The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Balance Sheets

Millions of yen

Thousands of
u.S. dollars (Note 2)

As at March 31, 2023 2024 2024
Assets
Cash and de frOML DATKS «e-seressersrssessessessessnssesessassassassassassassenes ¥ 1,833,043 ¥ 1,844,728 $12,183,664
Trading QACCOUINT SECUTILIOS ++evrrrreeserrnrreeeerrurieeeeerunieeeeertnieeeerrnsieeeeernsseeeessmsseeeesrsseesessssnseeessnsnnns 541 268 1,775
Money LT L I T 0 0 U 1] T RN .- 9,854 12,251 80,913
SECUTITIES wrevererrerevrerresersesesesesssesssssassessssssessssesnssessssssssesssssssessssesnssesassessesessesessesnssesnssesnssssone 2,617,250 2,290,971 15,130,914
Loans and Dills diSCOUNTEd +oeeeeerereeeererrmmmmmmiimiiiiiiesee e ee e 5,991,297 6,406,055 42,309,331
Foreign exchanges ................................................................................................................. - 10,045 8,445 55,780
Lease receivables and INVEeStINEINT QSSELS «+eeerrrrrrrrrrrrsrrreeeeeererrmmmmmmiiiiiieieeeeeeeerrrmmmmmmeeeen 60,554 63,506 419,437
Other assets - 74,120 109,746 724,828
PrOPETLY And @QUIPITIENE rrereerereeeereesessssssessessssssssssssssssssssssssssssssssssssssssssssssssss s 65,013 64,772 427,797
Intangible QASSOLS +evrrrrrrerrnrnrerernuuieeeernteeeeettiieetettseeeertasteeerntseeeeeratneeeernrseeerrnreeternntaeeerrnneeeerrnns 8,053 8,162 53,913
Net defined DENe it QSSEt «+«-rrreeeerreeeeeeeeetrtmmmmiimiiiiiiiiieeeeeeeeeeeeerrrrrr e eeeeeeeeersressssarsranees 16,963 40,728 268,994
DEFEITEA LAX ASSELS ++rvrvervsersrsmssmssmsmsssssssassessasssssssssssasssssesassassssssssesssssssssssssssasssssanes 13,003 1,335 8,822
Customers’ liabilities for acceptances and guarantees 8,527 8,609 56,861
AllOWaNCce fOr 10an 10SSES «++reeeeerrrrrrrmmmrmrreietiieiiiiittitttte ettt e e e e e e ee e ernnaaaaaeeeeeees (45,967) (41[366) (273,208)
TOLA] QASSEOLS ++vvrrreeereeeeererrrrmmmmmrmrmrutiiirrreeee et eeeeeeteeeeeeerrrrrrsrssrsrararr i eeeseseseeesanane s ¥10,662,300 ¥10,818,218 $71'449’826
Liabilities
DIEPOSILS +++++++111111111110400 00000 ¥ 8,244,257 ¥ 8,477,662 $55,991,427
Call money and bills sold 28,708 40,880 270,000
Payables under repurchase QAGTEEIMIETLLS ++rererersesestsestsssssssstutututtatst sttt 86,565 136,841 903,779
Payables under securities lending transactions - 723,449 283,947 1,875,356
Borrowed 53703 3 <) R - 926,993 1,122,729 7,415,157
Foreign exchanges - . 338 341 2,257
Bonds payable ....................................................................................................................... . 50,000 50,000 330,229
Borrowed money fTOIN tTUST ACCOUIL w+oeeeeeerrrrrrrmrnrnrsseseeeeeeererrmmmrriiieeeeeeeeeersrrmnsnmseeeeeeees - 12,988 13,575 89,660
OLREE [HADIIILLES ++-vsevevsersresererrerssessesamsarssssssssssessessssassssssssesssssessessssassssssssssssssssssssssssssssansansans s 55,774 95,309 629,478
Provision for directors’ bonuses -+ 56 61 408
Net defined benefit liability 358 342 2,258
Provision for directors’ retirement benefits - 167 140 930
Provision for reimbursement Of dePOSIts -« +swswseseeereeeeininiiiiiiae 264 154 1,017
Provision for Contingent JOSS +rvrrrrrrrrereenenniinittirtte ettt e e s a e e e e e 926 915 6,049
Reserves under special laws 0 0 6
Deferred tax 1iabilities «eeeeeeeeeeeeeeeererrmmmmmrmnmnnnnnn — 6,708 44,305
Deferred tax liabilities for land revaluation «w----ssseeeeeeeeeeeesrrsrnmreeeeieeeiiirnreeeeeeeceininneeeeeeeens 7,112 6,902 45,585
Acceptances and guarantees ................................................................................................. 8,527 8,609 56,861
TOLAL THADILITIES w+-vvvseveesevrerernerermsrrnesersesssesssesssessssesassesassessesessessssesassesssesassesans 10,146,489 10,245,122 67,664,768
Net assets
Capital L0 1ol LY 48/652 48,652 321,327
Capita] surp]us ....................................................................................................................... 29,581 29,587 195,415
Retained earnings - 429,438 452,960 2,991,614
Treasury SRLATES ++evrrrrrrmrriiiiiie ittt e e e e e e s e e e aaaran (9,233) (17,146) (113,246)
Total shareholders’ eqUIty ..................................................................................................... 498,439 514,053 3,395, 110
Valuation difference on available-for-sale securities - (2,920) 23,617 155,983
Deferred gains or losses on hedges 250 942 6,221
Revaluation reserve for land «---weeeeeeeeeeeenens 13,022 12,593 83,174
Remeasurements of defined benefit plans ......................................................................... 7,018 21,889 144,568
Total accumulated other comprehensive income -+ 17,370 59,041 389,947
TOLAl NI QASSELS c+eeeeeeeerrrrrrrrrrrrmrrrrrrriiiiiiiteeeeeeeeeeeeeeeeeerrerrrrarassssraeseeeeeeeeseasssannnen 515,810 573,095 3'785’057
Total liabilitiesS aNd NEt ASSELS «+++rrrrrrrrrreeeeeeerrrmmmmmmiiiiiieeeeeeerrrrrrrreeeeeeeeerrmmsmmnee. - ¥10,662,300 ¥10,818,218 $ 71,449,826

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Income

Millions of yen

Thousands of
u.S. dollars (Note 2)

Years ended March 31, 2023 2024 2024
Income
Interest income:
Interest on loans and discounts ¥ 58,544 ¥ 68,882 $ 454,941
Interest and dividends OIN SECUTILIES «+--rrrrrrrrrreeeererrrrrriinrireeeteeieiiiiiiirrteeeeeeeeeeeeinnnnsaaeeeeees - 26,381 35,820 236,581
Other INterest INCOIMNE «+++ererrrrrermrmmmnnssrsssararnrerereeeenn 2,150 1,104 7,294
TTEUST EES rvvveeeeeeeeeerrittttieeeteeeiiettee et e et et e e e e e e e aba s e e e e e s e e e e abaaaaseeeeeeee e ssanaasseaeeseesennnnnns 36 37 248
Fees anNd COMIMNISSIONS ++reeeerrrrrrnrnrnnssansreetetettettmiuiuuiisaaaaeteeteetettrmmmmsesssteteeeeeesrsmmmmmsns .- 22,763 28,239 186,509
Other Ordinary INCOIMIE < teveeersteseremiittiitiiiti ittt 37,385 33,504 221,281
OLNET INICOTIIE +++++vererrerertrsemetesemetesesesteseseteseseateseseatete s et ese s et beseatetebest s eseatteseatesesentseseatseseneases 30,926 32,977 217,803
TOLA] ITLCOTIIE «+e+vvererverersrrerersementaserestesesttesestetesetssesetsae et se e s esen e s esetese et seateseseatesas 178,187 200,566 1,324,660
Expenses
Interest expenses:
Interest on deposits ............................................................................................................... - 2,769 5,309 35,065
Interest on call money and borrowing - vem 2,259 4,550 30,053
Other interest [543 1 1] < T E LI IR C IR 10,592 29,919 197'6()6
Fees and commissions payments - 8,357 9,129 60,299
Other Ordjnary EXPEIISES «osveseensntetentutantuttittutet ittt bttt 59/603 53,003 350’067
General and administrative eXpenses - sseseseseseususessusunies 51,549 51,547 340,448
Other EXPEIISES #+veeeerestnsutantntutttuttet bttt 4,]54 4[123 27’236
To’[a] EXPEIISES wervervsarsnrsnsnsnriniussusnsisuininnes ]39’286 157,584 1,040,777
Proﬁt before income TAXES oveereererrerenrtuttutttiitiittiititiituititiutieiiuttuttctttittiotictictstestestestesesstsstncences 38’901 42,982 283,883
Income taxes:
Current - 8,426 11,850 78,268
D EfErTEd ++eeeeerrrrrrrreeeeieiii et e e e s e e e aa s e e e e e e e e e naaaaaaes 2,542 6 41
PIOTI c-evevererrerersenerterentnteseteseuteteseatesesetesest et eaest s b et st eae st be st b e be bt e s et eb e st b e b et e b e st b e se s b et e bt s neanas 27,933 31,125 205,573
Profit attributable to owners of PATEIUL ++eseressssesensusssiststistsititist sttt s ¥ 27,933 ¥ 31,125 $ 205,573
Yen u.S. dollars
Per share amounts
Profit — primary .......................................................................................................................... ¥ 68.19 ¥ 78.43 $ 0.51

Diluted earnings per share of common stock for the fiscal year ended March 31, 2024 and 2023 are omitted as there are no dilutive shares.

The accompanying notes are an integral part of these statements.

The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Comprehensive Income

Millions of yen

Thousands of
U.S. dollars (Note 2)

Years ended March 31, 2023 2024 2024
Profit ¥ 27,933 ¥31,125 $205,573
Other comprehensive income
Valuation difference on available-for-sale securities - (36,479) 25,818 170,522
Deferred gains or losses on hedges - 388 691 4,564
Remeasurements of defined benefit plans 2,601 14,870 98,213
Share of other comprehensive income of entities accounted for by the
@QUItY METhOd ++rrerereemerreeisteiti it 179 719 4,751
Total other cOMpPrehensive INCOME « -t weerisisisieininiiiiii e (33,310) 42,099 278,052
Comprehensive income (5,377) 73,225 483,626
(Details)
Comprehensive income attributable to owners of parent - ceeseeseeecnccineinccnnns - ¥ (5,377) ¥73,225 $483,626

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets

Millions of yen

Shareholders’ equity

Capital stock sarpls carnings Ty
Balance as of March 31, 2022 eeeeeesesesesenisesenieininiiiinisieenne - ¥48,652 ¥29,581 ¥407,300 ¥(7,352) ¥478,181
Changes of items during the year
Dividends of SUrPIUS +e-esesesesesesesisisinininiiiiiiiicine — — (6,161) — (6,161)
Profit attributable to owners of parent - esseeusesesisenennens — — 27,933 — 27,933
Purchase Of treasury SHares -« .- swwsereesecrumseremssersssesnannes . — — — (2,000) (2,000)
Disposal of treasury shares — — (25) 119 94
Reversal of revaluation reserve for land «..eseeeeueuevsecncns — — 393 — 393
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — — 22,138 (1,880) 20,257
Balance as of March 31, 2023 «eeeeeesesenenenenennneninninnininsinens - ¥48,652 ¥29,581 ¥429,438 ¥(9,233) ¥498,439
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses on reserve for defined benefit  comprehensive Total net
securities hedges land plans income assets
Balance as of March 31, 2022 ¥ 33,379 ¥(137) ¥13,415 ¥4,417 ¥ 51,074 ¥529,256
Changes of items during the year - oeueeueeesiesisisinisinninns
Dividends Of SUIPIUS «-+seerresserressermesserminnriiseniinnes — — _ — — (6,161)
Profit attributable to owners of parent -« .seeeeesesesueueuennnes — — — — — 27,933
Purchase of treasury shares — — — — — (2,000)
Disposal of treasury shares -« -teeeesescnennnnniiiicecne - — — _ _ _ 94
Reversal of revaluation reserve for land - .ceeeeeeveeeieennnnes — — — — — 393
Net changes of items other than shareholders’ equity -~ (36,300) 388 (393) 2,601 (33,703) (33,703)
Total changes of items during the year - --seseeeeeresescsesennnnne (36,300) 388 (393) 2,601 (33,703) (13,445)
Balance as of March 31, 2023 ¥ (2,920) ¥ 250 ¥13,022 ¥7,018 ¥17,370 ¥515,810

The accompanying notes are an integral part of these statements.




Millions of yen

Shareholders’ equity

Capital stock surplus carnings e
Balance as of March 31, 2023 «eeeeeesessesinnnninininininiiininiiennes - ¥48,652 ¥29,581 ¥429,438 ¥ (9,233) ¥498,439
Changes of items during the year
Dividends Of SUTPIUS «++-ssseresseresseeessserssersserssseisssenissenissesssnses — — (8,033) — (8,033)
Profit attributable to owners of parent +-wswseeeeeueususisisnnanas —_ — 31,125 — 31,125
Purchase Of treasury SHares -« .- swwsereesecrumseremssersssesnannes . — — — (8,001) (8,001)
Disposal of treasury shares -+ — 5 — 88 94
Reversal of revaluation reserve for land «..eseeeeueuevsecncns — — 428 — 428
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — 5 23,521 (7,913) 15,614
Balance as of March 31, 2024 «eeeoeeereneneneneninininininnininsnnns - ¥48,652 ¥29,587 ¥452,960 ¥(17,146) ¥514,053
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses on reserve for defined benefit  comprehensive Total net
securities hedges land plans income assets
Balance as of March 31, 2023 ¥(2,920) ¥250 ¥13,022 ¥ 7,018 ¥17,370 ¥515,810
Changes of items during the year - e
Dividends Of SUIPIUS w-seerresserresserressersinneriiseriinnes — — _ — — (8,033)
Profit attributable to owners of parent -« --weeeeesesesueieuennnes — — — — — 31,125
Purchase of treasury shares - — — — — — (8,001)
Disposal Of treasury shares - - weeeeesecemsscrmusecrisnecernnne . — — — — — 94
Reversal of revaluation reserve for land - -.ceeeeeeveeeeieennnes — — — — — 428
Net changes of items other than shareholders” equity - 26,538 691 (428) 14,870 41,670 41,670
Total changes of items during the year «--seseeeeesesescsciennnnnes 26,538 691 (428) 14,870 41,670 57,285
Balance as of March 31, 2024 ¥23,617 ¥942 ¥12,593 ¥21,889 ¥59,041 ¥573,095

The accompanying notes are an integral part of these statements.




Thousands of U.S. dollars (Note 2)

Shareholders’ equity

Capital stock

Capital Retained
surplus earnings

Treasury Total shareholders’
shares equity

Balance as of March 31, 2023 ceeeerernnnnnnnnninniniiiniii - $321,327

$195,376 $2,836,264

$ (60,982)  $3,291,985

Changes of items during the year

Dividends Of SUTPIUS «++-ssseresseresseeesssersserssnerissensssenisenisesssnses — — (53,057) — (53,057)
Profit attributable to owners of parent +-wswseeeeeueususisisnnanas — — 205,573 — 205,573
Purchase of treasury shares -+t eesesesesessnneciiinnnnnnes . — — — (52,848) (52,848)
Disposal of treasury shares -+ — 39 — 584 623
Reversal of revaluation reserve for land ««---esseeeeeeeieienennss — — 2,833 — 2,833
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — 39 155,349 (52,263) 103,124

Balance as of March 31, 2024 «eeeeeerreneenininniininiiiiniiniennenns - $321,327 $195,415 $2,991,614 $(113,246) $3,395,110
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses reserve for defined benefit comprehensive Total net
securities on hedges land plans income assets
Balance as of March 31, 2023 «eeeeeereesreninineniinieiiiieienieneene - $(19,290) $1,657 $86,007 $ 46,354 $114,727  $3,406,713
Changes of items during the year
Dividends Of SUIPIUS «--seerressecrressecrrissmminesnsissnmissesnsisssnnes — — — — — (53,057)
Profit attributable to owners of parent - .sweweeeeseueisusisnnanas — — — — — 205,573
Purchase Of treasury SHares - - swwesseresssecrumsesemmsermisessunnes . — — — — — (52,848)
Disposal of treasury shares -+ . — — — — — 623
Reversal of revaluation reserve for land - oeeeeveeeesneeennnns — — — — — 2,833
Net changes of items other than shareholders’ equity -+~ 175,273 4,564 (2,833) 98,213 275,219 275,219
Total changes of items during the year 175,273 4,564 (2,833) 98,213 275,219 378,343
Balance as of March 31, 2024 «+eeeeeseseenesennesininisininiiiniiiiennes - $155,983 $6,221 $83,174 $144,568 $389,947  $3,785,057

