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Our commitment to “Purpose-Driven Business
and Becoming a Top Regional Financial Group.

FY2024 results of the mid-term business plan “Innovation for ‘Purpose’”

Bl Reached record high profits for the second consecutive year

For the fiscal year ended March 31, 2025, the final year of the previous mid-term business plan, consolidated net income
increased 41% year-on-year to 43.9 billion yen, achieving the highest profit level ever for the second consecutive year.

The primary reason for this increase is the rise in net interest income. Loan balances have steadily increased for
both corporations and individuals, mainly driven by retail loans. Additionally, there was significant growth in the loan
balances of high RORA levels, such as large corporate loans in the Tokyo metropolitan area, cross-border loans to foreign
companies, and structured finance. The rise in interest rates has also contributed significantly to our profits.
Approximately half of our corporate loans are tied to floating interest rates linked to market fluctuations, making them
highly sensitive to interest rate changes. Thus the shift towards higher interest rates has been advantageous.

Moreover, non-interest income, particularly from corporate consulting sales, have reached a record high for the
sixth consecutive year.

In fact, at the beginning of formulating the previous mid-term business plan, we had concerns that we were setting
targets that were too ambitious and challenging. However, we successfully converted our efforts into results, such as
building asset allocation based on RORA management, enhancing the profitability of individual companies, and
increasing non-interest income by promoting widespread awareness of a full-spec approach using our “connecting
process” as a starting point.

M Significant progress in transforming our profit structure and establishing a robust profit structure resilient to interest
rate changes

Over the past six years, since the mid-term business plan preceding the previous one, we have implemented various
initiatives under the theme of Innovation, leading to substantial reforms to our profit structure. In a continuously low-
interest-rate environment, our primary focus has been on enhancing non-interest income, including revenues derived
from corporate services and financial assets under custody. This approach has enabled us to establish a resilient profit
framework that can adapt to interest rate fluctuations.

In terms of service channel innovation, we have improved digital platforms, such as the Gungin App and the
Business Portal for corporate customers, providing more convenience to our customers. We have also accelerated
digitalization by equipping all branches with tablets to boost operational productivity. Simultaneously, we have
advanced initiatives to effectively integrate digital and direct sales strategies while diligently managing costs. These
initiatives involve optimizing our branch network while maintaining a high quality of service for customers, and
establishing Individual Consultation Plazas, which provide one-stop, high-value-added services on Saturdays, Sundays,
and national holidays, not only within the Prefecture, but also outside it for the first time.

Through these efforts, we believe that we have made significant advancements in reforming our profit structure by
enhancing non-interest income and improving expense efficiency.

Secondly, regarding human capital, we have implemented a job-based personnel system designed to visualize tasks
and to ensure that qualified individuals are appointed to appropriate positions. We have laid a solid foundation for the
new mid-term business plan, which includes strengthening external collaborations through multiple alliances and
investing resources in new businesses and growth areas.

Looking back at the previous mid-term business plan, a significant highlight has been the execution of sales
activities centered on our Purpose (hereinafter referred to as purpose-driven business), “By connecting the strands of
resources, people, and generations, we weave better futures for our communities.” Since establishing this Purpose in
2021, we have successfully integrated purpose-driven business throughout the organization over the past three years.
These business practices start by sharing goals that focus on understanding our customers’ thoughts and objectives. By
engaging in business activities that emphasize the “connecting process,” I have consistently stressed the importance of
delivering high-quality solutions to address the challenges faced by our customers and local communities. This approach
involves leveraging the Bank’s management resources, such as services and information, beyond traditional financial
functions, and I have been committed to executing it. As a result of these efforts, I have observed a significant
improvement in our earning power over the past three years.




Changes in the external environment and recognition of challenges

H Sudden increase in uncertainty about the future due to geopolitical risks and trade issues

The landscape surrounding banks is undergoing rapid transformation due to various factors, such as shrinking
population, advancements in digital technology, increasing focus on sustainability, escalating labor shortage, and rising
costs of raw materials.

In the financial sector, the Bank of Japan's decision to change its negative interest rate policy has facilitated a
transition towards higher interest rates. This shift has intensified competition, particularly with the emergence of new
financial services from various industries, significantly altering the business landscape.

Moreover, in April 2025, the United States announced the implementation of reciprocal tariffs on all countries and
regions, sending shockwaves across the globe and further increasing uncertainties about the future.

In Gunma Prefecture, where secondary industries primarily in manufacturing play a significant role, the
automobile sector is thriving, with supply chains concentrated around major manufacturers. Given the high proportion
of finished vehicle exports to the United States, the potential for prolonged high tariffs can have further-reaching impacts
on the entire supply chain than initially anticipated.

B Understanding our customers and supporting the region with all available resources

How can we adapt to the recent shifts in the external environment as a financial institution? I believe that the experience
of the 2008 financial crisis, often described as a “once-in-a-century crisis,” offers valuable lessons. During that period, I
served as General Manager at a branch. I was able to respond promptly to the needs and concerns of our customers even
amidst the turmoil because I had always focused on communication and had a deep understanding of their business
models.

From this experience, I have come to believe that a fundamental responsibility of bank employees is to thoroughly
understand our customers’ businesses, gather information from diverse perspectives, and feel confident in offering
informed opinions on their business strategies.

Regional banks, committed to supporting local communities, have a critical mission to foster the sustainable
growth of both our customers and the communities we serve. We will contribute to the development of the region by
deepening our efforts in purpose-driven business and the connecting process we have developed over time, ensuring that
we stay closely connected to our customers and continuously provide tailored services and solutions.




Gunma Bank's strategic focus for the next three years
(new mid-term business plan “Growth with ‘Purpose’”)

B Concentrating on deepening our commitment to purpose-driven business and building three ecosystems

m

Since April 2025, we have started implementing a new mid-term business plan titled “Growth with ‘Purpose.”” This plan
builds upon the precedents established over the past six years of innovation to develop management strategies and
initiatives centered on our Purpose. The plan will accelerate sustainable growth within the region and the Gunma Bank
Group, ensuring that the next three-year period becomes a pivotal time to achieve growth.

In the new mid-term business plan, “materiality” has been newly established as a priority issue for the realization
of our Purpose. We will address these matters from a medium- to long-term perspective, confronting the challenges
associated with achieving sustainable growth of our customers, the region, the Gunma Bank Group, and our executives
and employees.

Furthermore, several strategic themes have been established under the basic policies, which aim to deepen our
efforts in purpose-driven business developed to date and to create a virtuous cycle of social and economic values. Given
the changes in the external environment, the needs and challenges faced by local customers have become increasingly
diverse and complex. It is crucial to provide valuable services through proactive dialogue with customers, forming the
basis of purpose-driven business, and to resolve the customers’ issues while contributing to the Bank’s financial
performance. We believe that achieving both objectives must be prioritized for sustainable growth.

Additionally, in the new mid-term business plan, we strive to establish three sustainable regional economic zones
(Ecosystems).

The first Ecosystem increases the sustainability of regional industries. Gunma Bank will collaborate with leading
companies of the regional industry to offer support to companies facing business succession challenges, thereby
promoting the sustainability of local industries. For instance, Gunma Regional Advanced Solution Partners, a subsidiary
specializing in investment within the Gunma Bank Group, established the Gunma Green Growth Fund in March 2025 in
partnership with a large local construction company to foster sustainable development in the regional construction
sector. Through business succession initiatives facilitated by this fund, the aim is to support the restructuring and
integration of the construction industry’s value chain.

While enhancing the sustainability of existing industries is vital, it is equally important to foster the creation of
new businesses and provide support to startups. Gunma Prefecture, as our base of operations, boasts a low risk of flood
and earthquake disasters, and offers transportation advantages. We will leverage these regional characteristics to facilitate
the establishment of new business opportunities and connect venture companies outside the region with local firms,
thereby enhancing the sustainability of regional industries.

The second Ecosystem increases the productivity of regional business. Utilizing IT and digital transformation is
crucial to enhance productivity. Therefore, we will assist local businesses in improving productivity levels and addressing
human resource shortages by collaborating with external partners that possess specialized expertise in supporting
digitalization, while also exploring the development of BPO business and other solutions for challenges that cannot be
resolved through digital means.

The third Ecosystem enriches regional life. By utilizing data derived from deposit transactions and cashless services,
we will provide valuable and timely information services tailored to the specific needs of each customer, ultimately
expanding consumption within the region and benefiting both regional businesses and local residents.

We will build upon the foundations established during the previous mid-term business plan to further deepen our
commitment to purpose-driven business and construct sustainable regional Ecosystems over the next three years.

M Aiming for a new stage, simultaneously achieving four key goals. (Benefits for customers and the region, the Gunma
Bank Group, employees, and shareholders and investors

For the fiscal year ending March 2028, the final year of the new mid-term business plan, we have established a target for
consolidated net income of 60.0 billion yen and ROE of 10%. While several megabanks and regional banks have also set
ROE targets of 10% as their long-term goal, Gunma Bank has defined a clear three-year timeline leading up to the final
year of the new mid-term business plan. To reach this new stage and fulfill the goals of our business plan by the final
year, it is essential to deepen our commitment to purpose-driven business and build the three Ecosystems. These
initiatives aim to foster consistent growth in our main businesses, particularly in profit on loans. We aspire to achieve an
industry-leading ROE, driven by increased revenues from corporate services and financial assets under custody.




Furthermore, the new mid-term business plan aims to achieve four key objectives simultaneously for our
stakeholders: our customers and the regions we serve, the Gunma Bank Group, our employees, and our shareholders and
investors. By leveraging purpose-driven business as a foundation, we seek to address challenges and provide valuable
services to our customers and the regions in which we operate. The results will be linked to the profit of Gunma Bank,
and its increased profits will contribute to higher employee incomes. Moreover, when our customers are satisfied with
our services, it boosts employee motivation. Companies that prioritize strong profitability and employee well-being are
often highly regarded in the market, leading to favorable outcomes for shareholders and investors. To create this virtuous
cycle, we must achieve these four goals simultaneously, which is a commitment we take seriously in fulfilling our
Purpose.

Capital policy and shareholder returns

In February 2025, we revised our shareholder return policy from total shareholder return to dividend payout ratio and
introduced a progressive dividend system. These changes were applied from the fiscal year ended March 31, 2025. Our
objective is to deliver sustainable profit growth to shareholders and investors while consistently meeting their
expectations.

Regarding our engagement with shareholders and investors, we have been participating more actively in Investor
Relations and Shareholder Relations events. We have incorporated opinions and feedback obtained through our dialogue
with institutional investors and analysts into our strategic policies.

For example, the “CEO Message” videos on our website explain our financial results and mid-term business plan
in English. These videos were created following a recommendation from an analyst at a foreign-affiliated company to
publish a brief five-minute video in an easily accessible location on our website. This initiative has substantially increased
awareness of Gunma Bank among numerous overseas institutional investors, thereby enhancing our corporate value.

The financial results for the fiscal year ended March 31, 2025, show that various initiatives undertaken over the
past six years have produced positive outcomes. We are confident that a solid foundation has been established for the
successful execution of the new mid-term business plan. All members of Gunma Bank are committed to working together
to further enhance corporate value through the execution of initiatives that take us to higher levels, aligned with our
Purpose.

Basic agreement for the business integration with Daishi Hokuetsu Financial Group

B Background regarding this integration

Gunma Bank and Daishi Hokuetsu Financial Group (hereinafter referred to as Daishi Hokuetsu FG) have reached a basic
agreement for a business integration scheduled for April 2027.

The background for this integration is rooted in our participation in the TSUBASA Alliance in 2020. Following this
involvement, we recognized the potential for a partnership, given our geographical proximity and the ability to leverage
each bank’s regional characteristics. In December 2021, the Gunma Daishi Hokuetsu Alliance was formed, further
strengthening our relationship.

Over the nearly three years since forming the alliance, Gunma Bank has significantly exceeded initial expectations
by achieving the planned collaborative benefits ahead of schedule. This success can be attributed to the distinct nature of
our business territories and strengths of the two companies, which complement each other and create synergistic effects.

Meanwhile, various environmental changes have been accelerating, including a shrinking population,
advancements in digital transformation, and an increasing focus on sustainability. The financial sector has also been
experiencing a shift back to higher interest rates. Consequently, the landscape surrounding financial institutions, along
with the challenges faced by customers and local communities, has become increasingly diverse and complex.

In light of these changing conditions, we have concluded that reaching this basic agreement is essential for
pursuing new growth strategies. As leading banking groups in Gunma and Niigata Prefectures, the integration aims to
advance toward becoming a new financial group among the top regional banks in terms of both management scale and
quality.




M Aiming for maximization of growth synergies

The primary objective of the business integration is to maximize growth synergies. We represent leading banking groups
based in Gunma and Niigata Prefectures, and by leveraging our respective strengths, we aim to expand our operating
territory from Niigata to the Tokyo metropolitan area and international markets. By uniting our customer bases, we seek
to enhance growth, thereby further improving profitability and corporate value. This integration represents a unique
approach that has not been previously observed in regional bank reorganizations.

During a recent press conference, I expressed our aspiration by stating, “We aim to enhance the scale and quality
of management to create a new financial group that ranks among the top regional banks.” As required by the Tokyo Stock
Exchange, Gunma Bank has demonstrated outstanding performance as a regional bank by focusing on management with
an awareness of capital cost and stock price. However, through engagement with international institutional investors, it
has become evident that scale, not just quality, is a crucial determinant of corporate value.

The forthcoming business integration will allow both companies to collaborate and complement each other’s
expertise and strengths, ultimately delivering higher-value-added products and services to a broader customer base across
multiple regions, while addressing diverse needs and challenges. Furthermore, as our capital base grows, our capacity for
risk-taking will increase, enabling us to explore dynamic inorganic strategies, including the establishment of new ventures
in non-financial sectors and potential mergers and acquisitions.

This business integration will also enhance operational efficiencies. In accordance with the basic agreement,
Gunma Bank announced its intention to transition to the TSUBASA core banking system, which is scheduled for
implementation after January 2029. By integrating with Daishi Hokuetsu FG, which already utilizes this system, we will
be able to standardize business subsystems and applications, facilitating the unification and streamlining of back-office
operations that were previously unattainable through the alliance.

Looking ahead, we will work together to demonstrate our superiority in scale, network, and information
connectivity, capitalizing on our individual strengths. To maximize synergies and ensure the sustainable development of
our customers, the region, and both companies, we are committed to leading this integration to success.

Assuming the business integration process progresses smoothly, we will become one integrated company by
FY2027, the final year of the new mid-term business plan. We will implement management with an awareness of capital
cost, enhance corporate value, and embrace this transitional period with full readiness.

We sincerely appreciate your continued support and look forward to your ongoing cooperation.

July 2025

Akihiko Fukai ke e /.2:....;{' "

President




Consolidated Financial Review

Performance

The Gunma Bank Group comprises six consolidated
subsidiaries, two unconsolidated subsidiaries accounted for
by the equity method, and one affiliated company
accounted for by the equity method. The consolidated
business results were as follows.

During the fiscal year, total assets decreased by ¥261.0
billion to ¥10,557.1 billion, while liabilities decreased by
¥250.8 billion to ¥9,994.2 billion. Net assets decreased by
¥10.1 billion to ¥562.9 billion.

Ordinary income increased by ¥20,079 million from the
previous fiscal year to ¥220,435 million, mainly due to
increases in interest income (interest on loans and
discounts, etc.). Ordinary expenses increased by ¥1,838
million from the previous fiscal year to ¥158,405 million,
mainly due to an increase in interest expenses (interest on
deposits, etc.).

As a result, ordinary profit increased by ¥18,240 million
from the previous fiscal year to ¥62,029 million. In

Consolidated Capital Adequacy Ratio (BIS Standards)

addition, profit attributable to owners of parent increased
by ¥12,774 million from the previous fiscal year to ¥43,900
million.

Billions of yen

As at March 31, 2024 As at March 31, 2025

1. Consolidated total capital ratio (4/7) 14.86% 13.12%
2. Consolidated Tier 1 ratio (5/7) 13.79% 12.61%
3. Consolidated Common Equity Tier 1 ratio (6/7) 13.52% 12.13%
4. Total capital (consolidated) 570.6 541.4
5. Tier 1 capital (consolidated) 529.5 520.2
6. Common Equity Tier 1 capital (consolidated) 519.5 500.2
7. Risk weighted assets 3,840.1 4,123.4
8. Total Capital requirements (consolidated) 307.2 329.8
9. Consolidated leverage ratio 5.82% 5.52%




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Balance Sheets

Millions of yen

Thousands of
u.S. dollars (Note 2)

As at March 31, 2024 2025 2025
Assets
Cash and de frOML DATKS «e-seressersrssessessessessnssesessassassassassassassenes ¥ 1,844,728 ¥ 1,276,230 $ 8,535,520
Monetai’y claims bought e eeeeeeeeeeeeeeeeettieeeettteeeeeta e eeetar e eettat e eentreeeanat e eeranteeenrrteeeenaraeean J— 4,413 29,517
Trading QACCOUINT SECUTITIOS ++++++ereeererereererrrrrrmmmtumutuuuruiaaaasssssasatereteeeeeeeesesssesssmssssmmmssssssnnns 268 166 1,115
Money T L B0 5 T 4 6 1] OIS - 12,251 10,460 69,957
SECULITIES w+evrrerrorersorsererserersesensesessosessossssossssossesessesssossssossssossssossesessesessosessossssossssossssessesessosessons 2,290,971 2,191,379 14,656,094
Loans and Dills diSCOUNTEd +-sssererrererereretmmmmiiiiiiiiirsrsss et 6,406,055 6,769,338 45,273,798
Foreign exchanges ................................................................................................................. - 8,445 18,059 120,785
Lease receivables and INVEStIMENT QSSELS «+eeerrrrrrrrrrrrsrrreeeeeerrrmrmmmmmiiiirieeeeeeeeeeerrmmmmmmeeeen 63,506 71,607 478,918
Other assets - 109,746 113,812 761,183
Proper[y and equipment ....................................................................................................... 64,772 64,380 430,584
Intangib]e QASSOLS +evrrrrrrerrnrnrerernunieeeernueeeetranieetettneeeerrneeeerntsreeeertrseeeerntseeerrnreeeernnraeeeernnieeserrnns 8,162 7,621 50,973
NEt AEANEd DEMEL ASSEL w++vvrvsererrsrssersessrsmssmsssssssssesssssasssssssssssssssesssssessssassasssssssssssssessesens 40,728 48,972 327,531
Deferred taX QSSELS «++rwrrrrrrrrrrsrrereeererermmrimmmiiiiiiiieeeeeeeeeeerrrrmrsiseeeeeeesessrrmmmmmmns 1,335 6,094 40,761
Customers’ liabilities for acceptances and guarantees 8,609 8,494 56,810
N 1063707V s Tl 0] o [0 72 0 0 10 [0 T LT PP (41,366) (33,858) (226,444)
TOTAL ASSELS +-+-vrvevrrrrrerrrserrseresessesssesssesasssasssssesasssassssessssesssssassssesassesassessssnssesanses s ¥10,818,218 ¥10,557,174 $70,607,106
Liabilities
DIEPOSILS +++++11111111111104000444 041 ¥ 8,477,662 ¥ 8,627,167 $57,699,088
Call money and bills sO1d «+eeeeerereereeeeiniiii 40,880 5,233 35,000
Payables under repurchase agreen’ients .............................................................................. ]36,84] 113,982 762’325
Payables under securities lending transactions - 283,947 37,236 249,039
Borrowed money - - 1,122,729 1,041,365 6,964,723
Foreign exchanges ................................................................................................................. - 341 452 3,029
Bonds payable ....................................................................................................................... . 50/0()0 40’0()0 267,522
Borrowed money FTOTN tIUSE QCCOUIL +vvvrrrrrrrrrreeeseasessriiirunreeeeeeeeeeeeeiinrnrsseeeeeseesesessnnnsaenes - 13,575 13,635 9 1, 197
OUNET JHADILITIES «vvvveveerererrerrsersrsererserrsesssesssesssesssessssesssessssesssssssessssssssssssesssesessssessesesaees 95,309 98,104 656,128
Provision for directors’ DONUSES -t e eeseueestueintitintinintinitiitiiteie s 61 77 516
Net defined benefit llablllty .................................................................................................. 342 336 2,247
Provision for directors’ retirement benefits - 140 110 736
Provision for reimbursement Of depOsits -+« sweeseesesesssssisinsnininiisisiiiisiiieie 154 — —
Provision for Contingent JOSS wrrrrnrermreeeeeiiiiriiitii e e e e e 915 1,002 6,706
Reserves under special laws 0 1 8
Deferred tax 1HaDIlities w«eeeeeeeerrrrrreeereeeeiriiuntetieiiiiiiitee et e e e s e e eeaaraa e e e e e s enananen 6,708 — —_
Deferred tax liabilities for land revaluation - eseeeeeeeeemmmmmmmmiiiieiinrieeeeeennnreeeeeesen 6,902 7,036 47,063
Acceptances and guarantees ................................................................................................. 8,609 8[494 56,810
TOLAL LLADILILIES ++vsvveeveverrsesseremsamssmsnssssmssssssssssssassssessssssssssassassassassasssssanssnsans 10,245,122 9,994,237 66,842,144
Net assets
Capital D 0 1 P 48,652 48,652 325,389
Capital surplus 29,587 29,581 197,845
Retained earnings ................................................................................................................. - 452,960 472,175 3,157,939
TICASULY SHATES wrrrereereeeeesssssssssssssssssssssssssssssssess s (17,146) (14,639) (97,909)
Total shareholders’ equi[y ..................................................................................................... 5 14,053 535,769 3,583,265
Valuation difference on available-for-sale securities - 23,617 (8,165) (54,613)
Deferred gains or losses 0n hedges «- s ereeereeunisinenininiiis 942 (581) (3,891)
Revaluation reserve fOr Land «seeeeeeeeeeeeerertmmmmmmmimiiiiieee e 12,593 12,251 81,941
Remeasurements of deﬁned beneﬁt plans ......................................................................... 21’889 23,663 158,260
Total accumulated other comprehensive income ------- 59,041 27,167 181,697
TOLAl 11T QSSELS w+eeeeeeeererrrrrrrrrrmmrmmruruiiiirieeeeeeeeeeeeeeeeeererrrrrrrassssssraeseeeeeeeeseasesasrnnn 573/095 562,937 3,764,962
Total liabilitiesS aNd NEt ASSELS «++rrrrrrrerrrrsrrerererrtruuiuiiiiiiriertettettiiiasea e eeeeeeanraaaeanes - ¥10,818,218 ¥10,557,174 $70,607,106

