debtors that are legally
bankrupt, those that are effectively in similar conditions, or those that are not yet legally or substantially bankrupt but are likely to be
bankrupt, as well as loans and bills with no maturity date (¥31,088million and ¥30,338 million (U.S.$ 247,881 thousand) in 2021 and

2022, respectively).

(Note 3)

Repayment schedules for deposits and other interest-bearing debt after the fiscal year-end

Millions of yen

2021
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Deposit - e - ¥7,311,204 ¥389,841 ¥ 33,883 ¥1,891 ¥4,839 ¥—
Negotiable certificates of deposit -+ 167,531 143 — — — —
Borrowed INIOMIEY woeveeenesrnesnncsnncnesnncsnncnees 918,381 204,800 167,900 — — —
TOLA] ++vereereereererserueeereerenrenrerereneeneene - ¥8,397,116 ¥594,784 ¥201,783 ¥1,891 ¥4,839 Yy
Millions of yen
2022
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Deposit - e - ¥7,520,810 ¥403,611 ¥ 26,983 ¥2,093 ¥5,834 ¥ —
Negotiable certificates of deposit -+~ 209,228 30 — — — —
Borrowed 1070 o [ A REER IR R R R R RS 1,067, 195 257[800 175,800 — — —
TOLA] c+vereereeremrenvereereereerinrenrerereneeseene - ¥8,797,234 ¥661,441 ¥202,783 ¥2,093 ¥5,834 Yy




Thousands of U.S. dollars

2022

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Deposit - $61,449,553 $3,297,749 $ 220,469 $17,105 $47,671 $—
Negotiable certificates of deposit -+~ 1,709,518 245 — — — —
BOIrowed MOnNey « - wsweeseuseuseeneueunennns 8,719,632 2,106,381 1,436,391 _ — _
TOLA] c+eereereereerensereeeereerinrenrerereneeneene - $71,878,704 $5,404,376 $1,656,860 $17,105 $47,671 $—

(Note)

The amount of demand deposit, which is a part of deposit, is included in the figure for “Due in 1 year or less.”

(3) Matters regarding to breakdown of fair value of financial instruments by level
Fair values of financial instruments are classified into the following three levels on the basis of the observability and the materiality
of the valuation inputs used in fair value measurements.
Fair values of Level 1: Fair values measured by quoted prices of the assets or liabilities being measured which are given in active
markets among observable valuation inputs
Fair values of Level 2: Fair values measured by inputs other than inputs included within Level 1 among observable valuation inputs
Fair values of Level 3: Fair values measured by unobservable valuation inputs

When several inputs that have significant impact on fair value measurement are used and those inputs are classified into different
levels, the fair value is classified into the lowest priority level for fair value measurement among the levels in which each of the

inputs belongs.

(1) Financial instruments record at fair value in the consolidated balance sheet

Millions of yen

2022
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds -«-eeeeeeeces ¥ 788,507 ¥ — ¥ — ¥ 788,507
Local government bonds - — 764,237 — 764,237
Corporate DONAS ++eeevreeeeermnneeeenniiniiieeeeieen — 155,841 39,392 195,234
Stocks 193,391 — — 193,391
Others . 65,105 275,506 — 340,612
Derivative Transactions
Interest Rate Related Transactions «-«-«--s-.~ — 313 — 313
Foreign Exchange Related Transactions - — 5,743 — 5,743
Others . — — 139 139
Total Assets . ¥1,047,005 ¥ 1,201,643 ¥39,532 ¥2,288,180
Derivative Transactions
Interest Rate Related Transactions «-«-«--+-- ¥ — ¥ 32 ¥ — ¥32
Foreign Exchange Related Transactions - — 17,798 — 17,798
Others . — — 139 139
Total Liabilities «-«-eseeeeesuesemmnieiiiiiiiiiiiiiieins ¥ — ¥ 17,830 ¥ 139 ¥ 17,969

22




Thousands of U.S. dollars
2022
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds «++eseseseueesees $6,442,581 $ — $ — $ 6,442,581
Local government bonds -« «eeeseesesesesueiennens — 6,244,283 — 6,244,283
Corpora[e DONAS ++oeerreeeeerrnneeeenniiniiieeeeiieen i 1,273,318 321,861 1,595,180
Stocks 1,580,128 — — 1,580,128
Others 531,952 2,251,055 — 2,783,008
Derivative Transactions
Interest Rate Related Transactions «««««--ssss= — 2,560 — 2,560
Foreign Exchange Related Transactions - — 46,931 — 46,931
Others — — 1,139 1,139
Total Assets $8,554,663 $9,818,149 $323,001 $18,695,815
Derivative Transactions
Interest Rate Related Transactions -+« $ — $ 263 $ — $ 263
Foreign Exchange Related Transactions - — 145,421 — 145,421
Others — — 1,139 1,139
Total Liabilities «-s-eseeeeeesvesemenieiiiiiiiiiiiiiiens $ — $ 145,684 $ 1,139 $ 146,824

Investment trust and others applying the transitional measures set forth in Article 5, Item 6 of “Cabinet Office Ordinance for Partial
Revision of the Ordinance on the Terminology, Forms, and Preparation Methods of the financial statements” (Cabinet Office Ordinance
No. 9 March 6, 2020) are not included in above table. The relevant investment trust and others in the consolidated balance sheet is

¥212,369 million(U.S.$1,735,187 thousand).

(2) Financial instruments other than financial instruments recorded at fair value in the consolidated balance sheet

Millions of yen

2022
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Corporate DONAS eeererrreeeeeeeeremmmmminiieeeeeeen Y — ¥ — ¥ 2,403 ¥ 2,403
Loans «eeeeeeeeeeneennns — — 5,747,716 5,747,716
Total Assets ¥ — ¥ — ¥5,750,119 ¥ 5,750,119
Deposit ¥ — ¥7,959,363 ¥ — ¥7,959,363
Negotiable Certificates of Deposits ««+seeseeseseese — 209,258 — 209,258
Borrowed Money .................................................. - i 1,498,595 2,200 1,500,795
Total Liabilities «+-seeeeeeeeeenininieiniiiniiiiiins ¥ — ¥9,667,216 ¥ 2,200 ¥9,669,416

Thousands of U.S. dollars
2022
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

COIPOTate bOMMS -rrrevrrvrrsrersnesssessresinee 6 _ $ — $ 19,639 $ 19,639
LOANS +eeeveernenennanen — — 46,962,301 46,962,301
Total Assets $— $ — $46,981,941 $ 46,981,941
Deposit $— $65,032,789 $ — $65,032,789
Negotiable Certificates Of Deposits ««wesssseseese - — 1,709,764 — 1,709,764
Borrowed Money .................................................. - — 12,244,430 17,975 12,262,405
Total Liabilities «-«-eeeeeeesuesemmninniiiiiiiiiiiiiiicins $— $78,986,983 $ 17,975 $79,004,959

(Notel)

Explanation of valuation techniques and valuation inputs used in fair value measurements

Assets
1) Securities

Fair values of securities for which unadjusted quoted market prices in active markets are available are classified as Level 1 which includes
mainly stocks and government bonds. In the case the market is inactive even if the quoted market price is available, those securities are
classified as Level 2, which includes mainly local government bonds and corporate bonds.
Privately-placed bonds with the Bank’s guarantee are stated at the fair value, measured by discounting the expected cash flows
estimated to reflect the issuing entity’s credit risk as of the closing date, using the market interest rate. Privately-placed bonds with the

Bank’s guarantee are classified as Level 3.



2) Loans and bills discount

Interest rates of variable interest rate loans reflect market interest rate at short intervals, and thus their fair values are stated at book value
because of their proximity to fair value, unless there are significant changes to the debtors’ credit conditions. Fixed interest rate loans are
stated at their fair value as measured by discounting their cash flows, of which those with OTC interest rate are stated at fair value as
measured by discounting their scheduled cash flow using the interest rate that would be applicable to similar new loans and is
determined by category and by term. Loans not with OTC interest rate are stated at fair value as measured for each credit rating group by
discounting their future cash flow estimated to reflect the credit risk of each such group, using the market interest rate. For loans with
short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between the two.

In addition, loans to debtors that are bankrupt or potentially bankrupt are stated at book values that are deemed to approximate their
fair values on the consolidated balance sheets as of the consolidated closing date, minus the current amount of estimated loan losses,
which are estimated based upon the current values of estimated future cash flows, collateral, guarantees, or estimated collectible
amounts.

Loans undated due to their specific attributes, such as a loan amount being limited within the value of collateral assets, are stated at
book value which is deemed to approximate their fair value in consideration of factors including estimated payment periods and interest
rate conditions.

The fair values concerned are classified as Level 3.

Liabilities
1) Deposits and 2) Negotiable certificates of deposits
For demand deposits, fair value is deemed to be the amount payable on demand as of the consolidated closing date (book value).

For time deposits and negotiable certificates of deposits, fair value is measured by discounting future cash flows, using interest rates
applicable to new deposits and the market interest rate, respectively.

For these deposits with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between
the two.

Those fair values are classified as Level 2.

3) Borrowed Money
The carrying amount of borrowed money with variable interest rates approximates fair value because the market rates are promptly
reflected in the variable interest rate and the credit risks of the Bank and its consolidated subsidiaries have not changed significantly after
borrowing. The fair value of borrowed money with fixed interest rates is determined by discounting future cash flows at the rate that
would be applied for similar new contracts.