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Thousands of

Millions of yen u.S. dollars (Note 2)
Years ended March 31, 2023 2024 2024
Cash flows from operating activities
Profit before iNCOME tAXES «+++sesesreressrsusususmsttitisisi ittt ¥ 38,901 ¥ 42,982 $ 283,883
Depreciation ............................................. 6,572 6,193 40,903
Impairment JOSS rrrrrrrnrrrreeeeeiriiiiiiiriiir et et e e e e e e e e e eeees . 409 787 5,200
Share of loss (profit) of entities accounted by the equity method (221) (141) (934)
Increase (decrease) in allowance for loan losses -+ - (6,517) (4,601) (30,390)
Increase (decrease) in provision for directors' bonuses - . (2) 4 32
Decrease (increase) in net defined Denefit agset -+« wwssessessesussustisemninisiiisiiniinisitiseienes (6,150) (23,764) (156,956)
Increase (decrease) in net defined benefit liability - - - (4) (16) (107)
Increase (decrease) in provision for directors' retirement benefits (36) (26) (173)
Increase (decrease) in provision for reimbursement of deposits -+ (103) (110) (726)
Increase (decrease) in provision for contingent loss ««--«+eeee- . 25 (10) (69)
Interest and dividend INCOME s wsevserurmmmemniniieit e (87,070) (105,807) (698,817)
Interest EXPBIISES #+eeeesesestststatattetet ettt . 15,620 39,779 262,725
Loss (gain) Telated tO SECUTTILIOS +++eeerrrrrrrnrnnnsarareerereetttiuiiiiiieiasaateeeeteetetereraseaeeeeeeesenannes 1,772 (5,719) (37,777)
Loss (gain) on money ST a5 TR € 4 AP . 11 (0) (0)
Foreign exchange losses (gains) .......................................................................................... (2,554) (1,505) (9,945)
Loss (gain) on disposal Of NNON-CUTTEIIT ASSELS ++vveeerrrrrersrrrreersrurrerssureensiueeeesssreeesssneessssnnens (994) 18 122
Net decrease (increase) in trading aCCOUNT SECUTIIES wwwvssserervsssssrvmsssssssumsssssiusssssssunanss 400 272 1,801
Net decrease (increase) in loans and bills discounted - . sereseeesisninniniiiiiiniens (233,200) (414,758) (2,739,308)
Net increase (decrease) in deposits e eteeeeteteeeeeeeetaneeetataaeetetaaaeeetaraneeeearaneeeenrrneeeearanaaane s 85,504 258,420 1,706,760
Net increase (decrease) in negotiable certificates of deposit -+ (9.838) (25,016) (165,221)
Net increase (decrease) in borrowed money (excluding subordinated borrowings) ----- (573,802) 195,736 1,292,755
Net decrease (increase) in due from banks (excluding deposits placed with
Bank Of]apan) ................................... 523 (11,136) (73'550)
Net decrease (increase) 10 CALL JOAMS ceeeeeeeerrrmmmmmmmmrmniiiiiiiiiiiiiiinnreeeeeeeeeesessanssnsseseeeeeees - 6,119 — —
Net increase (decrease) in call money - - 36,623 12,171 80,389
Net increase (decrease) in payables under repurchase agreements - sseseseueueusesencns — 50,275 332,050
Net increase (decrease) in payables under securities lending transactions «--+---...- (9,545) (439,502) (2,902,729)
Net decrease (increase) in foreign exchanges = QASSOLS +evrrrrrrrrrrrraeeaatiaiiiiiiinrrarraeeeeeeeeaanann s 24,199 1,599 10,566
Net increase (decrease) in foreign eXChanges = JHaDIlIties coeevvreeeeeersrrrnnmeeieiininneeeeeiinnnnnns - (196) 3 22
Net decrease (increase) in lease receivables and investment assets -« .+sesseesesesueusens (363) (2,952) (19,500)
Net increase(decrease) in borrowed money from trust aCCOUNE -+e-eeeseeseseusencusecusecuens 931 587 3,878
Interest and diVIAENd TECEIVEd - e srereererrererrererremeuerseessemessesesesemsesssscssesessesesscsesacsseacssesesns 90,335 108,367 715,723
Interest paid ............................................................................................................................ (14,451) (38,513) (254,365)
Other - net - (13,296) (28,661) (189,294)
GUDLOTAL w-vessesrreeeeessessssssssseeeesssessssssssessesssssssssssssssseesssssssssssssssessssssssssssssssssssssssssssssseessssssssssnns (650,404) (385,043) (2,543,053)
Income taxes paid .................................................................................................................. (5,761) (9,480) (62,613)
Net cash provided by (used in) operating activities -+ ssssesesesesessusuenenns (656,166) (394,524) (2,605,667)
Cash flows from investing activities
PULCRASES OFf SECUTLLIES «-++ereveerereerereerememremessesessemesemessesesstacssesessesesetsesetsesesscsescsesesesesessesesscson (823,174) (830,733) (5,486,648)
Proceeds from Sales Of SECUTITIES ««-vrrrrrreeeeeeeeirmmmmmmmrriiiiiiiiiiiiniireeeeeeeeeismnnrseseeeeeesssssnnnnns 519,392 1,065,544 7,037,474
Proceeds from redemption OF SECUTITIES +++vvvvvvrvereeeeeimmmmmmrinnniieiiieeiiiiiinnnreeeeeeeeesssssnnnnneees . 151,062 185,624 1,225,975
Increase in money held in trust - (1,600) (2,400) (15,851)
Decrease in money Held 1N tTUSE ceeverrrrrreererereneeeimimiiirieiiiire e eeeeeeeeeeeseeenene s 14 2 19
Purchases of property and equipment ......................... - (3,775) (4,347) (28,713)
Purchases of intangibie QASSELS ++eeeererrrrrrrnrrreeeranaaiiinnns . (2,031) (2,941) (19,428)
Proceeds from sales of property and equipment -« seeseeeseueeseusineunens 2,356 252 1,670
Proceeds from DUSINESS tranSfer <« eceeeeeerrrrrmmmtiiiiiiiiiiiiiiieieeee it snasrre e eeenans 4,437 — —
Net cash provided by (used in) investing activities (153,319) 411,002 2,714,498
Cash flows from financing activities
Issuance of subordinated DONAS - 10,000 10,000 66,045
Redemption Of subordinated DONAS ««««eeeeeeeeersrrrmmmmriiiiiiiiiiiiiirree s . (I0,000) (]_(),0()0) (66,045)
Cash dividends Paid «w-sessseeeeesessseeermesmsseemiisessemmiss s . (6,159) (8,021) (52,980)
Purchases of treasury SRATES ++everrrrrrmrriiiiieietieeeeeet e (2,000) (8,001) (52,848)
Proceeds from sales of treasury SHATeS «veeeeeeeeiirtiiiiiiiiiii s . 94 94 623
Net cash provided by (used in) financing activities -« cseeseersessciniciniinns (8,066) (15,929) (105,205)
Net increase (decrease) in cash and cash equivalents ««c-eeeeeemsenccininiccnnnnncs (817,552) 548 3,625
Cash and cash equiva]en[s at beginning of the (] TSP 2,647,506 1,829,954 12,086,085
Cash and cash equivalents at end of the year - e ¥ 1,829,954 ¥1,830,503 $12,089,711

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies e. Derivatives
Derivatives are stated at market value.
a. Basis of Presentation

The accompanying consolidated financial statements of The f. Non-current assets

Gunma Bank, Ltd. (the “Bank”) and its consolidated
subsidiaries (the “Group”) have been prepared from the
accounts maintained by the Bank in accordance with the
provisions set forth in the Banking Law, the Financial
Instruments and Exchange Act of Japan and other applicable
rules and regulations and in conformity with accounting
principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements
of International Financial Reporting Standards.

In addition, the notes to the consolidated financial
statements include information which is not required under
accounting principles generally accepted in Japan but is
presented herein as additional information.

Certain items have been reclassified from the original
consolidated financial statements filed with the Prime
Minister as required by the Financial Instruments and
Exchange Act for the convenience of readers outside Japan.
Certain prior year amounts have been reclassified to comply
with the current year presentation.

. Consolidation

The accompanying consolidated financial statements include
the accounts of the Bank and its significant subsidiaries. The

number of consolidated subsidiaries as of March 31, 2024 is

6.

The remaining unconsolidated subsidiaries have been
excluded from the scope of consolidation because, judging
from their assets, ordinary profit, net income or loss
(amounts corresponding to the Bank’s equity interest),
retained earnings (amounts corresponding to the Bank’s
equity interest) and accumulated other comprehensive
income (amounts corresponding to the Bank’s equity
interest), they do not have a material effect on the
accompanying consolidated financial statements.

As of March 31, 2024, the Bank has 2 unconsolidated
subsidiaries, which are accounted by the equity method, and
1 affiliate, which is accounted by the equity method.

In reference to the consolidated subsidiaries’ closing dates,
six companies close accounts at the end of March.

¢. Trading Account Securities

Trading securities purchased for trading purpose are stated at
market value at the fiscal year end with its related cost of
sales being determined mainly by the moving average
method.

. Securities
Securities are classified into four categories: trading, held-to-
maturity bonds, equity of unconsolidated subsidiaries and
affiliates or securities available for sale. Trading securities are
carried at market value and held-to-maturity bonds are
carried at amortized cost. Equity of unconsolidated
subsidiaries and affiliates are stated at cost and accounted by
the equity method, respectively. Marketable securities
classified as securities available for sale are carried at market
value with changes in unrealized holding gain or loss, net of
the applicable income taxes, recorded as a component of net
assets.

Stocks and others without a quoted market price are stated
at acquisition cost and determined by the moving average
method.

Securities comprising the trust asset in money held in trust
which is solely managed primarily for the purpose of
securities operations are stated at market value.

Regarding foreign currency-denominated available-for-sale
debt securities, translation differences arising from changes
fair value are treated as valuation differences, and the
remainder is treated as foreign exchange gains or losses.

(1) Property and equipment
Depreciation of Property and equipment of the Bank are
computed by the straight line method.
The estimated useful lives principally applied are as follows.
Buildings 6 to 50 years
Equipment and furniture 3 to 20 years
Depreciation of Property and equipment of the consolidated
subsidiaries are principally computed by the straight line
method based on the estimated useful lives of the respective
assets.

(2) Intangible assets

Intangible assets are depreciated using the straight line
method. Software used internally is depreciated over its
estimated useful life (mainly five years).

(3) Leased assets

Leased assets in “Property and equipment” subject to finance
lease transactions other than those under which the title of
the leased equipment is transferred to the lessee are
depreciated using the straight line method assuming that the
lease period is equal to the useful life. If a guarantee for
residual value is prescribed by the lease contract, the residual
value is equal to such guaranteed residual value; otherwise,
the residual value is zero.

8. Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are
translated into Japanese yen at the exchange rates prevailing
at the balance sheet date.

h. Allowance for loan losses

An allowance for loan losses is provided in accordance with
the internal guidelines regarding write-offs and allowance for
loan losses.

1) For loans to debtors that are legally bankrupt under the
Bankruptcy Law, Special Liquidation under the
Commercial Code or other similar laws, and to debtors
that are effectively in similar conditions, the allowance is
provided at the amount of loan balance less the amount
recoverable from the disposal of collateral and/or
guarantees.

2) For loans to debtors that are not yet legally or substantially
bankrupt but are likely to go bankrupt (the “potentially
bankrupt debtors”), the allowance is provided at the
amount deemed necessary against the credit balance less
the amount recoverable from the disposal of collateral
and/or guarantees.(the “uncovered amount”).

A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided
at the amount calculated by the method whereby the
amount of the allowance is set at the uncovered amount
less the amount reasonably estimated recoverable from
the cash flows (“cash flow deduction method”).

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred from the
uncovered amount over the next three years. The
amount of expected losses is determined by calculating
the long-term average of the ratio of loan losses
observed over three years in the past, with the addition
of the adjustment based on the recent loan-loss ratio
and other necessary adjustments.

3) For loans to debtors requiring careful management in the
future, such as those with restructured loans (the “debtors
requiring caution”), the allowance is provided at the
amount deemed necessary against the loan balance.




A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided at
the amount calculated by the method whereby the
amount of the allowance is set at the difference between
the sum of the reasonably estimated cash flows,
discounted by the original contractual interest rate and
the book value of the loan (the “DCF method”).

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred over the
next three years. The amount of expected loss is
determined by calculating the long-term average of the
ratio of loan losses observed over three years in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

4) For loans to debtors other than those in 1) to 3) above,
the allowance is provided at the amount of losses expected
to be incurred over the next year. The amount of expected
loss is determined by calculating the long-term average of
the ratio of loan losses observed over one year in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

(Note)

Classification for the ratio of expected loss

The ratio of expected loss is calculated based on the ratio of
loan losses, which is based on actual loan losses over a set
period of time, and is classified into the following four
categories: one category for normal debtors, two categories as
described below for debtors requiring caution, and one
category for potentially bankrupt debtors.

e The debtors requiring caution include those for whom all
or part of the loans are substandard loans (loans past due for
3 months or more, or restructured loans) (the “substandard
debtors”) as well as those who modified contractual terms of
loans, but are not considered substandard debtors because
their loans are not regarded as restructured loans due to
business improvement plans, etc.

e Loans to other debtors requiring caution

All credit is subject to self-assessment of assets by
marketing related departments in accordance with the
internal guidelines for the self-assessment of assets, and the
results of the self- assessment are audited by the department
in charge of asset auditing that is independent of the
marketing-related departments.

Consolidated subsidiaries record a general reserve for loan
losses by applying the historical loan-loss ratio observed over
specific periods, and the specific reserve for certain loans at
the estimated uncollectible amount based on an assessment
of each debtor’s ability to repay loans.

i. Provision for directors’ bonuses
A provision is provided for the payments of bonuses to
directors and the Board of Corporate Auditors Members at
the amount of the estimated bonus payments corresponding
to the end of the fiscal year.

j. Accounting method for retirement benefits
In calculating retirement benefit obligation, the Bank uses
the benefit formula basis for the purpose of attributing
expected retirement benefit payment to the period up to the
end of the fiscal year. In addition, the accounting method for
actuarial gain and loss is as follows:

Actuarial gain and loss

Actuarial gain and loss are amortized from the year
following the occurrence primarily by the straight line
method over a fixed period (mainly 10 years) that is shorter
than the average remaining service years of the eligible
employees.

Certain consolidated subsidiaries calculate liability for
retirement benefits and retirement benefit expenses by the
simplified method, whereby retirement benefit obligation is
recognized at the amount that would be paid if eligible
employees retired at the end of the fiscal year.

k. Provision for directors’ retirement benefits
To prepare for the payment of retirement benefits to directors
and the Board of Corporate Auditors Members, a reserve is
provided at the amount deemed to have accrued at the end
of the fiscal year (the estimated amount payable on the
balance sheet date based on the bylaws) out of the estimated
amount payable as retirement benefits to directors and the
Board of Corporate Auditors Members.

1. Provision for reimbursement of deposits
A provision for reimbursement of deposits accounts is
provided for the repayment of dormant deposits which are
no longer recorded as liabilities, based on the estimated
reimbursement losses that may be incurred should the
deposits be withdrawn.

m. Provision for Contingent Loss
A provision for contingent loss is provided for the payment
of charges related to the responsibility-sharing system to
Credit Guarantee Corporations at the amount expected to be
paid based on the past payment experience.

n. Reserves under Special Laws
Reserves under the special laws represents a reserve for
financial products transaction liabilities and is provided for
compensation for losses from securities-related accidents in
the amount computed in accordance with Article 46-5 of the
Financial Instruments and Exchange Act and Article 175 of
the related cabinet ordinance.

0. Income Taxes
Deferred tax assets and liabilities are determined based on
the differences between financial reporting and the tax basis
of the assets and liabilities and are measured using the
enacted tax rates and laws which will be in effect when the
differences are expected to be reversed.

p. Earnings Per Share
Earnings per share was computed based on the profit
available for distribution to shareholders and the number of
shares of common stock outstanding during the fiscal year.

q. Hedge Accounting
Hedge Accounting for Interest Rate Risks
The Bank adopted the “Accounting and Auditing Treatment
of Accounting Standard for Financial Instruments in the
Banking Industry” (Practical Guidance No.24 by the Japanese
Institute of Certified Public Accountants (JICPA) Industry-
specific Special Committee, March 17, 2022;“Industry-
specific Special Committee Practical Guidance No.24").

Under the Industry-specific Special Committee Practical
Guidance No.24, the Bank applies the deferred method of
hedge accounting for qualifying derivative instruments to
mitigate the interest rate risks arising from various financial
assets and liabilities.

Hedge effectiveness is assessed for each designated group
of hedged items (such as deposits) and the corresponding
group of hedging instruments (such as interest rate swaps).
Both of the hedged items and hedging instruments are
grouped based on their durations and compared for the
testing of effectiveness.

In addition to the above, the Bank applies exceptional
treatment for certain interest swap contracts that meet the
criteria for the exceptional treatment, under which eligible
interest rate swap contracts are accounted for on an accrual
basis.

Hedge Accounting for Foreign Exchange Risks

For foreign exchange risks arising from financial assets and
liabilities denominated in foreign currencies, the Bank
adopted the “Accounting and Auditing Treatment of
Accounting for Foreign Currency Denominated Transactions,
etc. in the Banking Industry” (Practical Guidance No.25 by
the JICPA Industry-specific Special Committee, October 8,



2020;"Industry-specific Special Committee Practical
Guidance No.25"). Under the Industry-specific Special
Committee Practical Guidance No.25, the Bank applies the
deferred method of hedge accounting.