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Income

Millions of yen

Thousands of
u.S. dollars (Note 2)

Years ended March 31, 2024 2025 2025
Income
Interest income:
Interest on loans and discounts ¥ 68,882 ¥ 80,302 $ 537,066
Interest and dividends OIN SECUTILIES «+--rrrrrrrrrreeeererrrrrriinrireeeteeieiiiiiiirrteeeeeeeeeeeeinnnnsaaeeeeees - 35,820 47,665 318,793
Other INterest INCOIMNE «+++ererrrrrermrmmmnnssrsssararnrerereeeenn 1,104 4,437 29,680
TTTUST OES rvvveeeeeeeeeerrittttttetteeeeieittt et e e et et rr e e e e e e et aaa s e e e e e e e e e e abaasaseeeeesee e snnsasesaeeseesennnnnns 37 22 152
Fees anNd COMIMNISSIONS ++reeeerrrrrrnrnrnnssansreetetettettmiuiuuiisaaaaeteeteetettrmmmmsesssteteeeeeesrsmmmmmsns .- 28,239 29,557 197,679
Other Ordinary INCOIMIE < teveeersteseremiittiitiiiti ittt 33,504 34,567 231,188
OLNET INICOTIIE +++++vererrerertrsemetesemetesesesteseseteseseateseseatete s et ese s et beseatetebest s eseatteseatesesentseseatseseneases 32,977 24,050 160,851
TOLA] ITLCOTIIE «+e+vvererverersrrerersementaserestesesttesestetesetssesetsae et se e s esen e s esetese et seateseseatesas 200,566 220,603 1,475,412
Expenses
Interest expenses:
Interest on deposits ............................................................................................................... - 5,3()9 12,891 86,217
Interest on call money and borrowing - vem 4,550 2,311 15,459
Other interest EXPIRIISES +veereutersntarntututettutet ettt ettt e 29,919 35,071 234,560
Fees and commissions payments - 9,129 9,749 65,205
Other Ordjnary EXPEIISES «osveseensntetentutantuttittutet ittt bttt 53/003 40,537 271,120
General and administrative eXpenses - sseseseseseususessusunies 51,547 51,897 347,090
Other EXPEIISES #+veeeerestnsutantntutttuttet bttt 4,]23 6,754 45’173
Total EXPEIISES «+veveersueersnsutnsniutansniutniniucnnes ]57’584 159,212 1,064,827
Proﬁt before ITICOTIIE TAXES ++overeeeeerrrnrnrnnnsssaserereerermumuuisessseteeteerermmmmsssssssseeeeeesrmmmmssssssssssssesassnne 42’982 61[390 4]0,584
Income taxes:
Current - 11,850 15,185 101,564
D EfEITEA ++oeeeerrrrrrrrreeeieiii e e e e e e e e e ra e e e e e e e e e aaanaaaaes 6 2,304 15,413
DIOTIL c-evevererrerersemerterertntesestesesteteseatesesetese st st ese st s b et seae st b e st b ebe bt e s et eb e st e bttt e st b e s et s e e st bt seneates 31,125 43,900 293,606
Profit attributable t0 OWNETS Of PATENIL «wrwssseresserusssimmsseiissiimsiiiississsiisssis s sisssssasses ¥ 31,125 ¥ 43,900 $ 293,606
Yen u.S. dollars
Per share amounts
Profit — primary .......................................................................................................................... Y 7843 ¥113.82 $ 0.76

Diluted earnings per share of common stock for the fiscal year ended March 31, 2025 and 2024 are omitted as there are no dilutive shares.

The accompanying notes are an integral part of these statements.

The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Comprehensive Income

Millions of yen

Thousands of
U.S. dollars (Note 2)

Years ended March 31, 2024 2025 2025
Profit ¥ 31,125 ¥ 43,900 $ 293,606
Other comprehensive income
Valuation difference on available-for-sale securities - 25,818 (32,384) (216,586)
Deferred gains or losses 0n hedges « -« wwseessssmssmsismiiniiiniiiiie 691 (1,523) (10,191)
Revaluation 1eServe fOr 1and « i ceeeeerrreeeriiimmmmmiiiiiiiiiiiiieeeeeeiinnreeeeceessannsseeesssssssasssseeees j— (201) (1’348)
Remeasurements of defined benefit plans ......................................................................... 14,870 1,774 11,865
Share of other comprehensive income of entities accounted for by the
EQUItY METhOd ++reeuerreerreeintitit it 719 600 4,018
Total other comprehensive INCOMIE « s swsereeseurirtiteininiiti e 42,099 (31,734) (212,244)
Comprehensive income 73,225 12,165 81,362
(Details)
Comprehensive income attributable to owners Of parent - . seeeeesesesieisisenininininins - ¥ 73,225 ¥ 12,165 $ 81,362

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets

Millions of yen

Shareholders’ equity

Capital stock sarpls carnings Ty
Balance as of March 31, 2023 «eeeeeesessesinnnninininininiiininiiennes - ¥48,652 ¥29,581 ¥429,438 ¥ (9,233) ¥498,439
Changes of items during the year
Dividends of SUrPIUS +e-esesesesesesesisisinininiiiiiiiicine . — — (8,033) — (8,033)
Profit attributable to owners of parent +-wswseeeeeueususisisnnanas — — 31,125 — 31,125
Purchase Of treasury SHares -« .- swwsereesecrumseremssersssesnannes . — — — (8,001) (8,001)
Disposal of treasury shares . — 5 — 88 94
Reversal of revaluation reserve for land «..eseeeeueuevsecncns — — 428 — 428
Net changes of items other than shareholders’ equity -+~ — — — — —
Total changes of items during the year — 5 23,521 (7,913) 15,614
Balance as of March 31, 2024 «eeeoeeereneneneneninininininnininsnnns - ¥48,652 ¥29,587 ¥452,960 ¥(17,146) ¥514,053
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses on reserve for defined benefit  comprehensive Total net
securities hedges land plans income assets
Balance as of March 31, 2023 ¥(2,920) ¥250 ¥13,022 ¥7,018 ¥17,370 ¥515,810
Changes of items during the year - -eeeuerusiesisiciniiniuinns
Dividends Of SUIPIUS «-+seerresserressermesserminnriiseniinnes . — — _ — — (8,033)
Profit attributable to owners of parent -« .seeeeesesesueueuennnes — — — — — 31,125
Purchase of treasury shares — — — — — (8,001)
Disposal of treasury shares -« -teeeesescnennnnniiiicecne - — — _ _ _ 94
Reversal of revaluation reserve for land - .ceeeeeeveeeieennnnes — — — — — 428
Net changes of items other than shareholders’ equity -~ 26,538 691 (428) 14,870 41,670 41,670
Total changes of items during the year - -seseeeeeeesescsciennnnee 26,538 691 (428) 14,870 41,670 57,285
Balance as of March 31, 2024 ¥23,617 ¥942 ¥12,593 ¥21,889 ¥59,041 ¥573,095

The accompanying notes are an integral part of these statements.




Millions of yen

Shareholders’ equity

Capital stock sarpls carnings Ty
Balance as of March 31, 2024 «+eeeeesesesnesennisinininininiiiniinienne - ¥48,652 ¥29,587 ¥452,960 ¥(17,146) ¥514,053
Changes of items during the year
Dividends Of SUTPIUS «++-ssseresseresseeessserssersserssseisssenissenissesssnses — — (12,407) — (12,407)
Profit attributable to owners of parent +-wswseeeeeueususisisnnanas — — 43,900 — 43,900
Purchase of treasury shares - eeeressecrrsesseesiesescrsenns . — — — (10,003) (10,003)
Disposal of treasury shares -+ — 35 — 51 86
Retirement of treasury shares — (41) (12,417) 12,459 —
Reversal of revaluation reserve for land -+« eesesesesesesesnnnnne — — 139 — 139
Net changes of items other than shareholders’ equity -+ — — — — —
Total changes of items during the year — (5) 19,214 2,507 21,716
Balance as of March 31, 2025 «ceeeeeresersneneniininiiniiniiiininnnins - ¥48,652 ¥29,581 ¥472,175 ¥(14,639) ¥535,769
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses on reserve for  defined benefit ~ comprehensive Total net
securities hedges land plans income assets
Balance as of March 31, 2024 ¥ 23,617 ¥942 ¥ 12,593 ¥21,889 ¥ 59,041 ¥573,095
Changes of items during the year - wweeeeuereerscseiinenn
Dividends of SUIPIUS w-sesssssssssseereeeessessssssssssssnnanns _ _ _ _ _ (12,407)
Profit attributable to owners of parent -« eeeeseseseeeeeeuene — — — — — 43,900
Purchase of treasury shares - — — — — — (10,003)
Disposal Of treasury Shares - -seeesseeesseeesssersssesissersssenenes . — — — — — 86
Reversal of revaluation reserve for land -« eeeeesesescscncac — — — — — 139
Net changes of items other than shareholders’ equity -+ (31,783) (1,523) (341) 1,774 (31,874) (31,874)
Total changes of items during the year «--c-coeeevserescscccnenne (31,783) (1,523) (341) 1,774 (31,874) (10,158)
Balance as of March 31, 2025 ¥ (8,165) ¥(581) ¥ 12,251 ¥23,663 ¥ 27,167 ¥562,937

The accompanying notes are an integral part of these statements.




Thousands of U.S. dollars

Shareholders’ equity

Capitalstock sarpls carmings Ty
Balance as of March 31, 2024 «+eeeeesesesnesennisinininininiiiniinienne - $325,389 $197,885 $3,029,429 $(114,678) $3,438,026
Changes of items during the year
Dividends Of SUTPIUS «++-ssseresseresseeessserssersserssseisssenissenissesssnses — — (82,982) — (82,982)
Profit attributable to owners of parent +-wswseeeeeueususisisnnanas — — 293,606 — 293,606
Purchase Of treasury SHares -« .- swwsereesecrumseremssersssesnannes . — — — (66,900) (66,900)
Disposal of treasury shares -+ — 238 — 341 580
Retirement of treasury shares — (278) (83,049) 83,328 —
Reversal of revaluation reserve for land -+« eesesesesesesesnnnnne — — 935 — 935
Net changes of items other than shareholders’ equity -+ — — — — —
Total changes of items during the year — (39) 128,510 16,768 145,239
Balance as of March 31, 2025 weereersnsnsnsssssnsisisisisiiiineen - $325,389 $197,845 $3,157,939 $(97,909) $3,583,265
Accumulated other comprehensive income
Valuation Total
difference on Deferred Remeasure- accumulated
available- gains or Revaluation ments of other
for-sale losses reserve for defined benefit comprehensive Total net
securities on hedges land plans income assets
Balance as of March 31, 2024 «eeeersmmnnnninsnnniiiiiiiien - $ 157,954 $ 6,300 $84,225 $146,395 $ 394,876  $3,832,902
Changes of items during the year
Dividends Of SUIPIUS «--servessecrressecrrisessiisesssisesriisessnissnnes — — — —_ — (82,982)
Profit attributable to owners of parent -+.-sssesesesesueeescnn — - — — — 293,606
Purchase Of treasury Shares - «-eeeeseeesseeesseeesecsseessecinnens . — — — —_ — (66,900)
Disposal of treasury shares - — — — — — 580
Reversal of revaluation reserve for land « . ssseseeuseeesesennns — — — — — 935
Net changes of items other than shareholders’ equity -+~ (212,568) (10,191) (2,283) 11,865 (213,179) (213,179)
Total changes of items during the year (212,568) (10,191) (2,283) 11,865 (213,179) (67,939)
Balance as of March 31, 2025 weerrrsnsmsnsnsnsnsnsiisiiniiiiinen - $ (54,613) $ (3,891) $81,941 $158,260 $ 181,697  $3,764,962

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Thousands of

Millions of yen u.S. dollars (Note 2)
Years ended March 31, 2024 2025 2025
Cash flows from operating activities
Profit before iNCOME tAXES «txtreserseserstseustitinticinti ittt ¥ 42,982 ¥ 61,390 $ 410,584
Depreciation ............................................. 6,193 6,314 42,230
Impairment JOSS rrrrrrrnrrrreeeeeiriiiiiiiriiir et et e e e e e e e e e eeees 787 318 2,127
Share of loss (profit) of entities accounted by the equity method (141) (81) (548)
Increase (decrease) in allowance for loan losses -+ - (4,601) (7,508) (50,217)
Increase (decrease) in provision for directors' bonuses - . 4 15 102
Decrease (increase) in net defined Denefit agset -+« wwssessessesussustisemninisiiisiiniinisitiseienes (23,764) (8,244) (55,137)
Increase (decrease) in net defined benefit liability - - - (16) (5) (40)
Increase (decrease) in provision for directors' retirement benefits (26) (30) (2006)
Increase (decrease) in provision for reimbursement of deposits -+ (110) (154) (1,030)
Increase (decrease) in provision for contingent loss ««-«+eeee- (10) 86 580
Interest and dividend INCOME s wseveevermrmemniniieii e (105,807) (132,405) (885,539)
Interest EXIBTISES #+eeeesesestststatatttet sttt . 39,779 50,274 336,237
Loss (ga]n) Telated tO SECUTTILIOS +++eeerrrrrrrnrnnnsarareerereetttiuiiiiiieiasaateeeeteetetereraseaeeeeeeesenannes (5,719) (8,493) (56,807)
Loss (gain) on money ST a5 TR € 4 AP . (O) (11) (80)
Foreign exchange losses (gains) .......................................................................................... (1,505) (2,900) (19,400)
Loss (galn) on disposal Of NNON-CUTTEINIT ASSELS ++vveerrrrrrererrrreersrrrrerssureensiuneeesssreesssneessssnnens 18 320 2,144
Net decrease (increase) in trading aCCOUNT SECUTIIES wwwvssserervsssssrvmsssssssumsssssiusssssssunanss 272 102 683
Net decrease (increase) in loans and bills discounted - woeseseeesnisisiinsiiniiniiienns (414,758) (363,282) (2,429,658)
Net increase (decrease) in deposits eeetteeetstettneeenneeenneeeteeaneetneetnaeenreenneeareenneerneennaernnaaen s 258,420 146,171 977,604
Net increase (decrease) in negotiable certificates of deposit -+ (25,010) 3,334 22,300
Net increase (decrease) in borrowed money (excluding subordinated borrowings) -+ 195,736 (81,363) (544,165)
Net decrease (increase) in due from banks (excluding deposits placed with
Bank Of]apan) ................................... . (11/]36) (5,950) (39'798)
Net decrease (jncrease) TN CALl JOAMS coeeeeeeerrrrmmmmmmmmrmniiiiiiiiiiiiiiinrrereeeeeeeesessaansnsreseeeeeees . — (4,413) (29,517)
Net increase (decrease) in call money - - 12,171 (35,647) (238,412)
Net increase (decrease) in payables under repurchase agreements -« .. sseseseeueusesencns 50,275 (22,858) (152,878)
Net increase (decrease) in payables under securities lending transactions -+ (439,502) (246,711) (1,650,021)
Net decrease (jncrease) in foreign €XChaNGeSs - ASSELS +++ereresrsrssusmsesssususistnittisisisisiieies 1,599 (9,614) (64,300)
Net increase (decrease) in foreign exchanges - liabilities «wesseueessesescseisiiseiniininnns - 3 111 743
Net decrease (increase) in lease receivables and investment assets -« .+sesseesesesueusens (2,952) (8,100) (54,179)
Net increase(decrease) in borrowed money from trust aCCOUNE -+e-eeeseeseseusencusecusencnens 587 60 404
Interest and divIdend FeCeIVEd - - e ereereereremrmememeuriieiuerentsesesesetesesesessesesesessesesesessmsesesensne 108,367 133,536 893,098
Interest pald ............................................................................................................................ (38,513) (48,515) (324,473)
Other - net - (28,661) 1 9
SUDTOTAL wvverreesemseeeeeeesssssseesssesssesssssseesseeessesssssseseeesseesssssseseessesessssssesesseesessssseessees s (385,043) (584,258) (3,907,561)
Income taxes pa]d .................................................................................................................. (9,480) (12,852) (85,956)
Net cash provided by (used in) operating activities -+ ssssesesesesessusuenenns (394,524) (597,110) (3,993,518)
Cash flows from investing activities
PUTCRASES Of SECUTIHIES ++++serereresesesrerereresssessssesesssssessssssssssssssssnssesesssssssssesessssssssssssesssssenen (830,733) (937,339) (6,268,993)
Proceeds from Sales Of SECUTITIES ««-vrrrrrreeeeeeeeirmmmmmmmrriiiiiiiiiiiiniireeeeeeeeeismnnrseseeeeeesssssnnnnns 1,065,544 765,983 5,122,948
Proceeds from redemption OF SECUTITIES ++vvvvvvvreeeeeeeeimimmmmninnnrieiieeeiiiiiinnnreeeeeeeeesssssnnnnneees . 185,624 230,386 1,540,842
Increase in money held in trust - (2,400) — —
Decrease in money 0= 6 155 U0 1] TN 2 1,791 11,978
Purchases of property and eqUIPMent -« wswsessssessssessssinssiniiinisiniiennns . (4,347) (3,888) (26,005)
Purchases of intangible assets -+« s eseesesesssieisenensss . (2,941) (2,170) (14,515)
Proceeds from sales of property and equipment -« seeseeeseueeseusineunens 252 195 1,306
Net cash provided by (used in) investing activities 411,002 54,957 367,561
Cash flows from financing activities
Issuance of subordinated DONAS «« -« eeeeeeemeiiiii 10,000 10,000 66,880
Redemption of subordinated bonds « ettt - (10,000) (20,000) (133,761)
Cash dividends pald ............................................................................................................. " (8,021) (12,378) (82,79 1)
Purchases of treasury SRATES ++eeerrrrrrnmnmriniiiie e (8,001) (10,003) (66,900)
Proceeds from sales of treasury SHATES «veeeeeeeeemrmmiiiiiiiiiiii i - 94 86 580
Net cash provided by (used in) financing activities ««-«ssssesesesesesssieesenennns (15,929) (32,295) (215,992)
Net increase (decrease) in cash and cash equivalents - e 548 (574,448) (3,841,949)
Cash and cash equivalents at beginning of the FOQAT wvevreesrscstusucusnsisttiticititttt it 1,829,954 1,830,503 12,242,531
Cash and cash equiva]en[g at end of the FOQAT #vereressssssusnstasustetsinsusistsititisi sttt ¥1,830,503 ¥1,256,054 $8,400,581

The accompanying notes are an integral part of these statements.