For borrowed money with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity
between the two. The fair values of borrowed money are classified as Level 2 if the effect of unobservable inputs is insignificant.

4) Derivative Transactions

Derivative transactions that can be measured at unadjusted quoted prices in active markets are classified as Level 1, which includes such
transactions as bonds futures and interest rate futures. However, since most derivative transactions are over-the-counter transactions and
there are no quoted market prices, market values are measured using valuation techniques such as the discounted cash flow method and
the Black-Scholes model, depending on the type of transaction and the maturity period. The main inputs which are used in those
valuation techniques are interest rates, exchange rates, volatility and others. In addition, price adjustments based on credit risk of
counterparty and credit risk of the Bank are made. When unobservable inputs are not used or impact of unobservable inputs are not
material, transactions are classified as Level 2, which includes such transactions as plain vanilla interest rate swaps and foreign exchange
forwards. When significant unobservable inputs are used, transactions are classified as Level 3, which includes Weather Derivatives etc.

(Note2)Information about fair values of Level 3 from financial instruments carried on the consolidated balance sheets at fair value
(1) Quantitative information on significant unobservable inputs

Significant
Principal valuation unobservable Range of valuation
As of March 31,2022 technique valuation input input Weighted average
Securities
Available-for-sale securities with maturity
Corporate bonds
privately-placed bonds present value default rate 0.0%-40.6% 1.9%

method




(2) Adjustment table reconciling the balances at the beginning and end of the fiscal year, and valuation gain or loss recognized in the
gain or loss for the fiscal year ended March 31, 2022

Millions of yen

2022
Gains (losses) for the
period/ other
comprehensive income
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains Recorded to of purchase, to fair Transfer Balanceat  consolidated balance
beginning (losses) other sale, issue,  values from fair the end of  sheet date among the
of the for the comprehensi and of Level values of the fiscal amount recorded to gains
fiscal year period  veincome  settlement 3 Level 3 year (losses) for the period
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds ¥44,956 ¥ — ¥54 ¥(5,618) ¥ — ¥— ¥39,392 ¥ —
Thousands of U.S. dollars
2022
Gains (losses) for the
period/ other
comprehensive income
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains Recorded to of purchase, to fair Transfer Balance at consolidated balance
beginning (losses) other sale, issue,  values from fair the end of  sheet date among the
of the for the comprehensi and of Level values of the fiscal amount recorded to gains
fiscal year period  veincome settlement 3 Level 3 year (losses) for the period
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds $367,320 $— $443 $(45,902) $ — $— $321,861 $—

(3) Explanation of the fair value valuation process
The Bank has established policies and procedures regarding the mesurements of fair value, and each transaction department
measures fair value in accordance with these policies and procedures.

For the fair values and the level classification, the validity of the valuation techniques and valuation inputs used in fair value
measurement are verified.

In fair value measurement, valuation models in which the nature, characteristics and risks of individual assests are most
appropriately reflected are used.
In addition, when quoted prices obtained from third parties are used, the validity of the prices is verified by appropreate methos

such as confirmation of valuation techniques and valuation inputs and comparison with the fair values of similar financial
instruments.

(4) Explanation of the effects on fair values when significant unobservable inputs are changed
The default rate indicates the likehood of a default event occurring, and is an estimate measured based on the actual default rare of

our customers. A significant increase (decrease) in the default rate would generally be accompanied by a decrease (increase) in the
fair value.



6. Securities

(1) Market Value of Securities

Market value and valuation differences of securities as of March 31, 2021 and 2022 and other related information were as follows.
Securities below include trading securities classified as trading account securities, negotiable certificates of deposits classified as Cash
and due from banks. The same definition was applied in the following tables (a) to (e).

(a) Trading account securities

Millions of yen

Thousands of
U.S. dollars

2021

2022

2022

Valuation gain included in income for the year

(b) Held-to-maturity bonds

¥(3)

¥(7)

$(64)

The Bank's and its consolidated subsidiaries” investments in held-to-maturity bonds as of March 31,2021 and 2022 were summarized as

follows.

Millions of yen

2021
Carrying Value Market Value Differences
Securities of which market National government bonds Yy — Yy — ¥y—
value exceed carrying value ~ Local government bonds ---- — — —
Corporate bonds -+ 2,431 2,458 27
Other securities - — — —
Sub total --eseeeeeeeenenens ¥2,431 ¥2,458 ¥27
Securities of which market National government bonds --eeeeeeeee ¥ — ¥ — ¥—
value does not exceed Local government bonds «-eeeeeeeeee . — — —
carrying value Corporate bonds 10 10 —
Other SeCUTItIes «++weeeeerererererrrrrrrrrmnennnns — — —
SUD total «-eeeeeerevenereererennnniiinnnnens ¥ 10 ¥ 10 Y —
Total ¥2,441 ¥2,468 ¥27
Millions of yen
2022
Carrying Value Market Value Differences
Securities of which market National government bonds ¥y — ¥y — ¥y
value exceed carrying value Local government bonds ---- — — —
Corporate bonds -+ 2,348 2,373 25
Other securities - — — —
Sub total --eeeeeeeseeiene ¥2,348 ¥2,373 ¥25
Securities of which market National government bonds ¥ — ¥ — ¥—
value does not exceed Local government bonds — — —
carrying value Corporate bonds -+ 30 29 (0)
Other SeCUTItIes «+oeeeererererereererrrrermnunnnns — — —
SUD total «+eeeeeevevensereereninnuniiinnnnens 4 30 ¥ 29 ¥ (0)
Total ¥2,378 ¥2,403 ¥25
Thousands of U.S. dollars
2022
Carrying Value Market Value Differences
Securities of which market National government bonds $ — $ — $ —
value exceed carrying value ~ Local government bonds - — - —
Corporate bonds -+ 19,188 19,394 205
Other securities - — — —
Sub total --eeeeeeeeeenienen $19,188 $19,394 $205
Securities of which market National government bonds $ — $ — $ —
value does not exceed Local government bonds - — — —
carrying value Corporate bonds - 245 244 (0)
Other securities - — — —
SUD tOotal -e-eeveeeeerrreeeenneeennieeennnnns $ 245 $ 244 $ (0)
Total $19,433 $19,639 $205




(¢) Available for sale securities

Millions of yen
2021
Carrying Value Cost Differences

Securities of which market Stocks ¥ 171,327 ¥ 84,500 ¥ 86,827

value exceed cost Bonds 932,692 925,104 7,588

National government bonds -+ 175,935 174,323 1,611

Local government bonds -+ 619,011 614,051 4,960

Corporate bonds 137,745 136,729 1,016

Other SeCUTItIeS «+eeeeeeeeerrrrrrrrrmrmmrmmmnnnnns 320,576 299,895 20,681

Foreign bonds --eeereeeeeeeernniieniinnnnnnn. 130,597 126,975 3,621

Other securities - 189,979 172,919 17,059

SUD tOa] ++verererereererererererermereserenens ¥1,424,596 ¥1,309,499 ¥115,096
Securities of which market Stocks ¥ 21,717 ¥ 24,047 ¥ (2,330)
value does not exceed cost Bonds 701,153 705,258 (4,105)
National government bonds - 503,223 506,408 (3,184)
Local government bonds - 131,225 131,587 (362)
Corporate bonds -eeeeeeeeeeeeeerernnnnnnnns 66,703 67/262 (558)
Other SeCUTILIES +eerrrrrereerrrnnreeeernnnnnnns 248,485 255,689 (7/203)
Foreign bonds - 192,805 196,438 (3,632)
Other SECUTIHIES «+++ererererererererererenees 55,680 59,250 (3,570)
SUD tOa] +everererereevererereerersrsenerenens ¥ 971,355 ¥ 984,995 ¥(13,639)

Total ¥2,395,952 ¥2,294,494 ¥101,457

Millions of yen
2022
Carrying Value Cost Differences

Securities of which market Stocks ¥ 152,878 ¥ 80,503 ¥ 72,375

value exceed cost Bonds 606,204 602,813 3,391

National government bonds - 78,302 77,640 662

Local government bonds -+ 466,372 464,132 2,240

Corporate bonds - wweeeseenseaens 61,529 61,040 489

Other SeCUTIties «woeeeeeeeereerrrrrrrmmrrmmnnnnnns 133,812 123,610 10,201

Foreign [ 57075 T Ko T T Ty 64,790 64,335 455

Other securities - 69,021 59,275 9,746

SUD £O1a] ++verererereerererereerermrseserenens ¥ 892,896 ¥ 806,927 ¥ 85,968
Securities of which market Stocks ¥ 40,512 ¥ 44,695 ¥ (4,182)
value does not exceed cost Bonds 1,141,774 1,158,968 (17,193)
National government bonds -+ 710,205 724,050 (13,845)
Local government bonds -+~ 297,865 300,024 (2,159)
Corporate bonds -« eeeseeeesecesenes 133,704 134,893 (1,188)
Other SeCUTItIes «+eweeeeeeerrrrrrrrrrrmmrrmnnnnnns 419,169 437,514 (]8’345)
Foreign bonds --eeeeeeeeeeermnniieniinnnnnnn. 275,821 289,407 (13’585)
Other securities - .eeeueeeueuseucns 143,347 148,107 (4,759)
SUD £Oa] ++verererereererererererersrreserenens ¥1,601,457 ¥1,641,178 ¥(39,721)