The Bank enters into currency-swaps and foreign exchange
swaps to mitigate the foreign exchange risks arising from
financial assets and liabilities denominated in foreign
currencies and assesses, both at the hedge’s inception and on
an ongoing basis, whether these derivatives are highly
effective in offsetting changes in cash flows of hedged items
(financial assets and liabilities). Hedge effectiveness is
assessed by ensuring that the foreign currency position of the
hedging instruments that are designated to hedge foreign
exchange risk of the foreign currency-denominated
receivables and payables exceeds that of the hedged foreign
currency-denominated receivables and payables.

In addition, for available-for-sale securities (except for
bonds) denominated in foreign currencies, the Bank applies
the fair value hedge accounting for a portfolio hedge on the
conditions that the issues of foreign currency denominated
securities are designated as hedged items in advance and that
the amount of foreign currency payables of spot and forward
foreign exchange contracts exceeds the amount of acquisition
cost of the hedged items denominated in foreign currencies.

1. Recognition for Income and Expenses
Income and expenses associated with finance lease
transactions are recognized when lease fees are receivable
and payable.

s. Cash and Cash Equivalents
Cash and cash equivalents in the consolidated statements of
cash flows consist of cash and deposit with the Bank of Japan
which are included in “Cash and due from banks” on the
consolidated balance sheets.

(Significant accounting estimates)
Of the items for which amounts based on accounting
estimates were recorded in the consolidated financial
statements for the fiscal year ended March 31, 2024, the
following items may have a material impact on the
consolidated financial statements for the fiscal year ended
March 31, 2025.

Allowance for loan losses

(1) Amount recorded in the consolidated financial statements
for the fiscal year ended March 31, 2023 and 2024.

Allowance for loan losses

as of March 31, 2023 ¥45,967 million

Allowance for loan losses |¥41,366 million
as of March 31, 2024 U.S.$273,208 thousand

(2) Information on the details of significant accounting
estimates for items identified

1) Calculation method
The calculation method for allowance for loan losses is
presented in Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies h.

2) Major assumptions
Major assumption is the “outlook for debtors’ future
business performance used to determine the debtor
classification.” The “outlook for debtors’ future business
performance used to determine the debtor classification”
is established through the individual evaluation of each
debtor’s business characteristics, financial condition, cash
flow, and earning generating ability, among other factors.
In addition, for large loan balance debtors, whose
substantial deterioration in business performance will
increase the uncertainty about the Bank’s financial results,
future cash flows are individually estimated using the DCF
method or the cash flow deduction method, and
allowance for loan losses is recognized. Among them,

Reasonable estimates of future cash flows are used in the

DCF method and the cash flow deduction method.

Reasonable estimates of future cash flows:

oThe estimated amount recoverable in case of a radical
and feasible business improvement plan or the like and
this amount can be reasonably estimated

eThe estimated amount recoverable with reference to
factors such as past repayments

3) Impact on the consolidated financial statements for the
next fiscal year ending March 31, 2025.
If the assumptions used for calculating the original
estimates change due to factors such as changes in the
business performance of individual debtors, then this may
have a significant impact on allowance for loan losses in
the consolidated financial statements for the fiscal year
ending March 31, 2025.




2. Yen and U.S. Dollar Amounts

The Bank maintains its accounting records in yen. The yen
amounts included in the accompanying consolidated
financial statements are stated in millions of yen, truncating
amounts of less than one million yen. Therefore, the totals or
subtotals presented in the accompanying consolidated

Amounts in U.S. dollars are included solely for the
convenience of the reader. The rate of ¥151.41 = U.S.$1.00,
the approximate exchange rate prevailing on March 31, 2024,
has been used. The inclusion of such amounts is not
intended to imply that yen have been or could be readily
converted, realized or settled in U.S. dollars at that or any
other rate.

financial statements may not always add up to the sum of the

respective account balances. “—” is used to denote nil and
“0” is used to denote rounding down to zero.

3. Loans and Bills Discounted

(1) Loans based on the Banking Act and the Act on Emergency Measures for the Revitalization of the Financial Functions are as follows.
Loans refer to the following items listed on the consolidated balance sheets: corporate bonds shown under “Securities” (limited to bonds
for which all or part of the redemption of principal and the payment of interest are guaranteed, and the issuance of the corporate bond
takes place via private offering of the securities in accordance with Article 2, Paragraph 3 of the Financial Instruments and Exchange Act);
loans and bills discounted; foreign exchanges; items recorded in each account under “Other assets” such as accrued interest, suspense
payments and customers’ liabilities for acceptances and guarantees; available-for-sale securities indicated in the notes in case of loan of
securities (limited to those under a loan-for-use or lease agreement).

Thousands of

Millions of yen u.S. Dollars
2023 2024 2024
Loans to bankrupt and substantially bankrupt debtors:«««--eeeeeereeeeacs ¥ 25,504 ¥ 29,228 $193,043
Loans with cOllection TiSK: - - -« srererreeeeeeeiimemmmmmiiiiiiiicceeeeeeeeerrrre e 41,706 36,684 242,284
Loans past due for 3 MONthS O MOTE: -+++rrrrrrrrereeeeeirimimriiriiceeeeeeeeeeee s 3/645 6’385 42,170
Restructured loans:- . 45,122 35,778 236,300
TTOLAL ++evvereereereererrerserserseseeesessessensenseseesessessessensensensesessessessessesessansensensessesassens . ¥115,979 ¥108,076 $713,799

Loans to bankrupt and substantially bankrupt debtors refer 4. Loan Commitments

to loans held by debtors who have fallen into bankruptcy
due to having initiated bankruptcy procedures,
reorganization procedures, or filed applications to begin
rehabilitation procedures, and other similar loans.

Loans with collection risk refer to loans that are not
classified as Loans to bankrupt and substantially bankrupt
debtors and in which the debtor has not yet fallen into
bankruptcy, but their financial situation and business
performance have worsened such that there is a high risk
that the principal will not be redeemed, and interest will
not be received according to contractual terms of loan.

Loans past due for 3 months or more refer to loans and
bills discounted that are not classified as either loans to
bankrupt and substantially bankrupt debtors or Loans with
collection risk, and for which the repayment of principal or
interest has been delayed by three months or more from the
day after the agreed-upon payment date.

Restructured loans refer to loans and bills discounted that
are not classified as loans to bankrupt and substantially
bankrupt debtors, loans with collection risk, or loans past
due for 3 months or more, and for which the terms of the
loan have been restructured to the benefit of the debtor with
the goal of reorganizing the debtor’s management or
supporting the debtor by means such as the reduction or
waiving of interest, the deferment of interest payments, the
deferment of principal repayment, and debt forgiveness.

The loan amounts above show the amounts before the
deduction of the allowance for loan losses.

(2) Bills discounted are accounted for as financial transactions

in accordance with Industry-specific Special Committee
Practical Guidance No.24. The Bank has rights to sell or
pledge bank acceptances bought, commercial bills
discounted, documentary bills and foreign exchange bought
without restrictions. Their total face value as of March 31,
2023 and 2024 were ¥23,195 million and ¥20,553 million
(U.S.$135,747 thousand), respectively.

Contracts of overdraft facilities and loan commitments are
contracts that require the Bank to extend credit to customers
up to the prescribed limits in response to customers’
application of loan as long as there is no violation of any
condition in the contracts. The unused amount relating to
these contracts within the limits was ¥1,348,997 million,
¥1,350,855 million (U.S.$8,921,836 thousand), respectively
at March 31, 2023 and 2024. ¥1,275,270 million, ¥1,260,473
million (U.S. $8,324,902 thousand), respectively, at March
31, 2023 and 2024 out of these unused balances were for the
contracts of which original contractual term are one year or
less, or unconditionally cancelable at any time.

Since many of these commitments expire without being
drawn down, the unused amount does not necessarily
represent a future cash requirement. Most of these contracts
have conditions that the Bank can refuse customers’ loan
application or decrease the contract limits with proper
reasons (e.g., changes in financial situation, deterioration in
customers’ creditworthiness). At the inception of contracts,
the Bank obtains real estate, securities, etc. as collateral if
considered to be necessary. Subsequently, the Bank performs
periodic review of the customers’ business results based on
internal rules, and takes necessary measures to reconsider
conditions in contracts and/or require additional collateral
and guarantees.

5. Financial Instruments

(1) The financial instruments and related disclosures

a. Policy for financial instruments

The Group provides mainly banking services and other
financial services including leasing. The Bank engages in
fund management including investment in securities and
funding in the call market, in addition to the business of
accepting deposits and negotiable certificates of deposit as
well as provision of loans. With its financial assets and
liabilities exposed to interest rate risk, the Bank adopts asset
liability management (ALM) to avoid incurring unexpected
loss due to fluctuations in interest rates. Thus, the Bank’s



derivative transactions are not only intended to provide
solutions to customers’ financial needs, but also to conduct
ALM within the Bank.

There are the Bank’s consolidated subsidiaries that engage
in leasing business or securities business.

b. Nature and extent of risks arising from financial
instruments

Financial assets held by the Group comprise mainly loans
to clients, which are exposed to credit risk. The Group’s
financial assets also include securities such as stocks and
bonds, which are exposed to credit risk of the issuing
entities as well as the risk of market price fluctuations.

Assets and liabilities in the forms of loans, bonds and
deposits are exposed to interest rate risk, which is partially
hedged by interest rate swap transactions. Likewise foreign
currency denominated loans and bonds involve foreign
currency exchange fluctuation risk, which is mitigated by
making it a rule to match the currency of investment and
financing, or hedged by the use of currency swap
transactions.

Call money and borrowed money, etc. are exposed to
cash flow risk, involving inability to settle payments on due
dates as a result of the unavailability of market under
certain circumstances.

The Bank conducts derivative transactions including
interest rate swaps and currency-swaps in an effort to
accommodate clients’ financial needs, and as part of the
Bank’s ALM effort. Besides, the Bank engages in proprietary
derivative trading with the purpose to earn short-term
spread, subject to risk management including the setting of
certain position limits and maximum allowable losses, in
an effort to prevent losses in excess of certain threshold.

The Bank applies hedge accounting, The Bank confirms
that for hedges of interest rate to which exceptional
treatment of interest rate swap is applied, the conditions for
exceptional treatment are met and that for hedges of the
foreign currency exchange fluctuation risk, foreign currency
position exceeds the hedged instruments.

¢. Risk management for financial instruments

The Bank has formulated the Basic Policy of Risk
Management and ancillary rules concerning risks, along
with the following structure to enforce adequate risk
management.

1) Credit risk management

The Bank has established its credit management structure
based on the internal rules concerning credit risks, including
the Credit Guideline and the Basic Rules for Credit Risk
Management.

Provision of loans and other credit facilities involves
credit risk management such as individual credit review,
post-origination credit control including the utilization of
Debtor Rating System and self assessment, handling of
problem loans and monitoring of the credit concentration
in particular sectors in loan portfolios.

Credit risks associated with securities investment and
market transactions are managed by capturing fair value
and credit rating.

Primary credit risk management tools such as credit rating
system, self-assessment of the Bank’s asset, write-off /reserve
provisioning, are developed and examined by Risk
Management Department which is independent of the
business promotion division and the screening division,
and checked by Inspection & Audit Department, for the
purpose of proper check and balance. Executive Committee
and the Board of Directors are updated on the latest risk
situation regularly and as appropriate.

2) Market risk management

Risk management structure is in place, based on the internal
rules concerning market risks including the Basic Rules of
Market Risk Management.

For market transactions, the department in charge of
market transactions is structured in such a way that they
check each other: the Treasury & Securities Department
serves as the front office department in charge of
transactions, whereas the Financial Markets & International
Department serves as the middle-office and back-office
department in charge of risk management and
administrative processing.

In addition, the Bank establishes the risk tolerance and
the risk management criteria, conducts monitoring, and
reports the monitored information to the ALM & Profit
Management Committee via the Risk Management
Department.

The principal financial instruments that expose the Bank
to market risk include loans, deposits, securities and
derivative transactions. In order to monitor the degree of
market risk exposure of these financial instruments and
financial obligations, the Bank employs the VaR technique
as a uniform indicator tool.

It applies the historical-simulation method to the
computation of VaR. Its VaR model uses a 99.9% confidence
level and a 5-years observation period, with various holding
periods depending on the holding purposes.

The total amount of value at risk (VaR) for the Bank as of
March 31, 2023 and 2024 was ¥130,825 million ¥166,996
million (U.S. $ 1,102,942 thousand), respectively.

The Bank conducts back tests by comparing the VaR
derived from its measuring model and actual gains or
losses, in order to confirm that its measuring model
captures the market risk with sufficient adequacy. It should
be noted that the VaR represents the amount of market risk
under the condition of a certain event probability which
was statistically calculated based on historical market
fluctuations; therefore the model may not be able to capture
sufficiently the risk associated with financial instruments in
market turmoil that exceeds historical levels of market
fluctuations.

3) Liquidity risk management

Risk management structure is in place, based on the internal
rules concerning liquidity risks including the Basic Rules of
Liquidity Risk Management.

With respect to liquidity risk, the ALM & Profit
Management Committee, which is convened each month,
takes every precaution by identifying and analyzing the cash
flow status, the balance between investing and funding,
interest rate movements and other factors. With respect to
cash flow risk, the Bank determines the department in
charge of cash flow management, which rigorously manages
cash flow periodically (e.g., daily, weekly, monthly)
including its overseas bases.

We have also prepared a Contingency Plan to prepare
against emergencies, and are taking every precaution
including developing systems that enable us to respond
appropriately to a wide range of scenarios.

d. Supplementary explanations on fair value of financial
instruments

Fair value of financial instruments is measured based on
certain assumptions, and the value might differ if different
assumptions are used. In addition, the contract amount of
the derivative transactions does not represent the market
risk of the derivative transactions.




(2) Fair value of financial instruments
The carrying value on the consolidated balance sheet and fair value of financial instruments as of March 31, 2023 and 2024 as well
as the differences between these values are described below.

Stocks and others without a quoted market price and Investments in limited partnerships are not included in the following table
(see Notel). In addition, Cash and due form banks and Payables under securities lending transaction are omitted since these
instruments are mainly settled in the short term and the fair values approximate the book values.

Millions of yen

2023
Carrying Value Market Value Differences
1. Securities
Held-to-maturity bonds - ¥ 1,814 ¥ 1,830 ¥ 15
AVALLADLE-FOT-SALE «+vrerevererermremereremrmeaeueresersisescsesesetsesesesessstsesesesenssssas . 2,582,596 2,582,596 —
2. Loans and bills discounted -« - eeeeeeemesseinmeniniinininiiiniininns 5,991,297
Allowance for loan losses (41,556)
5,949,741 5,970,135 20,394
Total assets ¥8,534,151 ¥8,554,562 ¥20,410
1. Deposits «-eeeueveeeee ¥8,044,837 ¥8,044,853 ¥ 15
2. Negotiable certificates of deposit 199,419 199,419 0
3. BOITOWEd MONEY +veveueerssssessrssuestititiitstntsi sttt 926,993 926,993 —
Total liabilities ¥9,171,250 ¥9,171,266 ¥ 15
Derivative transaction
Derivatives to which hedge accounting is not applied ++seseeereeess ¥ (196) ¥ (196) ¥ —
Derivatives to which hedge accounting is applied -+ (5,462) (5,462) —
TOtal derivatives - esesesesessssssrurieiiitititititttttt e - ¥ (5,658) ¥ (5,658) ¥ —
Millions of yen
2024
Carrying Value Market Value Differences
1. Securities
Held-to-maturity bonds - ¥ 41,058 ¥ 41,652 ¥ 594
AVALLADLE-FOT-SALE «+ererevererrrrremereremrmireuereserseseaesesesstesesesesssssesesesensessas . 2,209,345 2,209,345 -
2. Loans and bills discounted -« - e eeeeeevereinmininiinininiiiniinins 6,406,055
Allowance for loan losses (37,020)
6,369,035 6,386,129 17,094
Total assets ¥8,619,438 ¥8,637,127 ¥17,688
1. Deposits -« +eweeeeeeeeses ¥8,303,258 ¥8,303,264 ¥ 6
2. Negotiable certificates of deposit 174,403 174,403 —
3. BOITOWEd MONEY -+vesereesesuressrssuentititttttstsi sttt 1,122,729 1,122,729 —
Total liabilities ¥9,600,391 ¥9,600,397 ¥ 6
Derivative transaction
Derivatives to which hedge accounting is not applied +++seseeereeess ¥ 214 ¥ 214 ¥ —
Derivatives to which hedge accounting is applied (31,451) (31,451) —
TOtal derivatives s -esesesesessesssserieitiiiiititititttt e - ¥ (31,236) ¥ (31,236) ¥ —




Thousands of U.S. dollars

2024
Carrying Value Market Value Differences
1. Securities
Held-to-maturity DONS - eeessecrrerermisesssmseersisesmisessiiseessisessissesnns $ 271,175 $ 275,099 $ 3,923
AVvailable-fOor-8ale «+eeeeeeerrrrmmmemeeieiiiiiiiiiiiieeccee e - 14,591,803 14,591,803 —
2. Loans and bills diSCOUNtEd ««eseeeeeeeeeerrmmmmmmmmmmmmiiiiiiceeieeeeeeeeeeeeeenerennannn. 42,309,331
Allowance for loan losses (244,506)
42,064,824 42,177,728 112,904
Total assets $56,927,804 $57,044,632 $116,828
T e R —— $54,839,563 $54,839,605 $ 11
2. Negotiable certificates of deposit . 1,151,863 1,151,863 —
3. BOITOWEU TNIONEY wrerrevvrerserressecmsinnssimmsssisssssssisssisesssssssssssessssssessssssssins 7,415,157 7,415,157 —
Total liabilities . $63,406,585 $63,406,627 $ 41
Derivative transaction
Derivatives to which hedge accounting is not applied «++seseeereeess $ 1,419 $ 1,419 $ —
Derivatives to which hedge accounting is applied (207,723) (207,723) —
Total derivatives « e sswessessssessssssusinisiniisiisiisiens $ (206,304) $ (206,304) $ —

(Note 1)

Stocks and others without a quoted market price and Investments in partnerships and others

The following are the consolidated balance sheet amounts of Stocks and others without a quoted market price, and Investments in
limited partnerships. These amounts are not included Available-for-sale in fair value information of financial instruments.