The Gunma Bank, Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies e. Derivatives
Derivatives are stated at market value.
a. Basis of Presentation

The accompanying consolidated financial statements of The f. Non-current assets

Gunma Bank, Ltd. (the “Bank”) and its consolidated
subsidiaries (the “Group”) have been prepared from the
accounts maintained by the Bank in accordance with the
provisions set forth in the Banking Law, the Financial
Instruments and Exchange Act of Japan and other applicable
rules and regulations and in conformity with accounting
principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements
of International Financial Reporting Standards.

In addition, the notes to the consolidated financial
statements include information which is not required under
accounting principles generally accepted in Japan but is
presented herein as additional information.

Certain items have been reclassified from the original
consolidated financial statements filed with the Prime
Minister as required by the Financial Instruments and
Exchange Act for the convenience of readers outside Japan.
Certain prior year amounts have been reclassified to comply
with the current year presentation.

. Consolidation

The accompanying consolidated financial statements include
the accounts of the Bank and its significant subsidiaries. The

number of consolidated subsidiaries as of March 31, 2025 is

6.

The remaining unconsolidated subsidiaries have been
excluded from the scope of consolidation because, judging
from their assets, ordinary profit, net income or loss
(amounts corresponding to the Bank’s equity interest),
retained earnings (amounts corresponding to the Bank’s
equity interest) and accumulated other comprehensive
income (amounts corresponding to the Bank’s equity
interest), they do not have a material effect on the
accompanying consolidated financial statements.

As of March 31, 2025, the Bank has 2 unconsolidated
subsidiaries, which are accounted by the equity method, and
1 affiliate, which is accounted by the equity method.

In reference to the consolidated subsidiaries’ closing dates,
six companies close accounts at the end of March.

¢. Trading Account Securities

Trading securities purchased for trading purpose are stated at
market value at the fiscal year end with its related cost of
sales being determined mainly by the moving average
method.

. Securities
Securities are classified into four categories: trading, held-to-
maturity bonds, equity of unconsolidated subsidiaries and
affiliates or securities available for sale. Trading securities are
carried at market value and held-to-maturity bonds are
carried at amortized cost. Equity of unconsolidated
subsidiaries and affiliates are stated at cost and accounted by
the equity method, respectively. Marketable securities
classified as securities available for sale are carried at market
value with changes in unrealized holding gain or loss, net of
the applicable income taxes, recorded as a component of net
assets.

Stocks and others without a quoted market price are stated
at acquisition cost and determined by the moving average
method.

Securities comprising the trust asset in money held in trust
which is solely managed primarily for the purpose of
securities operations are stated at market value.

Regarding foreign currency-denominated available-for-sale
debt securities, translation differences arising from changes
fair value are treated as valuation differences, and the
remainder is treated as foreign exchange gains or losses.

(1) Property and equipment
Depreciation of Property and equipment of the Bank are
computed by the straight line method.
The estimated useful lives principally applied are as follows.
Buildings 6 to 50 years
Equipment and furniture 3 to 20 years
Depreciation of Property and equipment of the consolidated
subsidiaries are principally computed by the straight line
method based on the estimated useful lives of the respective
assets.

(2) Intangible assets

Intangible assets are depreciated using the straight line
method. Software used internally is depreciated over its
estimated useful life (mainly five years).

(3) Leased assets

Leased assets in “Property and equipment” subject to finance
lease transactions other than those under which the title of
the leased equipment is transferred to the lessee are
depreciated using the straight line method assuming that the
lease period is equal to the useful life. If a guarantee for
residual value is prescribed by the lease contract, the residual
value is equal to such guaranteed residual value; otherwise,
the residual value is zero.

8. Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are
translated into Japanese yen at the exchange rates prevailing
at the balance sheet date.

h. Allowance for loan losses

An allowance for loan losses is provided in accordance with
the internal guidelines regarding write-offs and allowance for
loan losses.

1) For loans to debtors that are legally bankrupt under the
Bankruptcy Law, Special Liquidation under the
Commercial Code or other similar laws, and to debtors
that are effectively in similar conditions, the allowance is
provided at the amount of loan balance less the amount
recoverable from the disposal of collateral and/or
guarantees.

2) For loans to debtors that are not yet legally or substantially
bankrupt but are likely to go bankrupt (the “potentially
bankrupt debtors”), the allowance is provided at the
amount deemed necessary against the credit balance less
the amount recoverable from the disposal of collateral
and/or guarantees.(the “uncovered amount”).

A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided
at the amount calculated by the method whereby the
amount of the allowance is set at the uncovered amount
less the amount reasonably estimated recoverable from
the cash flows (“cash flow deduction method”).

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred from the
uncovered amount over the next three years. The
amount of expected losses is determined by calculating
the long-term average of the ratio of loan losses
observed over three years in the past, with the addition
of the adjustment based on the recent loan-loss ratio
and other necessary adjustments.

3) For loans to debtors requiring careful management in the
future, such as those with restructured loans (the “debtors
requiring caution”), the allowance is provided at the
amount deemed necessary against the loan balance.




A For loans to large loan balance debtors with credit
exceeding a certain amount, the allowance is provided at
the amount calculated by the method whereby the
amount of the allowance is set at the difference between
the sum of the reasonably estimated cash flows,
discounted by the original contractual interest rate and
the book value of the loan (the “DCF method”).

B For loans to other debtors, the allowance is provided at
the amount of losses expected to be incurred over the
next three years. The amount of expected loss is
determined by calculating the long-term average of the
ratio of loan losses observed over three years in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

4) For loans to debtors other than those in 1) to 3) above,
the allowance is provided at the amount of losses expected
to be incurred over the next year. The amount of expected
loss is determined by calculating the long-term average of
the ratio of loan losses observed over one year in the past,
with the addition of the adjustment based on the recent
loan-loss ratio and other necessary adjustments.

(Note)

Classification for the ratio of expected loss

The ratio of expected loss is calculated based on the ratio of
loan losses, which is based on actual loan losses over a set
period of time, and is classified into the following four
categories: one category for normal debtors, two categories as
described below for debtors requiring caution, and one
category for potentially bankrupt debtors.

e The debtors requiring caution include those for whom all
or part of the loans are substandard loans (loans past due for
3 months or more, or restructured loans) (the “substandard
debtors”) as well as those who modified contractual terms of
loans, but are not considered substandard debtors because
their loans are not regarded as restructured loans due to
business improvement plans, etc.

e Loans to other debtors requiring caution

All credit is subject to self-assessment of assets by
marketing related departments in accordance with the
internal guidelines for the self-assessment of assets, and the
results of the self- assessment are audited by the department
in charge of asset auditing that is independent of the
marketing-related departments.

Consolidated subsidiaries record a general reserve for loan
losses by applying the historical loan-loss ratio observed over
specific periods, and the specific reserve for certain loans at
the estimated uncollectible amount based on an assessment
of each debtor’s ability to repay loans.

i. Provision for directors’ bonuses
A provision is provided for the payments of bonuses to
directors and the Board of Corporate Auditors Members at
the amount of the estimated bonus payments corresponding
to the end of the fiscal year.

j. Accounting method for retirement benefits

In calculating retirement benefit obligation, the Bank uses
the benefit formula basis for the purpose of attributing
expected retirement benefit payment to the period up to the
end of the fiscal year. In addition, the accounting method for
prior service cost and actuarial gain and loss is as follows:

Prior service cost

Prior service cost is amortized primarily by the straight line
method over a fixed period (mainly 10 years) that is shorter
than the average remaining service years of the eligible

Actuarial gain and loss

Actuarial gain and loss are amortized from the year
following the occurrence primarily by the straight line
method over a fixed period (mainly 10 years) that is shorter
than the average remaining service years of the eligible
employees.

Certain consolidated subsidiaries calculate liability for
retirement benefits and retirement benefit expenses by the
simplified method, whereby retirement benefit obligation is
recognized at the amount that would be paid if eligible
employees retired at the end of the fiscal year.

k. Provision for directors’ retirement benefits
To prepare for the payment of retirement benefits to directors
and the Board of Corporate Auditors Members, a reserve is
provided at the amount deemed to have accrued at the end
of the fiscal year (the estimated amount payable on the
balance sheet date based on the bylaws) out of the estimated
amount payable as retirement benefits to directors and the
Board of Corporate Auditors Members.

1. Provision for reimbursement of deposits
A provision for reimbursement of deposits accounts is
provided for the repayment of dormant deposits which are
no longer recorded as liabilities, based on the estimated
reimbursement losses that may be incurred should the
deposits be withdrawn.

m. Provision for Contingent Loss
A provision for contingent loss is provided for the payment
of charges related to the responsibility-sharing system to
Credit Guarantee Corporations at the amount expected to be
paid based on the past payment experience.

n. Reserves under Special Laws
Reserves under the special laws represents a reserve for
financial products transaction liabilities and is provided for
compensation for losses from securities-related accidents in
the amount computed in accordance with Article 46-5 of the
Financial Instruments and Exchange Act and Article 175 of
the related cabinet ordinance.

0. Income Taxes
Deferred tax assets and liabilities are determined based on
the differences between financial reporting and the tax basis
of the assets and liabilities and are measured using the
enacted tax rates and laws which will be in effect when the
differences are expected to be reversed.

p. Earnings Per Share
Earnings per share was computed based on the profit
available for distribution to shareholders and the number of
shares of common stock outstanding during the fiscal year.

q. Hedge Accounting
Hedge Accounting for Interest Rate Risks
The Bank adopted the “Accounting and Auditing Treatment
of Accounting Standard for Financial Instruments in the
Banking Industry” (Practical Guidance No.24 by the Japanese
Institute of Certified Public Accountants (JICPA) Industry-
specific Special Committee, March 17, 2022;“Industry-
specific Special Committee Practical Guidance No.24").

Under the Industry-specific Special Committee Practical
Guidance No.24, the Bank applies the deferred method of
hedge accounting for qualifying derivative instruments to
mitigate the interest rate risks arising from various financial
assets and liabilities.

Hedge effectiveness is assessed for each designated group
of hedged items (such as deposits) and the corresponding
group of hedging instruments (such as interest rate swaps).
Both of the hedged items and hedging instruments are
grouped based on their durations and compared for the
testing of effectiveness.

In addition to the above, the Bank applies exceptional
treatment for certain interest swap contracts that meet the
criteria for the exceptional treatment, under which eligible
interest rate swap contracts are accounted for on an accrual
basis.



Hedge Accounting for Foreign Exchange Risks

For foreign exchange risks arising from financial assets and
liabilities denominated in foreign currencies, the Bank
adopted the “Accounting and Auditing Treatment of
Accounting for Foreign Currency Denominated Transactions,
etc. in the Banking Industry” (Practical Guidance No.25 by
the JICPA Industry-specific Special Committee, October 8,
2020;"Industry-specific Special Committee Practical
Guidance No.25"). Under the Industry-specific Special
Committee Practical Guidance No.25, the Bank applies the
deferred method of hedge accounting.

The Bank enters into currency-swaps and foreign exchange
swaps to mitigate the foreign exchange risks arising from
financial assets and liabilities denominated in foreign
currencies and assesses, both at the hedge’s inception and on
an ongoing basis, whether these derivatives are highly
effective in offsetting changes in cash flows of hedged items
(financial assets and liabilities). Hedge effectiveness is
assessed by ensuring that the foreign currency position of the
hedging instruments that are designated to hedge foreign
exchange risk of the foreign currency-denominated
receivables and payables exceeds that of the hedged foreign
currency-denominated receivables and payables.

In addition, for available-for-sale securities (except for
bonds) denominated in foreign currencies, the Bank applies
the fair value hedge accounting for a portfolio hedge on the
conditions that the issues of foreign currency denominated
securities are designated as hedged items in advance and that
the amount of foreign currency payables of spot and forward
foreign exchange contracts exceeds the amount of acquisition
cost of the hedged items denominated in foreign currencies.

1. Recognition for Income and Expenses
Income and expenses associated with finance lease
transactions are recognized when lease fees are receivable
and payable.

s. Cash and Cash Equivalents
Cash and cash equivalents in the consolidated statements of
cash flows consist of cash and deposit with the Bank of Japan
which are included in “Cash and due from banks” on the
consolidated balance sheets.

(Significant accounting estimates)
Of the items for which amounts based on accounting
estimates were recorded in the consolidated financial
statements for the fiscal year ended March 31, 2025, the
following items may have a material impact on the
consolidated financial statements for the fiscal year ended
March 31, 2026.

Allowance for loan losses

(1) Amount recorded in the consolidated financial statements
for the fiscal year ended March 31, 2024 and 2025.

Allowance for loan losses
as of March 31, 2024
Allowance for loan losses |¥33,858 million

as of March 31, 2025 U.S.$226,444 thousand

¥41,366 million

(2) Information on the details of significant accounting
estimates for items identified

1) Calculation method
The calculation method for allowance for loan losses is
presented in Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies.

2) Major assumptions
Major assumption is the “outlook for debtors’ future
business performance used to determine the debtor
classification.” The “outlook for debtors’ future business
performance used to determine the debtor classification”
is established through the individual evaluation of each
debtor’s business characteristics, financial condition, cash

flow, and earning generating ability, among other factors.
In addition, for large loan balance debtors, whose
substantial deterioration in business performance will
increase the uncertainty about the Bank’s financial results,
future cash flows are individually estimated using the DCF
method or the cash flow deduction method, and
allowance for loan losses is recognized. Among them,
Reasonable estimates of future cash flows are used in the
DCF method and the cash flow deduction method.
Reasonable estimates of future cash flows:
oThe estimated amount recoverable in case of a radical
and feasible business improvement plan or the like and
this amount can be reasonably estimated
eThe estimated amount recoverable with reference to
factors such as past repayments

3) Impact on the consolidated financial statements for the
next fiscal year ending March 31, 2026.
If the assumptions used for calculating the original
estimates change due to factors such as changes in the
business performance of individual debtors, then this may
have a significant impact on allowance for loan losses in
the consolidated financial statements for the fiscal year
ending March 31, 2026.

(Accounting standards. etc. not yet effective)

eAccounting Standard for Leases (ASBJ Statement No. 34,
September 13, 2024)

eImplementation Guidance on Accounting Standard for
Leases (ASBJ Guidance No. 33, September 13, 2024), etc.

(1) Overview

The Accounting Standards Board of Japan has been working
to align Japanese standards with international standards. As
part of this initiative, they have developed and issued
accounting standards for leases that recognize assets and
liabilities for all leases by lessees, based on international
accounting standards. As a fundamental policy, these
standards are based on the single accounting model of IFRS
16. However, instead of including all provisions of IFRS 16,
they incorporate only the main provisions, aiming to
establish lease accounting standards that are simple, user-
friendly, and generally require no modifications when
applied to non-consolidated financial statements using
IFRS16 provision.

For the lessee’s accounting treatment concerning the method
of expense distribution for leases, similar to IFRS 16, a
single accounting model applies to all leases, regardless of
whether they are finance leases or operating leases. Under
this model, depreciation for right-of-use assets and interest
expense for lease liabilities are recognized.

(2) Scheduled date of application

The Bank plans to apply the accounting standard and
related implementation guidance from the beginning of the
fiscal year ending March 31, 2028.

(3) Impact of application of this accounting standard, etc.

The impact of the application of the “Accounting Standard
for Leases,” etc. on the consolidated financial statements is
currently under evaluation.




2. Yen and U.S. Dollar Amounts

The Bank maintains its accounting records in yen. The yen
amounts included in the accompanying consolidated
financial statements are stated in millions of yen, truncating
amounts of less than one million yen. Therefore, the totals or
subtotals presented in the accompanying consolidated
financial statements may not always add up to the sum of the
respective account balances. “—” is used to denote nil and
“0” is used to denote rounding down to zero.

Amounts in U.S. dollars are included solely for the
convenience of the reader. The rate of ¥149.52 = U.S.$1.00,
the approximate exchange rate prevailing on March 31, 2025,
has been used. The inclusion of such amounts is not
intended to imply that yen have been or could be readily
converted, realized or settled in U.S. dollars at that or any
other rate.

3. Loans and Bills Discounted

(1) Loans based on the Banking Act and the Act on Emergency Measures for the Revitalization of the Financial Functions are as follows.
Loans refer to the following items listed on the consolidated balance sheets: corporate bonds shown under “Securities” (limited to bonds
for which all or part of the redemption of principal and the payment of interest are guaranteed, and the issuance of the corporate bond
takes place via private offering of the securities in accordance with Article 2, Paragraph 3 of the Financial Instruments and Exchange Act);
loans and bills discounted; foreign exchanges; items recorded in each account under “Other assets” such as accrued interest, suspense
payments and customers’ liabilities for acceptances and guarantees; available-for-sale securities indicated in the notes in case of loan of

securities (limited to those under a loan-for-use or lease agreement).

Thousands of

Millions of yen u.S. Dollars
2024 2025 2025
Loans to bankrupt and substantially bankrupt debtors: -+« eeeeeerereee ¥29,228 ¥24,016 $160,621
Loans With cOlleCtion TiSKr -« rssseeeeeeerrrmmmmmmmmmmiiiiiiieieereeeeeeirirreee e eeeen 36,684 35,933 240,322
Loans past due for 3 MONthS OF TNOTE:-++sererereerererrmmmrriririrteeeeee 6/385 5'582 37,333
RESIIUCIUTEA LOAIIS ++++++srerrrrrrrrerrrrrrnrrsisssssssssesssssesesesesesesesesesesesesenene s 35,778 28,277 189,121
TOLAL wervrrrrrrrereretetere ettt bbb ¥108,076 ¥93,808 $627,399

Loans to bankrupt and substantially bankrupt debtors refer
to loans held by debtors who have fallen into bankruptcy
due to having initiated bankruptcy procedures,
reorganization procedures, or filed applications to begin
rehabilitation procedures, and other similar loans.

Loans with collection risk refer to loans that are not
classified as Loans to bankrupt and substantially bankrupt
debtors and in which the debtor has not yet fallen into
bankruptcy, but their financial situation and business
performance have worsened such that there is a high risk
that the principal will not be redeemed, and interest will
not be received according to contractual terms of loan.

Loans past due for 3 months or more refer to loans and
bills discounted that are not classified as either loans to
bankrupt and substantially bankrupt debtors or Loans with
collection risk, and for which the repayment of principal or
interest has been delayed by three months or more from the
day after the agreed-upon payment date.

Restructured loans refer to loans and bills discounted that
are not classified as loans to bankrupt and substantially
bankrupt debtors, loans with collection risk, or loans past
due for 3 months or more, and for which the terms of the
loan have been restructured to the benefit of the debtor with
the goal of reorganizing the debtor’s management or
supporting the debtor by means such as the reduction or
waiving of interest, the deferment of interest payments, the
deferment of principal repayment, and debt forgiveness.

The loan amounts above show the amounts before the
deduction of the allowance for loan losses.

(2) Bills discounted are accounted for as financial transactions
in accordance with Industry-specific Special Committee
Practical Guidance No.24. The Bank has rights to sell or
pledge bank acceptances bought, commercial bills
discounted, documentary bills and foreign exchange bought
without restrictions. Their total face value as of March 31,
2024 and 2025 were ¥20,553 million and ¥12,716 million
(U.S.$85,047 thousand), respectively.

4. Loan Commitments

Contracts of overdraft facilities and loan commitments are
contracts that require the Bank to extend credit to customers
up to the prescribed limits in response to customers’
application of loan as long as there is no violation of any
condition in the contracts. The unused amount relating to
these contracts within the limits was ¥1,350,855 million,
¥1,394,274 million (U.S.$9,325,000 thousand), respectively
at March 31, 2024 and 2025. ¥1,260,473 million, ¥1,304,691
million (U.S. $8,725,868 thousand), respectively, at March 31,
2024 and 2025 out of these unused balances were for the
contracts of which original contractual term are one year or
less, or unconditionally cancelable at any time.

Since many of these commitments expire without being
drawn down, the unused amount does not necessarily
represent a future cash requirement. Most of these contracts
have conditions that the Bank can refuse customers’ loan
application or decrease the contract limits with proper
reasons (e.g., changes in financial situation, deterioration in
customers’ creditworthiness). At the inception of contracts,
the Bank obtains real estate, securities, etc. as collateral if
considered to be necessary. Subsequently, the Bank performs
periodic review of the customers’ business results based on
internal rules, and takes necessary measures to reconsider
conditions in contracts and/or require additional collateral
and guarantees.

5. Financial Instruments

(1) The financial instruments and related disclosures
a. Policy for financial instruments
The Group provides mainly banking services and other
financial services including leasing. The Bank engages in
fund management including investment in securities and
funding in the call market, in addition to the business of
accepting deposits and negotiable certificates of deposit as
well as provision of loans. With its financial assets and
liabilities exposed to interest rate risk, the Bank adopts asset
liability management (ALM) to avoid incurring unexpected
loss due to fluctuations in interest rates. Thus, the Bank’s



derivative transactions are not only intended to provide
solutions to customers’ financial needs, but also to conduct
ALM within the Bank.