Total ¥2,494,353 ¥2,448,106 ¥ 406,247




Thousands of U.S. dollars

2022
Carrying Value Cost Differences
Securities of which market Stocks $ 1,249,113 $ 657,760 $ 591,352
value exceed cost Bonds 4,953,059 4,925,347 27,711
National government bonds -+ 639,779 634,369 5,409
Local government bonds - 3,810,545 3,792,239 18,306
Corporate bonds - eeeeeeeeeninnas 502,734 498,738 3,995
Other securities - 1,093,327 1,009,975 83,351
Foreign bonds - w-sseeeressceeeene 529,377 525,656 3,720
Other securities - wseeeeseeseeruennees 563,949 484,318 79,630
Sub total - $ 7,295,499 $ 6,593,083 $ 702,415
Securities of which market Stocks $ 331,015 $ 365,185 $ (34,170)
value does not exceed cost  Bonds 9,328,987 9,469,472 (140,485)
National government bonds - 5,802,802 5,915,927 (113,125)
Local government bonds - 2,433,738 2,451,384 (17,645)
Corporate bonds -« +seseseeseeeuseness 1,092,446 1,102,160 (9,714)
Other Securities - sweeerreresenenunnces 3,424,868 3,574,761 (149,892)
Foreign bonds «wwsssseeeessssssesvenes 2,253,630 2,364,630 (111,000)
Other securities - 1,171,238 1,210,130 (38,891)
SUD 0Ll +werevvererereremerrecrseerennenns $13,084,871 $13,409,418 $(324,547)
Total $20,380,370 $20,002,502 $ 377,867
(d) Available-for-sale securities sold
Millions of yen
2021
Proceeds from
sales Gains Losses
SLOCKS ceevevererereremereneneneneens ¥ 36,158 ¥10,569 ¥1,162
Bonds «eeeeeeerrrrmrmmmnniiiinnnns 46,141 275 J—
National government bonds «+««--seeeesesennnnicciinnnnnnnes 45,761 272 —
Local GOVEINMENt BONS «-reseerresseerresereriscmmisessnissssisesssissssissessnesnens _ _ _
Corporate 570 8 T Ko TR 380 2 —
Other SeCUTIties «+weeeeeeereererrrrrrmrmnrunnns 135,973 5,220 2,261
Foreign bonds «+-eeereeeeeeernnieeninnnnnns 70,929 1,424 0
Other securities - 65,044 3,795 2,260
TOTAL +veveevererrererserenueseeesentesesasesassesestesesessesassesansesesssesssesansesansesenssessnsens ¥218,273 ¥16,064 ¥3,423
Millions of yen
2022
Proceeds from
sales Gains Losses
SEOCKS ++everereerererserearserennnne ¥ 56,454 ¥10,865 ¥3,035
BONIAS «+evererereererereesenesnenes 144,720 201 569
National government bonds -+« «--seeeesesennnniiiiinnnnnene 143,602 201 569
Local GOVEINMENt BONS «--serresseeereseerrisesmmissimissssissssissssisesssesnens — — —
Corporate bonds - 1,118 0 —
Other SeCUTIties «+weeeeeeereererrrrrrmrmmranans 303,681 8,021 5,767
Foreign bonds «--eeereeeeeeernnieeninnnnnns 192,078 4 4,713
OLNET SECUTILIES +e+erereeserererererersrseserereetserssseseseseeetesssssesesenensssesesssesesenens 111,603 8,017 1,054
TOLA] +evevererereeserererenentrsrsrsesesenenenetatssssesesesenenentasesssesesesesenentasssesesesesenenensncs ¥504,856 ¥19,088 ¥9,372




Thousands of U.S. dollars

2022
Proceeds from

sales Gains Losses
Stocks - $ 461,267 $ 88,773 $24,801
BONIAS «+everrereremrerentmremeterenetesesetesesestesesesesesesenes 1,182,454 1,649 4,649
National government bonds -+« «-sseeeeesesennnniiiiinnnnnene 1,173,315 1,645 4,649
LOCal GOVErNMENT DONS wrrreevessssssrrerressssssmssssssssssssssssssssssssssssssssssssseee _ _ _
COTPOTALE DOMIAS +++errerrserserssenesseinetninitste ettt s . 9,138 4 —
Other SECUTITIOS w+eeeeeerrrrrrrrrrmmmmmmiiiiiiiiiiieeeeeeeeeeetterrrrrrrreeeeseseeaeesennnes 2,481,262 65,537 47,126
Foreign DONIAS rrrrrrrrnrmsreneeeniiiiiiiiiiiiiiiiii e 1,569,396 32 38,509
OLNOT SECUTILIES -+e++vererereerererrererseemterertesentasesessesensesetesentssesessenessesessesenee s 911,866 65,504 8,617
$4,124,984 $155,961 $76,576

(e) Guarantee obligations for bonds in private placement
Guarantee obligations for bonds in private placement (defined in Article 2 (3) of the Financial Instruments and Exchange Act) included
in Corporate Bonds were ¥47,232 million and ¥41,551 million (U.S.$339,500 thousand) as of March 31, 2021 and 2022, respectively.

7. Money Held in Trust

Money Held in Trust for Trading Purposes

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Consolidated Balance Sheet ATNOUIL «++rerrrrerrrrrrmrmrrsrrrrririeeeeeeeeerereeeeeeeeennnnns ¥4,368 ¥3,368 $27,521
Unrealized Gains Included in the Consolidated Statements of
TNLCOIMNIE es0erereencrtanssiitnnisiiianisnisianisatstressisstessstssressssaressarssressarsreescssanessassssascass — — —
Money Held in Trust for HOlding PUrpOses: - :-eseseeuseseueuseusinitisiniisinitisiticinisicins Nil (as of March, 2021 and 2022)

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
¥6,900 ¥4,900 $40,036
6,900 4,900 40,036

8. Valuation Difference on Available-for-sale Securities

Valuation difference on available-for-sale Securities as of March 31,2021 and 2022 consisted of the following

Thousands of

Millions of yen u.S. dollars
2021 2022 2022

Valuation DiIfference e eeeeeeeerrmmmmmmmiiiiiiiiiciiieieieieieeeeeeeeeererrrrrr s . ¥101,279 ¥46,069 $376,411

Available-for-sale Securities -+ 101,279 46,069 376,411

Money Held in Trust for Other Purpose -+ - — — —

Deferred Tax LiaDilities «-«t-eeeeeererererereeeeeeerimmmmmmmmmiiiiiieeeeeeeeeenenenrinn. 30,787 13,947 113,963
Valuation Difference, Net Of Taxes «--«t-seeeeeseersresseisieiniiniiiniiiiniiiiniineines 70,492 32,121 262,448
Amount Attributable to Non-controlling interests — — —
Net Unrealized Gains on Available-for-sale Securities Owned b

Affiliates, which is Attributable to the Parent Y ~~~~~~~~~~~ 1,049 1,258 10,285
Valuation Difference on Available-for-sale Securities 71,541 33,379 272,733

9. Derivative Financial Instruments Transactions

(1) Derivatives to which hedge accounting is not applied
With respects to the derivatives to which hedge accounting is not applied, contract amount or notional amount set out in the contract,
fair value, valuation gain or loss and calculation method of such fair value, by class of underlying asset at the end of the year are as
described below. The whole contract amounts and other amounts shown here are not indicative of the market risks associated with these
derivative transactions.




(a)Interest Rate Related Transactions

Millions of yen
2021 2022
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate futures:
WIIEEI covvveeeereneernneeennns Y — Y — Y — ¥ — Y — Y — Y — Y —
Purchased — — — — — — — —
TOtAl veveevereeremserervenerreneenes ¥ Y Y ¥y ¥ ¥ — ¥ — ¥
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate futures:
Written --- $— $— $— $—
Purchased - — — — —
Total - $— $— $— $—
Millions of yen
2021 2022
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating - ¥34,629 ¥30,150 ¥308 ¥308 ¥32,079 ¥28,129 ¥216 ¥216
Receipt floating
payments fixed -+~ 34,629 30,150 (40) (40) 32,079 28,129 64 64
Total coeeeeeeeneenneenniiiiinnne ¥69,258 ¥60,300 ¥267 ¥267 ¥64,159 ¥56,259 ¥281 ¥281
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating $262,109 $229,835 $1,767 $1,767
Receipt floating
payments fixed --- 262,109 229,835 529 529
Total - $524,218 $459,671 $2,297 $2,297

Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of

incomes.