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
NON-listed SLOCKS erereererererermcrremeerenee . ¥ 3,871 ¥ 4,753 $ 31,393
Investments in limited partnerships - 28,967 35,814 236,540

Non-listed stocks are not subject to disclosure of the fair value in accordance with Article 5 of Implementation Guidance on Disclosures
about Fair Value of Financial Instruments (ASBJ Guidance No.19, March 31, 2020).

Investments in limited partnerships are not subject to disclosure of the fair value in accordance with Article 27 of Implementation
Guidance on Accounting Standard for Fair Value Measurement (ASBJ Guidance No.31, June 17, 2021)

(Note 2)
Redemption schedules for monetary claims and securities with maturity after the fiscal year-end

Millions of yen

2023

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less yearto 3 years  yearto5years  yearto 7years year to 10 years 10 years
Securities ¥ 146,490 ¥ 208,904 ¥ 243,734 ¥289,892 ¥ 691,290 ¥ 764,082
Held-to-maturity securities - - 667 867 279 — — —
National government bonds -~ — — — — — —
Local government bonds «+++ee- - — — — — — —
Corporate bonds 667 867 279 — — —
Others eseeeeesesesenenniiiniine - — — — — — —

Available-for-sale securities with

maturity 145,823 208,036 243,454 289,892 691,290 764,082
National government bonds -+ 2,000 — — 15,000 319,000 420,000
Local government bonds -+ - 87,581 133,222 156,552 193,435 196,877 4,536
Corporate bonds «weseeeeeeeninnnns 19,246 25,697 16,700 3,711 128,894 1,800
Others eseeeeesessenenniiiiiiine B 36,994 49,115 70,201 77,745 46,517 337,745
Loans and bills discounted «-+-+eeeeeevevees 1,432,657 978,668 763,895 526,499 539,791 1,652,569

Total - ¥1,579,148 ¥1,187,572 ¥1,007,630 ¥816,391 ¥1,231,082 ¥2,416,651
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Millions of yen

2024
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Securities ¥ 110,303 ¥ 233,225 ¥ 297,290 ¥296,642 ¥ 502,385 ¥ 553,912
Held-to-maturity securities -+ - 3,194 5,930 6,921 6,737 18,275 —
National government bonds - — — — — — —
Local government bonds - - 2,586 5,173 6,728 6,728 18,275 —
Corporate bonds - wwseeseeseeaseaens 607 757 193 9 — —
Others «eeeeessssssiniiiiine - — — — — — —
Available-for-sale securities with
maturity 107,109 227,294 290,368 289,905 484,109 553,912
National government bonds -+ — — — 55,000 199,000 70,000
Local government bonds - - 67,627 141,285 197,056 190,470 132,895 3,699
Corporate bonds «eeseeeeereenecnenenns 18,154 23,776 18,698 3,311 126,749 —
Others «eeeeeeeeneniiiiiiiiine - 21,327 62,232 74,613 41,123 25,464 480,212
Loans and bills discounted «--.-eeeeeeeueee 1,494,064 1,042,033 930,666 586,184 604,023 1,652,968
Total --- ¥1,604,368 ¥1,275,259 ¥1,227,956 ¥882,826 ¥1,106,408 ¥2,206,881
Thousands of U.S. dollars
2024
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Securities $ 728,511 $1,540,357 $1,963,479 $1,959,201 $3,318,043 $ 3,658,363
Held-to-maturity securities -+ - 21,097 39,170 45,716 44,495 120,702 —
National government bonds -+ — — — — — —
Local government bonds - - 17,083 34,166 44,436 44,436 120,702 —
Corporate bonds 4,014 5,003 1,280 59 — —
Others — — — — — —
Available-for-sale securities with
maturity 707,413 1,501,187 1,917,762 1,914,706 3,197,341 3,658,363
National government bonds -+ — — — 363,252 1,314,312 462,320
Local government bonds - - 446,653 933,133 1,301,478 1,257,981 877,717 24,436
Corporate bonds « e eeseeeeereenecncnenns 119,902 157,035 123,495 21,867 837,127 —
Others «eeeeseeseeesenieiiiieiiiee - 140,858 411,018 492,788 271,604 168,184 3,171,606
Loans and bills discounted ««---eeeeeeeee 9,867,672 6,882,197 6,146,662 3,871,502 3,989,323 10,917,169
Total - $10,596,184 $8,422,555 $8,110,141 $5,830,704 $7,307,367 $14,575,533
(Note)

Loans and bills in the above tables exclude loans and bills whose redemption amounts are impossible to estimate (¥67,183 million
and ¥65,879 million (U.S.$435,105 thousand) in 2023 and 2024, respectively), such as credit extended to debtors that are legally
bankrupt, those that are effectively in similar conditions, or those that are not yet legally or substantially bankrupt but are likely to be
bankrupt, as well as loans and bills with no maturity date (¥30,031million and ¥30,236 million (U.S.$ 199,696 thousand) in 2023

and 2024, respectively).

(Note 3)

Repayment schedules for deposits and other interest-bearing debt after the fiscal year-end

Millions of yen

2023
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
DT o o) | N ¥7,634,455 ¥378,237 ¥ 23,093 ¥2,865 ¥6,186 Yy —
Negotiable certificates of deposit -+~ 199,369 50 — — — —
Borrowed Joale) o [y R 283,893 343,700 299,400 — — —
TOLAL +eeevvererrermrremsreemnrensuensreesssesenenans . ¥8,117,718 ¥721,987 ¥322,493 ¥2,865 ¥6,186 Y
Millions of yen
2024
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
DT o L) | N ¥7,926,870 ¥343,551 ¥ 23,326 ¥3,470 ¥6,039 Yy —
Negotiable certificates of deposit - 174,403 — — — — —
Borrowed INIOMEY +eevsersnrsarsarsnnsnnsnninnininnin 353,429 474,700 294,600 J— — —
Total - ¥8,454,703 ¥818,251 ¥317,926 ¥3,470 ¥6,039 ¥ —




Thousands of U.S. dollars

2024
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years year to 5 years year to 7 years  year to 10 years 10 years
Deposit $52,353,681 $2,269,011 $ 154,060 $22,924 $39,885 $—
Negotiable certificates of deposit - 1,151,863 — — — — —
Borrowed Jsale) o Loy R 2,334,251 3,135,195 1,945,710 — — —
Total - $55,839,796 $5,404,207 $2,099,770 $22,924 $39,885 $—

(Note)
The amount of demand deposit, which is a part of deposit, is included in the figure for “Due in 1 year or less.”

(3) Matters regarding to breakdown of fair value of financial instruments by level
Fair values of financial instruments are classified into the following three levels on the basis of the observability and the materiality
of the valuation inputs used in fair value measurements.
Fair values of Level 1: Fair values measured by quoted prices of the assets or liabilities being measured which are given in active
markets among observable valuation inputs
Fair values of Level 2: Fair values measured by inputs other than inputs included within Level 1 among observable valuation inputs
Fair values of Level 3: Fair values measured by unobservable valuation inputs

When several inputs that have significant impact on fair value measurement are used and those inputs are classified into different
levels, the fair value is categorized into the lowest priority level for fair value measurement among the levels in which each of the
inputs belongs.

(1) Financial instruments record at fair value in the consolidated balance sheet

Millions of yen

2023
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds -«-weseeeeesecess ¥ 783,825 ¥ — ¥ — ¥ 783,825
Local government bonds - — 768,313 — 768,313
Corporate DONAS ++-eevreeeeerrnneeeeniiiniiieeeeiien J— 158,059 35,071 193,130
Stocks 197,932 — — 197,932
Others -eeeeesesmesmemsenteinii 67,521 571,872 — 639,394
Derivative Transactions
Interest Rate Related Transactions -+« - — 419 — 419
Foreign Exchange Related Transactions - — 7,050 — 7,050
OIS «eerererersesereserememeseueieuereseseseseseseseseseeeens — _ 165 165
TOLAl ASSELS +vsserervsssresssssssssssssssssssnsssssssssssnsssssnsssess ¥1,049,279 ¥1,505,715 ¥35,236 ¥2,590,231
Derivative Transactions
Interest Rate Related Transactions -« - ¥ — ¥ 145 ¥ — ¥ 145
Foreign Exchange Related Transactions -+ — 12,982 — 12,982
OURELS «+eererererseseressrememeseueneseseseseseseseseneseseeeens — _ 165 165
Total Liabilities . ¥ — ¥ 13,128 ¥ 165 ¥ 13,293
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Millions of yen

2024
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds «+-+eseeeeeencee ¥340,465 ¥ — ¥ — ¥ 340,465
Local government bonds ««eeeseeseseseseiennens — 725,208 — 725,208
Corporate DONAS ++oeerreeeerrnneeeenniieiiieeeiiieen — 148,166 36,204 184,371
Stocks 215,799 — — 215,799
Others «eeeeresmeeniniiiiiie 82,136 661,163 — 743,299
Derivative Transactions
Interest Rate Related Transactions -« - — 557 — 557
Foreign Exchange Related Transactions - — 7,623 — 7,623
Others «+eeeererrsrmrmsrsririiiiieieeeeieeieeeeeereerr————. — J— 174 174
TOtal ASSELS -ververeeresuruerentiiininiiiiniititetc st ¥638,402 ¥1,542,719 ¥36,378 ¥2,217,500
Derivative Transactions
Interest Rate Related Transactions -« - ¥ — ¥ 253 ¥ — ¥ 253
Foreign Exchange Related Transactions -+ — 39,164 — 39,164
Others «+eeeererrrrmrmsrsriiiiiiieieieenieeeeeeeeeerenr————. — J— 174 174
Total Liabilities . ¥ — ¥ 39,417 ¥ 174 ¥ 39,591
Thousands of U.S. dollars
2024
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds -« sseesseseeee $2,248,635 $ — $ — $ 2,248,635
Local government bonds ««+eeeeeeseecucucnnnns — 4,789,698 — 4,789,698
Corporate bonds — 978,580 239,117 1,217,697
Stocks 1,425,266 — — 1,425,266
Others «+eeeeeseesesesmseninniiniiine 542,478 4,366,706 — 4,909,184
Derivative Transactions
Interest Rate Related Transactions .-« - — 3,682 — 3,682
Foreign Exchange Related Transactions -+ —_ 50,349 —_ 50,349
OLRELS «eeeerererseseresesememeseuesesereseseneseseseneseseeeens — _ 1,150 1,150
TOtAl ASSELS «+rvsveseerussrssrusstsisiiintsisiiisisistnssisicens $4,216,380 $10,189,016 $240,267 $14,645,665
Derivative Transactions
Interest Rate Related Transactions -« - $ — $ 1,674 $ — $ 1,674
Foreign Exchange Related Transactions - — 258,662 — 258,662
OLRELS «eeererersesesesssesemesenesereseseseneseseseneseseeeens — _ 1,150 1,150
Total Liabilities . $ — $ 260,336 $ 1,150 $ 261,486
(Note)

Marketable securities do not include investment trusts to which the treatment prescribed in Article 24-9 of the “Guidance on Accounting
Standard for Calculation of Market Value” (ASBJ Guidance No. 31, June 17, 2021) is applied whereby net asset value is treated as fair
value. The carrying value of investment trusts to which the treatment prescribed in Article 24-9 is applied is ¥200 million (U.S.$1,320
thousand).

Reconciliation of beginning and ending balances of investment trusts to which the treatment in Section 24-9 has been applied.
Millions of yen

2024
Gains (losses)/ other
comprehensive income for
the year
Amount of Amount of

investment trusts  investment trusts Unrealized gains (losses)

that have been that have been on investment trusts held
Recordedto  Net amount accounted forby  accounted forby  Balance at as of the consolidated

Balance at the Recorded to other of purchase, deeming their unit not deeming their  the end of  balance sheet date among

beginning of gains (losses) comprehensive  sale, and prices to be their  unit prices to be the fiscal the amount recorded to
the fiscal year for the year income redemption fair values their fair values year gains (losses) for the year

¥ — ¥— ¥ — ¥200 ¥— ¥ — ¥200 ¥ —




Thousands of U.S. dollars

2024
Gains (losses)/ other
comprehensive income for
the year
Amount of Amount of

investment trusts  investment trusts Unrealized gains (losses)

that have been that have been on investment trusts held
Recordedto  Netamount accounted for by  accounted forby  Balance at as of the consolidated

Balance at the Recorded to other of purchase, deeming their unit not deeming their  the end of = balance sheet date among

beginning of gains (losses) comprehensive  sale, and prices to be their  unit prices to be the fiscal the amount recorded to
the fiscal year for the year income redemption fair values their fair values year gains (losses) for the year

$ — $— $ — $1,320 $— $ — $1,320 $—

(2) Financial instruments other than financial instruments recorded at fair value in the consolidated balance sheet

Millions of yen

2023
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Corporate DONAS eeererrreeeeeeermmmmmmiriieeeeeeen ¥ — 4 — ¥ 1,830 ¥ 1,830
Loans — — 5,970,135 5,970,135
TOtal ASSELS «veevesresesseseienreniiiaiiiiiititet ¥ — ¥ — ¥5,971,965 ¥5,971,965
Deposit ¥ — ¥8,044,853 ¥ — ¥8,044,853
Negotiable Certificates of Deposits -««eesessesessese - — 199,419 — 199,419
Borrowed Money .................................................. . — 924,693 2,300 926,993
Total Liabilities . ¥ — ¥9,168,966 ¥ 2,300 ¥9,171,266

Millions of yen

2024
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Local government bonds ««-weeeeeeseeeuciennnns ¥y — ¥ 40,073 ¥ — ¥ 40,073

Corporate bonds — — 1,579 1,579
Loans — — 6,386,129 6,386,129
TOtAl ASSELS «+rervesererusuesnrusstsisiiininisiitsisisttsisicens ¥ — ¥ 40,073 ¥6,387,709 ¥6,427,782
Deposit ¥ — ¥8,303,264 ¥ — ¥8,303,264
Negotiable Certificates of Deposits -««eesessesessese - — 174,403 — 174,403
Borrowed Money .................................................. . — 1,120,429 2,300 1,122,729
Total Liabilities . ¥ — ¥9,598,097 ¥ 2,300 ¥9,600,397

Thousands of U.S. dollars
2024
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Local government bonds «+eeeseueeseueenens $— $ 264,670 $ — $ 264,670

Corporate DONAS reererrreeeeeeeeeemmmmminiieeeeeeen — — 10,429 10,429
Loans — — 42,177,728 42,177,728
TOtAl ASSELS «+rvrveseerusurssrusitsisiiintsiiiitsisisttsisicens $— $ 264,670 $42,188,158 $42,452,828
Deposit $— $54,839,605 $ — $54,839,605
Negotiable Certificates of Deposits — 1,151,863 — 1,151,863
Borrowed Money .................................................. . — 7,399,967 15,190 7,415,157

Total Liabilities . $ — $63,391,436 $ 15,190 $63,406,627




(Notel)

Explanation of valuation techniques and valuation inputs used in fair value measurements

Assets

1) Securities

Fair values of securities for which unadjusted quoted market prices in active markets are available are classified as Level 1 which includes
mainly stocks and government bonds. In the case the market is inactive even if the quoted market price is available, those securities are
classified as Level 2, which includes mainly local government bonds and corporate bonds. For investment trusts for which no market
trading prices exist, unit prices are used as fair value and classified as Level 2 fair value if there are no material restrictions for which
market participants would demand compensation for risk with respect to cancellation or repurchase requests.

Privately-placed bonds with the Bank’s guarantee are stated at the fair value, measured by discounting the expected cash flows
estimated to reflect the issuing entity’s credit risk as of the closing date, using the market interest rate. Privately-placed bonds with the
Bank’s guarantee are classified as Level 3.