There are the Bank’s consolidated subsidiaries that engage
in leasing business or securities business.

b. Nature and extent of risks arising from financial
instruments

Financial assets held by the Group comprise mainly loans
to clients, which are exposed to credit risk. The Group’s
financial assets also include securities such as stocks and
bonds, which are exposed to credit risk of the issuing
entities as well as the risk of market price fluctuations.

Assets and liabilities in the forms of loans, bonds and
deposits are exposed to interest rate risk, which is partially
hedged by interest rate swap transactions. Likewise foreign
currency denominated loans and bonds involve foreign
currency exchange fluctuation risk, which is mitigated by
making it a rule to match the currency of investment and
financing, or hedged by the use of currency swap
transactions.

Call money and borrowed money, etc. are exposed to
cash flow risk, involving inability to settle payments on due
dates as a result of the unavailability of market under
certain circumstances.

The Bank conducts derivative transactions including
interest rate swaps and currency-swaps in an effort to
accommodate clients’ financial needs, and as part of the
Bank’s ALM effort. Besides, the Bank engages in proprietary
derivative trading with the purpose to earn short-term
spread, subject to risk management including the setting of
certain position limits and maximum allowable losses, in
an effort to prevent losses in excess of certain threshold.

The Bank applies hedge accounting, The Bank confirms
that for hedges of interest rate to which exceptional
treatment of interest rate swap is applied, the conditions for
exceptional treatment are met and that for hedges of the
foreign currency exchange fluctuation risk, foreign currency
position exceeds the hedged instruments.

¢. Risk management for financial instruments

The Bank has formulated the Basic Policy of Risk
Management and ancillary rules concerning risks, along
with the following structure to enforce adequate risk
management.

1) Credit risk management

The Bank has established its credit management structure
based on the internal rules concerning credit risks, including
the Credit Guideline and the Basic Rules for Credit Risk
Management.

Provision of loans and other credit facilities involves
credit risk management such as individual credit review,
post-origination credit control including the utilization of
Debtor Rating System and self assessment, handling of
problem loans and monitoring of the credit concentration
in particular sectors in loan portfolios.

Credit risks associated with securities investment and
market transactions are managed by capturing fair value
and credit rating.

Primary credit risk management tools such as credit rating
system, self-assessment of the Bank’s asset, write-off /reserve
provisioning, are developed and examined by Risk
Management Department which is independent of the
business promotion division and the screening division,
and checked by Inspection & Audit Department, for the
purpose of proper check and balance. Executive Committee
and the Board of Directors are updated on the latest risk
situation regularly and as appropriate.

2) Market risk management

Risk management structure is in place, based on the internal
rules concerning market risks including the Basic Rules of
Market Risk Management.

For market transactions, the department in charge of
market transactions is structured in such a way that they
check each other: the Treasury & Securities Department
serves as the front office department in charge of
transactions, whereas the Financial Markets & International
Department serves as the middle-office and back-office
department in charge of risk management and
administrative processing.

In addition, the Bank establishes the risk tolerance and
the risk management criteria, conducts monitoring, and
reports the monitored information to the ALM & Profit
Management Committee via the Risk Management
Department.

The principal financial instruments that expose the Bank
to market risk include loans, deposits, securities and
derivative transactions. In order to monitor the degree of
market risk exposure of these financial instruments and
financial obligations, the Bank employs the VaR technique
as a uniform indicator tool.

It applies the historical-simulation method to the
computation of VaR. Its VaR model uses a 99.9% confidence
level and a 5-years observation period, with various holding
periods depending on the holding purposes.

The total amount of value at risk (VaR) for the Bank as of
March 31, 2024 and 2025 was ¥166,996 million ¥211,912
million (U.S. $ 1,417,281 thousand), respectively.

The Bank conducts back tests by comparing the VaR
derived from its measuring model and actual gains or
losses, in order to confirm that its measuring model
captures the market risk with sufficient adequacy. It should
be noted that the VaR represents the amount of market risk
under the condition of a certain event probability which
was statistically calculated based on historical market
fluctuations; therefore the model may not be able to capture
sufficiently the risk associated with financial instruments in
market turmoil that exceeds historical levels of market
fluctuations.

3) Liquidity risk management

Risk management structure is in place, based on the internal
rules concerning liquidity risks including the Basic Rules of
Liquidity Risk Management.

With respect to liquidity risk, the ALM & Profit
Management Committee, which is convened each month,
takes every precaution by identifying and analyzing the cash
flow status, the balance between investing and funding,
interest rate movements and other factors. With respect to
cash flow risk, the Bank determines the department in
charge of cash flow management, which rigorously manages
cash flow periodically (e.g., daily, weekly, monthly)
including its overseas bases.

We have also prepared a Contingency Plan to prepare
against emergencies, and are taking every precaution
including developing systems that enable us to respond
appropriately to a wide range of scenarios.

d. Supplementary explanations on fair value of financial
instruments

Fair value of financial instruments is measured based on
certain assumptions, and the value might differ if different
assumptions are used. In addition, the contract amount of
the derivative transactions does not represent the market
risk of the derivative transactions.




(2) Fair value of financial instruments
The carrying value on the consolidated balance sheet and fair value of financial instruments as of March 31, 2024 and 2025 as well
as the differences between these values are described below.
Stocks and others without a quoted market price and Investments in limited partnerships are not included in the following table
(see Notel). In addition, Cash and due form banks and Payables under securities lending transaction, Payables under repurchase
agreements are omitted since these instruments are mainly settled in the short term and the fair values approximate the book values.

Millions of yen

2024
Carrying Value Market Value Differences
1. Securities
Held-to-maturity bonds - ¥ 41,058 ¥ 41,652 ¥ 594
AVAILADI@-FOT-SAlE +vrervrerrvrererrmsraisetissiiisssise st . 2,209,345 2,209,345 —
2. Loans and bills discounted -« - eeeeeeemesseinmeniniinininiiiniininns 6,406,055
Allowance for loan losses (37,020)
6,369,035 6,386,129 17,094
Total assets ¥8,619,438 ¥8,637,127 ¥17,688
TR e I T— ¥8,303,258 ¥8,303,264 ¥ 6
2. Negotiable certificates of deposit . 174,403 174,403 —
3. BOITOWEd IMIOMEY -+ereveueuerrusesencutuiiiiniiitiiitiiiiiitititiit e . 1,122,729 1,122,729 —
Total liabilities . ¥9,600,391 ¥9,600,397 ¥ 6
Derivative transaction
Derivatives to which hedge accounting is not applied ++seseeeseeess ¥ 214 ¥ 214 ¥ —
Derivatives to which hedge accounting is applied «--++-e--- (31,451) (31,451) —
Total derivatives < eeeveeseereriinieiiiiiiiiiiitit e - ¥ (31,236) ¥ (31,236) ¥ —

Millions of yen

2025
Carrying Value Market Value Differences
1. Securities
Held-to-maturity bonds - ¥ 71,903 ¥ 70914 ¥ (988)
AVALLADLE-FOT-SALE «+ererevererermremereremrmieaereserseseaesesesetsesesesessstsesesesenssssas . 2,076,461 2,076,461 -
2. Loans and bills discounted -« - e eeeeeevereinmininiinininiiiniinins 6,769,338
Allowance for loan losses (30,342)
6,738,995 6,729,423 (9,572)
Total assets ¥8,887,359 ¥8,876,798 ¥(10,561)
1. Deposits -« eweeeeeeeseses ¥8,449,429 ¥8,447,086 ¥ (2,342)
2. Negotiable certificates of deposit . 177,738 177,738 —
3. BOITOWEd MONEY +veveererererssssseucutittninintntst ittt . 1,041,365 1,041,365 —
Total liabilities . ¥9,668,533 ¥9,666,190 ¥ (2,342)
Derivative transaction
Derivatives to which hedge accounting is not applied ++seseeereeess ¥ 9 ¥ 9 ¥ —
Derivatives to which hedge accounting is applied (12,435) (12,435) —

Total derivatives < e eeweeseerereinitiiiiiiiiitiiii e - ¥ (12,4206) ¥ (12,426) ¥ —




Thousands of U.S. dollars

2025
Carrying Value Market Value Differences
1. Securities
Held-to-maturity DONS - eeessecrrerermisesssmseersisesmisessiiseessisessissesnns $ 480,893 $ 474,280 $ (6,612)
AVailable-fOor-8ale «+eeeeeeerrrrmmrereiieiiiiiiiiitieeee e - 13,887,513 13,887,513 —
2. Loans and bills diSCOUNtEd ««eseeeeeeeeeerrmmmmmmmmmmmmiiiiiiceeieeeeeeeeeeeeeenerennannn. 45,273,798
Allowance for loan losses (202,935)
45,070,863 45,006,842 (64,021)
Total assets $59,439,270 $59,368,636 $(70,634)
1. DEPOSILS «+evevesssssssssssssssssseene $56,510,364 $56,494,696 $(15,668)
2. Negotiable certificates of deposit . 1,188,724 1,188,724 —
3. BOITOWEU TNIONEY wrerrevvrerserressecmsinnssimmsssisssssssisssisesssssssssssessssssessssssssins 6,964,723 6,964,723 —
Total liabilities . $64,663,812 $64,648,143 $(15,668)
Derivative transaction
Derivatives to which hedge accounting is not applied «+seseeereeess $ 63 $ 63 $ —
Derivatives to which hedge accounting is applied (83,172) (83,172) —
Total derivatives « s sseessessssesssssssssinisisiiiisiisiisiens $ (83,108) $  (83,108) $ —

(Note 1)

Stocks and others without a quoted market price and Investments in partnerships and others

The following are the consolidated balance sheet amounts of Stocks and others without a quoted market price, and Investments in
limited partnerships. These amounts are not included Available-for-sale in fair value information of financial instruments.

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
NON-listed StOCKS «+erererererreererememsenene . ¥ 4,753 ¥ 5,411 $ 36,194
Investments in limited partnerships - 35,814 37,603 251,492

Non-listed stocks are not subject to disclosure of the fair value in accordance with Article 5 of Implementation Guidance on Disclosures
about Fair Value of Financial Instruments (ASBJ Guidance No.19, March 31, 2020).

Investments in limited partnerships are not subject to disclosure of the fair value in accordance with Article 27 of Implementation
Guidance on Accounting Standard for Fair Value Measurement (ASBJ Guidance No.31, June 17, 2021)

(Note 2)
Redemption schedules for monetary claims and securities with maturity after the fiscal year-end

Millions of yen

2024

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less year to 3 years  yearto 5years  yearto 7years year to 10 years 10 years
Securities ¥ 110,303 ¥ 233,225 ¥ 297,290 ¥296,642 ¥ 502,385 ¥ 553,912
Held-to-maturity securities -« - 3,194 5,930 6,921 6,737 18,275 —
National government bonds - — — — — — —
Local government bonds -+ - 2,586 5,173 6,728 6,728 18,275 —
Corporate bonds 607 757 193 9 — —
Others «eeeeeeeseseesennniiieine - — — — — — —

Available-for-sale securities with

maturity 107,109 227,294 290,368 289,905 484,109 553,912
National government bonds -+ — — — 55,000 199,000 70,000
Local government bonds -+ - 67,627 141,285 197,056 190,470 132,895 3,699
Corporate bonds - weeeeeeeeiinenans 18,154 23,776 18,698 3,311 126,749 —
Others «eseeeeeseseeneninniiieine B 21,327 62,232 74,613 41,123 25,464 480,212
Loans and bills discounted «««+«++eseeeeee - 1,494,064 1,042,033 930,666 586,184 604,023 1,652,968

Total - ¥1,604,368 ¥1,275,259 ¥1,227,956 ¥882,826 ¥1,106,408 ¥2,206,881




Millions of yen

2025
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto5years  yearto 7 years year to 10 years 10 years
Securities ¥ 110,747 ¥ 256,516 ¥ 384,663 ¥273,035 ¥337,318 ¥ 523,655
Held-to-maturity securities -+ - 4,890 10,366 12,328 12,082 32,235 —
National government bonds - — — — — — —
Local government bonds - - 4,348 9,667 12,070 12,070 32,235 —
Corporate bonds - wwseeseeseeaseaens 541 699 257 11 — —
Others «eeeeessssssiniiiiine - — — — — — —
Available-for-sale securities with
maturity 105,856 246,149 372,335 260,952 305,083 523,655
National government bonds -+ — — 40,000 48,000 62,000 60,000
Local government bonds - - 68,279 160,343 211,746 152,938 86,237 3,012
Corporate bonds «eeseeeeereenecnenenns 14,665 26,085 14,514 811 119,960 —
Others «eeeeeeeeneniiiiiiiiine - 22,911 59,720 106,074 59,203 36,885 460,643
Loans and bills discounted «--.-eeeeeeeueee 1,708,152 1,149,389 1,012,511 516,480 545,358 1,747,228
Total --- ¥1,818,899 ¥1,405,905 ¥1,397,175 ¥789,515 ¥882,677 ¥2,270,884
Thousands of U.S. dollars
2025
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto 5years  yearto 7 years year to 10 years 10 years
Securities $ 740,683 $1,715,599 $2,572,657 $1,826,078 $2,256,010 $ 3,502,246
Held-to-maturity securities -+ - 32,708 69,332 82,453 80,807 215,590 —
National government bonds -+ — — — — — —
Local government bonds - - 29,085 64,656 80,729 80,729 215,590 —
Corporate bonds 3,623 4,675 1,724 78 — —
Others — — — — — —
Available-for-sale securities with
maturity 707,974 1,646,266 2,490,203 1,745,270 2,040,419 3,502,246
National government bonds -+ — — 267,522 321,027 414,660 401,284
Local government bonds - - 456,659 1,072,386 1,416,171 1,022,860 576,760 20,145
Corporate bonds « e eeseeeeereenecncnenns 98,080 174,464 97,071 5,424 802,304 —
Others «eeeeeeeseeenenieiniieiie - 153,234 399,415 709,436 395,959 246,693 3,080,817
Loans and bills discounted ««---eeeeeeeee 11,424,238 7,687,194 6,771,747 3,454,258 3,647,394 11,685,584
Total - $12,164,921 $9,402,793 $9,344,404 $5,280,336 $5,903,404 $15,187,831
(Note)

Loans and bills in the above tables exclude loans and bills whose redemption amounts are impossible to estimate (¥65,879 million
and ¥59,918 million (U.S.$400,739 thousand) in 2024 and 2025, respectively), such as credit extended to debtors that are legally
bankrupt, those that are effectively in similar conditions, or those that are not yet legally or substantially bankrupt but are likely to be
bankrupt, as well as loans and bills with no maturity date (¥30,236 million and ¥30,299 million (U.S.$ 202,642 thousand) in 2024
and 2025 respectively).

(Note 3)
Repayment schedules for deposits and other interest-bearing debt after the fiscal year-end

Millions of yen

2024
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto 5years  yearto 7 years year to 10 years 10 years
Deposit - e - ¥7,926,870 ¥343,551 ¥ 23,326 ¥3,470 ¥6,039 ¥—
Negotiable certificates of deposit -+ 174,403 — — — — —
Borrowed INIOMIEY «eevveornennenesnncsnnsncsnncnces 353,429 474,700 294,600 — — —
Total - ¥8,454,703 ¥818,251 ¥317,926 ¥3,470 ¥6,039 ¥—
Millions of yen
2025
Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after
year or less year to 3 years  yearto 5years  yearto 7 years yearto 10 years 10 years
Deposit - e - ¥8,049,476 ¥352,658 ¥35,551 ¥3,691 ¥8,051 ¥ —
Negotiable certificates of deposit -+~ 177,738 — — — — —
Borrowed J0ale) s [y ATRIRTR IR R R R R TR RIS 447,265 593,600 500 — — —
Total - ¥8,674,479 ¥946,258 ¥36,051 ¥3,691 ¥8,051 ¥ —
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Thousands of U.S. dollars

2025

Duein 1 Due from 1 Due from 3 Due from 5 Due from 7 Due after

year or less year to 3 years  yearto5years  yearto 7 years year to 10 years 10 years
Deposit - $53,835,447 $2,358,606 $237,772 $24,691 $53,847 $—
Negotiable certificates of deposit -+~ 1,188,724 — — — — —
Borrowed oaT0) s 1< AT R 2,991,341 3,970,037 3,344 — — —
Total - $58,015,513 $6,328,643 $241,116 $24,691 $53,847 $—

(Note)

The amount of demand deposit, which is a part of deposit, is included in the figure for “Due in 1 year or less.”

(3) Matters regarding to breakdown of fair value of financial instruments by level
Fair values of financial instruments are classified into the following three levels on the basis of the observability and the materiality
of the valuation inputs used in fair value measurements.
Fair values of Level 1: Fair values measured by quoted prices of the assets or liabilities being measured which are given in active
markets among observable valuation inputs
Fair values of Level 2: Fair values measured by inputs other than inputs included within Level 1 among observable valuation inputs
Fair values of Level 3: Fair values measured by unobservable valuation inputs

When several inputs that have significant impact on fair value measurement are used and those inputs are classified into different
levels, the fair value is categorized into the lowest priority level for fair value measurement among the levels in which each of the

inputs belongs.

(1) Financial instruments record at fair value in the consolidated balance sheet

Millions of yen

2024
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds ««-eseeeeeeeses ¥340,465 ¥ — ¥ — ¥ 340,465
Local government bonds - — 725,208 — 725,208
Corporate DONAS ++-eevreeeeerrnneeeeniiiniiieeeeiien J— 148,166 36,204 184,371
Stocks 215,799 — — 215,799
Others . 82,136 661,163 — 743,299
Derivative Transactions
Interest Rate Related Transactions ««.s-..t.- — 557 — 557
Foreign Exchange Related Transactions - — 7,623 — 7,623
Others . — — 174 174
TOTA] ASSELS +vvvereerererrererserassereeesesersesassesasseseseesesenes ¥638,402 ¥1,542,719 ¥36,378 ¥2,217,500
Derivative Transactions
Interest Rate Related Transactions ««-«-«---« ¥ — ¥ 253 ¥ — ¥ 253
Foreign Exchange Related Transactions - — 39,164 — 39,164
Others . — — 174 174
TOtal LIADIIITIES +evvevereerereerereerererreressenersererseresueranes y _ ¥ 39,417 Y 174 ¥ 39,591

22




Millions of yen

2025
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds - +eeeseeeeeess ¥204,856 ¥ — ¥ — ¥ 204,856
Local government bonds ««-seseeeeesesecieunens — 656,838 — 656,838
Corporate DONAS ++oeerreeeerrnneeeenniieiiieeeiiieen — 129,525 33,136 162,662
Stocks 207,676 — — 207,676
Others . 175,606 668,610 — 844,217
Derivative Transactions
Interest Rate Related Transactions ««-«-«--- — 1,277 — 1,277
Foreign Exchange Related Transactions - — 16,406 — 16,406
Others . — — 154 154
TOTA] ASSELS +rvevereerererrererseresseraeesesersesassesassesasessesees ¥588,139 ¥1,472,658 ¥33,290 ¥2,094,088
Derivative Transactions
Interest Rate Related Transactions -+« ¥ — ¥ 862 ¥ — ¥ 862
Foreign Exchange Related Transactions - — 29,247 — 29,247
Others . — — 154 154
TOtal LAADIIITIES +evvevereerereerereerererrerersererserersesessesanees ¥ — ¥ 30,109 Y 154 ¥ 30,264
Thousands of U.S. dollars
2025
Level 1 Level 2 Level 3 total
Securities
Other securities
National government bonds -« «wssssssseeses $1,370,091 $ — $ — $ 1,370,091
Local government bonds «-eeeeeesesencienens — 4,392,980 — 4,392,980
Corporate bonds — 866,275 221,620 1,087,896
Stocks 1,388,954 — — 1,388,954
Others . 1,174,470 4,471,715 — 5,646,186
Derivative Transactions
Interest Rate Related Transactions -« — 8,540 — 8,540
Foreign Exchange Related Transactions - — 109,727 — 109,727
Others . — — 1,031 1,031
TOLAL ASSELS «+ererererersererererererumsrsrssuesesenenesensssssssesesenes $3,933,516 $9,849,239 $222,651 $14,005,408
Derivative Transactions
Interest Rate Related Transactions ««-«-«--+-= $ — $ 5,767 $ — $ 5,767
Foreign Exchange Related Transactions -+ — 195,609 — 195,609
Others . — — 1,031 1,031
TOtal LIADIITIES «+evvevereerereerereerererrererseerseresseresuesanes $ — $ 201,377 $ 1,031 $ 202,408
(Note)

Marketable securities do not include investment trusts to which the treatment prescribed in Article 24-9 of the “Guidance on Accounting
Standard for Calculation of Market Value” (ASBJ Guidance No. 31, June 17, 2021) is applied whereby net asset value is treated as fair
value. The carrying value of investment trusts to which the treatment prescribed in Article 24-9 is applied is ¥210 million (U.S.$1,404
thousand).