(b) Foreign Exchange Related Transactions

Millions of yen

2021 2022
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
currency futures
WIITEON eeveeeeerrrvnnnnnnennns Y — Y — Y — Y — ¥ — Y — ¥ — Y —
Purchased — — — — — — — —
TOLAL cveveererererererereverensunenens ¥ Y Y ¥ ¥y — ¥ — ¥y — ¥y —
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
currency futures
Written --- $— $— $— $—
Purchased - — — — —
Total - $— $— $— $—




Millions of yen

2021 2022
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
CUITENCY SWapS +oeeeee - ¥226,172  ¥202,079 ¥239 ¥649  ¥153,202  ¥140,308 ¥207 ¥377
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
CUITEIICY SWAPS +++ssesessessssssssssnssssssssnissinissssissssissssissssssnnns - $1,251,755 $1,146,401 $1,699 $3,088
Millions of yen
2021 2022
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
Forward exchange
contracts:
Written ¥3,862 ¥ — ¥(167) ¥(167) ¥5,711 ¥ — ¥(285) ¥(285)
Purchased «eeeeeeseneenes 3,608 — 135 135 3,659 — 229 229
TOtal ceeveererererererererevensuneens ¥7,470 Yy ¥ (32) ¥ (32) ¥9,370 ¥ ¥ (55) ¥ (55)
Currency options:
WIItten ««eoeeevessesernennens ¥132,665 ¥111,780 ¥(4,598) ¥ 4,192 ¥201,071 ¥172,993 ¥(3,272) ¥ 4,504
132,665 111,780 4,598 (2,723) 201,071 172,993 3,097 (2,518)
¥265,330 ¥223,560 ¥ — ¥ 1,469 ¥402,143 ¥345,986 ¥ (174) ¥ 1,985
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Forward exchange contracts:
TWILEEEIL w+eveveveerererersmereresemmmemesesestsesesesssesesesesssesesesssssassesesssssesenes $46,662 $ — $(2,329) $(2,329)
Purchased - 29,900 — 1,873 1,873
Total eseeeees $76,563 $— $ (456) $ (456)
Currency options:
WITHEOIL voevereeemenentsentetite sttt $1,642,877 $1,413,460 $(26,737) $36,802
Purchased - 1,642,877 1,413,460 25,310 (20,576)
Total «+seseveee $3,285,755 $2,826,921 $ (1,427) $16,225
Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of
incomes.
(c) Other
Millions of yen
2021 2022
Contract  Due after Fair Valuation Contract Due after Fair Valuation
For the years ended March 31, amounts 1 year Value profit  amounts 1 year Value profit
Weather derivative,etc.
Written ¥ 5,830 Y — ¥(79) ¥ —  ¥12,790 ¥y — ¥(139) ¥y —
Purchased -+« eseseeeesesessininniiiiiiine 5,830 — 79 — 12,790 — 139 —
Total ¥11,660 ¥— ¥ — ¥ —  ¥25,580 ¥ — ¥ — ¥ —
Thousands of U.S. dollars
2022
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Weather derivative,etc.
TWTEELEIL «oveveeererenerememereuemtaesesesestataesesesessestaesesesetaesesesesssetasaesesessataesesesetsssesesesssstassesesessnscaes $104,502 $ — $(1,139) $ —
Purchased 104,502 — 1,139 —
Total eeeeeeee $209,004 $ — $ — $—
(d) Equity Related Transactions ............ Nil

(e) Bond Related Transactions
(f) Commodity Related Transactions ...
(g) Credit Derivatives .............ccccceouenene Nil
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(2) Derivatives to which hedge accounting is applied
With respects to the derivatives to which hedge accounting is applied, contract amount or notional amount set out in the contract and
the fair value at the end of the year along with the calculation method of such fair value, by class of underlying asset and by method of
hedge accounting, are as follows. The whole contract amounts and other amounts shown here are not indicative of the market risks
associated with these derivative transactions.

(a)Interest Rate Related Transactions

Millions of yen

2021 2022
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Interest rate swaps: - — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Interest rate futures: - — — — — — — —
Interest rate options: -+ — — — — — — —
Others --seeereeesenveerenennnnnes — — — — — — —
Total ceeereeeeeeeeeeeeeirnnnnneeens Y — Y — Y — Y — Y — Y —
Thousands of U.S. dollars
2022
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Standard treatment: Interest rate swaps: - — $ — $ — $—
Interest rate futures: - — — — —
Interest rate options: -+ — — — —
$— $— $—
Millions of yen
2021 2022
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan ¥23,033 ¥19,410 ¥25,210 ¥17,865
Receipt fixed
payments floating -~ — — *note — — *note
Receipt floating
payments fixed «-eeeeeeen 23,033 19,410 25,210 17,865
TOtal ceeeeereeereeeerereernnnnnnnnnns ¥ — ¥ — ¥ J— ¥ J—

(Note) As the swaps that qualify for exceptional treatment for interest rate swaps are treated as one combined with hedged loans, fair
value of the former is included in that of the latter in the “Financial Instruments”.

Thousands of U.S. dollars

2022
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan $205,984 $145,970
Receipt fixed
payments floating -+~ — — *note
Receipt floating
payments fixed - 205,984 145,970
Total -eeeevvereeeeeeeeecinnnneeenans $ — $ —

The Bank mainly treats them under the deferred method of hedge accounting based on Industry-specific Special Committee Practical

Guidance No.24.

(b) Foreign Exchange Related Transactions

Millions of yen

2021 2022
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Currency Swaps: -~ Call loans, Loans, ¥138,387 ¥77,497 ¥(6,781) ¥140,748 ¥61,195 ¥(11,302)
Forward exchange ~ Bondsand Foreign 7,267 — (227) 14,462 — (729)
. exchange
CONLTACES: +reeeveeeenecens -
Deferred method: Currency swap: -+ — — — — — — —
Forward exchange
CONLIACES: soreeerereenens - J— — — J— — — —_
1 17:) (SRR ¥ — ¥ — ¥(7,008) ¥ — ¥ —  ¥(12,031)
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Thousands of U.S. dollars

2022
Contract Due after Fair
As of March 31, amounts 1 year Value
Standard treatment: CUrrency swaps: - Call loans, Loans, $1,150,000 $500,000  $(92,344)
Forward exchange ~ Bondsand Foreign 118,171 — (5,961)
. exchange
CONLIACLS:; seeevereerercncenes
Deferred method: Currency swap: -« — — — —
Forward exchange
CONLIACES  eeereecercercncencs J— J— J— —
TOtal cveveveeercrereremenresenene $ — % —  $(98,305)

The Bank mainly applies the deferred method of hedge accounting based on Industry-specific Special Committee Practical Guidance

No.25.

(c) Equity Related Transactions ............... Nil

(d) Bond Related Transactions ................ Nil

(e) Equity Related Transactions . Nil (as of March 31, 2021)
(f) Bond Related Transactions ................. Nil (as of March 31, 2021)

10. Comprehensive income

Amounts of recycling and tax effects on other comprehensive income

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Net unrealized gains (losses) on securities, net of tax:
Items recognized during the year ¥ 73,335 ¥(44,981) $(367,524)
Amounts of recycling (16,153) (10,228) (83,576)
Before tax effect adjustment 57,181 (55,210) (451,101)
Tax effects (17,425) 16,839 137,585
Net unrealized gains (losses) on securities, net of tax 39,755 (38,371) (313,515)
Deferred hedge gains (losses):
Items recognized during the year (930) (659) (5,392)
Amounts of recycling 1,072 794 6,490
Before tax effect adjustment 141 134 1,098
Tax effects (43) (40) (334)
Deferred hedge gains (losses) 98 93 763
Foreign currency translation adjustments:
Items recognized during the year (26) — —
Amounts of recycling (100) 98 803
Before tax effect adjustment (127) 98 803
Tax effects — — —
Foreign currency translation adjustments (127) 98 803
Remeasurements of defined benefit plans
Items recognized during the year 15,256 2,742 22,404
Amounts of recycling 1,907 178 1,454
Before tax effect adjustment 17,164 2,920 23,859
Tax effects (5,235) (890) (7,277)
Remeasurements of defined benefit plans 11,929 2,029 16,582
Share of other comprehensive income of entities and affiliates
accounted by the equity method
Items recognized during the year 358 209 1,709
Amounts of recycling — — —
Before tax effect adjustment 358 209 1,709
Tax effects — — —
Share of other comprehensive income of entities and 358 209 1,709

affiliates accounted by the equity method
Total other comprehensive income ¥ 52,014 ¥(35,940) $(293,657)




11. Property and equipment

Depreciation was computed using the declining-balance method. Property and equipment as of March 31,2021 and 2022 were expressed
at net of the following accumulated depreciation.

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
¥68,323 ¥66,640 $544,495

Deferred gain on real estate deductible for tax purposes amounted to ¥3,823 million and ¥3,809 million (U.S.$31,124 thousand) on
March 31,2021 and 2022, respectively.

12. Assets Pledged

Assets pledged as collateral as of March 31, 2021 and 2022 were as follows:

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
SECUTILIES ++veveeerrerereresrmmmtreresessusstaesesesessstacsesesesesstassesesesesstsssesesesessssesesesesesssens ¥1,511,695 ¥1,737,212 $14,194,074
L@ +++evrerereveresemntmenesessmsentuesessstacsesesssstassesessatassesessssesesesssssstassesesesenesesesssssacas . 882,257 891,357 7,282,929
ORET covevevereremeereresrieese et se sttt ettt b bt sesesstasseaenen . 1,000 1,000 8,170
TOTAL +++eveveverrerereremrmereretriseaesetsrstasseses e bbbt bbb bbb se s sensasin . ¥2,394,953 ¥2,629,570 $21,485,174

Liabilities related to the above pledged assets as of March 31, 2021 and 2022 were as follows:

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
¥ 285,301 ¥ 222,999 $ 1,822,038
4,992 8,153 66,621
669,024 732,995 5,989,017
1,288,867 1,498,595 12,244,430
212 181 1,480

In addition, the following was pledged as collateral for settlements of exchange or margins for futures transactions as of March, 2021 and

2022.
Thousands of
Millions of yen U.S. dollars
2021 2022 2022
OhET ceevseeeesrmeinrisicseiss s s e R ¥34,470 ¥41,732 $340,976

Guarantee deposits of ¥1,498 and ¥1,440 million(U.S.$11,771 thousand) were included in Other Assets as of March 31, 2021 and
2022,respectively.