2) Loans and bills discount

Interest rates of variable interest rate loans reflect market interest rate at short intervals, and thus their fair values are stated at book value
because of their proximity to fair value, unless there are significant changes to the debtors’ credit conditions. Fixed interest rate loans are
stated at their fair value as measured by discounting their cash flows, of which those with OTC interest rate are stated at fair value as
measured by discounting their scheduled cash flow using the interest rate that would be applicable to similar new loans and is
determined by category and by term. Loans not with OTC interest rate are stated at fair value as measured for each credit rating group by
discounting their future cash flow estimated to reflect the credit risk of each such group, using the market interest rate. For loans with
short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between the two.

In addition, loans to debtors that are bankrupt or potentially bankrupt are stated at book values that are deemed to approximate their
fair values on the consolidated balance sheets as of the consolidated closing date, minus the current amount of estimated loan losses,
which are estimated based upon the current values of estimated future cash flows, collateral, guarantees, or estimated collectible
amounts.

Loans undated due to their specific attributes, such as a loan amount being limited within the value of collateral assets, are stated at
book value which is deemed to approximate their fair value in consideration of factors including estimated payment periods and interest
rate conditions.

The fair values concerned are classified as Level 3.

Liabilities
1) Deposits and 2) Negotiable certificates of deposits
For demand deposits, fair value is deemed to be the amount payable on demand as of the consolidated closing date (book value).

For time deposits and negotiable certificates of deposits, fair value is measured by discounting future cash flows, using interest rates
applicable to new deposits and the market interest rate, respectively.

For these deposits with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between
the two.

Those fair values are classified as Level 2.

3) Borrowed Money
The carrying amount of borrowed money with variable interest rates approximates fair value because the market rates are promptly
reflected in the variable interest rate and the credit risks of the Bank and its consolidated subsidiaries have not changed significantly after
borrowing. The fair value of borrowed money with fixed interest rates is determined by discounting future cash flows at the rate that
would be applied for similar new contracts.

For borrowed money with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity
between the two. The fair values of borrowed money are classified as Level 2 if the effect of unobservable inputs is insignificant.

4) Derivative Transactions

Derivative transactions that can be measured at unadjusted quoted prices in active markets are classified as Level 1, which includes such
transactions as bonds futures and interest rate futures. However, since most derivative transactions are over-the-counter transactions and
there are no quoted market prices, market values are measured using valuation techniques such as the discounted cash flow method and
the Black-Scholes model, depending on the type of transaction and the maturity period. The main inputs which are used in those
valuation techniques are interest rates, exchange rates, volatility and others. In addition, price adjustments based on credit risk of
counterparty and credit risk of majority-owned consolidated subsidiaries and other consolidated subsidiaries themselves and price
adjustments for unsecured funding are made. When unobservable inputs are not used or impact of unobservable inputs are not material,
transactions are classified as Level 2, which includes such transactions as plain vanilla interest rate swaps and foreign exchange forwards.
When significant unobservable inputs are used, transactions are classified as Level 3, which includes Weather Derivatives etc.



(Note2)Information about fair values of Level 3 from financial instruments carried on the consolidated balance sheets at fair value
(1) Quantitative information on significant unobservable inputs

Significant
Principal valuation unobservable Range of valuation
As of March 31,2023 technique valuation input input Weighted average
Securities
Available-for-sale securities with maturity
Corporate bonds
private placement bonds present value default rate 0.0%-23.1% 1.7%
method
Significant
Principal valuation unobservable Range of valuation
As of March 31,2024 technique valuation input input Weighted average
Securities
Available-for-sale securities with maturity
Corporate bonds
private placement bonds present value default rate 0.0%-100.0% 1.7%
method

(2) Adjustment table reconciling the balances at the beginning and end of the fiscal year, and valuation gain or loss recognized in the
gain or loss for the fiscal year ended March 31, 2023 and 2024

Millions of yen

2023
Gains (losses)/ other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, to fair Transfer Balanceat  consolidated balance
beginning  (losses) other sale, issue, values from fair the end of  sheet date among the
of the for the comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year year income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds ¥39,392 ¥ — ¥13 ¥(4,335) ¥ — ¥— ¥35,071 ¥ —
Millions of yen
2024
Gains (losses)/ other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, tofair Transfer Balanceat  consolidated balance
beginning (losses) other sale, issue, values from fair theend of  sheet date among the
of the for the comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year year income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity

Corporate bonds
private placement bonds ¥35,071 ¥ — ¥(48) ¥1,182 ¥ — ¥— ¥36,204 ¥ —




Thousands of U.S. dollars

2024
Gains (losses)/ other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, to fair Transfer Balance at consolidated balance
beginning  (losses) other sale, issue,  values from fair theend of  sheet date among the
of the for the comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year year income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds $231,629 $— $(319) $7,806 $— $—  $239,117 $—

(3) Explanation of the fair value valuation process

The Bank has established policies and procedures regarding the measurements of fair value, and each transaction department
measures fair value in accordance with these policies and procedures.

For the fair values and the level classification, the validity of the valuation techniques and valuation inputs used in fair value
measurement are verified.

In fair value measurement, valuation models in which the nature, characteristics and risks of individual assets are most
appropriately reflected are used.

In addition, when quoted prices obtained from third parties are used, the validity of the prices is verified by appropriate methos
such as confirmation of valuation techniques and valuation inputs and comparison with the fair values of similar financial
instruments.

(4) Explanation of the effects on fair values when significant unobservable inputs are changed
The default rate indicates the likelihood of a default event occurring, and is an estimate measured based on the actual default rare of
our customers. A significant increase (decrease) in the default rate would generally be accompanied by a decrease (increase) in the
fair value.



6. Securities

(1) Market Value of Securities
Market value and valuation differences of securities as of March 31, 2023 and 2024 and other related information were as follows.
Securities below include trading securities classified as trading account securities, negotiable certificates of deposits classified as Cash
and due from banks. The same definition was applied in the following tables (a) to (e).

(a) Trading account securities

Thousands of

Millions of yen U.S. dollars

2023

2024

2024

Valuation gain included in income for the year - -esesesesssusiseninnnn

(b) Held-to-maturity bonds

¥8

¥2

$16

The Bank's and its consolidated subsidiaries” investments in held-to-maturity bonds as of March 31, 2023 and 2024 were summarized as

follows.

Millions of yen

2023
Carrying Value Market Value Differences
Securities of which market National government bonds Y — y — y_
value exceed carrying value ~ Local government bonds ---- — — —
Corporate bonds -+ 1,805 1,821 15
Other securities - _ _ _
Sub total -e-eeeeeeeenenen ¥1,805 ¥1,821 ¥15
Securities of which market National government bonds -+~ Yy — ¥y — Yy
value does not exceed Local government bonds e+ . _ _ _
carrying value Corporate bonds 9 8 (0)
Other SeCUTItIes «++eeeeeeeerererrrrrrrrrrrmmunnnns — _ _
SUD total «-eeeeeererenereererrmnnniiinnanens Y 9 ¥ 8 ¥ (0)
TOtA] +ssseererrersarvansessirransacssssssssssson ¥1,814 ¥1,830 ¥15
Millions of yen
2024
Carrying Value Market Value Differences
Securities of which market National government bonds ¥ — ¥ — Yy —
value exceed carrying value ~ Local government bonds - 39,491 40,073 582
Corporate bonds -+ 1,558 1,570 11
Other securities - — — —
Sub total -eseeeeeeeenenen ¥41,049 ¥41,644 ¥594
Securities of which market National government bonds ¥ — ¥ — Yy —
value does not exceed Local government bonds — — —
carrying value Corporate bonds -+ 8 8 _
Other SeCUTILIES «++eeeerrrrrrrreeressirsrunneeens —_ — _
SUD total «+eeeeeererenereererinnuniiiinnnnans ¥ 8 ¥ 8 ¥ —
TOta] +ssseeserrersanvantessiriaasacssssssssssson ¥41,058 ¥41,652 ¥594
Thousands of U.S. dollars
2024
Carrying Value Market Value Differences
Securities of which market National government bonds $ — $ — $ —
value exceed carrying value Local government bonds -+ 260,824 264,670 3,845
Corporate bonds -+ 10,293 10,371 77
Other securities - — — —
Sub total -eeeeeeeeenienens $271,117 $275,041 $3,923
Securities of which market National government bonds $ — $ — $ —
value does not exceed Local government bonds - — — _
carrying value Corporate bonds -+ 58 58 —
Other securities - — — —
Sub total --- $ 58 $ 58 $ —
TOta] ceevreeeerrrneermnneeerniieiniieeiiieeens $271,175 $275,099 $3,923




(¢) Available for sale securities

Millions of yen
2023
Carrying Value Cost Differences

Securities of which market Stocks ¥ 133,283 ¥ 74,274 ¥ 59,009

value exceed cost Bonds 442,731 440,077 2,653

National government bonds -+ 77,312 76,633 678

Local government bonds -+ 309,104 307,602 1,501

Corporate bonds 56,314 55,841 473

Other SeCUTItIeS «+eeeeeeeerrerrrrrrrrrmmrrmnnnnnns 183,717 175,438 8,279

Foreign bonds --eeereeeeeeerrnniieeiinnannnns 131,307 130,390 917

Other securities - 52,409 45,048 7,361

SUD tOa] ++verererereerererereerererrenerenene ¥ 759,732 ¥ 689,790 ¥ 69,941
Securities of which market Stocks ¥ 64,648 ¥ 68,727 ¥ (4,078)
value does not exceed cost  Bonds 1,302,537 1,339,928 (37,391)
National government bonds -+ 706,512 735,072 (28,559)
Local government bonds - 459,208 464,601 (5,392)
Corporate bonds - wweseeeeesnnnnans 136,815 140,255 (3,439)
Other SeCUTILIES -eeerrrrrereeerrnnreeeernnnnnnns 482,281 516,979 (34/698)
Foreign bonds - 250,734 256,666 (5,931)
Other Securities « - teseseseeesenunnes 231,547 260,313 (28,766)
SUD tOa] ++verererereerererereerermrseserenens ¥1,849,467 ¥1,925,636 ¥(76,168)
TOLAL c+eeeevererererererermerereenenesseeesenn ¥2,609,200 ¥2,615,426 ¥ (6,226)

Millions of yen
2024
Carrying Value Cost Differences

Securities of which market Stocks ¥ 175,307 ¥ 95,749 ¥ 79,558

value exceed cost Bonds 145,893 145,059 834

National government bonds - — — —

Local government bonds -+ 110,952 110,363 589

Corporate bonds - -wweeeseeneeaens 34,940 34,696 244

Other SeCUTIties «+oweeeeeeerrerrrrrrrmmmrmmnnnnnns 292,858 280,821 12,037

Foreign bonds -eeeeeeerememeniiiiiiiiinnnns 199,825 198,798 1,026

Other securities - 93,033 82,023 11,010

SUD £O1a] ++verererereerererereerersrreserenene ¥ 614,059 ¥ 521,630 ¥ 92,429
Securities of which market Stocks ¥ 40,491 ¥ 43,747 ¥ (3,255)
value does not exceed cost Bonds 1,104,152 1,133,368 (29,216)
National government bonds -+ 340,465 354,762 (14,296)
Local government bonds - 614,255 622,576 (8,320)
Corporate bonds «esesereeveseencnens 149,430 156,030 (6,599)
Other SeCUTIties «+eeeeeeeeerrrrrrrrrrmmmrmmmnnnnns 483,112 512,148 (29’035)
Foreign bonds --eeereeeeeeeemnniieiinnnnnnn. 303,980 311,495 (7’514)
Other Securities « . wesseeeseannss 179,132 200,653 (21,520)
SUD £Oa] ++verererereerererereerermrreserenens ¥1,627,756 ¥1,689,264 ¥(61,507)

¥2,241,816 ¥2,210,894 ¥ 30,922




Thousands of U.S. dollars

2024
Carrying Value Cost Differences
Securities of which market Stocks $ 1,157,835 $ 632,384 $ 525,451
value exceed cost Bonds 963,566 958,056 5,509
National government bonds -+ — — —
Local government bonds - 732,796 728,902 3,893
Corporate bonds weeseeeeesnnnans 230,770 229,153 1,616
Other securities - 1,934,208 1,854,708 79,499
Foreign bonds - w-sseeeesesseceeeene 1,319,761 1,312,979 6,781
Other securities - weeeeereesreruennees 614,446 541,728 72,717
Sub total - $ 4,055,610 $ 3,445,148 $ 610,461
Securities of which market Stocks $ 267,430 $ 288,931 $ (21,500)
value does not exceed cost  Bonds 7,292,465 7,485,428 (192,963)
National government bonds - 2,248,635 2,343,058 (94,422)
Local government bonds -+ 4,056,902 4,111,855 (54,953)
Corporate bonds -«eseeereeeseenenens 986,927 1,030,514 (43,586)
Other Securities - -wsweeereeressenenunnens 3,190,759 3,382,528 (191,769)
Foreign bonds «wwsssseeeeesssssevenes 2,007,663 2,057,297 (49,633)
Other securities - 1,183,095 1,325,231 (142,135)
SUD TO1a] ++ververererrererrersereresseressenes $10,750,655 $11,156,888 $(406,232)
TOLAL cveereeverereremererermerereenenesseeesenn $14,806,265 $14,602,037 $ 204,228
(d) Available-for-sale securities sold
Millions of yen
2023
Proceeds from
sales Gains Losses
SLOCKS cervvererereremereneneneneens ¥142,667 ¥26,736 ¥ 1,265
BONIAS «+ererrerereererermerenennenes 18,670 0 1,749
National government bonds -« «sseeeesessnnniiiiinnnnnenes 18,112 — 1,749
Local GOVEINMENt BONS «-resverressecrresecrrisncrsissiiissesissssisesssises s _ _ _
Corporate DONAS ++eeeeeeeeeeernmrrntieeeee e 558 0 —
Other SeCUTItIes «+weeeeeeereererrrrrmmrmmrunnns 345,218 5,061 29,851
Foreign bonds «--eeereeeeeeernnieeeinnnnnns 241,897 — 29,720
Other securities - 103,320 5,061 130
TOTA] ++eververerverereeseressereseseseesesassesessasesasesessasesensesasesesensesensesesensesensesesansens ¥506,556 ¥31,798 ¥32,866
Millions of yen
2024
Proceeds from
sales Gains Losses
SEOCKS ++vvererrererersereerserennnne ¥306,707 ¥30,003 ¥ 1,683
BONIAS «+evevereeererernerenennenes 428,958 769 23,330
National government bonds ««««--seeeeesesennnniiiiinnninnes 428,850 769 23,330
Local GOVEINMENt BONS «r-sserresserrresererimsrsissimissesissssisssssises e — — —
Corporate bonds - 108 0 —
Other SeCUTIties «+weeeeeeeeeererrrrrrmrmmrannns 102,995 2,603 2,112
Foreign bonds «--eeereeeeeeernnieenennnnnns 26,113 J— 1,975
OUNET SECUTILIES +e+erereeverererererersrseserereestntrssseseseseeestssssesesesenensssesesssesesenen s 76,882 2,603 136
TOLAL ++ererereesereremeremenenerersssesessseueseseseneesatesesesssesesesenesensastesesssesesasenenenensncs ¥838,661 ¥33,376 ¥27,125




Thousands of U.S. dollars

2024
Proceeds from
sales Gains Losses

Stocks - $2,025,673 $198,161 $ 11,118
BOTIAS «vevvereerervereeeeemsensenteressessesesessessesesessensenees 2,833,094 5,084 154,085
National government bonds «+««--seeeesesnnsniiiiinnnninne 2,832,381 5,084 154,085
LOCal GOVErNMENT DONS wrrvveversssssrrerresssssmsssssssesessssssssssssssssssssssssssssseee _ _ _
COTPOTALE DOMIAS +++errersserserssensessninetninitsi sttt s . 713 0 —
Other SECUTITIOS ++eeeeeeerrrrrrrrrrmmmmmiiiiiiiiiiieeeeeeeeeteteeererrrr e eeeseseeeessennnes 680,244 17,193 13,950
Foreign 570 ) 8 T KoY 172,466 — 13,047
Other securities 507,778 17,193 903
Total - $5,539,012 $220,439 $179,154

(e) Guarantee obligations for bonds in private placement

Guarantee obligations for bonds in private placement (defined in Article 2 (3) of the Financial Instruments and Exchange Act) included
in Corporate Bonds were ¥36,652 million and ¥37,588 million (U.S.$248,253 thousand) as of March 31, 2023 and 2024, respectively.