Reconciliation of beginning and ending balances of investment trusts to which the treatment in Section 24-9 has been applied.

Millions of yen

2025
Profit or loss for the year
Other comprehensive income
The amount by Unrealized gains (losses)
Amount deemed which the base on investment trusts held at

Included in Net to be the market value of the the consolidated balance

Balance at other purchases,  value of the base investment trust is sheet date out of the
beginning of  Recordin  comprehensive  sales and value of the not considered to Ending amount recorded in profit

year profit or loss income redemptions investment trust be the market value  balance or loss for the period

¥200 ¥ — ¥10 ¥ — ¥ — ¥ — ¥210 ¥ —




Thousands of U.S. dollars

2025
Profit or loss for the year
Other comprehensive income
The amount by Unrealized gains (losses)
Amount deemed which the base on investment trusts held at

Included in Net to be the market value of the the consolidated balance

Balance at other purchases,  value of the base investment trust is sheet date out of the
beginning of  Record in  comprehensive  sales and value of the not considered to Ending amount recorded in profit

year profit or loss income redemptions investment trust be the market value  balance or loss for the period

$1,337 $— $67 $— $— $— $1,404 $—

(2) Financial instruments other than financial instruments recorded at fair value in the consolidated balance sheet

Millions of yen

2024
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Local government bonds - «-sesererereeeeeeeeee ¥ — ¥ 40,073 ¥ — ¥ 40,073

Corporate bonds - weeeusemsemssimsimsinninnns — _ 1,579 1,579
Loans — — 6,386,129 6,386,129
TOtal ASSELS wveevereereeverueeriniiniiniiniiiiiititetentenenee ¥ — ¥ 40,073 ¥6,387,709 ¥6,427,782
Deposit Yy — ¥8,303,264 ¥ — ¥8,303,264
Negotiable Certificates Of Deposits ««wesseseseese - — 174,403 — 174,403
Borrowed Money -----e-e-ee . — 1,120,429 2,300 1,122,729
TOLAl LIADILITIES +erereererrerererererersrermererererensssseenenenens Y — ¥9,598,097 ¥ 2,300 ¥9,600,397

Millions of yen
2025
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Local government bonds -+« eesesesereseeeeeee ¥y — ¥ 69,401 ¥ — ¥ 69,401

Corporate bonds - weeusemrmsimsiiiuninens _ _ 1,513 1,513
Loans — — 6,729,423 6,729,423
TOtal ASSELS «+rveveervererrssrreriisiitiiitititiiiete et ¥ — ¥ 69,401 ¥6,730,936 ¥6,800,337
Deposit Yy — ¥8,447,086 ¥ — ¥8,447,086
Negotiable Certificates of Deposits -+ . — 177,738 — 177,738
BOITOWEd MOMEY wevvesssvvvmssssrvmsasssivsssssssiinssseeons . — 1,039,065 2,300 1,041,365
Total Liabilities . ¥ ¥9,663,890 ¥ 2,300 ¥9,666,190

Thousands of U.S. dollars

2025
Level 1 Level 2 Level 3 total
Securities
Held-to-maturity bonds

Local government bonds «++««e-eseseserereeeenee $ — $ 464,160 $ — $ 464,160

Corporate bonds - - wwsevemrmssimsiuiuinens _ _ 10,120 10,120
Loans — — 45,006,842 45,006,842
TOtal ASSELS «+rveveerverenrmrreniiniitiiitititiietet $— $ 464,160 $45,016,962 $45,481,123
Deposit $— $56,494,696 $ — $56,494,696
Negotiable Certificates of Deposits ««wssssseseseese - — 1,188,724 — 1,188,724
BOITOWEd MONEY -++evvereeevesmecemssnenminesnimnsssisensannes . — 6,949,340 15,382 6,964,723

Total Liabilities . $ — $64,632,760 $ 15,382 $64,648,143




(Note 1)
Explanation of valuation techniques and valuation inputs used in fair value measurements

Assets
1) Securities
Fair values of securities for which unadjusted quoted market prices in active markets are available are classified as Level 1 which includes
mainly stocks and government bonds. In the case the market is inactive even if the quoted market price is available, those securities are
classified as Level 2, which includes mainly local government bonds and corporate bonds. For investment trusts for which no market
trading prices exist, unit prices are used as fair value and classified as Level 2 fair value if there are no material restrictions for which
market participants would demand compensation for risk with respect to cancellation or repurchase requests. If there are material
cancellation restrictions, unit prices are used as fair value.

Privately-placed bonds with the Bank’s guarantee are stated at the fair value, measured by discounting the expected cash flows
estimated to reflect the issuing entity’s credit risk as of the closing date, using the market interest rate. Privately-placed bonds with the
Bank’s guarantee are classified as Level 3.

2) Loans and bills discount

Interest rates of variable interest rate loans reflect market interest rate at short intervals, and thus their fair values are stated at book value
because of their proximity to fair value, unless there are significant changes to the debtors’ credit conditions. Fixed interest rate loans are
stated at their fair value as measured by discounting their cash flows, of which those with OTC interest rate are stated at fair value as
measured by discounting their scheduled cash flow using the interest rate that would be applicable to similar new loans and is
determined by category and by term. Loans not with OTC interest rate are stated at fair value as measured for each credit rating group by
discounting their future cash flow estimated to reflect the credit risk of each such group, using the market interest rate. For loans with
short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between the two.

In addition, loans to debtors that are bankrupt or potentially bankrupt are stated at book values that are deemed to approximate their
fair values on the consolidated balance sheets as of the consolidated closing date, minus the current amount of estimated loan losses,
which are estimated based upon the current values of estimated future cash flows, collateral, guarantees, or estimated collectible
amounts.

Loans undated due to their specific attributes, such as a loan amount being limited within the value of collateral assets, are stated at
book value which is deemed to approximate their fair value in consideration of factors including estimated payment periods and interest
rate conditions.

The fair values concerned are classified as Level 3.

Liabilities
1) Deposits and 2)Negotiable certificates of deposits
For demand deposits, fair value is deemed to be the amount payable on demand as of the consolidated closing date (book value).

For time deposits and negotiable certificates of deposits, fair value is measured by discounting future cash flows, using interest rates
applicable to new deposits and the market interest rate, respectively.

For these deposits with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity between
the two.

Those fair values are classified as Level 2.

3) Borrowed Money
The carrying amount of borrowed money with variable interest rates approximates fair value because the market rates are promptly
reflected in the variable interest rate and the credit risks of the Bank and its consolidated subsidiaries have not changed significantly after
borrowing. The fair value of borrowed money with fixed interest rates is determined by discounting future cash flows at the rate that
would be applied for similar new contracts.

For borrowed money with short-term maturity (1 year or less), book value is recorded as its fair value because of the proximity
between the two. The fair values of borrowed money are classified as Level 2 if the effect of unobservable inputs is insignificant.

4) Derivative Transactions

Derivative transactions that can be measured at unadjusted quoted prices in active markets are classified as Level 1, which includes such
transactions as bonds futures and interest rate futures. However, since most derivative transactions are over-the-counter transactions and
there are no quoted market prices, market values are measured using valuation techniques such as the discounted cash flow method and
the Black-Scholes model, depending on the type of transaction and the maturity period. The main inputs which are used in those
valuation techniques are interest rates, exchange rates, volatility and others. In addition, price adjustments based on credit risk of
counterparty and credit risk of majority-owned consolidated subsidiaries and other consolidated subsidiaries themselves and price
adjustments for unsecured funding are made. When unobservable inputs are not used or impact of unobservable inputs are not material,
transactions are classified as Level 2, which includes such transactions as plain vanilla interest rate swaps and foreign exchange forwards.
When significant unobservable inputs are used, transactions are classified as Level 3, which includes Weather Derivatives etc.



(Note 2) Information about fair values of Level 3 from financial instruments carried on the consolidated balance sheets at fair value
(1) Quantitative information on significant unobservable inputs

Significant
Principal valuation unobservable Range of valuation
As of March 31,2024 technique valuation input input Weighted average
Securities
Available-for-sale securities with maturity
Corporate bonds
private placement bonds present value default rate 0.0%-100.0% 1.7%
method
Significant
Principal valuation unobservable Range of valuation
As of March 31,2025 technique valuation input input Weighted average
Securities
Available-for-sale securities with maturity
Corporate bonds
private placement bonds present value default rate 0.0%-24.5% 1.5%
method

(2) Adjustment table reconciling the balances at the beginning and end of the fiscal year, and valuation gain or loss recognized in the
gain or loss for the fiscal year ended March 31, 2024 and 2025

Millions of yen

2024
Gains (losses) / other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, to fair Transfer Balanceat  consolidated balance
beginning  (losses) other sale, issue, values from fair the end of  sheet date among the
of the for the comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year  period income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds ¥35,071 ¥ — ¥(48) ¥1,182 ¥ — ¥— ¥36,204 ¥ —
Millions of yen
2025
Gains (losses) / other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, tofair Transfer Balanceat  consolidated balance
beginning (losses) other sale, issue, values from fair theend of  sheet date among the
of the for the comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year  period income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity
Corporate bonds

private placement bonds ¥36,204 ¥— ¥(261) ¥(2,807) ¥ — ¥— ¥33,136 ¥ —




Thousands of U.S. dollars

2025
Gains (losses) / other
comprehensive income
for the year
Unrealized gains (losses)
on financial assets and
Balance at Recorded Net amount Transfer liabilities held as of the
the to gains  Recordedto of purchase, to fair Transfer Balance at consolidated balance
beginning (losses) other sale, issue,  values from fair theend of  sheet date among the
of the for the  comprehensive and of Level values of the fiscal amount recorded to gains
fiscal year  period income settlement 3 Level 3 year (losses) for the year
Securities
Available-for-sale securities with
maturity
Corporate bonds
private placement bonds $242,139 $ — $(1,746)  $(18,773) $ — $—  $221,620 $—

(3) Explanation of the fair value valuation process

The Bank has established policies and procedures regarding the measurements of fair value, and each transaction department
measures fair value in accordance with these policies and procedures.

For the fair values and the level classification, the validity of the valuation techniques and valuation inputs used in fair value
measurement are verified.

In fair value measurement, valuation models in which the nature, characteristics and risks of individual assets are most
appropriately reflected are used.

In addition, when quoted prices obtained from third parties are used, the validity of the prices is verified by appropriate methos
such as confirmation of valuation techniques and valuation inputs and comparison with the fair values of similar financial
instruments.

(4) Explanation of the effects on fair values when significant unobservable inputs are changed
The default rate indicates the likelihood of a default event occurring, and is an estimate measured based on the actual default rare of
our customers. A significant increase (decrease) in the default rate would generally be accompanied by a decrease (increase) in the
fair value.



6. Securities

(1) Market Value of Securities

Market value and valuation differences of securities as of March 31, 2024 and 2025 and other related information were as follows.
Securities below include trading securities classified as trading account securities, negotiable certificates of deposits classified as Cash
and due from banks. The same definition was applied in the following tables (a) to (e).

(a) Trading account securities

Millions of yen

Thousands of
U.S. dollars

2024

2025

2025

Valuation gain included in income for the year -+ seseseseesnrinenns

(b) Held-to-maturity bonds

¥2

¥(8)

$(59)

The Bank's and its consolidated subsidiaries” investments in held-to-maturity bonds as of March 31, 2024 and 2025 were summarized as

follows.

Millions of yen

2024
Carrying Value Market Value Differences
Securities of which market National government bonds ¥ — ¥ — ¥y —
value exceed carrying value ~ Local government bonds - 39,491 40,073 582
Corporate bonds -+ 1,558 1,570 11
Other securities - — — —
Sub total -eseeeeeeeenenen ¥41,049 ¥41,644 ¥594
Securities of which market National government bonds «-eeeeeeeee ¥ — ¥ — ¥ —
value does not exceed Local government bonds «--eeeeeeee . — — —
carrying value Corporate bonds 8 8 —
Other SeCUTItIes «++weeeeerererererrerrrrrrmnennnns — — —
SUD total -+eeeeeererenereereermnnniiininnans ¥ 8 ¥ 8 Y —
TOA] -eveverevrmemrereeererererenenessnsnneens ¥41,058 ¥41,652 ¥594
Millions of yen
2025
Carrying Value Market Value Differences
Securities of which market National government bonds ¥ — ¥ — ¥ —
value exceed carrying value ~ Local government bonds - 24,180 24,367 187
Corporate bonds -+ 1,061 1,064 3
Other securities - — — —
Sub total -eseeeeeeenienen ¥25,241 ¥25,431 ¥ 190
Securities of which market National government bonds ¥ — ¥ — ¥ —
value does not exceed Local government bonds 46,212 45,033 (1,179)
carrying value Corporate bonds -+ 449 448 0
Other SeCUTILIES «++eeeeeerererereererrrrrmmnunnnns — — —
SUD £OTal wevvereeereerreveeeeresereeeeenessn ¥46,662 ¥45,482 ¥(1,179)
TOA] -evevererrremrerereeremererenenesensneens ¥71,903 ¥70,914 ¥ (988)
Thousands of U.S. dollars
2025
Carrying Value Market Value Differences
Securities of which market National government bonds «----+-+--~ $ — $ — $ —
value exceed carrying value ~ Local government bonds -« . 161,717 162,972 1,254
Corporate bonds 7,096 7,117 21
Other SeCUTItIES «++eeeeeerererereererrrrrrmnennnns J— — —
SUD tOtal -+eeverererereremememrmneeeaeaenens $168,813 $170,090 $ 1,276
Securities of which market National government bonds $ — $ — $ —
value does not exceed Local government bonds «-eeeeeeeeee . 309,074 301,188 (7,886)
carrying value Corporate Donds «e-eereeeeerrneeennieinnnnnnns 3,005 3,002 (3)
Other securities - — — —
Sub total --- $312,080 $304,190 $(7,889)
TOLA] -vevevevrmemrereneererererenenensnsnneen $480,893 $474,280 $(6,612)




(¢) Available for sale securities

Millions of yen
2024
Carrying Value Cost Differences

Securities of which market Stocks ¥ 175,307 ¥ 95,749 ¥ 79,558

value exceed cost Bonds 145,893 145,059 834

National government bonds -+ — — —

Local government bonds -+ 110,952 110,363 589

Corporate bonds 34,940 34,696 244

Other SeCUTItIeS «+eeeeeeeerrerrrrrrrrrmmrrmnnnnnns 292,858 280,821 12,037

Foreign bonds --eeeeeeeeeeeernniieeiinnnnnnn. 199,825 198,798 1,026

Other securities - 93,033 82,023 11,010

SUD tOa] ++verererereerererereerererrenerenene ¥ 614,059 ¥ 521,630 ¥ 92,429
Securities of which market Stocks ¥ 40,491 ¥ 43,747 ¥ (3,255)
value does not exceed cost  Bonds 1,104,152 1,133,368 (29,216)
National government bonds -+ 340,465 354,762 (14,296)
Local government bonds - 614,255 622,576 (8,320)
Corporate bonds - weeeeeeeeeninnas 149,430 156,030 (6,599)
Other SeCUTILIES -+eerrrrreeeerrrnnreeeernnnnnnns 483,112 512,148 (29/035)
Foreign bonds - 303,980 311,495 (7,514)
Other Securities « - tesesesseesennenes 179,132 200,653 (21,520)
SUD £Oa] +everererereeverererererersrseserenene ¥1,627,756 ¥1,689,264 ¥(61,507)

TOLAL cverereeverereremererermerererenenesseeeaenn ¥2,241,816 ¥2,210,894 ¥ 30,922

Millions of yen
2025
Carrying Value Cost Differences

Securities of which market Stocks ¥ 102,912 ¥ 40,898 ¥ 62,013

value exceed cost Bonds 17,817 17,750 66

National government bonds - — — —

Local government bonds -+ 400 400 0

Corporate bonds - wweeeseenseanens 17,416 17,350 66

Other SeCUTIties «weweeeeeeerrerrrrrrrrrrrmmnnnnnns 398,868 385,142 13,725

Foreign bonds --eeeeeererememmiiiiiiiinnnnns 310,730 308,370 2,360

Other securities - 88,137 76,772 11,365

SUD £O1a] ++verererereererererererersrseserenens ¥ 519,597 ¥ 443,791 ¥ 75,805
Securities of which market Stocks ¥ 104,764 ¥ 114,915 ¥(10,150)
value does not exceed cost Bonds 1,006,539 1,063,117 (56,578)
National government bonds - 204,856 222,326 (17,470)
Local government bonds - 656,438 682,078 (25,640)
Corporate bonds -« eeeseeeesecesenes 145,245 158,712 (13,467)
Other SeCUTIties «+oweeeeeeererrrrrrrrrrmrmmnmnnnns 479,897 504,819 (24’922)
Foreign bonds --eeereeeeeeermnniiiniinnnnnnn. 259,804 264,446 (4’642)
Other Securities -« weseseeescnunnes 220,092 240,372 (20,280)
SUD £Oa] ++verererereesererereerermrseserenens ¥1,591,201 ¥1,682,852 ¥(91,651)
¥2,110,798 ¥2,126,644 ¥(15,845)




Thousands of U.S. dollars

2025
Carrying Value Cost Differences
Securities of which market Stocks $ 688,282 $ 273,533 $ 414,748
value exceed cost Bonds 119,161 118,719 441
National government bonds -+ — — —
Local government bonds - 2,675 2,675 0
Corporate bonds -eeeeeeeeeeeeeereennnnnnnns 116,485 116,044 441
Other securities - 2,667,657 2,575,857 91,800
Foreign bonds - w-sseeceresseceeenne 2,078,187 2,062,400 15,787
Other securities - weeeeeeesreruenees 589,470 513,457 76,013
Sub total - $ 3,475,101 $ 2,968,111 $ 506,990
Securities of which market Stocks $ 700,671 $ 768,561 $ (67,889)
value does not exceed cost  Bonds 6,731,806 7,110,205 (378,398)
National government bonds - 1,370,091 1,486,936 (116,845)
Local government bonds - 4,390,304 4,561,788 (171,483)
Corporate bonds -eseeereeeseencnens 971,410 1,061,479 (90,069)
Other Securities - wsweeereeressenenunnens 3,209,585 3,376,267 (166,681)
Foreign bonds «w-sssseeeesssssssevenes 1,737,591 1,768,637 (31,046)
Other securities - 1,471,994 1,607,629 (135,635)
SUD TO1a] ++vereerereerererrereerereeseressenes $10,642,064 $11,255,034 $(612,969)
TOA] +veeeeererererenerereressmreesnesesesenns $14,117,166 $14,223,145 $(105,979)
(d) Available-for-sale securities sold
Millions of yen
2024
Proceeds from
sales Gains Losses
SLOCKS ceevevererererenereneneneneene ¥306,707 ¥30,003 ¥ 1,683
BONIAS «+ererrerereererernerenesnenes 428,958 769 23,330
National government bonds -+« «-«-sseeesesennnnieiiinnnnenes 428,850 769 23,330
Local GOVEINMENt BONS «+rreseeerresecrrerrerisersisesimissssissssissssisesssessens _ _ _
Corporate DONAS ++eeeeereeeeernmrrnrieeeeee e 108 0 —
Other SeCUTItIes «+weeeeeeereererrrrrrmmmmrannns 102,995 2,603 2,112
Foreign bonds «--eeereeeeeeernnieeninnnnnns 26,113 — 1,975
Other securities - 76,882 2,603 136
TOTAL ++eververerserereeseressesemesensesesassesessasesasesessasesensesasesesansesensesesensesensesessnsens ¥838,661 ¥33,376 ¥27,125
Millions of yen
2025
Proceeds from
sales Gains Losses
SEOCKS +everereerererserennrserenenne ¥260,413 ¥16,901 ¥ 1,885
BONIAS «+evererereererernerenesnenes 162,438 _ 8,556
National government bonds -+« ««-seeeesesesnnniiiiinnnninenes 162,438 — 8,556
Local GOVEINMENt BONS «rresseerreserereseserisecmmissimissesissssisssssisessnessens — — —
Corporate bonds - — — —
Other SeCUTIties «+weeeeeeereererrrrrrmrmmrannns 190,928 5,840 2,996
Foreign bonds «--eeereeeeeeernnieeeinnnnnns 32,537 J— 2,507
OUNET SECUTILIES «+e+ereeeserererererersrseserereeststrssseseseseeentssssssesesenessssesesssesesenens 158,390 5,840 488
TOLAL ++ererereesereremememenenerersssesessseseseseneneeasatetesesssesesesenesensastetesssesesasenenenensacs ¥613,780 ¥22,742 ¥13,438




Thousands of U.S. dollars

2025
Proceeds from
sales Gains Losses

Stocks - $1,741,662 $113,039 $12,610
BOTIAS «++evvereererrereereeersensentesessensensesessessesesessensenees 1,086,401 _ 57,227
National government bonds -+« seeeesesnnnnieiiinnnnnene 1,086,401 — 57,227
LOCal GOVErNMENT DONS wrrveeversssssrrereesssssssssssssressssssssssssssssssssssssssssseee — _ _
COTPOTALE DOMIAS +++errersserserssensessninetninitsi sttt s . — — —
Other SECUTITIOS ++eeeeeeerrrrrrrrrrmmmmmiiiiiiiiiiieeeeeeeeeteteeererrrr e eeeseseeeessennnes 1,276,944 39,061 20,043
Foreign 570 ) 8 T KoY 217,615 — 16,773
Other securities 1,059,328 39,061 3,269
Total - $4,105,008 $152,101 $89,880

(e) Guarantee obligations for bonds in private placement

Guarantee obligations for bonds in private placement (defined in Article 2 (3) of the Financial Instruments and Exchange Act) included
in Corporate Bonds were ¥37,588 million and ¥34,723 million (U.S.$232,232 thousand) as of March 31, 2024 and 2025, respectively.