13. Revaluation Reserve for Land

Pursuant to the Law concerning Land Revaluation, premises used for business operations have been revalued as of March 31, 1998.
Premises revaluation gain was included in Net Assets, net of income taxes.
Date of the revaluation: March 31,1998

Revaluation method stipulated in paragraph 3,Article 3 of the Law concerning Land Revaluation Calculated by applying reasonable
adjustments to the roadside values such as adjustments for the shape of the land, based on Item 4, Article 2 of the Enforcement Ordinance
of the Law concerning Land Revaluation (Enforcement Ordinance No. 119, effective March 31 1998).

The difference between the revalued carrying amount and the fair value of premises revalued pursuant to Article 10 of the Law was
¥15,872 million and ¥15,996 million (U.S.$130,697 thousand) as of March 31, 2021 and 2022, respectively




14. Retirement Benefits

Retirement benefit plans
Retirement benefit plans adopted by the Bank and its consolidated subsidiaries

The Bank and its domestic consolidated subsidiaries have established defined benefit plans comprising a retirement lump-sum payment
plan and defined benefit welfare pension plan (funded type), as well as defined contribution plan namely defined contribution pension
plan. In addition, premium retirement benefits may be payable in certain circumstance at an employees’ retirement. The Bank has a

retirement benefit trust in place.

The changes in the retirement benefit obligation during the year ended March 31, 2021 and 2022 were as follows:

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Balance at the beginning of the year ¥91,679 ¥90,325 $738,013
Service cost - 2,210 2,075 16,956
Interest cost --- 311 468 3,831
ACtUATIA] 1OSS rrerrrrrerereeeeeeeerermmmmmiiiiiiiiieeeeeeeeeriririeeeeeeeeeerrenssraees (867) (2,721) (22’234)
Retirement benefits paid «««-s-sweeeesesssmsmsismnininieii (3,008) (2,918) (23,842)
PIIOT SETVICE COSL ++orerereererrrrmrmmmmuuuiiiisiisaseieteteeetttttatatasaseeeaaseeaes — — —
[ 0 00 RN — — —
Balance at the end of the JOQAT -ereeeesseseusuruntatstsisintstti sttt ¥90,325 ¥87,230 $712,725
(Note)
Consolidated subsidiaries use simplified method in calculating retirement benefit obligations.
The changes in plan assets during the year ended March 31, 2021 and 2022 were as follows:
Thousands of
Millions of yen u.S. dollars
2021 2022 2022

Balance at the beginning of the year ¥81,409 ¥96,588 $789,188
Expected return on plan assets 1,898 2,248 18,374
ACHUATIAL 1OSS «+evrvrerevreremrmmemrmsemsinssssiesssessssesensenens 14,389 20 170
Contributions by the Bank 924 917 7,494
Retirement benefits paid -+ e eseeessmsenesnniniiiiii (2,033) (2,094) (17,111)
(@11 3 7< OO UUUUU T RRRRRRRRRR — — —
Balance at the end of the WAL +oerveeeersueucsntucunaniutaninitaniittit sttt ¥96,588 ¥97,681 $798,116

Reconciliation of ending balances of retirement benefit obligations and plan assets, and net defined liability and net defined asset

recorded on the consolidated balance sheets was as follows:

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
Funded retirement benefit obligation ¥ 90,325 ¥ 87,230 $ 712,725
Plan assets at fair value - (96,588) (97,681) (798,116)
(6,263) (10,451) (85,391)
Unfunded retirement benefit Obligation «eeeesererereemeieeeininciene . — — —
Net liability (asset) for retirement benefits in the balance sheets ------- (6,263) (10,451) (85,391)
Net defined Hability e c-resseeeeresssecersesmssemmimmessesisssemiesssessissssssessessens s 368 362 2,960
Net defined asset (6,631) (10,813) (88,351)
Net liability (asset) for retirement benefits in the balance sheets -------- ¥ (6,263) ¥(10,451) $ (85,391)
Components of retirement benefit expense for the year ended March 31, 2021 and 2022 were as follows:
Thousands of
Millions of yen u.S. dollars
2021 2022 2022
Service cost - ¥ 2,210 ¥ 2,075 $ 16,956
Interest cost - 311 468 3,831
Expected return on plan assets (1,898) (2,248) (18,374)
Amortization of actuarial 108s «+«+sseeseeeesemimmesiiiniiiiii 1,907 178 1,454
18 21 178
Retirement benefit expense associated with defined benefit plans - ¥ 2,549 ¥ 495 $ 4,047




(Note)
Retirement benefit expense at consolidated subsidiaries using the simplified method is collectively included in “Service cost.”

Remeasurements of defined benefit plans on other comprehensive income (before tax effect adjustment) were as follows:
Thousands of

Millions of yen U.S. dollars
2021 2022 2022
PIIOL SETVICE COSL coocoreesscssareascrtaressarsrrossasssressessaressarssressarsssossasssressasses . ¥ — ¥ — $ —
17,164 2,920 23,859
¥17,164 ¥2,920 $23,859

Remeasurements of defined benefit plans were as follows:

Thousands of

Millions of yen u.S. dollars
2021 2022 2022
Unrecognized prior service cost - ¥ — ¥ — $ —
Unrecognized actuarial 108§ -+« wsewesseeesseessrusssimnimesisiississiissisesinsens (3,435) (6,355) (51,927)
(@ 11 5 1< USROS — J— —
TOTAL veververersererserereaseressesantesensasesassesessesesasesessesassesesesesansesessesessnsesensesessasesann ¥ (3,435) ¥(6,355) $(51,927)

The fair value of plan assets, by major classification, as a percentage of total plan assets as of March 31, 2021 and 2022 were as follows:

2021 2022
BONAS -vvvevrrsermeeeeeesesmsssssmeeneeeeseneees 17.3% 18.4%
SLOCK covvereremenereneniiites ittt sttt n s s 49.0% 46.2%
Life insurance company general aCCOUNLS ««wwssewsseessrmssrussrissenmsniseinns 17.9% 17.9%
Cash and dUue frOm DANKS «---sseressseresssrssssrssssesssssesssssesssssssssssssssssssens 1.8% 0.3%
[0 105 TS SOOI 14.0% 17.2%
TTOLAL veeverrerremsemsorsrnsmssessasssssssssssssssessssssssssasssssssssnsesssssssessssassasssssessnssnsan 100.0% 100.0%

(Note)

Total plan assets included retirement benefit trust of 36.6% and 36.2% as of March 31, 2021 and 2022, respectively, which were set for
corporate pension plans and retirement lump-sum payment plan.

The expected long-term return on plan assets has been estimated based on the current and anticipated allocation of plan assets and the
current and expected long-term return on various assets which are the components of plan assets.

The assumptions used in accounting for the above plans were as follows:

2021 2022

1) Discount rates

Welfare pension p]an .......................................................................... 0.5% 0.7%

Retirement lump-sum payment plan « - eeeeeecceeienenenininineenns . 0.3% 0.4%
2) Expected long-term return on plan assets

Welfare pension fund - e - 2.5% 2.5%

Retirement Denefit trUSt «--eeeeeeeeeeeeeeeeeeerermmmmmmmuiiiiiieeeeeereeeenennnn 1.8~2.5% 1.8~2.5%
3) Other assumptions

Expecterd rate Of salary raises « -« st sseseseeusususesinssisininiinnnins . 3.9% 3.9%

Defined contribution plan
Amount of contributions required for defined contribution plans at consolidated subsidiaries as of March 31, 2021 and 2022 is ¥11 million
and ¥10 million (U.S.$82 thousand), respectively.