7. Money Held in Trust

Money Held in Trust for Trading Purposes

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
Consolidated Balance Sheet ATNOUIL «++rerrerrrrrrrrmrmmrsirrrrisieieeeeeeereeeeeeeeeennnnnns ¥3,354 ¥3,351 $22,132

Unrealized Gains Included in the Consolidated Statements of

~~~~~ Nil (as of March, 2023 and 2024)

Thousands of

Millions of yen u.S. dollars
2023 2024 2024
¥6,500 ¥8,900 $58,781
6,500 8,900 58,781

8. Valuation Difference on Available-for-sale Securities

Valuation difference on available-for-sale Securities as of March 31, 2023 and 2024 consisted of the following

Thousands of

Millions of yen u.S. dollars
2023 2024 2024

Valuation DiIfference e eeeeeeeeermmmmmmmiiiiiiiiiiiieieeeieieeeeeeeeeerrreerrrr s . ¥(6:404) ¥30,744 $203,051

AVALLAD1E-fOT-SA1E SECUTILIES ++++eeverererererersrsrsesererererererersesesesesenenesesessesesesens (6,404) 30,744 203,051

Money Held in Trust for Other Purpose - . — — —

Deferred TaX ASSELS eeeeeeeeeeeeerrrrrrrrreeeeeeesiiiiirtnreeeeseeeeiirnnreeeeeeessessssnnssseeees s 2,045 — —

Deferred Tax LiaDilities «««teeeeeeeeeeeersrrurreeeereeesiiiiinnieeeeeeeeseniinnnnseeeeesesesssnnnn — 9,284 61,317
Valuation Difference, Net of Taxes (4,358) 21,459 141,734
Amount Attributable to Non-controlling interests - seesesesieeseenee — — —
Net Unrealized Gains on Available-for-sale Securities Owned b

Affiliates, which is Attributable to the Parent «--s-sserereereeeees y ........... 1,437 2,157 14,248
Valuation Difference on Available-for-sale Securities «--«-:.-eseeeeveserceinues (2,920) 23,617 155,983
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9. Derivative Financial Instruments Transactions

(1) Derivatives to which hedge accounting is not applied

With respects to the derivatives to which hedge accounting is not applied, contract amount or notional amount set out in the contract,
fair value, valuation gain or loss and calculation method of such fair value, by class of underlying asset at the end of the year are as
described below. The whole contract amounts and other amounts shown here are not indicative of the market risks associated with these

derivative transactions.




(a)Interest Rate Related Transactions

Millions of yen

2023 2024
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate futures:
WIILOI covvveeeernneernneeennns Y — Y — Y — ¥ — Y — ¥ — Y — Y —
Purchased — — — — — — — —
TOtal -+eververerverersereneereneenenes ¥ Y Y ¥y ¥ ¥ ¥ — ¥
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate futures:
Written - $ — $— $— $—
Purchased - — — — —
TTOTAL c+reverererrerererenurersressrersressseraressseseresssesssesssesssesssesssesssesasesasesssesssesssesssesssessnes $ — $ — $ — $ —
Millions of yen
2023 2024
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating - ¥29,033 ¥28,903 ¥(63) ¥(63)  ¥30,117  ¥29,437 ¥(160) ¥(160)
Receipt floating
payments fixed -+~ 29,033 28,903 337 337 30,117 29,437 464 464
Total «eeeveveemeneienneennninennes ¥58,066 ¥57,806 ¥274 ¥274 ¥60,234 ¥58,874 ¥ 304 ¥ 304
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating $198,912  $194,420 $(1,060) $(1,060)
Receipt floating
payments fixed --- 198,912 194,420 3,068 3,068
TOLAL +eververereererteremtrsementruentsseseesesete st st ese e sbe et s et se st es et b ese b be e b et nentenent $397,824 $388,841 $ 2,008 $ 2,008

Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of

incomes.

(b) Foreign Exchange Related Transactions

Millions of yen

2023 2024
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
currency futures
WIItTEN eeeveeeerrrnnnnannaanns Y — Y — Y — Y — ¥ — ¥ — ¥ — Y —
Purchased — — — — — — — —
TOtal - eveereeererereremseenerenennnne ¥ Y Y ¥ ¥y — ¥ — ¥y — ¥y —
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
currency futures
Written --- $— $— $— $—
Purchased - — — — —
Total $— $ — $ — $ —




Millions of yen

2023 2024
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Currency swaps -« - ¥120,986 ¥109,499 ¥169 ¥185 ¥121,646 ¥90,367 ¥123 ¥144
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
CUITEIICY SWAPS ++eresesetsestststststststetssss sttt ettt ittt sttt $803,425 $596,840 $818 $953
Millions of yen
2023 2024
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
Forward exchange
contracts:
Written ¥5,171 ¥ — ¥(10) ¥(10) ¥5,266 ¥ — ¥(181) ¥(181)
Purchased - eeeeeeesvenens 4,243 — 1 1 2,746 — 145 145
TOa] - eveereeererereremseemerenennnne ¥9,414 y ¥ (8) ¥ (8) ¥8,013 ¥ — ¥ (36) ¥ (36)
Currency options:
WIitten ««eoveeveesesernennens ¥287,241 ¥248,453 ¥(4,320) ¥ 904 ¥367,051 ¥317,726 ¥(1,789) ¥ 5,395
287,241 248,453 3,689 1,329 367,051 317,726 1,613 (2,335)
¥574,482 ¥496,906 ¥ (631) ¥2,233 ¥734,102 ¥635,453 ¥ (176) ¥ 3,060
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Forward exchange contracts:
TNTILEEIL «eoeovveeressnnersssnersssuniinsinisssinesssinesssinessssnessssnessssnessssneeses $34,784 $ — $(1,200) $(1,200)
Purchased - 18,141 — 959 959
TOLAL +vevvrerrrerererememiesesesesesetsestae sttt bbbt b bbbt bbbttt b bttt aens $52,925 $ — $ (240) $ (240)
Currency options:
WITLLEIL #seevsessessssnssssnsssnsssssistsstst sttt s $2,424,222 $2,098,453 $(11,821) $ 35,637
Purchased - 2,424,222 2,098,453 10,653 (15,426)
TOLAL ++ervverererererrnrnessssasesesesesessssassssssasesesesesessssssasasesesesesesesessssasssssssesesesesessssasssssnssesesesesannns $4,848,444 $4,196,907 $ (1,167) $ 20,211
Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of
incomes.
(c) Other
Millions of yen
2023 2024
Contract  Due after Fair Valuation Contract Due after Fair Valuation
For the years ended March 31, amounts 1 year Value profit  amounts 1 year Value profit
Weather derivative, etc.
Written ¥14,645 ¥y — ¥(165) ¥—  ¥15,765 ¥ — ¥(174) ¥y —
Purchased « -« eseeeseseeesenneiniiiiiiiiicns 14,645 — 165 — 15,765 — 174 —
Total ¥29,290 ¥— ¥ — ¥— ¥31,530 ¥ — ¥ — ¥ —
Thousands of U.S. dollars
2024
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Weather derivative, etc.
TWTEELEIL oveveeereresrerememereuemmtsesesesestataeaesesessestaesesesetaesesesesssatasaesese s sataesesesetsssesessssatassesesessnscees $104,121 $ — $(1,150) $ —
Purchased - 104,121 — 1,150 —
Total eeeeeeee $208,242 $ — $ — $—

(d) Equity Related Transactions
(e) Bond Related Transactions

(f) Commodity Related Transactions ...
(g) Credit Derivatives




(2) Derivatives to which hedge accounting is applied
With respects to the derivatives to which hedge accounting is applied, contract amount or notional amount set out in the contract and
the fair value at the end of the year along with the calculation method of such fair value, by class of underlying asset and by method of
hedge accounting, are as follows. The whole contract amounts and other amounts shown here are not indicative of the market risks

associated with these derivative transactions.

(a)Interest Rate Related Transactions

Millions of yen

2023 2024
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Interest rate swaps: - — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Interest rate futures: - — — — — — — —
Interest rate options: -+~ — — — — — — —
Others «+essseeeveeeresesssnnneeenes — — — — — — —
Total -eeeevvereeeeeeeeeninnnnneennans ¥ — ¥ — Y — Y — Y — Y —
Thousands of U.S. dollars
2024
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Standard treatment: Interest rate swaps: - — $ — $ — $ —
Interest rate futures: - — — — —
$— $— $—
Millions of yen
2023 2024
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan ¥26,104 ¥21,812 ¥34,021 ¥29,736
Receipt fixed
payments floating -+~ — — *note — — *note
Receipt floating
payments fixed ««e-eeeer 26,104 21,812 34,021 29,736
TOtal ceeeeereeereeeeeererrernnnnnnnns ¥ — ¥ — ¥ J— ¥ J—

(Note) As the swaps that qualify for exceptional treatment for interest rate swaps are treated as one combined with hedged loans, fair
value of the former is included in that of the latter in the "Financial Instruments”

Thousands of U.S. dollars

2024
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan $224,695 $196,400
Receipt fixed
payments floating -+~ — — *note
Receipt floating
payments fixed - 224,695 196,400
Total «eeeevvereeeeeeeeensnneneennans $ — $ —

The Bank mainly treats them under the deferred method of hedge accounting based on Industry-specific Special Committee Practical

Guidance No.24.

(b) Foreign Exchange Related Transactions

Millions of yen

2023 2024
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Currency swaps: -~ Call loans, Loans, ¥287,089  ¥206,971 ¥(5,848) ¥395,180  ¥281,622 ¥(31,177)
Forward exchange ~ Bondsand Foreign 7,423 — 385 9,741 — (274)
. exchange
CONLTACES: +eeeeeeeenecens -
Deferred method: Currency swap: -« — — — — — — —
Forward exchange
CONLIACES: soreeerereenens - J— — — J— — — —_
1171 (SRR ¥ — ¥ — ¥(5,462) ¥ 4 —  ¥(31,451)
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Thousands of U.S. dollars

2024
Contract Due after Fair
As of March 31, amounts 1 year Value
Standard treatment: Currency swaps: -~ Call loans, Loans, $2,610,000 $1,860,000 $(205,911)
Forward exchange ~ Bondsand Foreign 64,341 — (1,812)
. exchange
CONLIACLS:; ceeevereerercncenes
Deferred method: Currency swap: «-««--» — — — —
Forward exchange
CONLIACLS:; ceeevereerercncenes J— J— J— —
TOtal «eeeeeeeererneeeerneeeennnns $ — 3 — $(207,723)

The Bank mainly applies the deferred method of hedge accounting based on Industry-specific Special Committee Practical Guidance

No.25.

(c) Equity Related Transactions ............... Nil

(d) Bond Related Transactions ................ Nil

(e) Equity Related Transactions . .... Nil (as of March 31, 2023)
(f) Bond Related Transactions ................ Nil (as of March 31, 2023)

10. Comprehensive income

Amounts of recycling and tax effects on other comprehensive income

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
Net unrealized gains (losses) on securities, net of tax:
Items recognized during the year ¥(53,865) ¥ 35,427 $ 233,981
Amounts of recycling 1,392 1,721 11,369
Before tax effect adjustment (52,473) 37,148 245,350
Tax effects 15,993 (11,329) (74,828)
Net unrealized gains (losses) on securities, net of tax (36,479) 25,818 170,522
Deferred hedge gains (losses):
Items recognized during the year (5,956) (18,734) (123,732)
Amounts of recycling 6,515 19,728 130,300
Before tax effect adjustment 559 994 6,567
Tax effects (170) (303) (2,003)
Deferred hedge gains (losses) 388 691 4,564
Remeasurements of defined benefit plans
Items recognized during the year 4,519 22,148 146,280
Amounts of recycling (776) (751) (4,965)
Before tax effect adjustment 3,743 21,396 141,314
Tax effects (1,141) (6,525) (43,101)
Remeasurements of defined benefit plans 2,601 14,870 98,213
Share of other comprehensive income of entities and affiliates
accounted by the equity method
[tems recognized during the year 179 719 4,751
Amounts of recycling — — —
Before tax effect adjustment 179 719 4,751
Tax effects — — —
Share of other comprehensive income of entities and 179 719 4,751

affiliates accounted by the equity method
Total other comprehensive income ¥(33,310) ¥ 42,099 $ 278,052




11. Property and equipment

Depreciation was computed using the declining-balance method. Property and equipment as of March 31,2023 and 2024 were expressed
at net of the following accumulated depreciation.

Thousands of

Millions of yen u.S. dollars
2023 2024 2024
¥66,735 ¥66,332 $438,098

Deferred gain on real estate deductible for tax purposes amounted to ¥3,572 million and ¥3,449 million (U.S.$22,783 thousand) on
March 31,2023 and 2024, respectively.

12. Assets Pledged

Assets pledged as collateral as of March 31, 2023 and 2024 were as follows:

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
SOCUTILIES «-vvesvrvsesressmsssrssssrsssmsesssessssssssssssssssssssasssasses s s ssss s sssasassssassasssseson ¥1,659,535 ¥1,285,112 $ 8,487,630
LIO@IN +++eseeresssemssnsssssssssassssssssss s sa s st a s+ 280,310 859,240 5,674,923
L 1T OO OO RO - 1,000 1,000 6,604
TOLAL +evvvrreerersenessmmessmmsassssises s N ¥1,940,846 ¥2,145,352 $14,169,159
Liabilities related to the above pledged assets as of March 31, 2023 and 2024 were as follows:
Thousands of
Millions of yen U.S. dollars
2023 2024 2024
¥224,231 ¥ 166,964 $1,102,730
86,565 136,841 903,779
723,449 283,947 1,875,356
924,693 1,120,429 7,399,967
130 449 2,971

In addition, the following was pledged as collateral for settlements of exchange or margins for futures transactions as of March, 2023 and

2024.
Thousands of
Millions of yen U.S. dollars
2023 2024 2024
ORI c+vevevereremerereressiereaesese s sseseaese st se st se s tas s s ssssesesessnssasacnnen R ¥33,385 ¥59,956 $395,987

Guarantee deposits of ¥1,346 and ¥1,318 million (U.S.$8,705 thousand) were included in Other Assets as of March 31, 2023 and 2024,
respectively.

13. Revaluation Reserve for Land

Pursuant to the Law concerning Land Revaluation, premises used for business operations have been revalued as of March 31, 1998.
Premises revaluation gain was included in Net Assets, net of income taxes.
Date of the revaluation: March 31,1998

Revaluation method stipulated in paragraph 3,Article 3 of the Law concerning Land Revaluation Calculated by applying reasonable
adjustments to the roadside values such as adjustments for the shape of the land, based on Item 4, Article 2 of the Enforcement Ordinance
of the Law concerning Land Revaluation (Enforcement Ordinance No. 119, effective March 31, 1998).

The difference between the revalued carrying amount and the fair value of premises revalued pursuant to Article 10 of the Law was
¥15,746 million and ¥15,349million (U.S.$101,376 thousand) as of March 31, 2023 and 2024, respectively




14. Retirement Benefits

Retirement benefit plans
Retirement benefit plans adopted by the Bank and its consolidated subsidiaries

The Bank and its domestic consolidated subsidiaries have established defined benefit plans comprising a retirement lump-sum payment
plan and defined benefit welfare pension plan (funded type), as well as defined contribution plan namely defined contribution pension
plan. In addition, premium retirement benefits may be payable in certain circumstance at an employees’ retirement. The Bank has a

retirement benefit trust in place.

The changes in the retirement benefit obligation during the year ended March 31, 2023 and 2024 were as follows:

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
Balance at the beginning of the year ¥87,230 ¥82,399 $544,214
SOTVICE COSL +eoeerrrrnreeerrmneeeernunnceeennnnns 1,929 ],776 ]1,731
Interest cost - 623 852 5,632
Actuarial loss (4,275) (5,171) (34,157)
Retirement benefits paid «««-s-weeeesesssmsmsmemnininieieii (3,108) (3,202) (21,148)
PIIOT SETVICE COSL +++rereeeeerrrrrmmumumiaisiiaiettetettettttttiuiaaasseeeeteseetermmmsnnsssssssnss — — —
[0 3T PN — — —
Balance at the end of the JOQAT #veseueucarsnssssrssssststitutttstnt st ¥82,399 ¥76,654 $506,274
(Note)
Consolidated subsidiaries use simplified method in calculating retirement benefit obligations.
The changes in plan assets during the year ended March 31, 2023 and 2024 were as follows:
Thousands of
Millions of yen u.S. dollars
2023 2024 2024

Balance at the beginning of the year ¥97,681 ¥ 99,004 $653,885
Expected return on plan assets - 2,275 2,295 15,163
Actuarial loss 244 16,976 112,123
Contributions by the Bank 905 889 5,873
Retirement benefits paid - e eseeeesseseneneniniiiiii (2,102) (2,125) (14,036)
(@ 1 3= NN — — —
Balance at the end of the (-} SR T TR TR TR RIS ¥99,004 ¥1 17,041 $773,009

Reconciliation of ending balances of retirement benefit obligations and plan assets, and net defined liability and net defined asset

recorded on the consolidated balance sheets was as follows:

Thousands of

Millions of yen u.S. dollars
2023 2024 2024

Funded retirement benefit Ob]igation ...................................................... ¥ 82,399 ¥ 76,654 $ 506,274
Plan assets at fair value - s (99,004) (117,041) (773,009)

(16,605) (40,386) (266,735)
Unfunded retirement benefit Obligation «+eeeeseserereemeieeeininiccne . — — —
Net liability (asset) for retirement benefits in the balance sheets -~ (16,605) (40,386) (266,735)
Net defined HaDility - weesseeereseremeseersimsrmissessiasesriiserssssesssisesssssssssssesenes 358 342 2,258
Net defined asset -+ wereeereeusisiimiiiiiiiiiiii e (16,963) (40,728) (268,994)
Net liability (asset) for retirement benefits in the balance sheets -+ ¥(16,605) ¥ (40,386) $(266,735)
Components of retirement benefit expense for the year ended March 31, 2023 and 2024 were as follows:

Thousands of
Millions of yen u.S. dollars
2023 2024 2024

SEIVICE COSL w+evevrerererenerererensmseseresenns ¥ 1,929 ¥ 1,776 $ 11,731
TNLEIESt COSLE ceveceecercsscrontercrscactoctonsossrsorcraosescecasssssssssossoscrsssossocsssssssnssnsssssercons 623 852 5’632
Expected return on plan assets - (2,275) (2,295) (15,163)
AMOTHZAtION OF ACHUATIAL LSS ++++eveveverrererereremrerereremrueseressmeacsesessssescsesenens (776) (751) (4,965)
Amortization of prior service costs — — —
Other - 19 11 74
Retirement benefit expense associated with defined benefit plans -+ ¥ (480) ¥ (407) $ (2,689)




(Note)
Retirement benefit expense at consolidated subsidiaries using the simplified method is collectively included in “Service cost.”

Remeasurements of defined benefit plans on other comprehensive income (before tax effect adjustment) were as follows:
Thousands of

Millions of yen U.S. dollars
2023 2024 2024
PIiOT SETVICE COSL +++rerereerrrrrrmmumumiaisaratettetettettttttiuiaaaaseseeeeeeessrsmmrsnsnsssanss ¥ — ¥ — $ —