7. Money Held in Trust

Money Held in Trust for Trading Purposes

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
Consolidated Balance Sheet ATNOUIL «++rerrerrrrrrrrmrmmrsirrrrisieieeeeeeereeeeeeeeeennnnnns ¥3,351 ¥3,350 $22,4()7

Unrealized Gains Included in the Consolidated Statements of

~~~~~ Nil (as of March, 2024 and 2025)

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
¥8,900 ¥7,109 $47,550
8,900 7,109 47,550

8. Valuation Difference on Available-for-sale Securities

Valuation difference on available-for-sale Securities as of March 31, 2024 and 2025 consisted of the following

Thousands of

Millions of yen u.S. dollars
2024 2025 2025

Valuation DiIfference e eeeeeeeeermmmmmmmiiiiiiiiiiiieieeeieieeeeeeeeeerrreerrrr s . ¥30,744 ¥(16'()24) $(1()7,171)

AVailable-fOr-sale SECUTILIes -+ -t wwrrrerrmrmrrmrmmririmersisessisisssssssassssssssassens 30,744 (16,024) (107,171)

Money Held in Trust for Other Purpose — — —

Deferred TaX ASSELS «reeeeeeeeeeeerrrrrmmmmmmiiiiiiieeeeeeeeeeeererrmrsreeeeeeeeeesrsrmmns « — 5,100 34,110

Deferred Tax LiaDilities «««teeeeeeeeeeeerrrrrrreeeereeesiiiiinnnreeeeeeeeneiiinnnnseeeeeseseesnnnnn 9,284 — —
Valuation Difference, Net of Taxes 21,459 (10,924) (73,060)
Amount Attributable to Non-controlling interests - seesesesieeseenee — — —
Net Unrealized Gains on Available-for-sale Securities Owned b

Affiliates, which is Attributable to the Parent «--s-sserereereeeees y ........... 2,157 2,758 18,447
Valuation Difference on Available-for-sale Securities - seseseeeeseseiennnns 23,617 (8,165) (54,613)
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9. Derivative Financial Instruments Transactions

(1) Derivatives to which hedge accounting is not applied

With respects to the derivatives to which hedge accounting is not applied, contract amount or notional amount set out in the contract,
fair value, valuation gain or loss and calculation method of such fair value, by class of underlying asset at the end of the year are as
described below. The whole contract amounts and other amounts shown here are not indicative of the market risks associated with these

derivative transactions.




(a)Interest Rate Related Transactions

Millions of yen

2024 2025
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate futures:
WIILOI covvveeeernneernneeennns Y — Y — Y — ¥ — Y — ¥ — Y — Y —
Purchased — — — — — — — —
TOtal -+eververerverersereneereneenenes ¥ Y Y ¥y ¥ ¥ ¥ — ¥
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate futures:
Written - $ — $— $— $—
Purchased - — — — —
TTOTAL c+reverererrerererenurersressrersressseraressseseresssesssesssesssesssesssesssesasesasesssesssesssesssesssessnes $ — $ — $ — $ —
Millions of yen
2024 2025
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating--  ¥30,117 ¥29,437 ¥(160) ¥(160)  ¥41,037  ¥39,831 ¥ (753) ¥ (753)
Receipt floating
payments fixed -+~ 30,117 29,437 464 464 41,037 39,831 1,168 1,168
Total «eeeveveemeneienneennninennes ¥60,234 ¥58,874 ¥ 304 ¥ 304 ¥82,074 ¥79,663 ¥ 414 ¥ 414
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
Interest rate swaps:
Receipt fixed
payments floating $274,460  $266,397 $(5,039) $(5,039)
Receipt floating
payments fixed --- 274,460 266,397 7,811 7,811
TOLAL +eververereererteremtrsementruentsseseesesete st st ese e sbe et s et se st es et b ese b be e b et nentenent $548,920 $532,794 $ 2,772 $ 2,772

Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of

incomes.

(b) Foreign Exchange Related Transactions

Millions of yen

2024 2025
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
currency futures
WIItTEN eeeveeeerrrnnnnannaanns Y — Y — Y — Y — ¥ — ¥ — ¥ — Y —
Purchased — — — — — — — —
TOtal - eveereeererereremseenerenennnne ¥ Y Y ¥ ¥y — ¥ — ¥y — ¥y —
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
currency futures
Written --- $— $— $— $—
Purchased - — — — —
Total $— $ — $ — $ —




Millions of yen

2024 2025
Contract Due after Fair Valuation Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit amounts 1 year Value profit
Currency swaps e« - ¥121,646 ¥90,367 ¥123 ¥144 ¥101,563 ¥85,587 ¥22 ¥54
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
As of March 31, amounts 1 year Value profit
CUITEIICY SWAPS +vesesnesenenstantutatiuttitiitt ittt ittt sttt $679,265 $572,412 $153 $362
Millions of yen
2024 2025
For the years ended Contract Due after Fair Valuation Contract Due after Fair Valuation
March 31, amounts 1 year Value profit amounts 1 year Value profit
Forward exchange
contracts:
Written ¥5,266 ¥ — ¥(181) ¥(181) ¥ 7,392 ¥ — ¥15 ¥15
Purchased - -eeeeeeeeeenes 2,746 — 145 145 2,841 — 2 2
TOal -eveereeererereremseenerenennnne ¥8,013 y ¥ (30) ¥ (36) ¥10,233 ¥ — ¥17 ¥17
Currency options:
WIitten ««eoveeveevesernennens ¥367,051 ¥317,726 ¥(1,789) ¥ 5,395 ¥483,168 ¥418,534 ¥(6,063) ¥3,390
367,051 317,726 1,613 (2,335) 483,168 418,534 5,617 759
¥734,102 ¥635,453 ¥ (176) ¥ 3,060 ¥966,336 ¥837,068 ¥ (445) ¥4,149
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Forward exchange contracts:
TWILEEEIL w+vevevrerererersmereresemmmemesesentsesesesessesesesesssesesesssseassesesssesesenes $49,438 $ — $102 $102
Purchased - 19,006 — 15 15
TOLAL +vevvevrrmerererememieresesesesetseeeae sttt bbbt b bbbt bbbt b bttt nens $68,445 $ — $117 $117
Currency options:
WITHEOIL voevereeemenentsentttite sttt $3,231,463 $2,799,186 $(40,550) $22,673
Purchased - 3,231,463 2,799,186 37,569 5,081
TOLAL +vevvrerrmerereremmmieresesetettestae sttt e sttt b bbbttt bbbttt ens $6,462,926 $5,598,372 $ (2,980) $27,755
Transactions above are stated at the fair value and the related valuation gain or loss is reported in the consolidated statements of
incomes.
(c) Other
Millions of yen
2024 2025
Contract  Due after Fair Valuation Contract Due after Fair Valuation
For the years ended March 31, amounts 1 year Value profit  amounts 1 year Value profit
Weather derivative, etc.
Written ¥15,765 ¥y — ¥(174) Y—  ¥14,575 ¥ — ¥(154) ¥ —
Purchased -+« eseseeeesesesseninniiniiine 15,765 — 174 — 14,575 — 154 —
TOLAL - vvrerererereremrmeremenenntesesessneassesenessssesesesenesasa ¥31,530 Y Yy ¥ ¥29,150 ¥ Yy — Y
Thousands of U.S. dollars
2025
Contract Due after Fair Valuation
For the year ended March 31, amounts 1 year Value profit
Weather derivative, etc.
WIILLETL +++sesesssssssssssmmsssssssssssssssssssssssssssssss s $ 97,478 $— $(1,031) $—
Purchased - 97,478 — 1,031 —
TOtal - eveveeerererererenennenes $194,957 $— $ — $ —
(d) Equity Related Transactions ............ Nil

(e) Bond Related Transactions
(f) Commodity Related Transactions ...
(g) Credit Derivatives ..........c..ccceceeennene



(2) Derivatives to which hedge accounting is applied
With respects to the derivatives to which hedge accounting is applied, contract amount or notional amount set out in the contract and
the fair value at the end of the year along with the calculation method of such fair value, by class of underlying asset and by method of
hedge accounting, are as follows. The whole contract amounts and other amounts shown here are not indicative of the market risks
associated with these derivative transactions.

(a) Interest Rate Related Transactions

Millions of yen

2024 2025
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Interest rate swaps: - — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Interest rate futures: - — — — — — — —
Interest rate options: --- — — — — — — —
Others --seeereeesenveerenennnnees — — — — — — —
ToOtal creeeeeeeeernnreeeeeecirnnnens ¥ — ¥ — Y — Y — Y — Y —
Thousands of U.S. dollars
2025
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Standard treatment: Interest rate swaps: - — $ — $ — $ —
Interest rate futures: - — — — —
Interest rate options: --- — — — —
$— $— $—
Millions of yen
2024 2025
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan ¥34,021 ¥29,736 ¥58,863 ¥50,389
Receipt fixed
payments floating - — — *note — — *note
Receipt floating
payments fixed +eeeeeeen 34,021 29,736 58,863 50,389
Total ceeeeeeeeveesenremnnnnnnnnnnnns ¥ — ¥ — ¥ — ¥ —

(Note) As the swaps that qualify for exceptional treatment for interest rate swaps are treated as one combined with hedged loans, fair
value of the former is included in that of the latter in the "Financial Instruments”

Thousands of U.S. dollars

2025
Hedged Contract Due after Fair
As of March 31, items amounts 1 year Value
Exceptional treatment:  Interest rate swaps: Loan $393,685 $337,010
Receipt fixed
payments floating - — — *note
Receipt floating
payments fixed -- 393,685 337,010
Total coeeeeeeeeernnneeeeeeciiunneens $ — $ —

The Bank mainly treats them under the deferred method of hedge accounting based on Industry-specific Special Committee Practical

Guidance No.24.

(b) Foreign Exchange Related Transactions

Millions of yen

2024 2025
Hedged Contract Due after Fair Contract Due after Fair
As of March 31, items amounts 1 year Value amounts 1 year Value
Standard treatment: Currency swaps: - - Call loans, Loans, ¥395,180  ¥281,622 ¥(31,177) ¥547,713  ¥157,743 ¥(12,437)
Forward exchange  Bondsand Foreign 9,741 — (274) 439 — 1
. exchange
CONLTACES: +eeeeeeeenecens -
Deferred method: Currency swap: -+~ — — — — — — —
Forward exchange
CONLIACES: soreeerereenens - J— — — J— — — —_
TOta] oereeveereerereaeneneneans ¥ — ¥ —  ¥(31,451) ¥ 4 —  ¥(12,435)
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Thousands of U.S. dollars

2025
Contract Due after Fair
As of March 31, amounts 1 year Value
Standard treatment: Currency swaps: - ~ Call loans, Loans, $3,663,142 $1,055,000  $(83,183)
Forward exchange Bonds and Foreign 2,937 — 11
. exchange
CONLIACLS:; ceeevereerercncenes
Deferred method: Currency swap: -+~ — — — —
Forward exchange
CONLIACLS:; ceeevereerercncenes J— J— J— —
Tota] ceeeeeerrereneeerrnnieenennns $ — % —_ $(83,172)

The Bank mainly applies the deferred method of hedge accounting based on Industry-specific Special Committee Practical Guidance

No.25.

(c) Equity Related Transactions ............... Nil

(d) Bond Related Transactions ................ Nil

(e) Equity Related Transactions . .... Nil (as of March 31, 2024)
(f) Bond Related Transactions ................ Nil (as of March 31, 2024)

10. Comprehensive income

Amounts of recycling and income taxes, tax effects on other comprehensive income

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
Net unrealized gains (losses) on securities, net of tax:
Items recognized during the year ¥ 35,427 ¥(40,842) $(273,155)
Amounts of recycling 1,721 (5,926) (39,634)
Before income taxes and tax effect adjustment 37,148 (46,768) (312,789)
Income taxes and tax effects (11,329) 14,384 96,202
Net unrealized gains (losses) on securities, net of tax 25,818 (32,384) (216,586)
Deferred hedge gains (losses):
Items recognized during the year (18,734) (27,223) (182,075)
Amounts of recycling 19,728 25,020 167,337
Before income taxes and tax effect adjustment 994 (2,203) (14,738)
Income taxes and tax effects (303) 679 4,546
Deferred hedge gains (losses) 691 (1,523) (10,191)
Revaluation reserve for land
Items recognized during the year — — —
Amounts of recycling — — —
Before income taxes and tax effect adjustment — — —
Income taxes and tax effects — (201) (1,348)
Revaluation Reserve for Land — (201) (1,348)
Remeasurements of defined benefit plans
Items recognized during the year 22,148 5,739 38,388
Amounts of recycling (751) (2,740) (18,328)
Before income taxes and tax effect adjustment 21,396 2,999 20,059
Income taxes and tax effects (6,525) (1,225) (8,194)
Remeasurements of defined benefit plans 14,870 1,774 11,865
Share of other comprehensive income of entities and affiliates
accounted by the equity method
Items recognized during the year 719 600 4,018
Amounts of recycling — — —
Before income taxes and tax effect adjustment 719 600 4,018
Income taxes and tax effects — — —
Share of other comprehensive income of entities and 719 600 4,018

affiliates accounted by the equity method
Total other comprehensive income ¥ 42,099 ¥(31,734) $(212,244)




11. Property and equipment

Depreciation was computed using the declining-balance method. Property and equipment as of March 31, 2024 and 2025 were expressed
at net of the following accumulated depreciation.

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
¥66,332 ¥66,582 $445,305

Deferred gain on real estate deductible for tax purposes amounted to ¥3,449 million and ¥3,110 million (U.S.$20,803 thousand) on
March 31, 2024 and 2025, respectively.

12. Assets Pledged

Assets pledged as collateral as of March 31, 2024 and 2025 were as follows:

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
SECUTILIES ++vevreerrererererrummtseresessssstaesesesesssstaesesesesesstassesesesesstsssesesesesssesesesesesssens ¥1,285,112 ¥ 918,248 $ 6,141,308
LO@LL +++eererereseressmntmenesesmsentuesessatacsesesssstacsesessstassesesessssesesssssstassesesesesesesesssssacas . 859,240 795,590 5,320,960
ORI coveveveresrerentmeresetsittesesessse st st b ettt s st sesesessasaesesenenen . 1,000 1,000 6,688
TOTAL +vevrerererereremrmmerememesemsistiesesesessestaeseseseteseae e s taese s st s s s s b s enetatae . ¥2,145,352 ¥1,714,838 $11,468,957

Liabilities related to the above pledged assets as of March 31, 2024 and 2025 were as follows:

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
Deposits ¥ 166,964 ¥ 71,765 $ 479,972
Payables under repurchase agreements « . sessssesesssessusesnsusnscnnns . 136,841 113,982 762,325
Payables under securities lending transactions -«+««-«++«escseeeeee 283,947 37,236 249,039
BOITOWEA IMOMIEY rrvvrerevesssrmsssermssssirsississsississsssssissssssssessssses s ssssssones 1,120,429 1,039,065 6,949,340
Other - 449 2,493 16,678

In addition, the following was pledged as collateral for settlements of exchange or margins for futures transactions as of March, 2024 and

2025.
Thousands of
Millions of yen u.S. dollars
2024 2025 2025
Other --- ¥59,956 ¥50,199 $335,734

Guarantee deposits of ¥1,318 and ¥1,263 million (U.S.$8,448 thousand) were included in Other Assets as of March 31, 2024 and 2025,
respectively.

13. Revaluation Reserve for Land

Pursuant to the Law concerning Land Revaluation, premises used for business operations have been revalued as of March 31, 1998.
Premises revaluation gain was included in Net Assets, net of income taxes.
Date of the revaluation: March 31, 1998

Revaluation method stipulated in paragraph 3, Article 3 of the Law concerning Land Revaluation Calculated by applying reasonable
adjustments to the roadside values such as adjustments for the shape of the land, based on Item 4, Article 2 of the Enforcement Ordinance
of the Law concerning Land Revaluation (Enforcement Ordinance No. 119, effective March 31, 1998).

The difference between the revalued carrying amount and the fair value of premises revalued pursuant to Article 10 of the Law was
¥15,349 million and ¥14,271 million (U.S.$95,449 thousand) as of March 31, 2024 and 2025, respectively




14. Retirement Benefits

Retirement benefit plans
Retirement benefit plans adopted by the Bank and its consolidated subsidiaries

The Bank and its domestic consolidated subsidiaries have established defined benefit plans comprising a retirement lump-sum payment
plan and defined benefit welfare pension plan (funded type), as well as defined contribution plan namely defined contribution pension
plan. In addition, premium retirement benefits may be payable in certain circumstance at an employees’ retirement. The Bank has a

retirement benefit trust in place.

The changes in the retirement benefit obligation during the year ended March 31, 2024 and 2025 were as follows:

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
Balance at the beginning of the AT ++reeeseucuresssusssututtatntsisititttt s ¥82,399 ¥76,654 $5 12,673
Service cost - 1,776 1,476 9,876
Interest cost - 852 1,071 7,168
ACEUATIAL 1OSS #revvrererereerrrrmmmmmmmmiiiiiieeeeeeeeeterririieeeeeeeeeeeerrsrasreeeseeesees (5/ 1 71) (7,100) (47’490)
Retirement benefits paid -« eseeeeesesesessisisiseisniniiieiiins (3,202) (3,366) (22,515)
PTIOT SEIVICE COSL ++rererrasssssmsmsnususisuntitisiststtitistsist sttt — (6,059) (40,528)
(@111 USSP — — —
Balance at the end of the year - e eesesereesineniininiiiiiiiiine ¥76,654 ¥62,676 $419,183
(Note)
Consolidated subsidiaries use simplified method in calculating retirement benefit obligations.
The changes in plan assets during the year ended March 31, 2024 and 2025 were as follows:
Thousands of
Millions of yen u.S. dollars
2024 2025 2025

Balance at the beginning of the VAT -veveuersssssseututatstsssstitititttt s ¥ 99,004 ¥117,041 $782’780
Expected return on plan assets 2,295 2,701 18,069
Actuarial loss -eeeeeeeeeees 16,976 (7,117) (47,604)
Contributions by the Bank 889 856 5,727
Retirement benefits paid - eseeeeesesesessisnisisniniieines (2,125) (2,168) (14,505)
(@ 11 5 1< ORI — — —
Balance at the end of the year -t eesereesnininiiiiiiiiiiiie ¥117,041 ¥111,312 $744,467

Reconciliation of ending balances of retirement benefit obligations and plan assets, and net defined liability and net defined asset

recorded on the consolidated balance sheets was as follows:

Thousands of

Millions of yen u.S. dollars
2024 2025 2025

Funded retirement benefit obligation ¥ 76,654 ¥ 62,676 $ 419,183
Plan assets at fair value - eeeeeeneeee (117,041) (111,312) (744,467)

(40,386) (48,636) (325,284)
Unfunded retirement benefit Obligation «+eeeeseserereemeieeeininiccne . — — —
Net liability (asset) for retirement benefits in the balance sheets ------- (40,386) (48,636) (325,284)
Net defined Hability - c-ressseeeeressseeersesmnsemmmmmessesismssesiessssssisssssssessessens 342 336 2,247
Net defined asset (40,728) (48,972) (327,531)
Net liability (asset) for retirement benefits in the balance sheets -------- ¥ (40,386) ¥ (48,636) $(325,284)
Components of retirement benefit expense for the year ended March 31, 2024 and 2025 were as follows:

Thousands of
Millions of yen u.S. dollars
2024 2025 2025

Service cost - ¥ 1,776 ¥ 1,476 $ 9,876
Interest cost - 852 1,071 7,168
Expected return on plan assets (2,295) (2,701) (18,069)
Amortization of actuarial loss (751) (2,740) (18,328)
Amortization of prior service costs — (302) (2,026)
Oher - eveeereerereenemeenernecrnecssesesseseseees 11 11 74
Retirement benefit expense associated with defined benefit plans -+ ¥ (407) ¥(3,185) $(21,304)




(Note)
Retirement benefit expense at consolidated subsidiaries using the simplified method is collectively included in “Service cost.”

Remeasurements of defined benefit plans on other comprehensive income (before corporate tax and tax effect adjustment) were as follows:
Thousands of

Millions of yen U.S. dollars
2024 2025 2025
¥ — ¥ 5,756 $ 38,501
21,396 (2,757) (18,442)
¥21,396 ¥ 2,999 $ 20,059

Remeasurements of defined benefit plans were as follows:

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
Unrecognized prior service cost - ¥ — ¥ (5,756) $ (38,501)
Unrecognized actuarial 108s - seeerressecerssmseemimnssrssssseesissessssessssesens (31,495) (28,737) (192,199)
(@ 11 5 7< U UU USRS — J— —
TOLAL e+everereesererememerenenererssssseseseseuesesesenenesasstessssseseseseseneneatattasesesesesesesesenensasnens ¥(31,495) ¥(34,494) $(230,700)

The fair value of plan assets, by major classification, as a percentage of total plan assets as of March 31, 2024 and 2025 were as follows:

2024 2025
BONAS ++erererereessesssssessssssnsssessanees 16.0% 18.5%
SEOCK «vrveersrsessrsesnsessissesis sttt ettt b bbb bbb bbb bbb nen 52.1% 47.2%
Life insurance company general accounts 15.3% 16.2%
Cash and due from DankKs «--seweeereeersrmsernseiiieiiesesssessesss s 0.3% 9.1%
OREE ++rverreesessessseesssssssssssessssssssssssssss st sssssssssss s s sssssssesssesssssssssssessssssans 16.3% 9.0%
TOTAL ++eveeversersrserrsessnsesnsetissess bbb bbb bbb bbb bbb 100.0% 100.0%

(Note)

Total plan assets included retirement benefit trust of 34.9% and 38.4% as of March 31, 2024 and 2025, respectively, which were set for
corporate pension plans and retirement lump-sum payment plan.

The expected long-term return on plan assets has been estimated based on the current and anticipated allocation of plan assets and the
current and expected long-term return on various assets which are the components of plan assets.

The assumptions used in accounting for the above plans were as follows:

2024 2025

1) Discount rates

Welfare pension p]an .......................................................................... 1.5% 2.1%

Retirement lump-sum payment plan - 1.0% 1.8%
2) Expected long-term return on plan assets

Welfare pension FUNI rerrrrmrmrnmmmmiriiiiiiieieeeee e, 2.5% 2.5%

Retirement Denefit tIUST «s-eeeeeeeeeeerererrrmmmmmmmiiiiiiieeeeeeeeeeernrrnnran 1.8~2.5% 1.8~2.5%
3) Other assumptions

Expected rate of salary raises ----- 3.9% 3.5%