15. Cash and Cash Equivalents

The reconciliation of cash and due from banks in the consolidated balance sheets to the cash and cash equivalents as of March 31 2021
and 2022 was as follows:

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Cash and Due from Banks «««eeeeeeeeeeseninnminiiniiiiiniiniiiiiinnenn ¥2,326,681 ¥2,651,118 $21,661,236
Interest-bearing Deposits included in Due from Banks
(excluding Due from BOJ) - - (1.777) (3.612) (29,514)
Cash and Cash Equivalen[s ........................................................................ ¥2,324,903 ¥2,647,506 $21,631,722

16. Lease Transactions
a. Lessee

Operating leases
Total future lease payments under non-cancelable operating leases at March 31, 2021 and 2022 are as follows:

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
With one year ¥ 78 ¥ 91 $ 749
Over one year 380 366 2,996
Total ¥459 ¥458 $3,745

b. Lessor
Leased investment asset at March 31,2021 and 2022 were summarized as follows :

Thousands of

Millions of yen U.S. dollars
2021 2022 2022
Lease receivables -t seeseeesenieininiiiiii e . ¥45,171 ¥44,769 $365,790
Estimated residual value 7,738 8,517 69,594
Interest income - (5,264) (5,130) (41,916)
Total --- ¥47,646 ¥48,156 $393,468

The lease receivable amount at March 31, 2021 and 2022, and the amount of lease fees receivable on investment assets, which is scheduled
to be collected after the fiscal year-end, were summarized as follows:

Lease receivables Lease investment assets
Millions of yen Millions of yen
2021 2021
within 1 year ¥3,321 ¥13,897
over 1 year and within 2 years -- 2,789 11,151
over 2 years and within 3 years 2,184 8,502
over 3 years and Within 4 Years - cecreesecrieecnes 1,555 5,665
over 4 years and within 5 years « - seeeseresesisesessninnne 815 3,154
over 5 WIRQATS weveeeensuentsnsutntuenten ettt 770 2,799
Lease receivables Lease investment assets
Thousands of Thousands of
Millions of yen u.S. dollars Millions of yen u.S. dollars
2022 2022 2022 2022

within 1 year ¥3,383 $27,648 ¥13,845 $113,124
over 1 year and within 2 years 2,794 22,831 11,109 90,772
over 2 years and within 3 years «.-cceoeresesesccueneees 2,149 17,563 8,207 67,062
over 3 years and within 4 years «.-cceeresesescceneees 1,383 11,304 5,573 45,536
over 4 years and within 5 years - eeseseeencenens 643 5,256 3,128 25,557

OVET 5 YRALS wrevveerrsuesuesussusnsnintsnisnisuininianins . 881 7,202 2,905 23,737




17. Income Taxes
Income taxes applicable to the Bank and its consolidated subsidiaries include corporation tax, inhabitants’ tax and enterprise tax.

Income taxes of the foreign consolidated subsidiaries are based generally on the tax rates applicable in their countries of incorporation.
Deferred tax assets and liabilities as of March 31, 2021 and 2022 consisted of:

Thousands of

Millions of yen u.S. dollars
2021 2022 2022

Deferred tax assets:

Allowance fOr 10an LOSSES «+r-reeeeeeeeeerermmmmmmmmiiiiiiieieiereiririnieeeeeeeeerennn ¥ 17,134 ¥ 13,859 $ 113,240

Net defined benefit hablhty ................................................................... 4,988 5,075 41,472

Devaluation 10SS ON SECUTITIES t+eeeeeeeererrrrrrmmmmmiririiieieeeeeeererrerrmmnme. 515 541 4,427

Depreciation 445 573 4,686

ORI +++ereesesrsrererersrsesesesesesesssssesesesesesesesesesesesesesesesesesesesssesesesenssesesenesesenenne 5,163 6,199 50,650

Subtotal -- 28,247 26,249 214,477

Valuation allOWanCe «-«-eeeeeereeeremmmieeeiiiiiieiticeeeieeeertee et - (3,585) (5,114) (41’788)
Total: Deferred tax aSSeLs «««e-seeeseersermrreniiiniiniiiiiiiiiiiiiiis et 24,661 21,135 172,688
Deferred tax liabilities:

Net unrealized gains on securities available for sale -+ esesereseieieenes (30,787) (13,947) (113,963)

Retirement benefit trust -- (2,470) (2,842) (23,221)

ORI ++veverereerererseseretssesentesesestssesasesesesasesesessasesesssesesssesesssesessnsesesssesesens (469) (3,216) (26,280)
Total: Deferred tax liabilities « - sseseseeuessesessssinisiiiiiiniiinnns (33,726) (20,0006) (163,466)
Net: Deferred tax assets (hablhnes) .......................................................... ¥ (9,065) ¥ 1,128 $ 9,222

The reconciliation between the Japanese statutory tax rate and the Bank’s effective tax rate for the year ended March 31, 2021 and 2022 is

as follows:

2021 2022
JAPANESE STALULOTY LAX TAL+++wssssessssssnsssssssssssssstssissssiststist sttt . *note 30.5%
(Adjustment)
Items permanently non-deductible, including entertainment expenses:- 0.1
Items permanently excluded from profit, including dividend income---- (1.0)
Increase(decrease)in valuation allOWance: - wsreemsssssrismsnsssssunnnnsens 3.9
(@ 1 5 1< TSN 0.0
Ratio of income taxes after tax effective acCOUNTING «+++++eeesesresesessisisnsincnnn 33.5%
(Note)

Details of the difference between the Japanese statutory tax rate and the Bank’s effective tax rate after tax effective accounting, have been
omitted, as this difference does not exceed 5% of the statutory tax rate.




18. Segment Information

a. Segment information by category of business
Segment information by category of business for the years ended or as of March 31, 2021 and 2022 is summarized as follows:

Millions of yen

Year ended or as of March 31, 2021 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with
EXternal CUSLOMETS --rrvsssseeeressssnererssssnnns ¥ 106916 ¥ 30552 ¥ 137,469 ¥ 5847 ¥ 143316 ¥ — ¥ 143316
TNEINAl UNLS +vvvvreererereererreremsememsnmesnnennnns 1,146 362 1,509 1,294 2,804 (2,804) —
108,063 30,915 138,979 7,141 146,120 (2,804) 143,316
SEGMENT PIOFL wrvvvvvrresserressermsssernsssecerenncs 15,947 245 16,193 3,939 20,132 (50) 20,082
SeGMENT ASSOLS +vevvvemrrememvrueucsnineinnincnens 10,602,009 83,627 10,685,636 42,863 10,728,500 (112,744) 10,615,756
Segment liabilities «+eeesreseeesesesusnsesinnncns 10,079,332 69,074 10,148,406 20,437 10,168,844 (101,180) 10,067,663
Others
Depreciation 5,619 703 6,322 94 6,417 80 6,497
Interest and dividend income 70,070 14 70,084 11 70,096 (306) 69,790
Interest expenses 2,521 285 2,806 6 2,812 (281) 2,530
Equity in earnings of unconsolidated
subsidiaries and associated companies 156 — 156 — 156 (24) 131
Extraordinary profit 278 — 278 — 278 — 278
Gains on disposal of noncurrent assets (4) — (4) — (4) — (4)
Gain on reversal of share subscription rights (274) — (274) — (274) — (274)
Extraordinary loss 552 — 552 0 552 — 552
Losses on disposal of noncurrent assets (270) — (270) (0) (270) — (270)
Impairment losses on of fixed assets (282) — (282) — (282) — (282)
Tax 4,943 86 5,029 1,278 6,308 (0) 6,307
Investment of unconsolidated subsidiaries
and associated companies 145 — 145 — 145 — 145
Increase of property and equipment and
intangible assets 7,545 751 8,297 74 8,372 81 8,453

Millions of yen

Year ended or as of March 31, 2022 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with
External CUStOMErs ++s-seseseseseuessununnannnnans ¥ 115578 ¥ 28,814 ¥ 144392 ¥ 5804 ¥ 150,197 ¥ — ¥ 150,197
Internal UNIts +eeeeveerererereeeeeeeeeerererrmrmmunnnn 1,159 365 1,525 1,267 2,792 (2’792) —
116,738 29,179 145,917 7,071 152,989 (2,792) 150,197
Segment profit 34,549 576 35,125 4,038 39,163 (51) 39,111
Segment assets . 11,135,325 83,211 11,218,536 43,329 11,261,865 (113,326) 11,148,539
Segment liabilities «+++sesseseseesesesnsusenienncns 10,634,401 68,467 10,702,869 18,174 10,721,044 (101,760) 10,619,283
Others
Depreciation 5,973 694 6,668 92 6,761 102 6,863
Interest and dividend income 74,126 14 74,141 19 74,161 (291) 73,869
Interest expenses 1,858 276 2,135 0 2,136 (267) 1,868
Equity in earnings of unconsolidated
subsidiaries and associated companies 171 — 171 — 171 (24) 146
Extraordinary profit 2,493 — 2,493 — 2,493 — 2,493
Gains on disposal of noncurrent assets (2,493) — (2,493) — (2,493) — (2,493)
Gain on reversal of share subscription rights — — — — — — —
Extraordinary loss 1,820 — 1,820 0 1,821 — 1,821
Losses on disposal of noncurrent assets (438) — (438) (0) (438) — (438)
Impairment losses on of fixed assets (1,382) — (1,382) — (1,382) — (1,382)
Tax 11,739 299 12,038 1,309 13,347 (0) 13,347
Investment of unconsolidated subsidiaries
and associated companies 221 — 221 — 221 — 221

Increase of property and equipment and
intangible assets 4,902 764 5,667 108 5,775 202 5,978




Thousands of U.S. dollars
Year ended or as of March 31, 2022 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with