Actuarial gain ................................................................................................ 3,743 21,396 141,314
(@ 1 3 =) NN — —_ —
¥3,743 ¥21,396 $141,314

Remeasurements of defined benefit plans were as follows:

Thousands of

Millions of yen u.S. dollars
2023 2024 2024
Unrecognized prior service cost ¥ — ¥ — $ —
Unrecognized actuarial 108 -+« eeseeseseessmsesisinininininiiiii (10,098) (31,495) (208,011)
(@ 1 3 =) U UINN — J— —
L 121 [OOSR ¥(10,098) ¥(31,495) $(208,011)

The fair value of plan assets, by major classification, as a percentage of total plan assets as of March 31, 2023 and 2024 were as follows:

2023 2024
BONS -+evereerssrresssmsssssensssssenssssseneens 18.3% 16.0%
SEOCK wrevreerererenenssesssensassesessstsssssesessastsssssessssssssssssessssssnssssessssssnssssesssesssns 46.1% 52.1%
Life insurance company general aCCOUNLS «-++wwssewsseesseevssmussusseisssinsinans 17.9% 15.3%
Cash and due from banks «eeeeeeeeeeiememiiiiii 9.7% 0.3%
OET +++vveveserereseresesesesesesesesesesesesesesesssesesesessssasssssssssssssasssasssasssasasssasassssssnans 8.0% 16.3%
TOTAL +++eeererereresrerererenssessasensnssesessesssssessssssssssesesssesssssssesssssssssesessssssesesessnsnn 100.0% 100.0%

(Note)

Total plan assets included retirement benefit trust of 37.5% and 38.4% as of March 31, 2023 and 2024, respectively, which were set for
corporate pension plans and retirement lump-sum payment plan.

The expected long-term return on plan assets has been estimated based on the current and anticipated allocation of plan assets and the
current and expected long-term return on various assets which are the components of plan assets.

The assumptions used in accounting for the above plans were as follows:

2023 2024

1) Discount rates

Welfare pension plan .......................................................................... 1.1% 1.5%

Retirement lump-sum payment plan « s eeeeeeeceeicninininincnenenes . 0.7% 1.0%
2) Expected long-term return on plan assets

Welfare pension fund -« 2.5% 2.5%

Retirement DEenefit trUSt «--eeeeeeeeeeseeeeeeeerermmmmmmmiiiiiiieeeeeereenerenrii 1.8~2.5% 1.8~2.5%
3) Other assumptions

Expected rate of Salary raises -+ - eeseesessseisisnsininiininiiiiiene 3.9% 3.9%

Defined contribution plan
Amount of contributions required for defined contribution plans at consolidated subsidiaries as of March 31, 2023 and 2024 is ¥9 million
and ¥10 million (U.S.$68 thousand), respectively.




15. Cash and Cash Equivalents

The reconciliation of cash and due from banks in the consolidated balance sheets to the cash and cash equivalents as of March 31 2023
and 2024 was as follows:

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
Cash and Due from Banks «eeeeeeeeeeeeeeeeemmmmmmmmmimimiiiiieeeeeeeeeeeeeeeeenesnnn, ¥1,833,043 ¥1,844,728 $12,183,664
Interest-bearing Deposits included in Due from Banks
(excluding Due from BOJ) - (5.089) (14,225) (93,951)
Cash and Cash Equivalents ........................................................................ ¥1,829,954 ¥1,830,503 $12,089,711

*2 Major components of assets and liabilities related to sale of businesses with cash and cash equivalents exchanged as consideration

Fiscal year ended March 31, 2023

Major components of a decrease in assets and liabilities, etc., resulting from the transfer, through an absorption-type split, of the
Bank’s credit card membership business to The Gungin Card Co., Ltd., an unconsolidated subsidiary accounted for by the equity
method, are as follows:

Thousands of

Millions of yen Uu.S. dollars
2023
Assets (including Monetary claims bought of ¥5,706 ($42,732)) ¥ 5,763 $ 43,166
Liabilities (1,374) (10,292)
Gain on sale of businesses 47 357
Sale price of businesses 4,437 33,230
Cash and cash equivalents — —
Difference: Proceeds from sale of businesses 4,437 33,230

Fiscal year ended March 31, 2024
Not applicable.

16. Lease Transactions
a. Lessee

Operating leases
Total future lease payments under non-cancelable operating leases at March 31, 2023 and 2024 are as follows:

Thousands of

Millions of yen Uu.S. dollars
2023 2024 2024
With one year ¥ 97 ¥104 $ 688
Over one year 301 252 1,664
Total ¥398 ¥356 $2,353

b. Lessor
Leased investment asset at March 31,2023 and 2024 were summarized as follows :

Thousands of

Millions of yen U.S. dollars
2023 2024 2024
Lease receivables e eeeeeeseeeniniiinii . ¥44,914 ¥46,513 $307,202
Estimated residual Value «-e-eeeeeeeeeeeeeeeeeremmmmmmmmiiiieieieeieriiiiiiseeeee e eeennnnnaan 9,080 9,364 61,848
INITOTOST ITICOTNLE ++vvevrerrrreernrneeeruuieeerurnieeertrieeeetateeeertieeerrseeeensneeeerssseessnnneeeens (5,238) (5,383) (35,557)
Total -~ ¥48,757 ¥50,494 $333,493

The lease receivable amount at March 31, 2023 and 2024, and the amount of lease fees receivable on investment assets, which is
scheduled to be collected after the fiscal year-end, were summarized as follows:

Lease receivables Lease investment assets
Millions of yen Millions of yen
2023 2023
within 1 year ¥3,449 ¥13,830
over 1 year and within 2 WEATS «eeeeensssesssses sttt 2,801 10,883
over 2 years and within 3 years 1,998 8,144
over 3 years and within 4 years 1,226 5,624
over 4 years and within 5 years 608 3,322
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Lease receivables

Lease investment assets

Thousands of

Thousands of

Millions of yen U.S. dollars Millions of yen U.S. dollars
2024 2024 2024 2024
within 1 year ¥3,682 $24,323 ¥14,149 $93,454
over lyear and within 2 years «-eoeeseeecucueinnnnne 2,884 19,049 11,313 74,722
over 2 years and within 3 years 2,098 13,862 8,569 56,594
over 3 years and within 4 years 1,420 9,380 6,130 40,490
over 4 years and within 5 years 771 5,097 3,466 22,893
OVEL 5 JEAIS wovssssessssnsssssssunssssssssmssssssssnssssssssssssassssanss 1,248 8,243 2,883 19,047

17. Income Taxes
Income taxes applicable to the Bank and its consolidated subsidiaries include corporation tax, inhabitants’ tax and enterprise tax.

Income taxes of the foreign consolidated subsidiaries are based generally on the tax rates applicable in their countries of incorporation.
Deferred tax assets and liabilities as of March 31, 2023 and 2024 consisted of :

Thousands of

Millions of yen u.S. dollars
2023 2024 2024
Deferred tax assets:
Allowance for loan losses -+ ¥10,819 ¥ 9,440 $ 62,348
Net defined benefit hablhty ................................................................... 5,067 5,038 33,279
Valuation difference on available-for-sale securities «««-«.--eeeeeseesueens 2,165 — —
Devaluation 108S ON SECUTILIES «++verrerrerrismeniiiniiiiiiiiiiiiiiniiiieincnn 583 562 3,715
475 447 2,954
5,859 5,754 38,008
SUDTOTAL +++vereeserereesererseseressesesessesesesesesesesesessesesessssesessssesessssesessssesessnsens 24,971 21,244 140,307
Valuation allowance (4,428) (3,117) (20,588)
Total: Deferred tax assets -+ 20,543 18,126 119,719
Deferred tax liabilities:
Net unrealized gains on securities available for sale - -eseseeeseseseencs (120) (9,284) (61,317)
Retirement Denefit trUSt «s-eeeeeeeeeeeeeeeeeeersiiiiiunnnieteeeeeeeeeeeeeiinnrnneeseeeeeeees (3’339) (3,648) (24[095)
OtRIET +evvverereerererseseressesesesesesesesesastesesasessesasesesesessesesssesesessesessnsesesassesesenens (4,080) (10,566) (69,790)
Total: Deferred tax 11aDIlities ««eceeeeerrrrrrmrrrrrreeeeeermrmimmmmuiiiieieeeeeeeeernennannnee. (7,539) (23,499) (155’202)
Net: Deferred tax assets (hablhnes) .......................................................... ¥13,003 ¥ (5,372) $ (35,483)

The reconciliation between the Japanese statutory tax rate and the Bank’s effective tax rate for the year ended March 31, 2023 and 2024 is
as follows:

2023 2024
JAPANESE SLALULOTY TAX TALE +++ervsresrsrssnssssnssssmsnssssnississsistist sttt 30.5% 30.5%
(Adjustment)
Items permanently non-deductible, including entertainment expenses -+ 0.2 0.2
Items permanently excluded from profit, including dividend income ---- (1.1) (0.9)
Increase(decrease)in valuation allowance .. eseseeremssesiciiiiniiiciiiinie (1.8) (3.2)
(@ 1 3 =) OO NN v 04 1.0
Ratio of income taxes after tax effective accounting « -« -e-eseseesesersencisccnens 28.2% 27.6%




18. Segment Information

a. Segment information by category of business
Segment information by category of business for the years ended or as of March 31, 2023 and 2024 is summarized as follows:

Millions of yen

Year ended or as of March 31, 2023 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with
External CUStOMmers -+ +«+sseseesseseseensususicncs ¥ 142,513 ¥29,386 ¥ 171,899 ¥ 4,690 ¥ 176,589 ¥ — ¥ 176,589
TNEINAl UNLS +vvvvreererereererrerersmmemmmesnnmsnnnns 972 359 1,332 1,312 2,645 (2,645) —
143,485 29,745 173,231 6,003 179,235 (2,645) 176,589
SEGMENT PIOFL wrvvsvvrresserressermsssernsssecerenecs 33,810 1,649 35,459 2,920 38,380 (63) 38,316
SeGMENt ASSOLS «vevvvemrnemennrueucniuennneninns 10,644,132 83,109 10,727,241 45,597 10,772,838 (110,538) 10,662,300
Segment liabilities «+eesesresesesesesusisesinnncns 10,159,706 67,250 10,226,957 18,494 10,245,451 (98,961) 10,146,489
Others
Depreciation 5711 691 6,402 66 6,469 103 6,572
Interest and dividend income 87,331 18 87,350 19 87,370 (293) 87,076
Interest expenses 15,611 278 15,890 0 15,890 (269) 15,620
Equity in earnings of unconsolidated
subsidiaries and associated companies 246 — 246 — 246 (24) 221
Extraordinary profit 1,597 — 1,597 — 1,597 — 1,597
Gains on disposal of noncurrent assets (1,597) — (1,597) — (1,597) — (1,597)
Extraordinary loss 1,012 — 1,012 0 1,013 — 1,013
Losses on disposal of noncurrent assets (603) — (603) (0) (603) — (603)
Impairment losses on of fixed assets (409) — (409) — (409) — (409)
Tax 9,566 433 9,999 972 10,972 (3) 10,968
Investment of unconsolidated subsidiaries
and associated companies 595 — 595 — 595 — 595
Increase of property and equipment and
intangible assets 4,799 832 5,631 67 5,698 109 5,807

Millions of yen

Year ended or as of March 31, 2024 Banking Lease Sub total Others Total Adjustment  Consolidated

Ordinary income generated from businesses with

External customers ¥ 166,040 ¥29,256 ¥ 195,296 ¥ 5059 ¥ 200,356 ¥ — ¥ 200,356
INternal UNItS +eeeeveeeererereeeeeeeeeererrerermmnnnnn 861 392 1,253 1,651 2,905 (2,905) —
166,902 29,648 196,550 6,711 203,262 (2,905) 200,356
SEZMENL PIOfL crevvvsssvrvvrsssssrvssssserunsssse 39,348 1,226 40,575 3,275 43,850 (61) 43,788
SeGIMENt ASSOLS +vevvevemrvsmevrueesniueinnencnens 10,797,074 87,562 10,884,637 52,386 10,937,023 (118,805) 10,818,218
Segment liabilities 10,258,142 71,092 10,329,235 23,104 10,352,340 (107,217) 10,245,122
Others
Depreciation 5,320 691 6,012 64 6,076 117 6,193
Interest and dividend income 106,109 19 106,128 15 106,143 (335) 105,807
Interest expenses 39,770 320 40,090 — 40,090 (311) 39,779
Ec1)11@t 7 in earnings of unconsolidated
subsidiaries and associated companies 166 — 166 — 166 (24) 141
Extraordinary profit 210 — 210 — 210 — 210
Gains on disposal of noncurrent assets (210) — (210) — (210) — (210)
Extraordinary loss 1,013 — 1,013 2 1,016 — 1,016
Losses on disposal of noncurrent assets (226) — (226) (2) (228) — (228)
Impairment losses on of fixed assets (787) — (787) — (787) — (787)
Tax 10,232 531 10,763 1,093 11,857 (1) 11,856
Investment of unconsolidated subsidiaries
and associated companies 1,477 — 1,477 — 1,477 — 1,477
Increase of property and equipment and
intangible assets 6,142 825 6,967 32 7,000 288 7,289
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Thousands of U.S. dollars
Year ended or as of March 31, 2024 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with

External customers $ 1,096,627 $193,227 $ 1,289,854 $ 33,416 $ 1,323,271 $ — $ 1,323,271
TNErNAl UNILS c++vveeeeerererrerereremrmseremerenenenes 5,692 2,589 8,281 10,908 19,190 (19,190) —
1,102,320 195,816 1,298,136 44,325 1,342,462 (19,190) 1,323,271
Segment PrOfit ««-«-esesessessssususesususususunnnens 259,882 8,103 267,985 21,630 289,615 (408) 289,207
SeGMENT ASSOLS +vevvvemrsvemenvrueucsniueianiucnens 71,310,184 578,314 71,888,498 345,988 72,234,487 (784,660) 71,449,826
Segment liabilities 67,750,761 469,536 68,220,297 152,598 68,372,896 (708,127) 67,664,768
Others
Depreciation 35,139 4,567 39,707 422 40,130 773 40,903
Interest and dividend income 700,807 126 700,934 100 701,034 (2,217) 698,817
Interest expenses 262,665 2,115 264,780 — 264,780 (2,055) 262,725
Equity in earnings of unconsolidated
subsidiaries and associated companies 1,097 — 1,097 — 1,097 (162) 934
Extraordinary profit 1,388 — 1,388 — 1,388 — 1,388
Gains on disposal of noncurrent assets (1,388) — (1,388) — (1,388) — (1,388)
Extraordinary loss 6,696 — 6,696 16 6,712 — 6,712
Losses on disposal of noncurrent assets (1,496) — (1,496) (14) (1,510) — (1,510)
Impairment losses on of fixed assets (5,200) — (5,200) — (5,200) — (5,200)
Tax 67,580 3,510 71,090 7,225 78,316 (6) 78,309
Investment of unconsolidated subsidiaries
and associated companies 9,757 — 9,757 — 9,757 — 9,757
Increase of property and equipment and
intangible assets 40,566 5,450 46,016 216 46,233 1,908 48,141
(Notes)

1. Total income is presented in lieu of sales of companies in other industries.
2. “Others” include business segments not included in the reportable segments, such as the delivery of goods, etc., the maintenance of

ATMs and operations of securities and guarantees.

3. Adjustments are as follows:

(1) Adjustment for segment profit of ¥(61) million (U.S.$(408) thousand) was elimination of intersegment transactions.

(2) Adjustment for segment assets of ¥(118,805) million (U.S.$(784,660)thousand) was elimination of intersegment transactions.

(3) Adjustment for segment liabilities of ¥(107,217) million (U.S.$(708,127)thousand) was elimination of intersegment transactions.

(4) Adjustment for depreciation of ¥117 million (U.S.$773 thousand) was elimination of intersegment transactions and the
depreciation related to lease investment assets classified as “property and equipment” and “intangible assets” on a consolidated
basis.

(5) Adjustment for interest and dividend income of ¥(335) million (U.S.$(2,217)thousand), adjustment for interest expenses of ¥(311)
million (U.S.$(2,055)thousand), adjustment for equity in earnings of unconsolidated subsidiaries and associated companies of
¥(24) million (U.S.$(162) thousand) and adjustment for tax of ¥(1) million (U.S.$(6)thousand) were elimination of intersegment
transactions.

(6) Adjustment for increase of tangible fixed asset and intangible fixed asset of ¥288 million (U.S.$1,908 thousand) were transferred
from lease investment assets.

4. Segment profit was adjusted with reference to ordinary profit as stated in the consolidated statements of income.

b. Segment information about services
Millions of yen

Year ended or as of March 31, 2023 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 60,160 ¥ 58,179 ¥ 29,386 ¥ 28,863 ¥ 176,589

Millions of yen

Year ended or as of March 31, 2024 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 71,911 ¥ 69,197 ¥ 29,256 ¥ 29,990 ¥ 200,356

Thousands of U.S. dollars

Year ended or as of March 31, 2024 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers $ 474,945 $ 457,021 $ 193,227 $ 198,077 $1,323,271

¢. Segment information about geographical area
1.0rdinary income
The domestic share of ordinary income from external customers exceeds 90% of ordinary income in the consolidated statement of
income, thus information has not been disclosed.
2.Tangible fixed assets
The domestic share of tangible fixed assets exceeds 90% of tangible fixed assets in the consolidated balance sheet, thus information has
not been disclosed.

d. Segment information about major customers
Ordinary income from a specific customer does not exceed 10% of ordinary income in the consolidated statements of income, thus
information has not been disclosed.
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19. Related parties

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2023 were as

follows:
Description of ~ Voting rights  Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns Spe
Executive ~ NoPwuki - Chairman of - 0.0% of the — kicr?gtgfb;g(r)lgén ¥11 $82 — —
Horie the Bank Bank's voting etary
rights remuneration
claims (Note)
s . Directly owns cont?i?)%:iacln in
Executi Akihiko  President of 0.0% of the :
ecutive Fukai the Bank Bank’s votin — kind of monetary 15 112 — —
rights 8 remuneration
& claims (Note)
(Note)
Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan and Performance Share
remuneration.

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2024 were as

follows:
Description of ~ Voting rights ~ Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns oPe
Executive Nobuyuki  Chairman of 0.0% of the — kicrcl)gtgfbrlrlltécr)lrelt;n ¥11 $73 — —
Horie the Bank Bank’s voting etary
rights remuneration
claims (Note)
Mo Tesdentof AR consbtion i
Executive - OOt — kind of monetary 15 100 — —
Fukai the Bank Bank’s voting p
rights remuneration
claims (Note)
(Note)
Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan and Performance Share
remuneration.
20. Earnings per Share
Yen U.S. Dollars
2023 2024 2024
Net Assets per Share of Common Stock ¥1,268.77 ¥1,460.16 $9.64
Earnings per Share of Common Stock 68.19 78.43 0.51

1. Basis on calculating Net Assets per share was follows:

Thousands of

Millions of Yen Uu.S. Dollars
2023 2024 2024
Consolidated Net Assets ¥515,810 ¥573,095 $3,785,057
Consolidated Net Assets Attributable to Common Shareholders 515,810 573,095 3,785,057

Thousands of Stocks
2023 2024