Defined contribution plan
Amount of contributions required for defined contribution plans at the Bank and its consoidated subsidiaries as of March 31, 2024 and 2025
is ¥10 million and ¥63 million (U.S.$425 thousand), respectively.




15. Cash and Cash Equivalents

The reconciliation of cash and due from banks in the consolidated balance sheets to the cash and cash equivalents as of March 31 2024

and 2025 was as follows:

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
Cash and Due from Banks - e ¥1,844,728 ¥1,276,230 $8,535,520
Interest-bearing Deposits included in Due from Banks
(excluding Due from BOJ) - (14,225) (20,176) (134,937)
Cash and Cash Equivalents ........................................................................ ¥1,830,503 ¥1,256,054 $8,400,581

16. Lease Transactions

a. Lessee
Operating leases

Total future lease payments under non-cancelable operating leases at March 31, 2024 and 2025 are as follows:

Thousands of

Millions of yen U.S. dollars
2024 2025 2025
With one year ¥104 ¥104 $ 696
Over one year 252 190 1,277
Total ¥356 ¥295 $1,974
b. Lessor
Leased investment asset at March 31,2024 and 2025 were summarized as follows :
Thousands of
Millions of yen U.S. dollars
2024 2025 2025
Lease 1eCeivables « -t wsweeeerererieieieieiiiiiii ¥46,513 ¥51,159 $342,158
Estimated residual value 9,364 10,058 67,271
Interest income - (5,383) (5,974) (39,956)
TOTAL ++eerereresesrerenesesrurensssssssensassssssssssssssssssssesssssnssesessnssesessesssesesnes ¥50,494 ¥55,243 $369,473

The lease receivable amount at March 31, 2024 and 2025, and the amount of lease fees receivable on investment assets, which is
scheduled to be collected after the fiscal year-end, were summarized as follows:

Lease receivables

Lease investment assets

Millions of yen

Millions of yen

2024 2024
within 1 year ¥3,682 ¥14,149
over 1 year and Withill 2 YEars - weresseresiemsiumsiiissiissiissiissssssisss s 2,884 11,313
over 2 years and within 3 years 2,098 8,569
over 3 years and within 4 years 1,420 6,130
over 4 years and within 5 years 771 3,466
OVEI 5 JEAIS ++serresseeessssersssseesssssesssssesasse e ass bbb 1,248 2,883

Lease receivables

Lease investment assets

Thousands of Thousands of
Millions of yen u.S. dollars Millions of yen u.S. dollars
2025 2025 2025 2025
within 1 year ¥4,449 $29,756 ¥15,190 $101,593
over 1 year and within 2 years -+« eseseserererenennenes 3,602 24,094 12,269 82,058
over 2 years and within 3 years 2,899 19,393 9,649 64,538
over 3 years and within 4 years 2,231 14,922 6,810 45,548
over 4 years and within 5 years «-ceeeresesesecenness 1,314 8,789 3,894 26,044
OVET 5 YEQAIS wroeeersersarsursursusnsisnsunsuniuininninnes . 1,089 7,284 3,345 22,375




17. Income Taxes
Income taxes applicable to the Bank and its consolidated subsidiaries include corporation tax, inhabitants’ tax and enterprise tax.

Income taxes of the foreign consolidated subsidiaries are based generally on the tax rates applicable in their countries of incorporation.
Deferred tax assets and liabilities as of March 31, 2024 and 2025 consisted of :

Thousands of

Millions of yen u.S. dollars
2024 2025 2025
Deferred tax assets:
AlloWwance fOr 10an 10SSES «+eeeeeeererrrrmmmmmmiriiiiieieieiereirrrrniieeeeeeeeeeenennn ¥ 9,440 ¥ 7,499 $ 50,160
Net defined benefit hablhty ................................................................... 5,038 5,076 33,952
Valuation difference on available-for-sale securities ««--.-eseeseeesuesucns — 5,210 34,846
Devaluation 10SS O SECUTILIES t+eeeeeeeererrrrrrmrmmmmiiiiiiieeeeeeerererrerrmnee. 562 576 3,852
447 432 2,892
5,754 5,535 37,021
21,244 24,330 162,725
Valuation allOWANICE eeeeeeeeeererrmmmmmmmimiieceeee e e eeeees - (3,1 17) (2,521) (16’864)
Total: Deferred tax aSSets «««e-seeeserrresmmrinniiniiniiiiiiiiiiiiiii e 18,126 21,809 145,860
Deferred tax liabilities:
Net unrealized gains on securities available for sale - (9,284) (110) (735)
Retirement DENe it trUSt ««cceeeeerrerrrrrsreeeeeeeerermmmimiiieeeeeeeeeerrrneen (3/648) (4,188) (28’012)
Remeasurements of defined benefit plans - eseseeeesiesineniiiiinninnins (9,605) (10,831) (72,440)
OFRIET ++vvverereererereesenesssesantesesestssesasesesesastesesessasesasssesesssesesssesessnsesesssesesens (960) (584) (3,910)
Total: Deferred tax liabilities e seseeseeesessmnesinesinisiniininiiniins (23,499) (15,714) (105,098)
Net: Deferred tax assets (hablhtles) .......................................................... Y (5’372) ¥ 6,094 $ 40,761

Change in presentation method
“Remeasurements of defined benefit plans”, which was included in “Other” in 2024, has become more significant. Therefore, from 2025,
it is presented separately.

To reflect this change, the notes for 2024 have been reclassified accordingly.

¥(10,566) million, previously presented as “Other” in 2024, has been reclassified into ¥(9,605) million as “Remeasurements of defined
benefit plans” and ¥(960) million as “Other”.

The reconciliation between the Japanese statutory tax rate and the Bank’s effective tax rate for the year ended March 31, 2024 and 2025 is

as follows:

2024 2025
]apanese Statutory TAX TALE sevevocsocsscesctsctorterentossoscrssrcssssscsossscsscascsosaosessessossrssne - 30.5% 30.5%
(Adjustment)
Items permanently non-deductible, including entertainment expenses - 0.2 0.2
Items permanently excluded from profit, including dividend income --- (0.9) (0.6)
Increase in deferred tax assets at the end of year due to changes in tax rates - (0.4)
Increase(decrease)in valuation allowance . (3.2) (1.1)
Oher eeeeeeeemeesieies e 1.0 (0.1)

Ratio of income taxes after tax effective accounting -+ +++seseseesesesisusenennnns 27.6% 28.5%




18. Segment Information

a. Segment information by category of business
Segment information by category of business for the years ended or as of March 31, 2024 and 2025 is summarized as follows:

Millions of yen

Year ended or as of March 31, 2024 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with
EXternal CUSLOMETS +++srvvessrerssssersssnrerssnnns ¥ 166,040 ¥29256 ¥ 195,296 ¥ 5059 ¥ 200356 Y — ¥ 200356
TNEINAl UNLS +vvvvreererereererrerersmmemmmesnnmsnnnns 861 392 1,253 1,651 2,905 (2,905) —
166,902 29,648 196,550 6,711 203,262 (2,905) 200,356
SEGMENT PIOFL wrvvsvvrresserressermsssernsssecerenecs 39,348 1,226 40,575 3,275 43,850 (61) 43,788
SeGMENt ASSOLS «vevvvemrnemennrueucniuennneninns 10,797,074 87,562 10,884,637 52,386 10,937,023 (118,805) 10,818,218
Segment liabilities «+eesesresesesesesusisesinnncns 10,258,142 71,092 10,329,235 23,104 10,352,340 (107,217) 10,245,122
Others
Depreciation 5,320 691 6,012 64 6,076 117 6,193
Interest and dividend income 106,109 19 106,128 15 106,143 (335) 105,807
Interest expenses 39,770 320 40,090 — 40,090 (311) 39,779
Equity in earnings of unconsolidated
subsidiaries and associated companies 166 — 166 — 166 (24) 141
Extraordinary profit 210 — 210 — 210 — 210
Gains on disposal of noncurrent assets (210) — (210) — (210) — (210)
Extraordinary loss 1,013 — 1,013 2 1,016 — 1,016
Losses on disposal of noncurrent assets (226) — (226) (2) (228) — (228)
Impairment losses on of fixed assets (787) — (787) — (787) — (787)
Tax 10,232 531 10,763 1,093 11,857 (1) 11,856
Investment of unconsolidated subsidiaries
and associated companies 1,477 — 1,477 — 1,477 — 1,477
Increase of property and equipment and
intangible assets 6,142 825 6,967 32 7,000 288 7,289

Millions of yen

Year ended or as of March 31, 2025 Banking Lease Sub total Others Total Adjustment  Consolidated

Ordinary income generated from businesses with

External customers ¥ 183,984 ¥ 30,863 ¥ 214,847 ¥ 5588 ¥ 220,435 ¥ — ¥ 220,435
INternal UNItS +eeeeveeeererereeeeeeeeeererrerermmnnnnn 1,070 418 1,488 1,887 3,376 (3,376) —
185,054 31,281 216,336 7,476 223,812 (3,376) 220,435
SGMENE PIOfiL wrvrevevessssssrrerevsssssssrrereunnns 57,675 1,151 58,827 3,251 62,078 (48) 62,029
SeGMENt ASSLS ++vevrerermrarsrrsusususiisiniiiicnens 10,533,933 106,656 10,640,589 50,112 10,690,702 (133,527) 10,557,174
Segment liabilities 10,008,534 88,984 10,097,519 18,656 10,116,175 (121,938) 9,994,237
Others
Depreciation 5,418 696 6,114 69 6,183 130 6,314
Interest and dividend income 132,845 54 132,900 27 132,927 (521) 132,405
Interest expenses 50,281 492 50,773 — 50,773 (499) 50,274
Equity in earnings of unconsolidated
subsidiaries and associated companies 106 — 106 — 106 (24) 81
Extraordinary profit 167 — 167 — 167 — 167
Gains on disposal of noncurrent assets (167) — (167) — (167) — (167)
Extraordinary loss 805 — 805 1 807 — 807
Losses on disposal of noncurrent assets (487) — (487) 0 (488) — (488)
Impairment losses on of fixed assets (318) — (318) — (318) — (318)
Tax 16,511 (98) 16,412 1,075 17,488 2 17,490
Investment of unconsolidated subsidiaries
and associated companies 2,180 — 2,180 — 2,180 — 2,180
Increase of property and equipment and
intangible assets 4,860 921 5,782 87 5,869 189 6,058
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Thousands of U.S. dollars
Year ended or as of March 31, 2025 Banking Lease Sub total Others Total Adjustment  Consolidated
Ordinary income generated from businesses with

External customers $ 1,230,499 $206,414 $ 1,436,913 $ 37,374 $ 1,474,288 — $ 1,474,288
TNEINAL UNLS +wvvvreererersererrerersememmmessnnennnns 7,160 2,797 9,957 12,625 22,583 (22,583) —
1,237,659 209,211 1,446,871 50,000 1,496,871 (22,583) 1,474,288
Segment PrOfit ««-«-esesessessssususesususususunnnens 385,739 7,700 393,439 21,745 415,185 (326) 414,858
SeGMENT ASSOLS +vevvvemrsvemenvrueucsniueianiucnens 70,451,671 713,322 71,164,994 335,156 71,500,150 (893,044) 70,607,106
Segment liabilities 66,937,767 595,132 67,532,899 124,776 67,657,675 (815,531) 66,842,144
Others
Depreciation 36,237 4,656 40,893 463 41,357 872 42,230
Interest and dividend income 888,479 367 888,846 182 889,029 (3,489) 885,539
Interest expenses 336,286 3,292 339,579 — 339,579 (3,342) 336,237
Equity in earnings of unconsolidated
subsidiaries and associated companies 712 — 712 — 712 (164) 548
Extraordinary profit 1,123 — 1,123 — 1,123 — 1,123
Gains on disposal of noncurrent assets (1,123) — (1,123) — (1,123) — (1,123)
Extraordinary loss 5,390 — 5,390 7 5,397 — 5,397
Losses on disposal of noncurrent assets (3,262) — (3,262) (5) (3,267) — (3,267)
Impairment losses on of fixed assets (2,127) — (2,127) — (2,127) — (2,127)
Tax 110,426 (655) 109,771 7,192 116,963 14 116,977
Investment of unconsolidated subsidiaries
and associated companies 14,584 —_ 14,584 —_ 14,584 —_ 14,584
Increase of property and equipment and
intangible assets 32,506 6,164 38,670 585 39,256 1,264 40,520
(Notes)

1. Total income is presented in lieu of sales of companies in other industries.
2. “Others” include business segments not included in the reportable segments, such as the delivery of goods, etc., the maintenance of

ATMs and operations of securities and guarantees.

3. Adjustments are as follows:

(1) Adjustment for segment profit of ¥(48) million (U.S.$(321) thousand) was elimination of intersegment transactions.

(2) Adjustment for segment assets of ¥(133,527) million (U.S.$(893,037)thousand) was elimination of intersegment transactions.

(3) Adjustment for segment liabilities of ¥(121,938) million (U.S.$(815,529)thousand) was elimination of intersegment transactions.

(4) Adjustment for depreciation of ¥130 million (U.S.$869 thousand) was elimination of intersegment transactions and the
depreciation related to lease investment assets classified as “property and equipment” and “intangible assets” on a consolidated
basis.

(5) Adjustment for interest and dividend income of ¥ (521) million (U.S.$(3,484)thousand), adjustment for interest expenses of ¥(499)
million (U.S.$(3,337)thousand), adjustment for equity in earnings of unconsolidated subsidiaries and associated companies of
¥(24) million (U.S.$(160) thousand) and adjustment for tax of ¥2 million (U.S.$14 thousand) were elimination of intersegment
transactions.

(6) Adjustment for increase of tangible fixed asset and intangible fixed asset of ¥189 million (U.S.$1,264 thousand) were transferred
from lease investment assets.

4. Segment profit was adjusted with reference to ordinary profit as stated in the consolidated statements of income.

b. Segment information about services

Millions of yen

Year ended or as of March 31, 2024 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 71911 ¥ 69,197 ¥ 29,256 ¥ 29,990 ¥ 200,356

Millions of yen

Year ended or as of March 31, 2025 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers ¥ 84,120 ¥ 70,409 ¥ 30,863 ¥ 35,043 ¥ 220,435

Thousands of U.S. dollars

Year ended or as of March 31, 2025 Lending Investment Lease Others Total
Ordinary income generated from businesses with
external customers $ 562,600 $ 470,901 $ 206,414 $ 234,371 $1,474,288

¢. Segment information about geographical area
1. Ordinary income
The domestic share of ordinary income from external customers exceeds 90% of ordinary income in the consolidated statement of
income, thus information has not been disclosed.
2. Tangible fixed assets
The domestic share of tangible fixed assets exceeds 90% of tangible fixed assets in the consolidated balance sheet, thus information has
not been disclosed.

d. Segment information about major customers
Ordinary income from a specific customer does not exceed 10% of ordinary income in the consolidated statements of income, thus
information has not been disclosed.
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19. Related parties

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2024 were as

follows:
Description of ~ Voting rights  Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns Spe
Executive ~ NoPwuki - Chairman of - 0.0% of the - kicr?gtgfb;g(r)lgén ¥11 $73 — —
Horie the Bank Bank's voting etary
rights remuneration
claims (Note)
o . Directly owns cont?ig’ll:iacln in
Executi Akihiko  President of 0.0% of the :
ecutive Fukai the Bank Bank’s votin — kind of monetary 15 100 — —
rights 8 remuneration
& claims (Note)
(Note)

Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan and Performance Share
remuneration plan.

Transactions between the Bank and its executives or major (individual) shareholders, etc. in the year ended March 31, 2025 were as

follows:
Description of ~ Voting rights  Relationship Transaction amount Balance at
business or ownership with related Millions of Thousands Account the end of
Type Name occupation ratio party Transaction detail yen of dollars name the year
. Capital
Directly owns e
Executive Akihiko  President of 0.0% of the — kicrcl)gtgfbrlrllgcr)lrelt;n ¥15 $103 — —
Fukai the Bank Bank's voting etary
rights remuneration
claims (Note)
. Capital
Directly owns s
. . Deputy contribution in
Executive I;Irlirsg;l: President of B%r?](z/’()s ?}fottl{l: — kind of monetary 10 71 — —
the Bank riehts 8 remuneration
8 claims (Note)
(Note)
Capital contribution in kind of monetary remuneration claims based on the restricted stock remuneration plan and Performance Share
remuneration.
20. Earnings per Share
Yen U.S. Dollars
2024 2025 2025
Net Assets per Share of Common Stock ¥1,460.16 ¥1,472.16 $9.84
Earnings per Share of Common Stock 78.43 113.82 0.76

1. Basis on calculating Net Assets per share was follows:

Thousands of

Millions of Yen Uu.S. Dollars
2024 2025 2025
Consolidated Net Assets ¥573,095 ¥562,937 $3,764,962
Consolidated Net Assets Attributable to Common Shareholders 573,095 562,937 3,764,962

Thousands of Stocks
2024 2025

Number of Shares of Common Stock. Used for Calculating Net
Assets per Share 392,488 382,388




2. Basis of calculating Earnings per share was follows:

Millions of yen Thousands of Stocks Yen U.S. Dollars
Weighted average
For the year ended March 31,2024 Net income stocks EPS
Earnings available to Common Shareholders ¥31,125 396,851 ¥78.43 $0.51
Millions of yen Thousands of Stocks Yen u.S. Dollars
Weighted average
For the year ended March 31,2025 Net income stocks EPS
Earnings available to Common Shareholders ¥43,900 385,700 ¥113.82 $0.76

3. Diluted earnings per share of common stock for the fiscal year ended March 31,2024 and 2025 are omitted as there are no dilutive shares, etc.

21. Changes in Net Assets

a. Information on type and number of shares issued and treasury shares
Type and number of shares issued and treasury shares in the year ended March 31, 2024 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
COMMON StOCK «vevrerereremrerererenne 425,888 _ — 425,888
Total - 425,888 — — 425,888
Treasury shares
CommMON StOCK +eeseessususesnnnennss 19,344 14,237 182 33,399
Total - 19,344 14,237 182 33,399

Type and number of shares issued and treasury shares in the year ended March 31, 2025 were as follows:

in thousands

Number of shares as of Number of shares Number of shares
the previous fiscal increased during the decreased during the Number of shares as of
year-end accounting period accounting period the fiscal year-end
Shares issued
Common StOck «eeeeeeeeseeinninnnnes 425,888 — 20,000 405,888
Total --- 425,888 — 20,000 405,888
Treasury shares
CommMON StOCK «eseeseesussesesnenencs 33,399 10,187 20,088 23,499
Total - 33,399 10,187 20,088 23,499

b. Information on dividends
The following dividends were paid in the year ended March 31, 2024:

Amount of dividends Cash dividends per share
Date of Type of Record Effective

resolution shares Millions of yen Yen date date
Annual meeting of
shareholders held March 31, June 28,
on June 27, 2023 Common stock ¥4,065 ¥10.0 2023 2023
Directors' meeting
held on November September 30, November 30,

8,2023 Common stock ¥3,967 ¥10.0 2023 2023




The following dividends were paid in the year ended March 31, 2025:

Amount of dividends

Cash dividends per share

Date of Type of Millions Thousands of Record Effective

resolution shares of yen U.S. dollars Yen U.S. dollars date date
Annual meeting of
shareholders held March 31, June 21,
on June 20, 2024 Common stock ¥4,709 $31,499 ¥12.0 $0.08 2024 2024
Directors' meeting
held on November September 30, November 29,
11, 2024 Common stock ¥7,697 $51,482 ¥20.0 $0.13 2024 2024

Dividends whose record date is attributable to the year ended March 31, 2024 but which are effective after March 31, 2024

Amount of dividends Cash dividends per share

Date of Type of Source of Record Effective
resolution shares Millions of yen dividends Yen date date
Annual meeting of
shareholders held Retained March 31, June 21,
on June 20, 2024 Common stock ¥4,709 earnings ¥12.0 2024 2024
Dividends whose record date is attributable to the year ended March 31, 2025 but which are effective after March 31, 2025
Amount of dividends Cash dividends per share
Date of Type of Millions of ~ Thousands of Source of Record Effective
resolution shares yen u.S. dollars dividends Yen u.S. dollars date date
Annual meeting of
shareholders held Retained March 31, June 23,
on June 20, 2025 Common stock ¥9,559 $63,936 earnings ¥25.0 $0.17 2025 2025

22. Stock Options

Not applicable.

23. Corporate bonds

Corporate bonds include subordinated corporate bonds in the amount of ¥50,000 million and ¥40,000 million (U.S.$267,522 thousand)
as of March 31, 2024 and 2025, respectively.

24. Subsequent events

a. Material subsequent events
Memorandum of Understanding regarding Business Integration between The Gunma Bank, Ltd. and Daishi Hokuetsu Financial Group,
Inc.

At the board of directors” meeting held on April 24, 2025, The Gunma Bank, Ltd. (“the Bank”) resolved to reach a memorandum of
understanding aimed at realizing a business integration with Daishi Hokuetsu Financial Group, Inc. (“Daishi Hokuetsu Financial Group”)
(the Bank and Daishi Hokuetsu Financial Group are hereinafter collectively referred to as the “Two Companies”) based on a basic policy
of mutual trust and an equal integration as described below (the “Business Integration”) and the Two Companies have entered into a
memorandum of understanding.

1. Philosophy and objectives of the Business Integration

The aim of the Business Integration is to facilitate the creation of a new financial group that constitutes one of the top regional banks, in
terms of both the scale and quality of its management, by integrating the Two Companies, which already possess solid customer bases in
their respective business areas and demonstrate strong profitability and solid financial foundations. Based on a basic policy of mutual trust
and an equal integration, the Two Companies will work to further contribute to their respective regions and continuously improve
corporate value by consolidating their relationships of trust with customers and their understanding of their regions that they have
cultivated in their respective business areas and by expanding and enhancing their consulting functions. In addition, the Two Companies