External customers $ 944,346 $ 235430 $ 1,179,777 $ 47,427 $1,227,204 $ —  $1,227,204
TNErNAl UNILS c+vvveeerrererrerereremrmseremerenenenes 9,473 2,986 12,460 10,354 22,815 (22,815) —
953,820 238,417 1,192,237 57,782 1,250,019 (22,815) 1,227,204
SegMment PrOfit +«-«-esesesssssssususesussnsususuennens 282,286 4,707 286,994 32,994 319,988 (423) 319,564
SeGMENT ASSOLS +vevvvemeremeneruencsniueinnincnns 90,982,315 679,885 91,662,201 354,025 92,016,226 (925,944) 91,090,282
Segment liabilities 86,889,463 559,423 87,448,886 148,499 87,597,385 (831,446) 86,765,939
Others
Depreciation 48,810 5,673 54,484 757 55,241 835 56,077
Interest and dividend income 605,661 121 605,782 162 605,945 (2,385) 603,559
Interest expenses 15,187 2,261 17,448 4 17,452 (2,184) 15,268
Equity in earnings of unconsolidated
subsidiaries and associated companies 1,399 — 1,399 — 1,399 (200) 1,198
Extraordinary profit 20,371 — 20,371 — 20,371 — 20,371
Gains on disposal of noncurrent assets (20,371) — (20,371) — (20,371) — (20,371)
Gain on reversal of share subscription rights — — — — — — —
Extraordinary loss 14,878 — 14,878 1 14,879 — 14,879
Losses on disposal of noncurrent assets (3,578) — (3,578) (0) (3,579) — (3,579)
Impairment losses on of fixed assets (11,299) — (11,299) — (11,299) — (11,299)
Tax 95,914 2,443 98,358 10,698 109,056 (1) 109,054
Investment of unconsolidated subsidiaries
and associated companies 1,812 — 1,812 — 1,812 — 1,812
Increase of property and equipment and
intangible assets 40,055 6,250 46,305 885 47,190 1,653 48,844
(Notes)

1. Total income is presented in lieu of sales of companies in other industries.
2. “Others” include business segments not included in the reportable segments, such as the delivery of goods, etc., the maintenance of

ATMs and operations of securities and guarantees.

3. Adjustments are as follows:

(1) Adjustment for segment profit of ¥(51) million(U.S.$(423) thousand) was elimination of intersegment transactions.

(2) Adjustment for segment assets of ¥(113,326) million (U.S.$(925,944)thousand) was elimination of intersegment transactions.

(3) Adjustment for segment liabilities of ¥(101,760) million (U.S.$(831,446)thousand) was elimination of intersegment transactions.

(4) Adjustment for depreciation of ¥102 million (U.S.$835 thousand) was elimination of intersegment transactions and the
depreciation related to lease investment assets classified as “property and equipment” and “intangible assets” on a consolidated
basis.

(5) Adjustment for interest and dividend income of ¥(291) million (U.S.$(2,385)thousand), adjustment for interest expenses of
¥(267) million (U.S.$(2,184)thousand), adjustment for equity in earnings of unconsolidated subsidiaries and associated
companies of ¥(24) million (U.S.$(200) thousand) and adjustment for tax of ¥(0) million (U.S.$(1)thousand) were elimination
of intersegment transactions.

(6) Adjustment for increase of tangible fixed asset and intangible fixed asset of ¥202 million (U.S.$1,653 thousand) were transferred
from lease investment assets.

4. Segment profit was adjusted with reference to ordinary profit as stated in the consolidated statements of income.

b. Segment information about services
Millions of yen

Year ended or as of March 31, 2021 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 55,160 ¥ 30,691 ¥ 30,552 ¥ 26,912 ¥ 143,316

Millions of yen

Year ended or as of March 31, 2022 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 54,531 ¥ 37,853 ¥ 28,814 ¥ 28,998 ¥ 150,197

Thousands of U.S. dollars

Year ended or as of March 31, 2022 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers $ 445,551 $ 309,284 $ 235,430 $ 236,937 $1,227,204

c¢. Segment information about geographical area
1.0rdinary income
The domestic share of ordinary income from external customers exceeds 90% of ordinary income in the consolidated statement of
income, thus information has not been disclosed.
2.Tangible fixed assets
The domestic share of tangible fixed assets exceeds 90% of tangible fixed assets in the consolidated balance sheet, thus information has
not been disclosed.

d. Segment information about major customers
Ordinary income from a specific customer does not exceed 10% of ordinary income in the consolidated statements of income, thus
information has not been disclosed.




19. Related parties

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2021 were as

follows:
Description of ~ Voting rights ~ Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns AP
Brecutive  Gzuo  Chaimmanof  0.0%of the — ind of monetar voa  ssss -
Saito the Bank Bank’s voting etary
rights remuneration
claims (Note)
o . Directly owns cont?i?)ﬁl,ll:iaoln in
Executi Akihiko  President of 0.0% of the :
ecutive Fukai the Bank Bank’s votin — kind of monetary 45 411 — —
rights 8 remuneration
& claims (Note)
. . Capital
Director and  Directly owns AL
Executive ~ NoPWuki - Deputy 0.0% of the - kicr?gtgfbrlrlltcl)(r)lgén 47 429 — —
Horie President of ~ Bank’s voting remunerationry
the Bank rights claims (Note)
(Note)

Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan.
Transaction detail above includes capital contribution in kind of monetary remuneration claims arising from the measures to transfer
share subscription rights granted as share remuneration-type stock options to restricted stock.

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2022 were as

follows:
Description of ~ Voting rights  Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns SEe
. Akihiko  President of 0.0% of the contribution in
Executive Fukai the Bank BanK's voting — kind of monetary ¥12 $100 —
rights remuneration
claims (Note)
(Note)
Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan.
20. Earnings per Share
Yen u.S. Dollars
2021 2022 2022
Net Assets per Share of Common Stock ¥1,303.93 ¥1,288.78 $10.53
Earnings per Share of Common Stock 32.14 63.33 0.51
1. Basis on calculating Net Assets per share was follows:
Thousands of
Millions of Yen U.S. Dollars
2021 2022 2022
Consolidated Net Assets ¥548,093 ¥529,256 $4,324,342
Consolidated Net Assets Attributable to Common Shareholders 548,093 529,256 4,324,342

Thousands of Stocks

2021

2022

Number of Shares of Common Stock. Used for Calculating Net
Assets per Share

41

420,339

410,663



2. Basis of calculating Earnings per share was follows:

Millions of yen Thousands of Stocks Yen U.S. Dollars
Weighted average
For the year ended March 31,2021 Net income stocks EPS
Earnings available to Common Shareholders ¥13,501 420,087 ¥32.14 $0.29
Millions of yen Thousands of Stocks Yen u.S. Dollars
Weighted average
For the year ended March 31,2022 Net income stocks EPS
Earnings available to Common Shareholders ¥26,436 417,417 ¥63.33 $0.51

3. Diluted earnings per share of common stock for the fiscal year ended March 31,2021and 2022 are omitted as there are no dilutive shares, etc.

21. Changes in Net Assets

a. Information on type and number of shares issued and treasury shares
Type and number of shares issued and treasury shares in the year ended March 31, 2021 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
COMMON StOCK «vevrerereremrerererenne 435,888 _ — 435,888
TOLAL cvevevrererererereremmmseeseserenenensecacaen 435,888 _ — 435,888
Treasury shares
CommON StOCK «+eeerrrrrrrmmmmurnnnnnns 16,375 2 829 15,548
TOLAL cvevevrererererereremmmseesenesenenensescacaen 16,375 2 829 15,548

Type and number of shares issued and treasury shares in the year ended March 31, 2022 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
Common StOCK «eeseseseueuseencnenns 435,888 — 10,000 425,888
Total - 435,888 — 10,000 425,888
Treasury shares
Common StOCK «eeeeeeereevesnennannes 15,548 9,936 10,260 15,224
Total - 15,548 9,936 10,260 15,224

b. Information on dividends
The following dividends were paid in the year ended March 31, 2021:

Amount of dividends Cash dividends per share
Date of Type of Record Effective

resolution shares Millions of yen Yen date date
Annual meeting of
shareholders held March 31, June 25,
on June 24, 2020 Common stock ¥2,936 ¥7.0 2020 2020
Directors’ meeting
held on November September 30, December 4,
5, 2020 Common stock ¥2,522 ¥6.0 2020 2020
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The following dividends were paid in the year ended March 31, 2022:

Amount of dividends Cash dividends per share
Date of Type of Millions of Thousands of Record Effective

resolution shares yen U.S. dollars Yen U.S. dollars date date
Annual meeting of
shareholders held March 31, June 25,
on June 24, 2021 Common stock ¥2,942 $24,041 ¥7.0 $0.06 2021 2021
Directors’ meeting
held on November September 30, November 30,
8, 2021 Common stock ¥2,944 $24,055 ¥7.0 $0.06 2021 2021

Dividends whose record date is attributable to the year ended March 31, 2021 but which are effective after March 31,2021

Amount of dividends Cash dividends per share
Date of Type of Source of Record Effective
resolution shares Millions of yen dividends Yen date date
Annual meeting of
shareholders held Retained March 31, June 25,
on June 24, 2021 Common stock ¥2,942 earnings ¥7.0 2021 2021

Dividends whose record date is attributable to the year ended March 31, 2022 but which are effective after March 31, 2022

Amount of dividends Cash dividends per share
Date of Type of Millions of  Thousands of Source of Record Effective
resolution shares yen u.S. dollars dividends Yen u.S. dollars date date
Annual meeting of
shareholders held Retained March 31, June 27,
on June 24, 2022 Common stock ¥2,874 $23,487 earnings ¥7.0 $0.06 2022 2022

22. Stock Options

Not applicable.