Number of Shares of Common Stock. Used for Calculating Net
Assets per Share 406,543 392,488




2. Basis of calculating Earnings per share was follows:

Millions of yen Thousands of Stocks Yen U.S. Dollars
Weighted average
For the year ended March 31,2023 Net income stocks EPS
Earnings available to Common Shareholders ¥27,933 409,628 ¥68.19 $0.51
Millions of yen Thousands of Stocks Yen Uu.S. Dollars
Weighted average
For the year ended March 31,2024 Net income stocks EPS
Earnings available to Common Shareholders ¥31,125 396,851 ¥78.43 $0.51

3. Diluted earnings per share of common stock for the fiscal year ended March 31,2023 and 2024 are omitted as there are no dilutive shares, etc.

21. Changes in Net Assets

a. Information on type and number of shares issued and treasury shares
Type and number of shares issued and treasury shares in the year ended March 31, 2023 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
COMMON StOCK «vevrerereremrerererenne 425,888 — — 425,888
Total - 425,888 — — 425,888
Treasury shares
Common StOCK «weeeeevererninunnaes 15,224 4,368 248 19,344
Total - 15,224 4,368 248 19,344

Type and number of shares issued and treasury shares in the year ended March 31, 2024 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
CommoOn StOCK «+eeeeererermrmmmnunnnnns 425,888 — — 425,888
Total - 425,888 — — 425,888
Treasury shares
Common StOCK «eeeeeeereeveseeanannes 19,344 14,237 182 33,399
Total - 19,344 14,237 182 33,399

b. Information on dividends
The following dividends were paid in the year ended March 31, 2023:

Amount of dividends Cash dividends per share
Date of Type of Record Effective

resolution shares Millions of yen Yen date date
Annual meeting of
shareholders held March 31, June 27,
on June 24, 2022 Common stock ¥2,874 ¥7.0 2022 2022
Directors' meeting
held on November September 30, November 30,

9,2022 Common stock ¥3,287 ¥8.0 2022 2022




The following dividends were paid in the year ended March 31, 2024:

Amount of dividends Cash dividends per share
Date of Type of Millions Thousands of Record Effective

resolution shares of yen U.S. dollars Yen U.S. dollars date date
Annual meeting of
shareholders held March 31, June 28,
on June 27, 2023 Common stock ¥4,065 $26,850 ¥10.0 $0.07 2023 2023
Directors' meeting
held on November September 30, November 30,
8,2023 Common stock ¥3,967 $26,206 ¥10.0 $0.07 2023 2023

Dividends whose record date is attributable to the year ended March 31, 2023 but which are effective after March 31,2023

Amount of dividends Cash dividends per share
Date of Type of Source of Record Effective
resolution shares Millions of yen dividends Yen date date
Annual meeting of
shareholders held Retained March 31, June 28,
on June 27, 2023 Common stock ¥4,065 earnings ¥10.0 2023 2023

Dividends whose record date is attributable to the year ended March 31, 2024 but which are effective after March 31, 2024

Amount of dividends Cash dividends per share
Date of Type of Millions of ~ Thousands of Source of Record Effective
resolution shares yen u.S. dollars dividends Yen u.S. dollars date date
Annual meeting of
shareholders held Retained March 31, June 21,
on June 20, 2024 Common stock ¥4,709 $31,106 earnings ¥12.0 $0.08 2024 2024

22. Stock Options

Not applicable.

23. Corporate bonds

Corporate bonds include subordinated corporate bonds in the amount of ¥50,000 million and ¥50,000 million (U.S.$330,229 thousand)
as of March 31, 2023 and 2024, respectively.

24. Subsequent events
Purchase of treasury shares

The Bank decided at the Board of Directors meeting held on May 9, 2024 on matters pertaining to the purchase of treasury shares in
accordance with Article 156 of the Companies Act as applied mutatis mutandis pursuant to Article 165, Paragraph 3 of the said Act, and
carried out transactions as follows.

1 Details of the resolution

(1) Reason for purchase of treasury shares
To improve shareholder returns through the execution of flexible capital policies and improvement of capital efficiency

(2) Type of shares to be purchased: common stock

(3) Total number of shares to be purchased: 6,500,000 shares

(4) Total amount of shares to be purchased: Up to ¥5,000 million

(5) Purchase period: May 10 to June 14, 2024

(6) Purchase method: Market purchase on the Tokyo Stock Exchange
(Purchase through Off-Auction Own Share Repurchase Trading (ToSTNeT-3) and market purchase under discretionary account
trading agreements for share repurchases)

2 Results of the purchase of treasury shares

(1) Type of shares purchased: Common stock

(2) Total number of shares purchased: 4,794,300 shares

(3) Total amount of shares purchased: ¥4,999 million

(4) Purchase period: May 10 to June 14, 2024

(5) Purchase method: Market purchase on the Tokyo Stock Exchange
(Purchase through Off-Auction Own Share Repurchase Trading (ToSTNeT-3) and market purchase under discretionary account
trading agreements for share repurchases)




Purchase of treasury shares and Cancellation of treasury shares

The Bank decided at the Board of Directors meeting held on August 28, 2024 on matters pertaining to the purchase of treasury shares in
accordance with Article 156 of the Companies Act as applied mutatis mutandis pursuant to Article 165, Paragraph 3 of the said Act, and
cancellation of its treasury shares under its Article 178. The details are as follows.

1 Details of the Purchase
(1) Reason for purchase of treasury shares
To improve shareholder returns through the execution of flexible capital policies and improvement of capital efficiency.
(2) Type of shares to be purchased: common stock
(3) Total number of shares to be purchased: Up to 7,000,000 shares
(4) Total amount of shares to be purchased: Up to ¥5,000 million
(5) Purchase period: August 29 to October 18, 2024
(6) Purchase method: Market purchase on the Tokyo Stock Exchange

2 Details of the Cancellation
(1) Type of shares to be cancelled: common stock
(2) Total number of shares to be cancelled: 10,000,000 shares (2.57% of total number of issued shares before being cancelled (excluding
treasury shares))
(3) Date of cancellation: October 31, 2024 (Planned)
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Independent Auditor’s Report

The Board of Directors
The Gunma Bank, Ltd.

The Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of The Gunma Bank, Ltd.
and its consolidated subsidiaries (the Group), which comprise the consolidated balance sheet as
at March 31, 2024, and the consolidated statements of income, comprehensive income, changes

in net assets, and cash flows for the year then ended, and notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at March 31, 2024, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in Japan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of the audit of the consolidated financial statements as a whole, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters.

Determination of the debtor classification for the purpose of determining the allowance for
loan losses, and the allowance for loan losses using the discounted cash flow method (“the
DCF method”) and the cash flow deduction method

Description of Key Audit Matter Auditor’s Response

The Group is engaged in the banking business | In considering the appropriateness of the
primarily in Gunma Prefecture which is its | determination of the debtor classification and
main business base, of which the lending | the appropriateness of the allowance for loan
losses using the DCF method and the cash

Emnst & Young ShinNihon LLC
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business is its core business activity.

The collectability of loans recorded by the
Group is affected by changes in economic
trends in local areas, changes in the price of
real estate and stock prices, and the business
circumstances of debtors. As a result, there is
a possibility of default by debtors. As such, the
Group calculates the amount of expected
losses on default and records it as an allowance
for loan losses.

The allowance for loan losses included in the
consolidated balance sheet at the end of the
fiscal year ended March 31, 2024 was ¥41,366
million. Information such as a detailed
description of the calculation method for the
allowance for loan losses is presented in
Section h “Allowance for loan losses” and
(Significant accounting estimates) of Note 1

“Summary of Significant  Accounting
Policies” to the consolidated financial
statements.

The allowance for loan losses is calculated in
accordance with the Group's predetermined
guidelines for self-assessment and write-offs
and allowances. The calculation process
includes the determination of the debtor
classification which is determined by
assessing the relevant debtor's ability to repay
loans based on its repayment status, financial
position, business performance, and future
prospects of debtors, and the provisioning of
the allowance for loan losses using the DCF
method and the cash flow deduction method.

(1) Determination of the debtor classification

In determining the debtor classification, the
Group sets forth the outlook for debtors’ future
business performance as a significant
assumption. In particular, when assessing the
appropriate classification of a debtor whose
repayment status, financial position, or
business performance is deteriorating, factors
such as the reasonableness and feasibility of
the business improvement plan, which
embodies the prospects for improvement in the
future, are important in making the relevant

flow deduction method, we mainly performed
the following audit procedures:

(1) Assessment of internal controls

+ Weassessed the Group’ s internal controls
over the Group's debtor classification
process. The controls tested included but
were not limited to those controls over the
accuracy of the schedules used in
determining the debtor classification and
controls over the underlying credit rating
data. Also, we assessed the Group’s
internal controls over the process of
estimating the future cash flows used in the
DCF method and the cash flow deduction
method.

(2) Determination of the debtor classification

We selected a sample of debtors that we
considered necessary by taking into
account factors such as the repayment
status, financial position, and the degree of
deterioration in their business performance
as well as the results of our analysis using
a self-assessment anomaly detection tool
(a tool that assists in the selection of
debtors subject to examination by
identifying the location of credit risk by
visualizing it from the perspective
industry, branch office, region, and other
components, based on the debtor's credit
and financial information in self-
assessment audits, and by identifying the
differences between the debtor
classification based on the debtor
classification estimation model using
machine learning for each debtor and the
debtor classification determined by the
company). We also considered the
monetary impact of the changes in debtor's
classification on the amount recorded in
the allowance for loan losses.

+ In order to evaluate sampled debtors’
recent repayment status, financial position,
and business performance, we inspected a
set of materials related to the Group's self-
assessment, such as explanatory materials
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judgments. The reasonableness and feasibility
of the business improvement plans are affected
by changes in the business environment
surrounding the debtor, and the success or
failure of the debtor's business strategy.
Therefore, they are highly uncertain and
highly dependent on management judgement.

(2) Allowance for loan losses using the DCF
method and the cash flow deduction method

The Group records an allowance for loan
losses using the DCF method and the cash
flow deduction method for debtors that are
classified as either debtors requiring caution or
potentially bankrupt debtors and that, in
addition, are large loan balance debtors for
which substantial deterioration in their
business performance would have a significant
impact on the Group’s profit or loss. The
allowance for loan losses using the DCF
method and the cash flow deduction method is
determined based on an estimate of future cash
flows and, in particular, the repayment
schedule based on the business improvement
plans included in the estimate of future cash
flows is based on management's evaluation of
the reasonableness and feasibility of business
improvement plans. Therefore, estimating the
future cash flows is highly uncertain and
dependent on management judgement.

Accordingly, in view of the significance of the
potential impact on the consolidated financial
statements, we have identified the
appropriateness of the determination of the
debtor classification for the purpose of
determining the allowance for loans losses,
particularly with respect to debtors displaying
a deterioration in repayment status, financial
position or business performance, and the
appropriateness of the allowance for loan
losses using the DCF method and the cash
flow deduction method as a Key Audit Matter.

including a description of the business,
borrowing and repayment status, research
materials providing an understanding of
substantial financial position, financial
statements, and the trial balance. In
addition, we made inquiries of the
department in charge of the loans as
necessary to confirm our understanding,
compared financial analysis with that of
other companies in the same industry,
examined related materials such as tax
reports, and examined the consistency
between the aforementioned materials and
external publications such as external
ratings and IR information.

* In order to examine the reasonableness and
feasibility of business improvement plans
that embody the future outlook for the
repayment status, financial position, and
business performance of the debtors, we
analyzed the trends from past results of the
major profit and loss items such as sales,
cost of sales, selling, general and
administrative expenses of the debtors, and
evaluated the precision of the Group’s past
estimate based on the extent to which the
debtors had historically achieved their
previous business improvement plans.
Further, as necessary, we held discussions
with the department in charge of loans and
made comparisons with relevant market
and industry information, such as
performance trends of other companies in
the same industry and analyst reports for
the industry.

(3) Allowance for loan losses using the DCF
method and the cash flow deduction method

* In order to examine the accuracy and
completeness of the scope of application of
the DCF method and the cash flow
deduction method in accordance with the
Group's predetermined guidelines, we
reperformed the selection of debtors
subject to these methods from the list of
debtors as of the end of the fiscal year
ended March 31, 2024,
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* In order to evaluate the repayment
schedule included in the estimate of the
future cash flows for the debtors to which
the DCF method or the cash flow
deduction method are applied, we agreed it
with the repayment schedule of the
business improvement plan, or compared it
with the actual repayment amount.

Other Information

The other information comprises the information included in the Annual Report that contains
audited consolidated financial statements, but does not include the consolidated financial
statements and our auditor’s report thereon. Management is responsible for preparation and
disclosure of the other information. The Corporate Auditor and the Board of Corporate Auditors
are responsible for overseeing the Group’s reporting process of the other information.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management, the Corporate Auditor and the Board of Corporate
Auditors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern and disclosing, as required by accounting principles
generally accepted in Japan, matters related to going concern.

The Corporate Auditor and the Board of Corporate Auditors are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

+ Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation in accordance
with accounting principles generally accepted in Japan.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Corporate Auditor and the Board of Corporate Auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide the Corporate Auditor and the Board of Corporate Auditors with a statement
that we have complied with the ethical requirements regarding independence that are relevant to
our audit of the consolidated financial statements in Japan, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied to reduce threats to an
acceptable level.

From the matters communicated with the Corporate Auditor and the Board of Corporate
Auditors, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2024 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made on the basis described in Note 2 to the consolidated financial
statements.

Fee-related Information

The fees for the audits of the financial statements of The Gunma Bank, Ltd. and its subsidiaries
and other services provided by us and other EY member firms for the year ended March 31,
2024 are 78 million yen and 24 million yen, respectively.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Emst & Young ShinNihon LLC
Tokyo, Japan

September 18, 2024
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