will build a sustainable business model for the future by maximizing the benefits of rationalization and efficiency through economies of
scale and by providing added value to customers by leveraging their respective strengths. Furthermore, the Two Companies will aim to
become a valuable regional financial group that is able to fulfill customer, regional, and stakeholder expectations by developing a strong
group management structure to maximize the potential of the Two Companies’ management resources and by steadily achieving
sustainable growth and enhancing corporate value.

2. Form of integration

The Business Integration will be based on a holding company structure, and from the viewpoint of accelerating the process of business
integration, it is planned that commonly used methods will be adopted and that Daishi Hokuetsu Financial Group, which already
employs a holding company structure, will be utilized as the holding company of the new financial group. Specifically, it is planned that
the Bank will, on or around April 1, 2027, conduct a share exchange with the Integrated Holding Company (defined below) and execute a
business integration after the trade name of Daishi Hokuetsu Financial Group has been changed (the specific trade name is scheduled to
be determined in a definitive agreement regarding the Business Integration (the “Definitive Agreement”; the holding company after the




change in trade name is hereinafter referred to as the “Integrated Holding Company”), on the condition that approval of the necessary
matters for the Business Integration is obtained at the Two Companies’ respective shareholders meetings and that permission and
approvals for execution of the Business Integration is obtained from the relevant authorities. Since the Bank will become a wholly-owned
subsidiary of the Integrated Holding Company, together with Daishi Hokuetsu bank, through the share exchange, the shares of the Bank
will be delisted from the Tokyo Stock Exchange prior to the effective date of the share exchange. It is also planned that the location of the
head office of the Integrated Holding Company at the time of the Business Integration will be determined in the Definitive Agreement
upon consultation between the Two Companies. The locations of the respective head offices of the Bank and Daishi Hokuetsu Bank,
which will become subsidiaries, will not change. It is anticipated that the initial organizational structure adopted will be that of a
company with an audit and supervisory committee, and it is planned that the details of this arrangement will be determined in the
Definitive Agreement upon consultation between the Two Companies. The form of the Business Integration may be changed in the future
through ongoing consultations and deliberations between the Two Companies.

3. Share exchange ratio

The share exchange ratio will be announced as soon as it is decided, based on, among other factors, the results of due diligence to be
conducted in the future and the results of the calculation of the share exchange ratio by the third-party appraisers appointed by the Two
Companies, respectively, using methods deemed appropriate by those third-party appraisers.

4. Establishment of an integration preparatory committee
In order to facilitate execution of the Business Integration, the Two Companies will establish an integration preparatory committee to
hold focused discussions regarding the Business Integration.

5. Upcoming schedule

Mar. 2026 (Scheduled) |Execution of the Definitive Agreement
Dec. 2026 (Scheduled) |Extraordinary general shareholders meetings held by the Two Companies
Apr. 1,2027 (Scheduled) |Effective date of share exchange

(Note)

The details above constitute the current plan and are subject to change depending on future discussions between the Two Companies. In
addition, execution of the Business Integration is subject to obtainment of the authorization or approvals from the relevant authorities
(including the filing of a Form F-4 registration statement with the U.S. Securities and Exchange Commission (the “SEC”) and having the
registration statement be declared effective), and if any event occurs that delays the schedule of the Business Integration due to the status
of obtainment of such authorization or approvals and the like, then an announcement will be promptly made to that effect.

6. Overview of the Two Companies (as of March 31, 2025)

Name Gunma Bank Daishi Hokuetsu Financial Group
Location 194 Motosojamachi, Maebashi-shi, Gunma 1071-1 Higashibc.).rimae—d.ori Z—bancho, Chuo-ku,
Niigata-shi, Niigata
Representative’s name and title Akihiko Fukai, President and Representative Michiro Ueguri, President and Representative
Director Director
Business details Management and operation of banks and other
companies that Daishi Hokuetsu Financial Group
Banking may have as subsidiaries under the Banking Act
and any and all businesses incidental or related
thereto
Stated capital 48.6 billion yen 30 billion yen
Date of establishment October 1, 2018
September 12, 1932 (Date of Establishment of Daishi Hokuetsu Bank
November 2, 1873)
Number of issued shares 405,888,177 shares 91,885,956 shares
Market capitalization 470,912 million yen 275,302 million yen
Fiscal year end March 31 March 31
Total assets (consolidated) 10,557.1 billion yen 10,977.7 billion yen
Net assets (consolidated) 562.9 billion yen 478.8 billion yen
Deposits (non-consolidated - 8,780.3 billion yen
’ ( ) 8,672.4 billion yen (Daishi Hokuetsu Bank nor};—consolidated)
Loan balance (non-consolidated - 5,614.3 billion yen
( : 6,845.1 billion yen (Daishi Hokuetsu Bank noril—consolidated)
No. of employees (consolidated) 2,927 people 3,504 people
No. of locations 160 domestic branches (106 locations), 1 203 domestic branches (139 locations) and 1
(including branch offices) overseas branch and 3 overseas branch offices overseas branch office
7. Others

In the event the Business Integration is carried out, the shareholders of the Bank will recieve shares of the Integrated Holding Company.
In accordance with the U.S. Securities Act of 1933, it is planned that Daishi Hokuetsu Financial Group will file a Form F-4 registration
statement with the SEC regarding the Business Integration.




b. Issuance of Basel I1I-compliant Subordinated Bonds
At the Board of Directors meeting held on June 20, 2025, the Bank resolved to issue unsecured corporate bonds and the payment was
completed on July 10, 2025. The outline is as follows:
(1) Name of the corporate bonds
JPY 10,000,000,000 Subordinated Unsecured Bond due July 10, 2035
(2) Issue price
¥100 (U.S.$0.66) per face value ¥100 of each bond
(3) Total amount of issue
¥10 billion (U.S.$66,880 thousand)
(4) Interest rate
(a) For the first five years (until July 10, 2030): 1.899% per annum
(b) Thereafter, 6-month Japanese Yen TIBOR plus 0.679%
(5) Collateral
These bonds are not secured by collateral or guarantee and there are no assets pledged for these bonds.
(6) Maturity date
July 10, 2035
(7) Use of fund raised
General working capital

c. Acquisition of treasury shares
The bank decided at the Board of Directors meeting held on July 28, 2025 on matters pertaining to the acquisition of treasury shares in
accordance with Article 156 of the Companies Act as applied mutatis mutandis pursuant to Article 165, Paragraph 3 of the said Act.

1. Reason for acquisition of treasury shares
To improve shareholder returns through the execution of flexible capital policies and improvement of capital efficiency

2. Details of the acquisition
(1) Class of shares to be acquired: common stock
(2) Total number of shares to be acquired: 6,000,000 shares
(3) Total amount of shares acquisition costs: Up to 6.0 billion yen
(4) Acquisition period: From July 30, 2025 to September 19, 2025
(5) Method of acquisition of treasury shares: Market purchase on the Tokyo Stock Exchange
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Independent Auditor’s Report

The Board of Directors
The Gunma Bank, Ltd.

The Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of The Gunma Bank, Ltd.
and its consolidated subsidiaries (the Group), which comprise the consolidated balance sheet as
at March 31, 2025, and the consolidated statements of income, comprehensive income, changes

in net assets, and cash flows for the year then ended, and notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at March 31, 2025, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in Japan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 24 to the consolidated financial statements, which describes
Memorandum of Understanding regarding Business Integration between The Gunma Bank, Ltd.
and Daishi Hokuetsu Financial Group, Inc. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of the audit of the consolidated financial statements as a whole, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters.
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Determination of the debtor classification for the purpose of determining the allowance for
loan losses, and the allowance for loan losses using the discounted cash flow method (“the
DCF method”) and the cash flow deduction method

Description of Key Audit Matter

Auditor’s Response

The Group is engaged in the banking business
primarily in Gunma Prefecture which is its
main business base, of which the lending
business is its core business activity.

The collectability of loans recorded by the
Group is affected by changes in economic
trends in local areas, changes in the price of
real estate and stock prices, and the business
circumstances of debtors. As a result, there is
a possibility of default by debtors. As such, the
Group calculates the amount of expected
losses on default and records it as an allowance
for loan losses.

The allowance for loan losses included in the
consolidated balance sheet at the end of the
fiscal year ended March 31, 2025 was ¥33,858
million. Information such as a detailed
description of the calculation method for the
allowance for loan losses is presented in
Section h “Allowance for loan losses” and
(Significant accounting estimates) of Note 1

“Summary of Significant Accounting
Policies” to the consolidated financial
statements.

The allowance for loan losses is calculated in
accordance with the Group's predetermined
guidelines for self-assessment and write-offs
and allowances. The calculation process
includes the determination of the debtor
classification which is determined by
assessing the relevant debtor's ability to repay
loans based on its repayment status, financial
position, business performance, and future
prospects of debtors, and the provisioning of
the allowance for loan losses using the DCF
method and the cash flow deduction method.

In considering the appropriateness of the
determination of the debtor classification and
the appropriateness of the allowance for loan
losses using the DCF method and the cash
flow deduction method, we mainly performed
the following audit procedures:

(1) Assessment of internal controls

+ We assessed the Group's internal controls
over the Group's debtor classification
process. The controls tested included but
were not limited to those controls over the
accuracy of the schedules used in
determining the debtor classification and
controls over the underlying credit rating
data. Also, we assessed the Group's
internal controls over the process of
estimating the future cash flows used in the
DCF method and the cash flow deduction
method.

(2) Determination of the debtor classification

+ We selected a sample of debtors that we
considered necessary by taking into
account factors such as the repayment
status, financial position, and the degree of
deterioration in their business performance
as well as the results of our analysis using
a self-assessment anomaly detection tool
(a tool that assists in the selection of
debtors subject to examination by
identifying the location of credit risk by
visualizing it from the perspective
industry, branch office, region, and other
components, based on the debtor's credit
and financial information in self-
assessment audits, and by identifying the

differences  between  the  debtor
(1) Determination of the debtor classification classification based on the debtor
classification estimation model using

A member firm of Ernst & Young Global Limited
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In determining the debtor classification, the
Group sets forth the outlook for debtors’ future
business performance as a significant
assumption. In particular, when assessing the
appropriate classification of a debtor whose
repayment status, financial position, or
business performance is deteriorating, factors
such as the reasonableness and feasibility of
the business improvement plan, which
embodies the prospects for improvement in the
future, are important in making the relevant
judgments. The reasonableness and feasibility
of the business improvement plans are affected
by changes in the business environment
surrounding the debtor, and the success or
failure of the debtor's business strategy.
Therefore, they are highly uncertain and
highly dependent on management judgement.

(2) Allowance for loan losses using the DCF
method and the cash flow deduction method

The Group records an allowance for loan
losses using the DCF method and the cash
flow deduction method for debtors that are
classified as either debtors requiring caution or
potentially bankrupt debtors and that, in
addition, are large loan balance debtors for
which substantial deterioration in their
business performance would have a significant
impact on the Group’s profit or loss. The
allowance for loan losses using the DCF
method and the cash flow deduction method is
determined based on an estimate of future cash
flows and, in particular, the repayment
schedule based on the business improvement
plans included in the estimate of future cash
flows is based on management's evaluation of
the reasonableness and feasibility of business
improvement plans. Therefore, estimating the
future cash flows is highly uncertain and
dependent on management judgement.

machine learning for each debtor and the
debtor classification determined by the
company). We also considered the
monetary impact of the changes in debtor's
classification on the amount recorded in
the allowance for loan losses.

In order to evaluate sampled debtors'
recent repayment status, financial position,
and business performance, we inspected a
set of materials related to the Group's self-
assessment, such as explanatory materials
including a description of the business,
borrowing and repayment status, research
materials providing an understanding of
substantial financial position, financial
statements, and the trial balance. In
addition, we made inquiries of the
department in charge of the loans as
necessary to confirm our understanding,
compared financial analysis with that of
other companies in the same industry,
examined related materials such as tax
reports, and examined the consistency
between the aforementioned materials and
external publications such as external
ratings and IR information.

In order to examine the reasonableness and
feasibility of business improvement plans
that embody the future outlook for the
repayment status, financial position, and
business performance of the debtors, we
analyzed the trends from past results of the
major profit and loss items such as sales,
cost of sales, selling, general and
administrative expenses of the debtors, and
evaluated the precision of the Group's past
estimate based on the extent to which the
debtors had historically achieved their
previous business improvement plans.
Further, as necessary, we held discussions
with the department in charge of loans and
made comparisons with relevant market
and industry information, such as
performance trends of other companies in
the same industry and analyst reports for
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Accordingly, in view of the significance of the
potential impact on the consolidated financial
statements, we have identified the
appropriateness of the determination of the
debtor classification for the purpose of
determining the allowance for loans losses,
particularly with respect to debtors displaying
a deterioration in repayment status, financial
position or business performance, and the
appropriateness of the allowance for loan
losses using the DCF method and the cash
flow deduction method as a Key Audit Matter.

the industry.

(3) Allowance for loan losses using the DCF
method and the cash flow deduction method

+ In order to examine the accuracy and
completeness of the scope of application of
the DCF method and the cash flow
deduction method in accordance with the
Group's predetermined guidelines, we
reperformed the selection of debtors
subject to these methods from the list of
debtors as of the end of the fiscal year
ended March 31, 2025.

In order to evaluate the repayment
schedule included in the estimate of the
future cash flows for the debtors to which
the DCF method or the cash flow
deduction method are applied, we agreed it
with the repayment schedule of the
business improvement plan, or compared it
with the actual repayment amount.

Other Information

The other information comprises the information included in the Annual Report that contains
audited consolidated financial statements, but does not include the consolidated financial
statements and our auditor’s report thereon. Management is responsible for preparation and
disclosure of the other information. The Corporate Auditor and the Board of Corporate Auditors
are responsible for overseeing the Group’s reporting process of the other information.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to

read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Management, the Corporate Auditor and the Board of Corporate
Auditors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern and disclosing, as required by accounting principles
generally accepted in Japan, matters related to going concern.

The Corporate Auditor and the Board of Corporate Auditors are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

+ Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation in accordance
with accounting principles generally accepted in Japan.
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+ Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units within the Group as a basis for
forming an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and review of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the Corporate Auditor and the Board of Corporate Auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide the Corporate Auditor and the Board of Corporate Auditors with a statement
that we have complied with the ethical requirements regarding independence that are relevant to
our audit of the consolidated financial statements in Japan, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied to reduce threats to an
acceptable level.

From the matters communicated with the Corporate Auditor and the Board of Corporate
Auditors, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2025 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made on the basis described in Note 2 to the consolidated financial
statements.

Fee-related Information

The fees for the audits of the financial statements of The Gunma Bank, Ltd. and its subsidiaries
provided by us and other EY member firms are 79 million yen for the year ended March 31,
2025, and the fees for other services of The Gunma Bank, Ltd. and its subsidiaries provided by
us and other EY member firms are 30 million yen for the year ended March 31, 2025.
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Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Ernst & Young ShinNihon LLC
Tokyo, Japan

August 29, 2025

Toshihiro Morishige

Designated Engagement Partner
Certified Public Accountant

Osamu Yamada

Designated Engagement Partner
Certified Public Accountant
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Major Shareholders

(As of 31st March, 2025)

Number of shares held (in thousands) %
The Master Trust bank of Japan, Ltd. (Account in trust) 53,461 13.98
Custody Bank of Japan, Ltd. (Account in trust) 25,061 6.55
Sumitomo Life Insurance Company 10,657 2.78
Meiji Yasuda Life Insurance Company 10,015 2.61
Gunma Bank Employees' Shareholding Association 9,872 2.58
STATE STREET BANK AND TRUST COMPANY 505001 8,746 2.28
Toyo Seikan Group Holdings, Ltd. 7,330 1.91
Nippon Life Insurance Company 6,467 1.69
DFA INTL SMALL CAP VALUE PORTFOLIO 5,461 1.42
JP MORGAN CHASE BANK 385781 4,931 1.28
Total 142,004 37.13
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