23. Corporate bonds

Corporate bonds include subordinated corporate bonds in the amount of ¥50,000 million and ¥50,000 million (U.S.$408,530 thousand)
as of March 31, 2021 and 2022, respectively.

24. Subsequent events

Issuance of Basel I1I-compliant Subordinated Bonds
At the Board of Directors meeting held on August 24, 2022, the Bank resolved to issue unsecured corporate bonds. These bonds will be
issued on September 26, 2022.
The outline is as follows:
(1) Name of the corporate bonds
JPY 10,000,000,000 Subordinated Unsecured Bond (Sustainability Bond) due within 10 years and 1 month
(2) Issue price
¥100 (U.S.$0.81) per face value ¥100 of each bond
(3) Total amount of issue
¥10 billion (U.S.$81,706 thousand)
(4) Interest rate
Japanese yen Tibor plus 1.20% or less, or Japanese yen swap rate plus 1.20% or less
(5) Collateral
These bonds are not secured by collateral or guarantee and there are no assets pledged for these bonds.
(6) Maturity date
Within 10 years and 1 month
(7) Redemption method
Lump-sum redemption at maturity; provided that the Bank may set a retirement by purchase clause, an advanced redemption clause,
and other special redemption clauses that are deemed appropriate at the time of issuance.
(8) Use of fund raised

For new investments, loans and expenses or existing investments and loans that serve as the following green or social projects

<Green projects> <Social projects>

(i) Energy efficiency (i) Maintenance and generation of employment

(ii) Clean transportation (ii) Support for revitalization and sustainability of regional economies
(iii) Green buildings (iii) Support for reconstruction and recovery from disasters

(iv) Renewable energy (iv) Support for medical and welfare services




Report of Independent Auditors

Independent Auditor’s Report

The Board of Directors
The Gunma Bank, Ltd.

Opinion

We have audited the accompanying consolidated financial statements of The Gunma Bank, Ltd.
and its consolidated subsidiaries (the Group), which comprise the consolidated balance sheet as
at March 31, 2022, and the consolidated statements of income, comprehensive income, changes

in net assets, and cash flows for the year then ended, and notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at March 31, 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Japan, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of the audit of the consolidated financial statements as a whole, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters.

Determination of the debtor classification for the purpose of determining the allowance for
loan losses, and the allowance for loan losses by the discounted cash flow method (“the DCF
method”) and the cash flow deduction method

Description of Key Audit Matter

Auditor’s Response

The Group is engaged in the banking business
primarily in Gunma Prefecture which is its
main business base, of which the lending
business is the core business activity.

The collectability of loans recorded by the
Group is affected by changes in economic
trends in local areas, changes in the price of
real estate and stock prices, the status of the
COVID-19 pandemic, and the business
circumstances of debtors. As a result, there is
a possibility of default by debtors. As such, the

In considering the appropriateness of the
determination of the debtor classification and
the appropriateness of the allowance for loan
losses by the DCF method and the cash flow
deduction method, we mainly performed the
following audit procedures:

(1) Assessment of internal controls

* We assessed the Group’ s internal controls
over the Group's debtor classification
process. The controls tested included but
were not limited to those controls over the




Group calculates the amount of expected
losses on default and records it as an allowance
for loan losses.

The allowance for loan losses included in the
consolidated balance sheet at the end of the
fiscal year ended March 31, 2022 was ¥52,485
million. Information such as a detailed
description of the calculation method for the
allowance for loan losses is presented in
Section h “Allowance for loan losses” and
(Significant accounting estimates) of Note 1

“Summary of Significant Accounting
Policies” to the consolidated financial
statements.

The allowance for loan losses is calculated in
accordance with the Group's predetermined
guidelines for self-assessment and write-offs
and allowances. The calculation process
includes the determination of the debtor
classification which is determined by
assessing the relevant debtor's ability to repay
loans based on its repayment status, financial
position, business performance, and future
prospects of debtors, and the provisioning of
the allowance for loan losses by the DCF
method and the cash flow deduction method.

(1) Determination of the debtor classification

In determining the debtor classification, the
Group sets forth the outlook for debtors’ future
business performance as a significant
assumption. In particular, when assessing the
appropriate classification of a debtor whose
repayment status, financial position, or
business performance is deteriorating, factors
such as the reasonableness and feasibility of
the business improvement plan, which
embodies the prospects for improvement in the
future, are important in making the relevant
judgments. The reasonableness and feasibility
of the business improvement plans are affected
by changes in the business environment
surrounding the debtor, including the impact
of the COVID-19 pandemic, and the success
or failure of the debtor's business strategy.
Therefore, they are highly uncertain and
highly dependent on management judgement.

(2) Allowance by the DCF method and the
cash flow deduction method

In order to respond to future uncertainty in
consideration of the ongoing uncertainty about
when the COVID-19 pandemic will be
contained, the Group records an allowance for
loan losses by the DCF method and the cash
flow deduction method for debtors that are
classified as either debtors requiring caution or
potentially bankrupt debtors and that, in
addition, are large loan balance debtors for
which substantial deterioration in _their

accuracy and completeness of the schedules
used in determining the debtor classification
and controls over the underlying credit
rating data. Also, we assessed the Group’s
internal controls over the process of
estimating the future cash flows used in the
DCF method and the cash flow deduction
method.

(2) Determination of the debtor classification

+ We selected a sample of debtors by taking
into account the type of business, the
repayment status, financial position, the
degree of deterioration in their business
performance and potential credit risk
estimated from  external disclosure
information. We also considered monetary
impact of the changes in debtor's
classification on the amount recorded in the
allowance for loan losses.

«In order to evaluate sampled debtors’ recent
repayment status, financial position,
business performance and the impact of the
COVID-19 pandemic, we inspected a set of
materials related to the Group's self-
assessment, such as explanatory materials
including a description of the business,
borrowing and repayment status, research
materials providing an understanding of

substantial financial position, financial
statements, and the trial balance. In
addition, we made inquiries of the

department in charge of the loans as
necessary to confirm our understanding,
compared financial analysis with that of
other companies in the same industry,
examined related materials such as tax
reports, and examined the consistency
between the aforementioned materials and
external publications such as external
ratings and IR information.

In order to examine the reasonableness and
feasibility of business improvement plans
that embody the future outlook for the
repayment status, financial position, and
business performance of the debtors, we
analyzed the trends from past results of the
major profit and loss items such as sales,
cost of sales, selling, general and
administrative expenses of the debtors,
evaluated the precision of the Group’s past
estimate based on the extent to which the
debtors had historically achieved their
previous business improvement plans, and
evaluated the impact of the COVID-19
pandemic on business performance of the
debtors. Further, as necessary, we held
discussions with the department in charge of
loans and made comparisons with relevant
market and industry information, such as




business performance would have a significant
impact on the Group’s profit or loss. The
allowance for loan losses by the DCF method
and the cash flow deduction method is
determined based on an estimation of future

performance trends of other companies in
the same industry and analyst reports for the
industry.

(3) The allowance for loan losses by the DCF

cash flows and, in particular, the repayment method and the cash flow deduction method

schedule based on the business improvement
plans included in the future cash flows
estimation is based on management's
evaluation of the reasonableness and
feasibility of business improvement plans.
Therefore, estimating the future cash flows is
highly uncertain and dependent on
management judgement.

* In order to examine the accuracy and
completeness of the scope of application of
the DCF method and the cash flow
deduction method in accordance with the
Group's predetermined guidelines, we
reperformed the selection of debtors subject
to these methods from the list of debtors as
ofthe end of the fiscal year ended March 31,
2022.

* In order to evaluate the repayment schedule
included in the estimation of the future cash
flows for the debtors to which the DCF
method or the cash flow deduction method
are applied, we agreed it with the repayment
schedule of the business improvement plan,
or compared it with the actual repayment
amount.

Accordingly, in view of the significance of the
potential impact on the consolidated financial
statements, we have identified the
appropriateness of the determination of the
debtor classification for the purpose of
determining the allowance for loans losses,
particularly with respect to debtors displaying
a deterioration in repayment status, financial
position or business performance, and the
appropriateness of the allowance for loan
losses by the DCF method and the cash flow
deduction method as a Key Audit Matter.

Other Information

The other information comprises the information included in the Annual Report that contains
audited consolidated financial statements but does not include the consolidated financial
statements and our auditor’s report thereon. Management is responsible for preparation and
disclosure of the other information. The Corporate Auditor and the Board of Corporate Auditors
are responsible for overseeing the Group’s reporting process of the other information.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management, the Corporate Auditor and the Board of Corporate
Auditors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
Or error.




In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern and disclosing, as required by accounting principles
generally accepted in Japan, matters related to going concern.

The Corporate Auditor and the Board of Corporate Auditors are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

+ Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation in
accordance with accounting principles generally accepted in Japan.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Corporate Auditor and the Board of Corporate Auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.




We also provide the Corporate Auditor and the Board of Corporate Auditors with a statement that
we have complied with the ethical requirements regarding independence that are relevant to our
audit of the consolidated financial statements in Japan, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with the Corporate Auditor and the Board of Corporate Auditors,
we determine those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of
Japan.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2022 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 2 to the consolidated financial statements.

Ernst & Young ShinNihon LLC
Tokyo, Japan
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